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Dopis predsedy dozorci rady - Letter from the Chairman

of the Supervisory Board

Vazené damy a panové,

dovolte mi, abych se jako pfedseda dozoréi rady

na Vas obratil s informaci ohledné& hodnoceni roku,
ktery v déjinach Skupiny UNIPETROL byl vyjimecny.
Byl to predevSim rok zasadnich zmén v akcionarské
strukture. Dne 24. kvétna 2005 doslo ke spojeni
potencidlu dvou spole¢nosti, Polski Koncern Naftowy
ORLEN S.A. a UNIPETROL, a.s., diky prevzeti od Fondu
narodniho majetku Ceské republiky vétsinového baliku
62,99 % akcii spolec¢nosti UNIPETROL, a.s. spole¢nosti
PKN ORLEN.

Integrace UNIPETROL a PKN ORLEN do stfedni Evropy
prinesla novou kvalitu. Obé spoleénosti, které jsou lidry
na ¢eském a polském trhu, jsou pfipraveny

k efektivnimu konkurenénimu boji na evropskych trzich,
maji moznost identifikovat vyznamné synergie,

a v dlisledku toho také navy$ovat hodnotu pro svoje
akcionare. UNIPETROL se tak pripojil ke skupiné
nejvétsi polské spolecnosti, kterd dba na prihlednost
aktivit, plsobi na zakladé vSeobecné respektovanych
pravidel spravy a fizeni spole¢nosti a ktera netoleruje

neetické a nepoctivé metody jednani.

Dne 8. €ervna 2005 mimoradnéa valnd hromada
akcionarl a dozorc¢i rada UNIPETROL, a.s. pfijaly
usneseni o zasadnich personélnich a organizacnich
zménach v dozorci radé a predstavenstvu spole¢nosti,
které maji za cil odrazit novou majetkovou strukturu.
Tyto zmény byly zavedeny prihlednym a operativnim
zplsobem. Zaroven byl zaveden novy, zdokonaleny
model fizeni, ktery je pfrizplisoben aktuadlnim vyzvam,
které stoji pfed spolecnosti. Provedené zmény
vyplyvaly také z nutnosti zavedeni modelu fizeni dle
filozofie ,Jedné firmy” a umoznuje fidit doposud
neprihlednou a komplikovanou strukturu skupiny
UNIPETROL. Je zaroven také vychozim bodem k dal$im
zménam spojenym s pfizpisobenim struktury skupiny
UNIPETROL pravidlim segmentového fizeni, které plati
v PKN ORLEN.

Ladies and Gentlemen,

As the Chairman of the Supervisory Board | have

the honour of addressing you in order to sum up a year
which proved to be unique in the history of the
UNIPETROL Group. First of all, this was the year of major
changes in the ownership structure of the company.

On May 24, 2005 a merger took place between Polski
Koncern Naftowy ORLEN S.A. and UNIPETROL, a.s.,
thanks to a purchase of a majority package of 62,99%
shares in the UNIPETROL Group from the National
Property Fund of the Czech Republic by PKN ORLEN.

The integration of UNIPETROL and PKN ORLEN brings

a new kind of quality to Central Europe. Both companies,
being the leaders on the Polish and Czech markets, are
ready to effectively compete on the European market,
they have a possibility of creating excellent synergy
effects, thus increasing their value for their Shareholders.
UNIPETROL joined the Capital Group of the biggest
Polish company, one especially concerned with
transparency of its actions, acting in accordance with

the universally-accepted rules of corporate governance,
one which is not tolerant of any unethical or dishonest

behaviour.

On June 8, 2005 the Extraordinary General Meeting

and the UNIPETROL, a.s. Supervisory Board made some
decisions regarding major personal and organisational
changes in the company’s Supervisory Board and Board
of Directors, intended to mirror the new ownership
structure. The changes were conducted in the most
efficient and transparent way. At the same time a new,
more efficient management model was introduced,
adapted to the new challenges the company was facing.
The changes were also due to the necessity of
introducing a management model based on the

“One Company” philosophy, allowing to manage

the to date non-transparent and complicated structure
of the UNIPETROL Group. It is also the base for further
changes connected to adapting the structure of the
UNIPETROL Group to the rules of segment management
used in PKN ORLEN.



Dne 22. zaf¥i 2005 dozoréi rada UNIPETROL, a.s.
schvalila Provozni a finan¢ni plan vyuziti synergii

s PKN ORLEN S.A., ktery byl prezentovan investorim,
analytikim a vefejnosti dne 17. fijna 2005. Program
Partnerstvi zacal byt uplatriovan v kli¢ovych
podnikatelskych a funkénich oblastech, a stanovi také
podporu pro oba partnery. Plan provoznich vyleps$eni
Programu Partnerstvi pfedpoklada narust Earnings
Before Interest, Tax, Depreciation and Amortisation
(EBITDA) spoleé¢nosti UNIPETROL minimalné

0 138 mil. Eur do roku 2008 za makroekonomickych
podminek roku 2004. Sestadvacet pracovnich skupin,
jejichz ¢leny jsou ¢esti a polsti odbornici, zpracovalo
témeér 200 iniciativ. Vysledky Programu Partnerstvi

v roce 2005 pfinesly prvnich 28 mil. Eur dodateénych
trzeb a uspor.

V minulém roce konsolidované trzby Skupiny UNIPETROL
ve srovnani s rokem 2004 byly vétsi o 14 % a Cinily

80 946 mil. K¢&. Provozni hospodarsky vysledek Skupiny
na konsolidované urovni €inil 5 279 mil. K¢.
Konsolidovany ¢isty zisk dosahl hodnoty 3 407 mil. K&.
Ackoliv na trhu existovala prizniva situace, tj. vysoké
ceny a marze na petrochemické produkty vyrabéné

v rdmci Skupiny UNIPETROL, byly konsolidované
vysledky nizsi o 8 % neZli v roce 2004. Hlavnim divodem
takové situace byl pokles finanénich vysledkt

ve spole¢nostech PARAMO, a.s. a BENZINA a.s., a také
odstavka vyroby v rafinerii v Kralupech zplisobena

technickymi problémy.

On September 22, 2005 the UNIPETROL, a.s. Supervisory
Board approved the Operational and Financial Plan of
Using the Synergy with PKN ORLEN S.A., which has been
presented to the investors, analysts and the public
opinion on October 17, 2005. The Partnership Program
encompassed all key business, functional and support
areas of both partners. The plans for operational
improvements within the Partnership Program assumes
increase of Earnings Before Interest, Taxes, Depreciation
and Amortisation (EBITDA) of UNIPETROL by a minimum
of EUR 138 million by the end of 2008, with assumption
of the macroeconomic conditions from 2004. 26 teams
consisting of Czech and Polish experts have prepared
almost 200 initiatives. The effect of the Partnership
Program in 2005 is the first EUR 28 million of extra profit

and savings.

Last year the consolidated profit of the UNIPETROL
Group increased by 14% in comparison with 2004,

to the level of CZK 80.946 million. The Group's
operational result at the consolidated level equalled

CZK 5.279 million. The consolidated net profit reached
CZK 3.407 million. Despite favourable market conditions,
i.e. high prices and margins for petrochemical products
produced by the UNIPETROL Group, the consolidated
results were lower by 8% than those from 2004. The
main reason for this situation is the decrease of financial
results of PARAMO, a.s. and BENZINA a.s., as well as the
production shutdown in the Kralupy refinery, caused by

technical problems.



Nova dozorci rada UNIPETROL, a.s. se v minulém roce
soustfedila na stanoveni strategickych cild Skupiny.
Dozoréi rada spoletné s predstavenstvem zpracovala
prthlednou strategii pro klicova aktiva zakladni
podnikatelské ¢innosti. K zakladnim aktivitam
spolec¢nosti UNIPETROL na ¢eském trhu patfi
zpracovani ropy, petrochemie a maloobchodni prodej
pohonnych hmot. Tato strategie také predpoklada
prodej aktiv z vedlejSich segmentd, tj. specialni

chemikalie, umélé hmoty, agrochemie a styrény.

Za Ucelem zprahlednéni fizeni spole¢nosti
UNIPETROL, a.s., na zdkladé doporuceni dozoréi rady,
v minulém roce pfedstavenstvo spole¢nosti zavedlo
pravidla spravy a fizeni spole¢nosti. Aktualné
spolec¢nost vede otevienou interni a externi informacni

politiku.

V roce 2005 doslo k dalezitym personalnim zménam
v predstavenstvu spoleé¢nosti UNIPETROL, a.s., a také
ve vedeni klic¢ovych dcefinych spole¢nosti Skupiny
UNIPETROL. Po vice neZ 6 letech prace ve Skupiné,
dne 31. srpna 2005 podal rezignaci z funkce pfedsedy

predstavenstva pan Pavel Svarc.

Od zafi 2005 do konce bfezna 2006 byl osobou
povérenou vykonem funkce predsedy predstavenstva
pan Marek Mroczkowski, mistopfedseda prfedstavenstva
a finanéni feditel. Dozoréi rada podékovala panu Marku
Mroczkowskému za nékolikamésiéni plnéni povinnosti
predsedy predstavenstva a zdlraznila jeho
angaZovanost v fizeni spole€nosti v tomto téZzkém
obdobi.

The new Supervisory Board of UNIPETROL, a.s.
concentrated last year on setting the strategic goals

for the Group. The Supervisory Board adopted a clear
strategy for the key assets in the base area of activity.
UNIPETROL's base activity on the Czech market will be oil
processing, petrochemicals and retail trade in fuels.

The strategy also includes sale of assets in secondary
areas, i.e. specialist chemicals, plastics, agrochemicals

and styrene.

In order to increase the level of transparency

in management of UNIPETROL and in accordance with
recommendation of the Supervisory Board,

the company’s Board of Directors introduced last year
the rules of the corporate governance. At present the
company has an open information policy, both external
and internal.

In 2005 major personnel changes took place

in the UNIPETROL, a.s. Board of Directors and the key
subsidiaries in the UNIPETROL Group. After over 6

of working in the Group, Mr. Pavel Svarc resigned from
being the Chairman of the Board of Directors on
August 31, 2005.

From September 2005 until end of March 20086,

Mr. Marek Mroczkowski, the Deputy Chairman

of the Board of Directors in charge of Finances, served
as the Acting Chairman of the Board of Directors.

The Supervisory Board wishes to thank Mr. Marek
Mroczkowski for acting as the Chairman for several
months and emphasise his dedication to managing

the company in such a difficult period.



Dozorci rada na zakladé vybérového fizeni jmenovala
s Uc¢innosti od 1. dubna 2006 pana Francoise
Vleugelse do funkce predsedy predstavenstva.

Pfi rozhodovani se dozor¢i rada fidila stanovenymi
kritérii, tj. znalosti ¢eského a mezinarodniho ropného
trhu, zkuSenosti s fizenim velkych subjektl

a schopnosti realizace efektivni integrace Skupiny
UNIPETROL s PKN ORLEN S.A. Dozor¢i rada vyjadfila
presvédcéeni, Zze pokracovani fidicich zmén ve
fungovani skupiny UNIPETROL pod vedenim pana
Francoise Vleugelse bude ku prospéchu spole¢nosti

a jeji akcionara.

V minulém roce dozoréi rada v zajmu spolecnosti

a za Uucelem ochrany prav minoritnim akcionara pfijala
rozhodnuti o provedeni forenznich auditd v klicovych
spoleé¢nostech Skupiny UNIPETROL, mj. v oblasti
nakupnich procedur, smluvnich provazanosti v rdmci
Skupiny a mimo ni, vyuZziti zaruk na odstranéni

enviromentalnich rizik.

V prvnim Ctvtleti roku 2006 se dozor¢i rada seznamila
s vysledky provedenych forenznich auditli, schvélila
doporuceni auditorskych spoleé¢nosti a vede
pribéZznych monitoring realizace téchto doporuceni
predstavenstvem. Dozoréi rada bude podporovat
veskeré kroky predstavenstva, které budou vést

k posileni integrity uvnitf Skupiny UNIPETROL.

The Supervisory Board, after conducting an open
competition, appointed on April 1, 2006 Mr. Frangois
Vleugels to the post of the Chairman of the Board

of Directors, following the established criteria, i.e.
familiarity with the Czech language and the international
oil market, experience in managing large organisations
and ability to oversee effective integration of the
UNIPETROL Group and PKN ORLEN S.A. The Supervisory
Board expresses assurance that continued changes

in the functioning of the UNIPETROL Group under

the leadership of Mr Frangois Vleugels will be beneficial

to the interests of the company and its Shareholders.

In the previous year the Supervisory Board, after
considering the bests interest of the Company and
protection of the rights of the minority shareholders,
decided to conduct forensic audits in all the key
subsidiaries of the UNIPETROL Group, in the areas of,
among others, purchasing procedures, contractual ties
within the Group and outside it, using guarantees

intended for limiting risks to the environment.

In the 1st quarter of 2006 the Supervisory Board was
acquainted with the results of the forensic audits

and recommendations of the audit firms, it is monitoring
closely the implementation of these recommendations by
the Board of Directors. The Supervisory Board intends

to support all actions of the Board of Directors intended to
strengthen the internal integrity of the UNIPETROL Group.



Akcionafi kladné hodnoti dosavadni ¢innost, coZ se
projevuje dal8im rastem akcii UNIPETROL, a.s.

Od okamziku spojeni potencialu firem UNIPETROL

a PKN ORLEN, tj. od 24. kvétna 2005 do 9. kvétna 2006,
byl zaznamenan rist hodnoty akcii spolecnosti
UNIPETROL o 75 %, ze 144,10 K& na 252,30 K&.

Na zavér dékuji predstavenstvu a véem zameéstnancim
Skupiny UNIPETROL za jejich kazdodenni usili, které
podporuje rlst hodnoty nasi spole¢nosti, a také

za angazovanost béhem velice obtizného, dulezitého

a plného zmén obdobi loriského roku.

Chci také podékovat véem ¢lentim dozoréi rady
za aktivni podileni se na pracech dozoréi rady a také

za poskytovani odborné pomoci spolecnosti.

Jménem dozordéi rady dékuji akcionarim za dosavadni

podporu.

The UNIPETROL, a.s. Supervisory Board judges the
company’s situation to be stable. The Shareholders have
positive opinion of our actions to date, which is
expressed in continuous growth of the value of shares
of UNIPETROL, a.s. Since the moment of merging the
potential of UNIPETROL and PKN ORLEN, i.e. since

May 24, 2005 until May 9, 2006 the value of UNIPETROL
shares increased by over 75%, from CZK 144.10 to

CZK 252.630.

Summing up, | wish to thank the Board of Directors

and all employees of the UNIPETROL Group for their
everyday efforts to increase the value of our company
and the dedication they put in such a difficult, important

and change-filled period as the last year.

| also wish to thank all the members of the Supervisory
Board for taking such active part in the works of the

Board and expert support of the company.

In the name of the Supervisory Board | wish to thank

the Shareholders for their support to this day.

Igor Chalupec
predseda dozoréi rady UNIPETROL, a.s. * Chairman
of the Supervisory Board UNIPETROL, a.s.






Uvodni slovo ¢ Introductory Statement

Vazeni akcionari, damy a panové,

dovolte mi predlozit Vam roc¢ni zpravu akciové spole¢nosti
UNIPETROL za rok 2005.

Rok 2005 byl pro spoleé¢nost UNIPETROL, a.s. vyznamny
zejména dokoncéenim privatizace a spojenim se Skupinou
PKN ORLEN. Tato silna polska petrochemicka spole¢nost se
koupi podilu 62,99 % akcii v poloviné roku 2005 stala jejim
vétSinovym vlastnikem. Bylo tak zahajeno obdobi vzajemné
integrace a hledani synergii, na kterém se podileji

ti nejlepsi odbornici obou firem. Integracni prace zalozené
na principu partnerstvi jsou zadrovern neopakovatelnou
prilezitosti pro profesni rist jak pro ¢eské, tak pro polské
zaméstnance, véetné vrcholovych manazerd.

Spojenim obou petrochemickych skupin tak byly polozeny
zaklady kapitalové silné nadnarodni spole¢nosti, kterd ma
moznost stat se jednim z nejvétsich vyrobcl
petrochemickych vyrobkld a pohonnych hmot v Evropé.

Pro zvySeni efektivity a identifikace moZznych oblasti
synergii mezi obéma skupinami byl 8. ¢ervna 2005
nastartovan Program Partnerstvi. Efekty programu
partnerstvi zasahnou do vsech klicovych segmentt
podnikatelské ¢innosti obou petrochemickych skupin.
Jednim z prvnich krokt je napriklad zména zakladni
suroviny pro vyrobu olefind, zména produktl

do velkoobchodni sité mezi PKN ORLEN a UNIPETROL
RAFINERIE. Program rovné? prispivé ke koordinaci terminu
technologickych odstavek na opravy a udrzby mezi
spole¢nostmi obou skupin.

Akcionariim a soucéasnym i potencialnim budoucim
investorim byly pfedstaveny plany na navyseni operacéni
aktivity vyplyvajici ze spojeni spole¢nosti PKN ORLEN

a UNIPETROL. Obé firmy maji obrovsky potencial tvorby

a zvySovani hodnoty. Abychom v budoucnu uspéli

na naro¢ném trhu rafinérskych a petrochemickych vyrobk
a posilili svoji konkurenceschopnost, musime tento
potencial co moznéa nejefektivnéji vyuZit.

Dear shareholders, ladies and gentlemen,

Allow me to present you with the Year Report
of the UNIPETROL joint-stock company for 2005.

2005 was a remarkable year for the company indeed,
particularly due to the completion of the privatization

and merger with the PKN ORLEN Group. Having purchased

a share of 62.99% in mid-2005 this strong Polish petrochemical
company has become the company’s majority shareholder
and owner. The period of mutual integration and quest for
synergies has been started in which the best experts of both
companies participate. At the same time, the integration work
based on the principle of partnership is an unrepeatable
opportunity for professional growth, both for Czech and Polish
employees, including the top managers. The merger of the
two petrochemical groups has laid a basis for a new
multinational company strong in capital with the potential

to become one of the most important manufacturers

of petrochemicals and fuels in Europe.

In order to boost effectiveness of and identify possible synergies
between both groups, the Partnership Program started on

June 8th, 2005. The effects of the Partnership Program have
helped to improve last year’s results. Important contributors to
the result were for example the change of raw material for the
production of olefins and the change of products intended for
the wholesale network between PKN ORLEN and UNIPTROL
RAFINERIE. The program also supports the coordination

of technological shut-downs for repair and maintenance
purposes between the companies of both groups.

Shareholders and both existing and potential future investors
were presented with plans for the increase of operating
activities made possible through the connection of the
companies PKN ORLEN and UNIPETROL. Both companies
have a tremendous value creation and value enhancing
potential. In order to thrive on the demanding market
forrefinery and petrochemical products in the future and
enhance our competitiveness, we must make the most
effective use of this potential.

Marek Mroczkowski
mistopfedseda predstavenstva a finanéni reditel
* Vice-chairman Board of Directors and Financial Director



PREDSTAVENSTVO - BOARD OF DIRECTORS

Zleva * From the left side: Frederik Emich — ¢len predstavenstvas Member of the Board of Directors

Dariusz Marzec - ¢len predstavenstvas Member of the Board of Directors
Francois Vleugels - predseda predstavenstva * Chairman of the Board of Directors
Marek Mroczkowski — mistopfedseda predstavenstva ¢ Vice-chairman of the Board of Directors

Vit Subert - mistopredseda predstavenstva * Vice-chairman of the Board of Directors



Strategickeé cile - Strategic Goals

V roce 2005 byl dokonéen proces privatizace spole¢nosti
UNIPETROL a nasledné se spole¢nost stala vyznamnou
¢asti jedné z nejvétsich rafinérskych a petrochemickych
skupin ve stfedni Evropé — ORLEN GROUP. Poté,

co 62,99 % akcii spole¢nosti ziskala firma PKN ORLEN,
oteviely se Skupiné UNIPETROL nové prileZitosti.

Nové strategické cile pfedpokladaji vyuziti v§ech
potencialnich synergickych ucinkl vyplyvajicich

z provozniho slouceni s vétsinovym akcionafem a zvyseni
efektivity ekonomickych procest v rdmci Skupiny
UNIPETROL. Jednim z prvnich krokl za ucelem vyuziti
téchto novych pfrilezitosti je i realizace programu
Partnerstvi (Partnership Program), jehoz cilem je
maximalizovat efektivitu hlavnich oblasti obchodnich
aktivit, a tim nasledné& maximalizovat i akcionéarskou
hodnotu. Pfedpokladé se, Ze restrukturalizacni a integracni
aktivity, zahajené mj. programem Partnerstvi, povedou

ke zlep$eni provoznich ¢innosti v dcefinych spole¢nostech
UNIPETROL, a.s., a to bez ohledu na moznéa budouci
rozhodnuti o odprodeji nékterych vedlejsich aktiv.

S ohledem na soucasné postaveni spoleé¢nosti UNIPETROL
na trhu, jeji ekonomickou situaci i pfedpokladany vyvoj
trhu vypracovalo pfedstavenstvo spole¢nosti analyzu
moznych pfileZitosti k rozvoji kapitalové skupiny

a prepracovalo obchodni strategii spole¢nosti tak,

Ze se hlavnimi oblastmi obchodnich aktivit stal ropny

a petrochemicky segment.

UNIPETROL i nadale ztstane vertikalné integrovanou
skupinou, soustfedici se na hlavni oblasti odpovidajici
cilam akcionafl v oblasti navratnosti investic a tvorby
hodnoty. Proto je planovano soustiedit se v sektorech
hlavnich obchodnich aktivit Skupiny UNIPETROL na
Dalsim cilem je najit optimalni zpGsoby vyufZiti téch
sektord, v nichz skupiné nedovoluje rozsah aktivit,
pripadné sortiment produktd nebo vyrobni proces
dosadhnout stejné efektivity jako jejim konkurentim,

v nichzZ je kontrola UNIPETROLU omezena ¢i tam,

kde predpovidané trzni podminky nemohou zajistit

pozadovanou miru rastu.

In 2005 the privatisation process of UNIPETROL was
completed and consequently the company became a crucial
part of one of the largest refinery and petrochemical groups
in Central Europe, the ORLEN GROUP. The acquisition

of 62.99% of the company’s shares by PKN ORLEN has
opened new opportunities for the UNIPETROL Group.

New strategic objectives assume exploitation of all the
potential synergy effects coming from the operational

and business integration with the majority shareholder

and an increase in efficiency of economic processes within
the UNIPETROL Group. One of the first steps towards
exploiting the opportunities is the launch of the Partnership
Program. Intended to maximise effectiveness in the core
business areas and consequently to maximise

the shareholders’ value. It is assumed that restructuring
and integration efforts started, among others, with

the Partnership Program, will lead to improvement

in the operational activities of UNIPETROL subsidiaries,
independently of possible future decisions regarding sales
of non core assets.

Taking into account the company’s current market position
and economic situation as well as the anticipated market
developments, UNIPETROL's Board of Directors has
performed an analysis of prospective development
opportunities of the capital group and redefined the
company’s business strategy with the oil and petrochemical

segments as key business areas.

UNIPETROL will remain a vertically integrated Group,
concentrating on the main areas aligned with shareholders’
targets regarding rate of return and value creation. Hence,
it is planned to focus on and to perform up to the highest
European standards in sectors of UNIPETROL's core
business. At the same time the goal is to find optimal ways
of utilising the sectors in which the scale/product
range/production process does not allow the Group

to be at least as efficient as its competitors, where
UNIPETROL's control is limited or where the predicted
market conditions cannot assure the growth rate required.
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Nejvice pozornosti tedy bude vénovano zpracovavani
surové ropy, maloobchodu a velkoobchodu s palivy

a petrochemickému sektoru, které jsou pro skupinu velmi
dalezité a byly definovany jako zakladni oblasti, které by
mély byt i nadale podporovany a Uspésné rozvijeny.

V oblasti zpracovani surové ropy jisté pfinesou hodnotu

i vztahy s vétSinovym vlastnikem UNIPETROL, a.s.
spolec¢nosti PKN ORLEN, mj. i prostfednictvim spoleénych
nakupl surové ropy, budouci mozné spoluprace v oblasti
obchodu s bitumeny a mazivy, optimalizace odstavek

a vybudovani spoleé¢ného velkoobchodniho oddéleni
organizovaného podle produktl. V soucasnosti se stéle
jesté pracuje na dlouhodobé strategii pro zpracovani
tézkych destilata, prozatim existuji rizné verze véetné
mj. odprodeje uréitych aktiv ¢i spoluprace se spole¢nosti
ORLEN ve vybranych oblastech obchodnich aktivit.

V oblasti maloobchodniho prodeje paliv byl spustén
,0zdravny” program zaméreny na stimulaci marzi u paliv
a restrukturalizaci aktiv. Mezi dal$i zvazované kroky patfi
slouéeni v§ech ziskovych ¢erpacich stanic do jednoho
pravniho subjektu a zaroven uzavieni mensich neziskovych
stanic. Vedle planované restrukturalizace sou¢asnych
maloobchodnich aktiv budou prostfedkem k ziskani
vétSiho podilu v maloobchodu potencialni akvizice dalSich
siti v regionu nabizenych k prodeji. Potencialni oblasti,

jez by se také mohla rozvijet, je i oblast obchodu s jinymi
vyrobky nez palivy, kterd méa potenciél jak v rdstu objemu,
tak i marzi a v synergii zaloZzené na vétsSim objemu diky
spolupréci se spole¢nosti PKN ORLEN.

Co se tyce vytvareni hodnoty, je sttedem zajmu skupiny
vyroba petrochemickych vyrobk(, se zvlastnim zamérenim
na vyrobu a prodej olefind a polyolefin(. V této oblasti
probihaji za u¢elem maximalizace hodnoty spoleénosti
analyzy celé $kaly rliznych feSeni véetné spoluprace

s potencialnimi obchodnimi partnery.

The focus has been made on crude oil processing, retail
and wholesale of fuels and on petrochemical sectors which
are of great importance to the Group and have been defined
as the primary ones to be kept and successively expanded.
In the area of crude oil processing relationships with
UNIPETROL's majority shareholder, PKN ORLEN, will add
value to this through, among others, joint crude purchases,
future potential cooperation in bitumen and lubricant
businesses, shutdown optimisation and the creation

of a joint wholesale department organised by product.
Long-term strategy regarding heavy distillates processing

is still being determined with different scenarios, including
among others disposal of assets or cooperation with ORLEN
in selected business areas.

In the fuel retail business an improvement program has
been launched with a focus on fuel margin stimulation
and asset restructuring. Among further steps considered are
integration of all profitable petrol stations within one legal
entity, together with shutting down the unprofitable
subscale stations. Apart from planned restructuring

of current retail assets, potential acquisitions of other
networks tendered for sale in the region are presumed
means to achieve scale in retailing. The non-fuel business
is seen as a growth area, both in volume and margin
potential, as well as in scale synergies possible to achieve
in cooperation with PKN ORLEN.

Production of petrochemicals, especially the focus towards
olefins and polyolefins production and sale, is considered
as being in the deep interest of the Group, from the point
of view of value creation. A broad scope for alternative
solutions, including cooperation with potential business
partners, is analyzed in this area with regards to the
maximatisation of the company’s value.
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Prestoze ma UNIPETROL v planu ponechat si kontrolu
nad svymi petrochemickymi aktivitami, analyzy ukazaly,
Ze styreny, polystyreny, vyroba PVC a kaprolaktamu
neskytaji pro tvorbu hodnoty vyznamny potencial.

Proto byly v roce 2006 zahajeny procesy odprodeje
spoleénosti SPOLANA a KAUCUK, aby tak UNIPETROLU
vznikla pfidana hodnota prostfednictvim zapojeni
strategickych investord do téchto oblasti. Vzhledem

k rozsdhlému obchodnimu i pravnimu propojeni téchto
spole¢nosti a ostatnich ¢asti Skupiny UNIPETROL jsou tyto
procesy odprodeje strukturovany tak, aby byla zajisténa
provozni i obchodni ochrana ostatnich vyrobnich aktiv

skupiny.

Mezi dalsi klicové oblasti aktivit skupiny patfi logistika

a vyzkum a vyvoj, jez zajistuji jeji dlouhodobou
konkurenceschopnost a moznosti rozvoje. Proto se hlavni
zajem spolec¢nosti UNIPETROL soustiedi také na investice
do logistické sité pro vychozi suroviny, paliva

a petrochemické vyrobky. V oblasti vyzkumu a vyvoje

je treba aktiva dulezita z pohledu strategickych aktivit

i nadale v ramci celé Skupiny ORLEN GROUP rozvijet

a optimalizovat.

Oblasti uréené k restrukturalizaci zahrnuji specialni
chemikalie, plasty a zemédélské vyrobky. Skute¢nost,

Ze tato aktiva nepatfi mezi hlavni ¢innosti skupiny, a fakt,
Ze u nich neexistuje sjednocenéa podnikova struktura,

jen podporuji nazor, ze by jejich dalSi rozvoj mél byt

realizovdn mimo spole¢nost UNIPETROL.

Zameéfeni na hlavni aktivity Skupiny UNIPETROL ov8em
neznamena pouze rozvoj a zlep$eni provozu stavajicich
sloZek spolecnosti. Z pohledu fizeni je v nejlepSim zajmu
skupiny vyuzit prilezitosti, které se na trhu objevuji a které
by umoznily dalsi expanzi do oblasti zpracovani ropy

a maloobchodu i velkoobchodu s palivy. Toho lze
dosahnout napfiklad prostfednictvim akvizic nebo jinych

forem obchodni ¢i kapitalové spoluprace.

Although UNIPETROL intends to keep control over its
petrochemical business the analyses concluded that there
is no significant value creation potential in styrenes and
polystyrenes as well as in production of PVC and
caprolactam. Therefore in 2006 the disposal processes

of SPOLANA a.s. and KAUCUK, a.s. have been launched

to add value to UNIPETROL through engagement of

a strategic investors in these business areas. Taking into
account the extensive commercial and legal linkages
between these companies and the remaining part of
UNIPETROL Group the disposal processes are structured in
a manner assuring operational and business security of the

Group's other production assets.

Logistics as well as research and development are seen

as other key areas of the Group’s activities ensuring its long
term competitiveness and development possibilities.
Therefore investments in the logistical network for
feedstock, fuels and petrochemical products are also within
the main interests of the UNIPETROL Group. In the area

of research and development the assets important

to the point of view of strategic activities are to be further
developed and optimized within the entire ORLEN GROUP.

Specialty chemicals, plastics and agricultural products are
deemed to be areas for restructuring. The non-core
character of the assets, together with their not unified
corporate structure, supports the view on their further
development outside of the UNIPETROL Group.

To focus on core business UNIPETROL should not only cover
the development and operational improvement of currently
owned units. It is in the Group’s best interest, in the view

of management, to make use of opportunities appearing

on the market which would allow expansion in the areas

of oil processing, fuel retailing and wholesale. This might

be achieved, among others, through acquisitions and other
forms of commercial and/or capital cooperation.
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Zakladni kapital a cenné papiry spole¢nosti
- Registered Capital and Company’s Securities

Zakladni kapital

Zakladni kapital spole¢nosti ¢ini 18 133 476 400 K¢&
(slovy: osmnactmiliard jednostotficettfimiliont

CtyfistasedmdesatSesttisic Ctyfista KE).

Mezi verejnosti je umisténo 67 110 726 kusl akcii
(ISIN CZ0009091500), coZ predstavuje 6 711 072 600 K¢
(37,01 % zékladniho kapitalu spole¢nosti).

Jedinymi akcionafi, jejichz podil na zadkladnim kapitalu
spole€nosti, a tim i hlasovacich pravech, presahuje 5 %,

je spoleénost PKN ORLEN, S.A. s 62,99 %

(114 224 038 kusu akcii) a ATLANTIK Finanéni trhy s 6,04 %
(10 952 620 kusU akcii), ktery vykazovaly ke dni

16. 12. 2005. Ke dni 17. 3. 2006 ¢inil podil spole¢nosti
ATLANTIK finanéni trhy, a.s. jiz pouze 2,97 %.

Zaméstnanci spole¢nosti nemaji stanoveny Zadné vyhody
pro ucast na zadkladnim kapitalu emitenta.

Cenné papiry spoleénosti

Zpusob zdanovani vynosu z cennych papirQ se realizuje
srazkovou dani u zdroje. Mezistatni dohoda o zamezeni

dvojiho zdanéni mZze stanovit jiny zplsob zdanéni.

Akcie

Nazev: UNIPETROL, a.s.

Druh: akcie kmenova

ISIN: CZ0009091500

BIC: BAAUNIPE

Forma: na dorucitele

Podoba: zaknihovany cenny papir
Ména: Ke

Jmenovitd hodnota: 100 K&

181 334 764

18 133 476 400 K¢&
registrovany cenny papir
(hlavni trh BCPP, a.s.)

Pocet kusu:
Celkovy objem emise:

Obchodovatelnost:

Registered capital of the company

Registered capital of the company equals CZK 18,133,476,400
(in words: eighteen billion one hundred and thirty three
million four hundred and seventy six thousand four hundred
Czech crowns).

67,110,726 shares are publicly owned (ISIN CZ0009091500),
which represents CZK 6,711,072,600 (37.01%
of the company'’s registered capital).

The only shareholders whose share in the company’s
registered capital and thereby also in voting rights exceeds
5% are PKN ORLEN, S.A. with 62.99% (114,224,038 shares)
and ATLANTIK Finanéni trhy, a.s. with 6.04%

(10,952,620 shares), which the latter company held

as at 16 December, 2005. As at 17 March, 2006 the share
of ATLANTIK finanéni trhy a.s. was only 2.97%.

The company’s employees do not enjoy any benefits in

terms of their participation in the issuer’s registered capital.

Company’s securities

Taxation of revenues from securities: Withholding tax
at source. An international double taxation treaty may
establish another way of taxation.

Shares

Name: UNIPETROL, a.s.
Sort: ordinary share
ISIN: CZ0009091500
BIC: BAAUNIPE
Form: bearer share
Shape: book share
Currency: CzK

Nominal value of one share: 100 CZK
Number: 181,334,764

18,133,476,400 CZK
registered stock

Total value of issue:
Trading:
(main market — BCPP, a.s.)
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Vyplatou dividend byla na zakladé smlouvy povéfena
spoleé¢nost ADMINISTER spol. s r.o., Husova 109,
284 01 Kutna Hora, IC 47551054,

Akcie UNIPETROL, a.s. jsou obchodovany na hlavnim trhu
Burzy cennych papir(i Praha, a.s., RM-SYSTEMU, a.s.

Rozsah hlasovacich prav jednotlivého akcionéare
je stanoven pocétem jeho akcii, kdy jedna akcie o jmenovité

hodnoté 100 K¢ je rovna jednomu hlasu.

Akcionar ma pravo na podil ze zisku spole¢nosti
(dividendu), ktery valna hromada podle vysledku
hospodareni schvalila k rozdéleni. Tento podil se uréuje
pomérem jmenovité hodnoty jeho akcii ke jmenovité

hodnoté akcii vSech akcionafd v rozhodny den.

P¥i zruSeni spolecnosti s likvidaci méa akcionar pravo

na podil na likvidaénim zlstatku. Vys$e tohoto podilu

se urci stejné jako pri uréeni akcionarova podilu ze zisku
(dividendy).

S akcii je spojeno pravo akcionéare Gcastnit se Fizeni
spole¢nosti. Toto pravo uplatrfiuje akcionar zasadné

na valné hromadé, pfiCemzZ musi respektovat organiza¢ni
opatreni pro jednani valnych hromad. Akcionéar je
opravnén ucastnit se valné hromady, hlasovat na ni,

maé pravo poZadovat a dostat vysvétleni zaleZitosti
tykajicich se spole¢nosti, je-li takové vysvétleni potiebné
pro posouzeni predmétu jednani valné hromady,

a uplatiiovat navrhy a protinavrhy.

Dnem splatnosti dividendy je den, ktery nasleduje dva
mésice po datu konani valné hromady, ktera o vyplaté
dividendy rozhodla, a ¢iselnym oznadenim se shoduje

se dnem konani této valné hromady.

Pravo na vyplatu dividendy je samostatné prevoditelné

ode dne, kdy valnd hromada rozhodla o vyplaté dividendy.

The payment of dividends has been entrusted to the
company ADMINISTER spol. s r.o., residing at Husova 109,
284 01 Kutna Hora, Corporate ID: 47551054, based on

a contract.

Shares of UNIPETROL, a.s. have been traded on the main
market of the Prague Stock Exchange (Burza cennych papirt
Praha, a.s.) and RM-System, a.s.

Voting rights of a shareholder are governed by the nominal
value of shares. Each share with a nominal value of CZK 100

represents one vote.

Shareholder is entitled to a share of the company’s profit
(dividend), which the General Meeting approved for
distribution depending on the company’s economic results.
This share is determined by the proportion of

a shareholder’s share nominal value to the nominal value

of all shareholders’ shares on a decisive day.

If the company ceases to exist through liquidation,

the shareholder is entitled to a share of the liquidation
balance. The amount of this share will be determined

in the same manner as the shareholder’s share of the profit
(dividend). The right of the shareholder to participate

in the company’s management is attached to the share.

This right is exercised by the shareholder principally

at the General Meeting, while he is obliged to respect
organizational principles governing the organization

of General Meetings. The shareholder is entitled to take part
in the General Meeting, vote there, demand and receive
explanation of matters related to the company, if such
explanation is necessary to assess the subject matter

of the General Meeting’s deliberations and raise proposals

and counter proposals.

The dividend becomes payable on the day following two
months after the date of the General Meeting which decided
on the payment of dividend, i.e. the date of the month

is the same as the date of the General Meeting.

The right to the payment of dividend is separately
transferable from the day on which the General Meeting
decided on the payment of dividend.
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Dluhopisy

UNIPETROL VAR/13

Néazev:

ISIN:

BIC:

Forma:

Podoba:

Ména:

Jmenovitd hodnota:
Pocet kust:

Celkovy objem emise:

Urokova mira:

Datum emise:
Datum splatnosti:
Prvni vyplata
urokového vynosu:

Obchodovatelnost:

Administrator emise:

UNIPETROL VAR/13
CZ0003501041

BDAUNIPE

na doruditele
zaknihovany cenny papir
Ke

1000 000 K¢

2 000

2 000 000 000 K¢

prvni a druhy rok je vynos

0 %, za treti a kazdy néasledujici

rok je vynos 12,53 %
28. 12. 1998
28. 12. 2013

28. 12. 2001

registrovany cenny papir
(volny trh BCPP, a.s.)

ABN AMRO Bank N.V.,
pobocka zahraniéni banky
Lazarska 3

111 21 Praha 1

Dluhopisy jsou obchodovany na volném trhu Burzy

cennych papir(i Praha, a.s. a na trhu organizatora RM-

SYSTEM, a.s.

Bonds

UNIPETROL VAR/13

Name:

ISIN:

BIC:

Form:

Shape:
Currency:
Nominal value:
Number:

Total issue:
Interest rate:

Issue date:

Due date:

First payment

of bond revenue:
Trading:

Issue administrator:

UNIPETROL VAR/13
CZ0003501041

BDAUNIPE

bearer

book security

CzK

CZK 1,000,000

2,000

CZK 2,000,000,000

First and second year bears
the revenue of 0%,

third and every subsequent
year the revenue totals
12.53%

28.12.1998

28.12.2013

28.12.2001

Registered security

(free market of BCPP, a.s.)
ABN AMRO Bank N.V.,
international bank’s branch
Lazarska 3

111 21 Praha 1

The bonds have been traded on the free market of the

Prague Stock Exchange (Burza cennych papir(i Praha, a.s.)

and on the market of RM-System, a.s.
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UNIPETROL 0,00/07

Nazev:

ISIN:

BIC:

Forma:

Podoba:

Ména:

Jmenovitd hodnota:
Pocet kusu:

Celkovy objem emise:

Urokova mira:
Datum emise:
Datum splatnosti:

Obchodovatelnost:

Administrator emise:

Dluhopisy jsou obchodovany na volném trhu Burzy

UNIPETROL 0,00/07
CZ0003501082
BDBUNIPE

na doruditele

zaknihovany cenny papir

Ké

1000 000 K¢
1300

1300 000 000 Ké&

8,72 % (dluhopis s nulovym

kuponem)
1. 4. 1999
1. 4. 2007

registrovany cenny papir

(volny trh BCPP, a.s.)
ABN AMRO Bank N.V.,

pobocka zahrani¢ni banky

Lazarska 3
111 21 Praha 1

cennych papirli Praha, a.s. a na trhu organizatora

RM-SYSTEM, a.s.

UNIPETROL 0,00/07

Name:

ISIN:

BIC:

Form:
Shape:
Currency:
Nominal value:
Number:
Total issue:
Interest rate:
Issue date:
Due date:
Trading:

Issue administrator:

UNIPETROL 0,00/07
CZ0003501082

BDBUNIPE

bearer

book security

CzK

CZK 1,000,000

1,300

CZzK 1,300,000,000

8.72% (bond with zero voucher)
1.4.1999

1.4.2007

registered security

(free market of BCPP, a.s.)
ABN AMRO Bank N.V.,
international bank’s branch
Lazarska 3

111 21 Praha 1

The bonds have been traded on the free market of the

Prague Stock Exchange (Burza cennych papirQ Praha, a.s.)

and on the market of RM-System, a.s.
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Struktura koncernu - Corporate Structure

Struktura koncernu k 31. 12. 2005 Corporate Structure as at 31.12.2005

UNIPETROL, a.s.

100 % 100 %
e es  CHEMOPETROL, a.s. UNIPETROL TRADE a.s. o sy

= Vyzkumny ustav
KAUCUK, a.s. - )
anorganické chemie, a.s.

81,78 % 40,53 % 10,53 %
—> SPOLANA a.s. CELIO a.s. ]
51,00 % 12,24 % 16,45 %

e CESKA RAFINERSKA, a.s.

|

Penzijni fond
CENTRUM-RENTA, a.s.

73,52 %
—> PARAMO, a.s.

v likvidaci, v konkurzu

BENZINA a.s.

50,00 %
e AGROBIHEMIE a.s.

38,79 % ALIACHEM a.s. 55,01 %
————— -~
(Sinthesia, a.s.)

UNIPETROL

RAFINERIE a.s.
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Popis struktury koncernu

UNIPETROL, a.s., je materskou spole¢nosti

Skupiny UNIPETROL. K 31. 12. 2005 spolec¢nost vlastnila
100 % akcii spole¢nosti BENZINA a.s., CHEMOPETROL, a.s.,
KAUCUK, a.s., UNIPETROL TRADE a.s.,

UNIPETROL RAFINERIE a.s., a Vyzkumny Ustav anorganické
chemie, a.s., a byla vétSinovym akcionarem spole¢nosti
SPOLANA a.s. (81,78 %), PARAMO, a.s. (73,52 %)

a CESKA RAFINERSKA, a.s. (51 %).

Pfimé podily méla spolec¢nost také ve spole¢nostech
AGROBOHEMIE a.s. (50 %), ALIACHEM a.s. (38,79 %),
UNIVERSAL BANKA, a.s. v konkurzu (16,45 %), Penzijni fond
CERTUM-RENTA a.s. ,v likvidaci” v konkurzu (15,83 %)

a CELIO a.s. (10,53 %). Ve spole¢nostech CELIO a.s.

a UNIVERSAL BANKA, a.s. v konkurzu méla ptimé podily
také dcefina spole¢nost CHEMOPETROL, a.s., a to ve vysi
40,53 % zéakladniho kapitalu CELIO a.s. a 12,24 % zakladniho
kapitalu spoleé¢nosti UNIVERSAL BANKA, a.s.

Ve vztahu ke spole¢nosti ALIACHEM a.s., jednal
UNIPETROL, a.s., v pribéhu roku 2005 ve shodé

se spole¢nosti AGROBOHEMIE a.s., ktera k 31. 12. 2005
vlastnila 55,01 % akcii ALIACHEM a.s. Spole¢ny podil ¢€inil
93,8 % zakladniho kapitalu ALIACHEM a.s. Ukonceni
jednani ve shodé deklaroval akcionaf UNIPETROL, a.s.,

v souvislosti s hlasovanim na mimoradné valné hromadé
ALIACHEM a.s., konané 24. 1. 2006.

Corporate Structure

UNIPETROL, a.s. is the parent company of the

UNIPETROL Group. As at 31 December, 2005 the company
owned 100% of companies BENZINA a.s., CHEMOPETROL, a.s.,
KAUCUK, a.s., UNIPETROL TRADE a.s.,

UNIPETROL RAFINERIE a.s. and Vyzkumny Gstav anorganické
chemie, a.s. and it was the majority shareholder of companies
SPOLANA a.s. (81.78%), PARAMO, a.s. (73.52%) and

CESKA RAFINERSKA, a.s. (51%). Besides this, the company
had direct stakes in the following companies:

AGROBOHEMIE a.s. (60%), ALIACHEM a.s. (38.79%),
UNIVERSAL BANKA, a.s. in bankruptcy (16.45%), Penzijni fond
CERTUM-RENTA a.s. “in liquidation” (bankruptcy) (15.83%)
and CELIO a.s. (10.53%). Also daughter company
CHEMOPETROL, a.s. had direct stakes in companies CELIO a.s.
a UNIVERSAL BANKA, a.s. in bankruptcy representing 40.53%
of the stock in CELIO a.s. and 12.24% of the stock in
UNIVERSAL BANKA, a.s.

In relation to the company ALIACHEM a.s., UNIPETROL, a.s.
acted in concert with AGROBOHEMIE a.s. during 2005,
which owned 55.01% of ALIACHEM a.s. shares as at

31 December 2005. The joint share of both companies
equaled 93.8% of the registered capital of ALIACHEM a.s.
The acting in unison was declared over by UNIPETROL, a.s.
in relation with the voting at the extraordinary general
meeting of ALIACHEM, a.s. held on 24 January 2006.
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Struktura hlasovacich prav akcionafri spolecnosti
UNIPETROL, a.s. (stav k 31. 12. 2005)

Structure of voting rights of the company
UNIPETROL, a.s. (as at 31.12.2005)

Adresa * Address Podil na zakladnim

kapitalu (v %) « Share
of registered capital (in %)
1. PKN ORLEN S.A. Ul. Chemikow 7,09-411 Plock, Poland 62,99
2. ATLANTIK finanéni trhy, a.s. Vinohradska 230, 100 00 Praha 10 6,04
Podil Zzddného dalSiho akcionare nepresahl 3 % zakladniho kapitalu spolec¢nosti UNIPETROL, a.s. « No other shareholder’s share

exceeded 3% of UNIPETROL, a.s. registered capital

Nazev « Name

Osoby, které emitenta ovladaji nebo by jej mohly Entities which either control the issuer or could control

ovladat, s uvedenim podrobnosti o vysi podilu,
ktery je opraviiuje k hlasovani:

Firma: PKN ORLEN S.A.
Sidlo: ul. Chemikéw 7,09-411 Plock,
Polsko

Mezi emitentem a PKN ORLEN S.A. nebyla uzaviena

tzv. Ovladaci smlouva.

Vys$e podilu, ktery opravriuje k hlasovani na valné
hromadé emitenta: 62,99 %

him with respect to details on their stake entitling
them to vote:

Company: PKN Orlen S.A.
Registered office: ul. Chemikoéw 7, 09-411 Plock,
Polsko

No so called “controlling agreement” has been concluded
between PKN ORLEN S.A. and the issuer.

The stake entitling the entity to vote at the issuer’s General
Meeting: 62.99%
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Udaje o éinnosti - Report on Corporate Activities

UNIPETROL, a.s. se zabyvéa zejména poradenskou a fidici

¢innosti.

Zakladnim poslanim spolecnosti je:

= strategické fizeni rozvoje skupiny pfimo i nepfimo
ovladanych spolec¢nosti;

= koordinace a obstaravani zalezitosti spole¢ného zajmu
skupiny pfimo i nepfimo ovladanych spole¢nosti;

= zajistovani financovani a rozvoj systému financovani
ve spolec¢nostech, které jsou soucasti holdingu;

= rozvoj lidskych zdroju a systému fizeni lidskych zdrojt

ve spolec¢nostech, které jsou soucasti holdingu.

Sprava, nabyvani a nakladani s majetkovymi aéastmi
a ostatnim majetkem spoleénosti, zejména:
= zakladani obchodnich spoleénosti, U¢ast na jejich
zakladani a jiné nabyvani majetkovych Gcasti
na podnikani jinych pravnickych osob;
= vykon akcionarskych a jim obdobnych prav v pfimo
¢i nepfimo ovladanych spole¢nostech;
= pronajem nemovitosti a poskytovani zakladnich sluzeb
zajistujicich radny provoz nemovitosti.

Veskeré své ¢innosti Skupina UNIPETROL koncentruje
pouze na hlavni obory podnikani, tj. rafinérské zpracovani
ropy, petrochemii, prodej pohonnych hmot, agrochemii,
kvalifikovanou chemii a spravu arealli a postupné omezuje
ostatni ¢innosti formou odprodeje majetkovych podilt

v dcefinych, pfidruzenych a ostatnich spole¢nostech

s majetkovym podilem jak UNIPETROL, a.s., tak i dcefinych
spolecnosti. Tento proces byl zahajen jiz v roce 1999 a dale
pokracuje. UNIPETROL, a.s. se nyni zaméfuje predevs§im
na rafinérské zpracovani ropy, petrochemii a prodej
pohonnych hmot.

Udaje o trzbach spoleénosti UNIPETROL, a.s.
(nekonsolidované)

UNIPETROL, a.s. deals mainly in consulting and management
activities.

The fundamental mission of the company is as follows:

= Strategic management of company development
for directly and indirectly controlled companies
= Co-ordination and conducting of matters of joint interest of
the group for directly and indirectly controlled companies
= Arranging financing and development of systems
of financing in the companies within the holding
= Human resources development and the development
of human resources management in the companies within
the holding

Administration, acquisition and treatment
of investments and other property of the company,
particularly the following:

= Establishment of public companies, taking part in their
foundation, and other acquisition of investments
in the business of other corporate entities,

= Performance of shareholder rights and rights similar
to them for directly and indirectly controlled companies,

= Rent of real estate and provision of basic services securing
the full operation of real estate.

UNIPETROL Groups concentrates all its activities mainly

on core business, which are: crude oil refining, production

of petrochemicals, sale of fuels, production of fertilizers,
chemical specialties and management of industrial sites while
gradually reducing its other activities through divestment

of shareholdings in subsidiaries, affiliated and other
companies, in which both UNIPETROL and its subsidiaries hold
stakes. This process was started in 1999 and still continues
after the company PKN ORLEN S.A. obtained a majority share.
UNIPETROL, a.s. currently focuses particularly on crude oil
processing, production of petrochemicals and sale of fuels.

Details of UNIPETROL, a.s. revenues

(tis. K&) (thousand CZK) 2005 2004
Trzby za prodej vlastnich vyrobku Sales of own products
a sluzeb and services 164 106 161 415

Veskeré trzby v letech 2004 az 2005 byly realizovany

v tuzemsku.

All sales in the period from 2004 to 2005 were generated
domestically.
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Rozdéleni trzeb podle druhti éinnosti v %

Sales by activites (in%)

2005 2004

— poplatky za vécna bfemena - fees for liens 48,9 51,5
— zprostifedkovatelska ¢innost — agency services for business

v oblasti obchodu a sluzeb and services 0,0 0,0

— poradenské prace — consulting 45,1 43,1

— vykony v oblasti hardware a software — work related to hardware/software 5,9 5,3

— ostatni poskytnuté sluzby — other provided services 0,1 0,1

Sidlo organizaéni slozky podilejici se na celkovém
obratu spoleénosti alespoi 10 %:

UNIPETROL, a.s., nema zadnou organizac¢ni slozku,
kterad by se podilela alespori 10 % na celkovém obratu
spole¢nosti.

Souhrnny popis nemovitosti vlastnénych spole¢nosti

Spoleénost UNIPETROL, a.s., je vlastnikem pozemkd
zastavénych z prevazné ¢asti vyrobnimi, popf.
administrativnimi objekty spole¢nosti CHEMOPETROL, a.s.,
KAUCUK, a.s., a CESKA RAFINERSKA, a.s., které tyto

pozemky uZivaji na zakladé smluv o zfizeni vécného bifemene.

Katastralni tzemi « Cadastre area

Seat of an Organization Unit accounting for at least
10% of company'’s turn-over:

UNIPETROL, a.s. does not have any organization unit
which would account for at least 10% of total company’s

turn-over.

An overview of real estate owned by the company:

Company UNIPETROL, a.s. owns lands predominantly
built-up by production or office buildings of companies
CHEMOPETROL, a.s., KAUCUK, a.s. and

CESKA RAFINERSKA, a.s., which use these plots based
on easement agreements.

ucetni hodnota (K¢)
* book value (CZK)

vymeéra (m?) « size m?

Chvatéruby 327 131 52 353 334
Kozomin 5 156 15 468
Kralupy nad Vlitavou 31431 6 228 224
Lobecek 11 127 550 159 115 849
Nelahozeves 1504 26 858
Utice u Kralup nad Vitavou 14 348 73 242
Velka Bites 40 4 200
Veltrusy 877 955 58 916 128
Velvary 1620 74 775
Zlontice 8 509 1620610
Dolni Jifetin 1083 132 3517 775
Dolni Litvinov 277 882 841 133
Konobrze 169 121 648 774
Kopisty 8 320 22 781
RézZodol 22 757 687 8 420 340
Zaluzi u Litvinova 4100 517 204 895 389
Pafidla 481 31316
Lubenec 648 45 360
Milovice u Hofic 1038 34 235
CELKEM - TOTAL 10 794 070 496 885 791
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Na uvedenych pozemcich UNIPETROL, a.s., nevlastni Zadné
stavby.

Vécnym bifemenem jsou zatizeny k 31. 12. 2005 pozemky
o vymére 167 ha, které jsou uzivany spolecnosti

CESKA RAFINERSKA, a.s., se sidlem v Litvinové v ugetni
hodnoté 131 073 tis. K&, dale pozemky uZivané spole¢nosti
CHEMOPETROL, a.s., o vymére 740 ha v Gcetni hodnoté
171 697 tis. K& a pozemky uzivané spole¢nosti

KAUCUK, a.s., o vymére 131 ha v G&etni hodnoté

167 582 tis. K&. Zbyvajici pozemky o vymeére 41 ha v tcetni
hodnoté 26 533 tis. K& nejsou zatizeny vécnym bfemenem.

Udaje o zavislosti emitenta na patentech

nebo licencich, primyslovych, obchodnich nebo
financnich smlouvach, které maji zasadni vyznam
pro podnikatelskou €¢innost emitenta:

Neni takovych.

Udaje o soudnich, spravnich nebo rozhodéich fizenich
zahajenych béhem poslednich dvou Géetnich obdobi,
ktera méla nebo mohou mit vyznamny vliv na finanéni
situaci emitenta:

Viz bod 13 nekonsolidované ucetni zavérky a body 16 a 17
konsolidované ucetni zavérky.

Udaje o investicich

Zmeény v ramci Skupiny UNIPETROL spocivaly predevsim
v zaniku majetkovych ucasti nékterych spole¢nosti.

Pocet spole€nosti s pfimou majetkovou Ucasti

UNIPETROL, a.s., ani vySe podild na zakladnim kapitalu
téchto spole¢nosti nedoznaly v priibéhu roku 2005 Zadnych
zmén. Dne 29. 11. 2005 prijala spole¢nost UNIPETROL, a.s.,
pfi vykonu plsobnosti valné hromady spole¢nosti
BENZINA a.s., rozhodnuti o zvy$eni zakladniho kapitalu této
dcefiné spole¢nosti z plvodnich 600 778 296 K¢ na

900 778 296 K&, tj. o 300 mil. K& upisem novych akcii.

Do konce roku splatil UNIPETROL, a.s., v plné vysi emisni
azio ve vysi 999 mil. K& a 30 % jmenovité hodnoty nové
upsanych akcii, tj. 90 mil. K¢&. (celkem 1 089 mil. K&). Zvyseni
zékladniho kapitalu spole¢nosti BENZINA a.s., bylo zapsano
do obchodniho rejstfiku dne 20. 1. 2006.

UNIPETROL, a.s. does not own any buildings on the
mentioned plots.

As at 31 December 2005 lands subject to easement included
an area of 167 ha with a book value of CZK 131,065 thousand
used by CESKA RAFINERSKA, a.s. with registered office

in Litvinov, further lands owned by CHEMOPETROL, a.s.

of 744 ha with a book value of CZK 172,142 thousand

and lands used by KAUCUK, a.s. of 131 ha with a book value
of CZK 171,236 thousand.

Information on the issuer’s dependency on patents
or licenses, industrial, commercial or financial
agreements, which have an essential importance
for the issuer’s business activities:

There are none.

Information on legal, administrative or arbitration
proceedings started in the past two accounting
periods, which had or could have significant impact
on the issuer’s financial situation:

See paraghraph No. 13 of unconsolidated financial
statements and paragraphs No. 16 and 17 of consolidated
financial statements.

Information on investments

Changes within the UNIPETROL Group consisted primarily
in abandoning shareholdings in some companies.

Neither the list of companies with direct shareholdings

of UNIPETROL, a.s., nor the company’s share in the
registered capital of these companies changed during 2005.
On 29 November 2005, exercising the powers of the General
Meeting of BENZINA a.s. the company UNIPETROL, a.s.
accepted a decision on increasing registered capital of this
subsidiary from the former CZK 600,778,296 to 900,778,296,
i.e. an increase of CZK 300 million through the issue of new
shares. UNIPETROL, a.s. had paid up the full amount of
share premium of CZK 999 million before the end of the year
and 30% of the nominal value of newly issued shares, i.e.
CZK 90 million (CZK 1,089 million in total). The increase

of registered capital of BENZINA a.s. was entered in the
Register of Companies on 20 January 2006.
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Majetkové ucasti spoleénosti skupiny

CHEMOPETROL, a.s. — V roce 2005 nedoslo ke zménam,
spole¢nost vlastnila podily ve spole¢nostech B.U.T., s.r.o.
(100 %), UNIPETROL DOPRAVA, a.s. (100 %),

CHEMICKA SERVISNI, a.s. (100 %), POLYMER INSTITUTE
BRNO, spol. s r.o. (100 %), HC CHEMOPETROL, a.s.
(70,95 %) a CELIO a.s. (40,5 %).

KAUCUK, a.s. — Spolegnost byla nadale jedinym
akcionarem spoleénosti K-PROTOS, a.s.

BENZINA a.s. — Jako jediny akcionaf rozhodla spole¢nost
o vstupu BENZINA Trade a.s., do likvidace od 1. 1. 2006.
Do obchodniho rejstiiku byla zapsana zména sidla dcefiné
spolec¢nosti PETROTRANS, a.s., (21. 11. 2005).

UNIPETROL RAFINERIE a.s. — Spole¢nost odkoupila

od CESKE RAFINERSKE, a.s., obchodni podil (100 %)

v CESKE RAFINERSKE SLOVAKIA s.r.0., a rozhodla

o0 zméné obchodni firmy této spolec¢nosti na UNIRAF
SLOVENSKO s.r.o. Zména byla zapsana do obchodniho
rejstiiku k datu 5. 11. 2005.

UNIPETROL TRADE a.s. — Jediny akcionar spole¢nosti
rozhodl o zru$eni dcefiné spole¢nosti UNIPETROL
POLSKA Sp. z 0.0. s likvidaci. Do konce roku nebyl proces
likvidace zahajen. Po skonceni likvidace ALIACHEM
BENELUX B.V. byl podan navrh na vymaz spolecnosti

z obchodniho rejstfiku.

SPOLANA a.s. - Spolec¢nost nadale vlastnila podily
v NeraPharm, spol. s r.o. (100 %) a TIU-PLAST a.s.
(15,27 %).

PARAMO, a.s. — V prlibéhu roku zanikly vymazem

z obchodniho rejstfiku dcefiné spole¢nosti

MOGUL TANK-PLUS a.s. v likvidaci, MOGUL SERVIS, a.s.,
v likvidaci a MOGUL MORAVA, a.s., v likvidaci.

Do obchodniho rejstfiku bylo zapsano navySeni zdkladniho
kapitalu spole¢nosti MOGUL SLOVAKIA, s.r.o.,

z 0,2 mil. SKK na 80,2 mil. SKK. Bylo rozhodnuto o prodeji
100 % akcii PARAMO Trysk a.s. spole¢nosti BENZINA a.s.

Ownership interests of the Group’s companies

CHEMOPETROL, a.s. - No changes occurred in 2005, the
company owned shares in companies B.U.T., s.r.o. (100%),
UNIPETROL DOPRAVA, a.s. (100%), CHEMICKA SERVISNI,
a.s. (100%), POLYMER INSTITUTE BRNO, spol.s r.o. (100%),
HC CHEMOPETROL, a.s. (70.95%) and Celio a.s. (40.5%).

KAUCUK, a.s. - The company continued to be the sole
shareholder of K-PROTOS, a.s.

BENZINA a.s. - As the sole shareholder the company
decided on putting BENZINA Trade a.s. into liquidation
on 1.1.2006. Change in the registered office address
of PETROTRANS, a.s. was entered in the Register

of Companies (21.11.2005).

UNIPETROL RAFINERIE a.s. - The company

purchased a business share (100%) in CESKA RAFINERSKA
SLOVAKIA s.r.o. from CESKA RAFINERSKA, a.s.

and decided on changing its commercial name to UNIRAF
SLOVENSKO s.r.0. The change was entered in the Register
of Companies as at 5.11.2005.

UNIPETROL TRADE a.s. - The company’s sole
shareholder decided to wind up the subsidiary UNIPETROL
POLSKA Sp. z 0.0. and to take it into liquidation.

The process of liquidation had not been started before

the end of the year. After completing the liquidation

of ALIACHEM BENELUX B.V. an application was filed for

removing the company from the Register of Companies.

SPOLANA a.s. - The company retained the shares in
NeraPharm, spol. s r.o. (100%) and TIU-PLAST a.s. (15.27%).

PARAMO, a.s. - Companies MOGUL TANK-PLUS a.s.

in liquidation, MOGUL SERVIS, a.s. in liquidation and
MOGUL MORAVA, a.s., in liquidation ceased to exist

after they had been removed from the Register

of Companies. An increase of the registered capital

of MOGUL SLOVAKIA, s.r.o. from SKK 0.2 milion to

SKK 80.2 million was entered in the Register of Companies.
It was decided about the sale of PARAMO Trysk a.s.

to the company BENZINA a.s.
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CESKA RAFINERSKA, a.s. - Obchodni podil ve spolegnosti
CESKA RAFINERSKA SLOVAKIA s.r.0. (100 %) byl

v rdmci skupiny Uplatné preveden na spole¢nost
UNIPETROL RAFINERIE a.s. Dcefina spoleénost

CRC POLSKA Sp. z 0.0., byla po skonéeni likvidace
vymazana z obchodniho rejsttiku k datu 28. 9. 2005.

AGROBOHEMIE a.s. — Podil spole¢nosti v ALIACHEM a.s.,
nepatrné vzrostl z 54,92 % na 55,01 % zakladniho kapitalu.
Na zakladé usneseni valné hromady Lovochemie, a.s.,

z 25. 7. 2005 preslo na AGROBOHEMII a.s. jako hlavniho
akcionare Lovochemie, a.s. (98,6 %) vlastnické pravo
ostatnich akcionarl k akciim spole¢nosti. Po zvySeni
zakladniho kapitalu spoleénosti Agrosluzby Zatec, a.s.,
poklesl podil Lovochemie, a.s., v této spole¢nosti

z plivodnich 74,68 % na 43,3 % zakladniho kapitalu.

ALIACHEM a.s. - Radna valna hromada schvalila

24. 5. 2005 vklad ¢asti podniku (odstépny zavod FATRA)
jako nepenézitého vkladu do zakladniho kapitalu dcefiné
spole¢nosti Fatra, a.s. pfi zvySeni jejiho zadkladniho
kapitalu, které bylo do obchodniho rejstfiku zapsano

1. 2. 2006. Na zakladé usneseni mimoradné valné hromady
Vyzkumného Ustavu organickych syntéz, a.s. z 25. 7. 2005
preslo na ALIACHEM a.s. jako hlavniho akcionéafe (98,74 %)
vlastnické pravo ostatnich akcionaf( k akciim této
spole¢nosti. Vymazem z obchodniho rejstfiku zanikly
spole¢nosti Chemoinvest, s.r.o., ,Vv likvidaci”,

ZLATY JELEN, spol. s r.o., a PLASTFLOOR, spol. s r.o.,

v likvidaci.

CESKA RAFINERSKA, a.s. - Business share in CESKA

RAFINERSKA SLOVAKIA s.r.0. (100%) was transferred free
of charge to UNIPETROL RAFINERIE a.s. After completing
the liquidation, the subsidiary CRC POLSKA Sp. z 0.0. was
removed from the Register of Companies as at 28.9.2005.

AGROBOHEMIE a.s. - The company's share in
ALIACHEM a.s. increased slightly from 54.92% to 55.01%
of the registered capital. Based on a resolution of the
general meeting of Lovochemieg, a.s. held on 25.7.2005,
AGROBOHEMIE a.s., as the majority shareholder of
Lovochemie, a.s. (98.6%), assumed the legal title to the
company’s shares held by other shareholders. After
increasing the registered capital of Agrosluzby Zatec, a.s.,
the share of Lovochemie, a.s. in this company decreased
from the former 74.68% to 43.3% of the registered capital.

ALIACHEM a.s. — On 24.5.2005 an ordinary general meeting
approved the contribution of a part of the business entity
(branch FATRA) as a non-cash contribution to the registered
capital of the subsidiary Fatra, a.s. to increase its registered
capital, which was entered in the Register of Companies

on 1.2.2006. Based on a resolution of the ordinary general
meeting of Vyzkumny Ustav organickych syntéz, a.s. held
on 25.7.2005, ALIACHEM a.s. as the majority shareholder
(98.74%) assumed the legal title to the shares of this
company held by other shareholders. Companies
Chemoinvest, s.r.o., “v likvidaci”, ZLATY JELEN, spol. s r.o.
and PLASTFLOOR, spol. s.r.o.-v likvidaci ceased to exist
upon their removal from the Register of Companies.
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Prehled majetkovych Gcasti spolecnosti
UNIPETROL, a.s., k 31. 12. 2005

Ownership interests of UNIPETROL, a.s.
as at 31.12.2005

Spolecnost « Company Sidlo ¢ Registered Zakladni kapital Majetkova ucast Podil
office zapsany v obch. (jmen. hodnota) (Vv %)
rejstiiku (K¢) (K¢E) * Share
* Registered capital » Ownership (in %)
entered in the Register interest (nominal
of Companies (CZK) value)(CZK)
DCERINE SPOLECNOSTI: - SUBSIDIARIES:
CHEMOPETROL, a.s. Litvinov 10 846 764 000 10 846 764 000 100,00
KAUCUK, a.s. Kralupy nad Vitavou 6 236 000 000 6 236 000 000 100,00
BENZINA a.s. Praha 600 778 296 600 778 296 100,00
UNIPETROL RAFINERIE a.s. Litvinov 1000 000 1 000 000 100,00
UNIPETROL TRADE a.s. Praha 2 172 000 2 172 000 100,00
Vyzkumny Ustav anorganické chemie, a.s. Usti nad Labem 60 000 000 60 000 000 100,00
SPOLANA a.s. Neratovice 885 229 408 723 949 156 81,78
PARAMO, a.s. Pardubice 1330 078 000 977 891 000 73,52
CESKA RAFINERSKA, a.s. Kralupy nad Vlitavou 9 348 240 000 4767 210 000 51,00
OSTATNI: - AFFILIATIONS:
AGROBOHEMIE a.s. Praha 1015 200 000 507 600 000 50,00
ALIACHEM a.s. Pardubice 4 304 599 240 1669 739 240 38,79
Penzijni fond CERTUM-RENTA a.s.
v likvidaci, v konkurzu < in liquidation,
bankruptcy Praha 120 000 000 19 000 000 15,83
UNIVERSAL BANKA, a.s.
v konkurzu « bankruptcy Praha 1520 000 000 250 000 000 16,45
CELIO a.s. Litvinov 190 000 000 20 000 000 10,53
CHEMAPOL GROURP, a.s.
v konkurzu « bankruptcy Praha 2 506 404 000 100 000 0,004
Spolek pro chemickou a hutni vyrobu, a.s. Usti nad Labem 1939 408 000 500 0,000

Dcefiné « subsidiaries

24 215 764 452

Ostatni * other

2 466 439 740

CELKEM - TOTAL

26 682 204 192

Udaje o preruseni podnikani

Od vzniku v roce 1995 nedoslo k preruseni podnikani

spolec¢nosti UNIPETROL, a.s.

Realizace nabidek prevzeti

V roce 2005 nedoslo k realizaci Zzddné nabidky prevzeti.

Information on business interruption

Since its establishment in 1995 the company

UNIPETROL, a.s. has encountered no business interruption.

Takeover bids

In 2005 no takeover bids were brought into effect.
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Udaje o primérném piepoéteném poétu zaméstnanci

Average number of employees:

Druh &innosti Position 2004 2005
Vedouci pracovnici Managers 10 9
Zaméstnanci Employees 33 41
CELKEM TOTAL 43 50

Udaje o statutarnich a dozoréich organech spoleénosti

Information on management and statutory bodies

k 31. 12. 2005 as of 31.12.2005 (with all actual changes)
Funkce ¢ Function Jméno - Name
PREDSTAVENSTVO predseda ¢ Chairman Marek Mroczkowski (od 1. 9. 2005 do 31. 3. 2006 povéren

+ BOARD OF DIRECTORS

vykonem funkce pfedsedy pfedstavenstva) (Od 1. 1. do 31. 8.
2005 byl predsedou Pavel Svarc) ¢ (from 1.9.2005 to 31.3.2006
acting BoD Chairman) (Up to 31.8.2005 the BoD Chairman was

Pavel Svarc)

mistopiedseda ¢ Vice-chairman

Marek Mroczkowski

mistopiedseda ¢ Vice-chairman

Vit Subert

¢len « Member

Frederik Emich

¢len « Member

Dariusz Marzec

DOZORCi RADA
« SUPERVISORY BOARD

predseda ¢ Chairman

Igor Chalupec

mistopiedseda ¢ Vice-chairman

Miroslav Grégr

¢len « Member

Zdengk Cerny

¢len « Member

Vlastimil RGzicka

¢len « Member

Milan Kunci¥

¢len « Member

Miloslav Suchanek

¢len « Member

Pawel Henryk Szymanski

¢len « Member

Cezary Smorszczewski

¢len « Member

Woijciech Lorenc

¢len « Member

Piotr Kearney

¢len « Member

Dariusz Marek Formela

¢len « Member

Joanna Ewa Chmielewska

VEDOUCI ZAMESTNANCI
- MANAGERS

generalni feditel « Chief Executive
Officer

Marek Mroczkowski (od 1. 9. 2005 do 31. 3. 2006 poveéren
vykonem funkce GR) « (from 1.9.2005 - to 31.3.2006

acting CEO)
finanéni feditel « Financial Director Marek Mroczkowski
personalni feditel - Human Resources Vit Subert

feditel pro investice * Investment
Director

Dariusz Mazec

vedouci Utvaru majetkovych ugasti
* Head of the Shareholding
Administration Department

Miroslav Kornalik (do 31. 12. 2005) « (to 31.12.2005)
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Zmény ve slozeni dozor¢i rady v roce 2005:

Dne 8. ¢ervna 2005 se na svém prvnim zasedani sesla

nové zvolena dozoréi rada spoleénosti UNIPETROL, a.s.,

a zvolila ze svého stfedu svého predsedu a mistopredsedu

dozoréi rady:

Predseda dozor¢i rady
Mistopredseda dozor¢i rady
Clenové dozoréi rady:

Chalupec Igor

Grégr Miroslav
Chmielewska Ewa Joanna
Formela Dariusz Marek
Kearney Piotr

Lorenc Wojciech

Razicka Vlastimil
Smorszczewski Cezary
Szymanski Pawel Henryk
Cerny Zdenék

Suchéanek Miloslav
Kuncif Milan

Zmény v dozorci radé po 31. 12. 2005

Dozoréi rada spole¢nosti UNIPETROL, a.s., ktera se konala

dne 15. bfezna 2006, vzala na védomi odstoupeni pani Ewy

Joanny Chmielewské z funkce ¢lena dozoréi rady

spole¢nosti UNIPETROL a jmenovala Pawla Jasinskieho

nahradnim ¢lenem dozoréi rady na obdobi do dne konani

nejblizsi valné hromady spole€nosti.

Changes in the Supervisory Board in 2005:

On 8 June, 2005 the first meeting of the newly elected

Supervisory Board of the company UNIPETROL, a.s. was

held and the following composition of the board was

established:

Chairman

of the Supervisory Board
Vice-chairman

of the Supervisory Board
Members

of the Supervisory Board:

Chalupec Igor
Grégr Miroslav

Chmielewska Ewa Joanna
Formela Dariusz Marek
Kearney Piotr

Lorenc Wojciech

Rudzi¢ka Vlastimil
Smorszczewski Cezary
Szymanski Pawel Henryk
Cerny Zdeng&k

Suchének Miloslav

Kuncif Milan

Changes in the Supervisory Board after 31.12.2005:

At its meeting held on March 15, 2006 the Supervisory
Board of UNIPETROL, a.s. noted the resignation of Ms. Ewa
Joanna Chmielewska as the member of the UNIPETROL
Supervisory Board and appointed Mr. Pawel Jasinski

a standby member of the Supervisory Board for the period

until the day of the next general meeting of the company.
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Zmény ve sloZeni predstavenstva v roce 2005

Na zasedéani dne 8. €ervna 2005 odvolala dozor¢i rada
spolecnosti stavajici ¢leny pfedstavenstva a zvolila nové
péti¢lenné predstavenstvo ve slozeni:

Predseda predstavenstva Svarc Pavel
Mistopfedseda predstavenstva Subert Vit
Clenové predstavenstva: Mroczkowski Marek
Zyczkowski Adam

Emich J. Frederik

Dozorci rada UNIPETROL, a.s., prijala dne 29. srpna 2005
na svém zasedani rezignaci pana Pavla Svarce z funkce
predsedy predstavenstva UNIPETROL, a.s., ke dni

31. srpna 2005. Dozoréi rada UNIPETROL, a.s., doporucila
soucasné predstavenstvu UNIPETROL, a.s., aby plnénim
povinnosti generdlniho feditele a pfedsedy predstavenstva
UNIPETROL, a.s., povérilo do¢asné pana Marka
Mroczkowského, mistopredsedu predstavenstva
spole¢nosti. Dozoréi rada UNIPETROL, a.s., také
jednomysliné jmenovala ke dni 1. zafi 2005 ¢lenem
predstavenstva spole¢nosti pana Dariusze Marzce.

Na svém jednani dne 8. prosince 2005 dozor¢i rada
akciové spolec¢nosti UNIPETROL na zakladé ¢l. 20 odst. 3
pis. f) stanov spole¢nosti odvolala pana Adama
Zyczkowského z funkce ¢lena pfedstavenstva spole¢nosti.

Zmeény v predstavenstvu po 31. 12. 2005

Dozoré¢i rada UNIPETROL, a.s., na zasedani dne 16. Gnora
2006 jednohlasné jmenovala pana Frangois Vleugelse ode
dne 1. dubna 2006 ¢lenem predstavenstva spolecnosti

a soucasné doporucila predstavenstvu spolec¢nosti
UNIPETROL, a.s., zvolit jej pfedsedou pfedstavenstva

a jmenovat generalnim reditelem.

Od té doby nebylo ani v roce 2005, ani letos zadnych

dalSich zmén v predstavenstvu.

Changes in the Board of Directors in 2005

At its meeting held on 8 June, 2005 the company’s Board

of Directors (from 1.1.2005) dismissed current members

of the board and elected a new board of directors consisting
of five members:
Chairman

of the Board of Directors Ing. Svarc Pavel
Vice-chairman

of the Board of Directors Ing. Subert Vit
Members

of the Board of Directors: Mroczkowski Marek
Zyczkowski Adam

Emich J. Frederik

At its meeting held on 29 August 2005 the Supervisory
Board of UNIPETROL, a.s. accepted the resignation

of Mr. Pavel Svarc as the Chairman of the Board of Directors
of UNIPETROL, a.s. to take effect on 31 August, 2005.

At the same time the Supervisory Board of UNIPETROL, a.s.
recommended to the Board of Directors of UNIPETROL, a.s.
to temporarily charge Mr. Marek Mroczkowski, the
Vice-chairman of the company’s Board of Directors for
finance, with duties of the President of the Board and Chief
Executive Officer. The Supervisory Board of UNIPETROL, a.s.
also unanimously appointed Mr. Dariusz Marzec

as a member of the company’s Board of Directors for
investments as of 1 September 2005.

At its meeting held on 8.12.2005 the Supervisory Board

of the UNIPETROL joint-stock company dismissed Mr. Adam
Zyczkowski from the position of the member of the
company’s Board of Directors, pursuant to art. 20, par. 3,
letter f) of the company’s Articles of Association.

Changes in the Board of Directors after 31.12.2005

At its meeting held on 16 February 2006, the Supervisory
Board of UNIPETROL, a.s. unanimously appointed

Mr. Frangois Vleugels as a member of the Board of Directors
as of 1 April, 2006, while recommending to the Board

of Directors of UNIPETROL, a.s. to appoint him the President
of the Board and the Chief Executive Officer at the same
time.

Since than, no other changes in the Board of Directors

occurred, neither in 2005 or this year.
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PInéni poskytnuté statutarnim organiim nebo jejich
¢lentim a élenim dozorcéich organ emitenta

Benefits provided to issuer’s statutory bodies or their
members and members of supervisory bodies:

tis. K& thousand CZK Penézité prijmy Z toho tantiémy Naturalni pfijmy

» Monetary income » of which royalties + Non-monetary income
Predstavenstvo Board of Directors 3290 0 216
Dozor¢i rada Supervisory Board 5 564 0 164

Celkové prijmy vedoucich pracovniki emitenta v roce 2005 ¢inily 35 230 tis. K¢. « Total incomes of emitent’'s managers amounted

CZK 35,230 ths.

PInéni statutarnim organtiim nebo jejich éleniim

a ¢leniim dozorci rady poskytnuté osobami v celém
koncernu v ramci Ceské republiky

(véetné plnéni od emitenta)

Benefits to statutory bodies or their members

and members of the Supervisory Board provided by
entities of the entire corporation in the Czech Republic
(including benefits paid by the issuer):

tis. K& thousand CZK Penézité prijmy Z toho tantiémy Naturalni pfijmy

» Monetary income » of which royalties + Non-monetary income
Predstavenstvo Board of Directors 26 217 0 2294
Dozor¢i rada Supervisory Board 13 507 0 819

Celkové prijmy vedoucich pracovnikl v koncernu v roce 2005 €inily 384 153 tis. K&. « Total incomes of managers in the whole group

amounted CZK 384,153 ths.

Udaje o poétu akeii spoleénosti, které jsou v majetku
¢lenti predstavenstva, dozorci rady a vedoucich
zaméstnanct UNIPETROL, a.s.

Predstavenstvo 0 kusU akcii
Dozoréi rada 0 kusU akcii
Vedouci zaméstnanci 0 kusU akcii

Na zakladé informaci dostupnych predstavenstvu
spolecnosti statutarni organy ani jejich ¢lenové, vedouci
zameéstnanci, ¢lenové dozoréi rady véetné osob blizkych
témto osobam nejsou vlastniky akcii vydanych spole¢nosti
UNIPETROL, a.s. Uvedené osoby téZ nejsou smluvnimi
stranami op¢&nich nebo obdobnych smluy, jejichz
podkladovym aktivem jsou uc€astnické cenné papiry
vydané spoleénosti UNIPETROL, a.s.

Information about the number of company’s shares
held by members of the Board of Directors, Supervisory
Board and Management of UNIPETROL, a.s.:

Board of Directors 0 shares
Supervisory Board 0 shares
Management 0 shares

Based on the information made available to the Board

of Directors, neither statutory bodies nor their members,
managers, Supervisory Board members nor entities close
to these persons are owners of shares issued by the
company UNIPETROL, a.s. The mentioned persons are
likewise not contractual parties to option or similar
agreements whose base assets include shareholding
securities issued by the company UNIPETROL, a.s.
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Principy odménovani vedoucich osob emitenta a élent
dozorci rady

Odmeény zaméstnanct i vedoucich pracovnikd se skladaji

z fixni a variabilni slozky, které se vzdy vazi k dané pozici

a odpovidaji vysi fidici arovné. Variabilni sloZzka se dale
sklddéa ze dvou &asti, z nichZ prvni je vazdna na splnéni
planovanych ekonomickych vysledkd skupiny a druha

na splnéni jmenovitych ukold. Jmenovité Gkoly stanovuje
pracovnikovi nadfizeny, v pfipadé predstavenstva je to
dozoréi rada.

Odmeény ¢lendm dozoréi rady jsou vyplaceny mési¢né fixni
Castkou, ktera je jiz nékolik let neménna.

Odmeény auditoriim za uéetni obdobi

Hlavnim auditorem ucetni zavérky za rok 2004 Skupiny
UNIPETROL byla spole¢nost Deloitte s.r.o., kterd provadéla
audit matefské spole¢nosti UNIPETROL, a.s., a nékterych
dcefinych spolec¢nosti. Hlavnim auditorem tcéetni zavérky
za rok 2005 byla spoleénost KPMG Ceska republika s.r.o.
Ostatni dcefiné spole¢nosti jsou auditovany jinymi auditory.
Udaje v nize uvedené tabulce predstavuji naklady na sluzby
auditor( poskytnutych v pribéhu pfislusného roku.

Principles for the remuneration of issuer’s managers
and members of the Supervisory Board:

Remuneration of employees, including managers, consists
of fixed and variable components, which are always
attached to a particular position and correspond to

a respective management level. The variable component
is further composed of two parts, of which the first one

is linked to the planned economic performance and the
other to the fulfillment of specific tasks. Specific tasks are
set for an employee by his superior; for the Board

of Directors the tasks are set by the Supervisory Board.
The Bonuses are paid to the members of the Supervisory
Board monthly in the form of a fixed amount, which has not

changed for several years.

Audit fees for accounting period

The chief auditor of the UNIPETROL Group is the company
year 2004 Deloitte s.r.o., which performs audits of the parent
company UNIPETROL and some of its subsidiaries.

Other subsidiaries are audited by other auditors. The data

in tables below represent the costs of audit services
provided in the course of a respective year.

Dcefiné spole¢nosti * Subsidiaries

Druh sluzby (v tis. K¢) Type sof service (ths CZK) Deloitte KPMG Ostatni auditofi

» Otherauditors
z toho: including: 2005 2004 2005 2004 2005 2004
audit audit 932 9 649 11 902 - 7 247 8 605
Ugetni poradenstvi accounting counselling - 2 101 - - 9 1285
Darové poradenstvi tax counselling 574 408 - - - 1646
Ostatni others 2 242 - - 559 914
CELKEM TOTAL 1508 12 400 11 902 - 7 815 12 450

UNIPETROL, a.s.

Druh sluzby (v tis. K¢) Type sof service (ths CZK) Deloitte KPMG Ostatni auditofi

» Otherauditors
z toho: including: 2005 2004 2005 2004 2005 2004
audit audit 800 1800 5116
Ugetni poradenstvi accounting counselling 10
Dariové poradenstvi tax counselling
Ostatni others 900 6 0 0 750 0
CELKEM TOTAL 1700 1816 5116 0 750
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Udaje o finanéni situaci - Report on Financial Situation

Uéetni zavérka v nezkracené formé

Ugetni zavérka (nekonsolidovana i konsolidovana)

v rozsahu rozvahy, vykazu ziskd a ztrat, prehledu pohyb
ve vlastnim kapitalu a prehledu o penéznich tocich ve
formé srovnavaci tabulky za posledni dvé ucetni obdobi
véetné prilohy jsou uvedeny v pfiloze vyro¢ni zpravy.

Prehled o zménach vlastniho kapitalu za posledni
tfi ucetni obdobi (v tis. K¢) (idaje jsou nekonsolidované)

Annual Financial Statements in full version:

The Annual Financial Statements consisting of the Balance
Sheet, Profit and Loss Account in the form of a comparison
table for the past three accounting periods including notes
are appended to the Annual Report.

Overview of equity changes in the past three
accounting periods (in thousand CZK)

Rok Year 2004 2005
Zakladni kapital share capital 18 133 476 18 133 476
Kapitalové fondy capital funds 7 454 7 454
Zakonny rezervni fond statutory reserve fund 1211 330 1218 460
rozdéleny zisk minulych obdobi accumulated profit brought forward 0 0
Neuhrazena ztrata minulych obdobi accumulated losses brought forward -203 422 -67 972

Hospodarsky vysledek profit/loss 142 580 1 025 956
Vlastni kapital celkem equity total 11 291 418 20 317 374
Hospodarsky vysledek (po zdanéni) pripadajici Profit/loss (after tax) per one share:

na jednu akcii

Rok Year 2004 2005
Zisk na akcii — nekonsolidovany (K¢&) Profit/loss per share — unconsolidated (CZK) 0,79 5,66
Zisk na akcii — konsolidovany (K¢) Profit/loss per share — consolidated (CZK) 20,07 18,91

Vyse dividendy za posledni tfi icetni obdobi
Za poslednich pét ucetnich obdobi (2001, 2002, 2003, 2004

a 2005) nebyla dividenda vyplacena.

Udaje o dosud nesplacenych Gvérech a jinych zavazcich
k 31. 12. 2005 jsou uvedeny v priloze vyroé¢ni zpravy

The amount of dividend in the past three periods:
No dividend was paid for the past five periods (2001, 2002,

2003, 2004 a 2005)

For details on outstanding loans and other liabilities
as at 31.12.2005 see the annex to the Annual Report
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Dluhopisy

Bonds:

Veéritel « Creditor Ménae Currency Objem emise Zaruka Splatnost

* Issue volume < Guarantee » Due date
Ceska pojistovna, a.s. CzZK 2 000 000 000 bez * none 28. 12. 2013
Ceska pojistovna, a.s. CzK 1300 000 000 bez « none 1. 4. 2007

Udaje o nezajisténych tvérech a zajisténich poskytnutych
UNIPETROL, a.s., jsou uvedeny v pfiloze ucetni zavérky
(nekonsolidované).

Udaje o oéekavané hospodarské a finanéni situaci
do roku 2006 (nekonsolidované)

For details on unsecured loans and collaterals provided by
UNIPETROL, a.s. see the notes to the Annual Financial
Statements (unconsolidated).

Expected economic and financial situation until 2006:

(tis. K¢&) (thousand CZK) 2004 (skut.) 2005 (skut.) 2006

* (actual) * (actual) » Plan 2006
Naklady Costs 993 935 1119 709 867 780
Vynosy Revenues 1147 310 2 137 511 2 923 356
Zisk pred zdanénim Profit before taxation 153 375 1017 802 2 055 576

Obchodni spolecnosti, ve kterych UNIPETROL, a.s.,
pfimo vlastni vice jak 10 % zakladniho kapitalu
(k 31. 12. 2005)

Spoleénost « Company Sidlo « Registered office

Companies in which UNIPETROL, a.s. owns directly
more than 10% of their registered capital
(as at 31.12.2005):

Podil na ZK
* % share of the
registeredcapital

IC « Corporate ID Zakladni kapital

» Registered capital

v %

CHEMOPETROL, a.s. Litvinov 25003887 10 846 764 000 100,00
KAUCUK, a.s. Kralupy nad Vitavou 25053272 6 236 000 000 100,00
Vyzkumny Ustav anorganické chemie, a.s. Usti nad Labem 62243136 60 000 000 100,00
UNIPETROL TRADE a.s. Praha 25056433 2 172 000 100,00
BENZINA a.s. Praha 60193328 600 778 296 100,00
UNIPETROL RAFINERIE a.s. Litvinov 25025139 1000 000 100,00
SPOLANA a.s. Neratovice 45147787 825 229 408 81,78
PARAMDO, a.s. Pardubice 48173355 1 330 078 000 73,52
CESKA RAFINERSKA, a.s. Litvinov 62741772 9 348 240 000 51,00
AGROBOHEMIE a.s. Praha 63078121 1015 200 000 50,00
ALIACHEM a.s. Praha 60108916 4 304 599 240 38,79
CELIO a.s. Litvinov 48289922 190 000 000 10,53

38



Finance * Finance

Pfi pohledu na rok 2005 je moZné konstatovat, Ze se
jednalo o dalSi Uspésny rok; s ohledem na zavrSeni procesu
privatizace se jednalo o rok veskrze prelomovy. Skupina
UNIPETROL se stala souc¢asti koncernu PKN ORLEN, a rok
2005 se tak zejména nesl ve znameni zahajeni procesu
integrace Skupiny UNIPETROL do systému matefského
holdingu, a to i ve finan¢ni oblasti.

V roce 2005 doslo k realizaci nékolika stfednédobych
transakci, zejména ve spole¢nosti CHEMOPETROL, a.s.
Prostfedky byly z&asti vyuZity k financovani souboru
dil¢ich investic v rdmci investi¢niho programu roku 2005

a z¢asti k refinancovani vybranych zavazkl vyplyvajicich

z dfive uzavienych uvérovych smluv (za celkové
vyhodnéjsich podminek). S ohledem na vynikajici vysledky
doslo rovnéz k pfed€asnému splaceni vybranych
dlouhodobych zavazk, které z hlediska finanénich naklad(
predstavovaly nejvyssi zatéz, a k vyplaceni dividendy
matefské spole¢nosti ve vysi 1,5 mld. K&. Tyto prostfedky
poslouZily k navys$eni vlastniho kapitalu ve spole¢nosti
BENZINA a.s., ve vysi 1,3 mld. K¢.

K uzavfeni novych stfedné, resp. dlouhodobych Gvérovych

transakci na Urovni materské spole¢nosti nedoslo.

V oblasti provozniho financovani byl zajistén, resp. udrzen
dostate¢ny objem zdroju pro vSechny dcefiné spole¢nosti.
Navic, diky vynikajicim vysledkdm minulého obdobi

a vyuzitim potencialu nové vzniklé skupiny, se podafilo
vyznamnym zplisobem vylepsit jak financ¢ni, tak nefinanéni
podminky, za nichZ je spole¢nostem Skupiny poskytovano

provozni financovani.

V souladu s politikou Fizeni finanénich rizik nebyly v roce
2005 realizovany zadné vyznamné zajiStovaci transakce;
zejména proto, Ze vSechna podstatna rizika jiZz byla
oSetfena v pfedchozich obdobich a platna politika Fizeni
finanénich rizik vychazi z principu, Ze spole¢nosti ve
skupiné se chovaji jako konzervativni subjekty, které

v zadném pfipadé nevyuzivaji své prostifedky ¢i pozice ke

spekulaénim uceltim.

Lze konstatovat, Ze v prlibéhu roku 2005 se podafilo udrzet
stabilizovanou finanéni pozici celé Skupiny a vytvofrit

predpoklady pro zachovani této stability i v dal§im obdobi.

Looking back at 2005, it can be stated that it was another
successful year, and considering the completion of the
privatization, it was a break through year indeed.

The UNIPETROL Group became a part of the PKN ORLEN
concern, and year 2005 was marked particularly by the
beginning of the UNIPETROL Group's integration into the
system of the parent holding, including the finance sphere.

In 2005 several medium-term transactions took place.

The funds were used partly to finance a set of investments
within 2005 investment program and partly to re-finance
selected liabilities resulting from previously concluded loan
agreements (under preferential terms). In consideration

of outstanding results an early redemption was conducted
of selected long-term liabilities representing major financial
burden and a dividend of CZK 1.5 bn was paid from
CHEMOPETROL, a.s. to UNIPETROL, a.s. as a parent
company. These funds were used to increase the registered
capital of the company BENZINA a.s. by CZK 1.3 bn.

No new medium or long-term credit transactions were

signed at the parent company level.

As far as the operational financing is concerned, sufficient
resources were ensured or maintained for all subsidiaries.
Additionally, thanks to outstanding results in the past period
and using the potential of the newly established Group both
financial and non-financial conditions significantly improved
under which the operational financing has been provided to

Group’s companies.

In accordance with the financial risk management policy

no major financial backing transactions were made in 2005,
as practically all important risks were addressed in previous
periods and the valid financial risk management policy
implements the principle that the companies in the Group
behave as conservative entities which never abuse their

resources or positions for speculative purposes.

It can be stated that during 2005 the financial position
of the whole Group remained stable and that conditions

were created for maintaining this stability in the next period.
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Investi¢ni ¢cinnost ¢ Investice

BENZINA a.s. BENZINA a.s.

Hlavni investicni ¢innosti spole¢nosti v roce 2005:

= Vystavba dvou Eerpacich stanic: Cheb — Obilna
a Gajer — Janov

= Nakup dvou Eerpacich stanic v€éetné motorestu na
dalnié¢nim obchvatu D5 mésta Plzefi — Plze# Slovice

= Kompletni rekonstrukce ¢erpaci stanice v obci Kraliky

= Nové myci linky u ¢erpacich stanic v Praze
(ul. Argentinska) a Trutnoveé

= Kompletni rekonstrukce obchodu a bistra u ¢erpaci
stanice Studanka u Varnsdorfu

= Modernizace technologie a manipulaénich ploch

Plan pro rok 2005 zahrnoval i projekty tykajici se zahajeni
projekénich praci pro vystavbu novych €erpacich stanic

v nasledujicich letech.

Main investment activities of company in 2005 were:

= Construction of two new petrol stations in Cheb — Oblina
and Gajer — Janov

= Purchasing of two petrol stations including restaurants
on the D5 motorway between Prague and German border
in Slovice near Plzen.

= Complete reconstruction of petrol station in Kralicky

= New car washes on petrol stations in Prague Argentinska
street and Trutnov

= Complete reconstruction of shop and espresso bar
in Studanka petrol station near Varnsdorf

= Technological update on several petrol stations

The 2005 plan also included the preparation of projects
consisting in designing work for the construction of new
petrol stations to take place in the next years.

41



CHEMOPETROL, a.s.

Pocatkem roku 2005 byla zahajena vystavba novych
skladovacich kapacit plastt, kterda bude dokoncéena

v poloviné roku 2006. V ramci intenzifikace skladovacich
kapacit plastd budou postaveny nové sklady
polypropylenu a stavajici spole¢né sklady budou upraveny
pro skladovani polyethylenu.

V prvnim pololeti roku 2005 byly zahajeny dvé velké
rekonstrukce, a to rekonstrukce dvou pyrolyznich peci
etylénové jednotky a rekonstrukce chladicich vézi
chladiciho okruhu teplarny, které byly jesté v roce 2005
dokonéeny. Déle byla v prvnim pololeti roku 2005 zahajena
nahrada reaktoru na vyrobné ¢pavku, ktera byla také

dokoncena v roce 2005.

V druhém pololeti roku 2005 bylo zahajeno nékolik
vyznamnych investic, mezi které patfi zejména
rekonstrukce parovodu vysokotlaké prehraté pary

na etylénové jednotce, vystavba nového zasobniku
benzenu, rekonstrukce napajeni a ovladani vodikovych
kompresor( a ndhrada prvk(i méreni a regulace na

vyrobné zplyriovani mazutu.

Na konci roku 2005 bylo dokonéeno nékolik vyznamnych
investic, mezi které patfi zejména snizeni emisi na
granulaéni véZi vyrobny mocoviny, nahrada kolejovych
vah a vodohospodarské zabezpeceni na plnéni ¢pavku

a nahrada ventilatoru na odsifeni spalin z teplarny.

Dale byla v pribéhu roku realizovana fada mensich
projektli zamérenych na zvyseni efektivnosti, spolehlivosti
a bezpecénosti vyrobnich procest a na snizeni vliv(

chemické vyroby na Zivotni prostredi.

CHEMOPETROL, a.s.

At the beginning of 2005 the construction was started on

a new storage for plastics to be finished in mid-2006. A new
storage for polypropylene will be constructed within the
intensification of storing capacities for plastics and the
existing general storage will be adapted for the storage

of polyethylene.

In the first half of 2005 two large revamps were started,
namely the revamp of two pyrolysis furnaces of the ethylene
unit and revamp of cooling towers in the heating plant
cooling circuit, which were accomplished before the end

of 2005. The replacement of an ammonia reactor at the
ammonia production plant started in the first half of 2005,

and was completed in 2005.

In the second half of 2005 several important investment
projects were started including the revamp of the
superheated high-pressure steam line at the ethylene unit,
the construction of a new benzene storage tank, revamp

of the supply and control system for hydrogen compressors
and the replacement of measuring and control devices at the

unit of gasification of mazut.

At the end of 2005 several important investment projects
were completed involving particularly abatement of
emissions from the granulation tower within the urea plant,
replacement of track scales and water-management solution
for the filling of ammonia and the replacement of the fan

in desulphurisation of flue gas from the heating plant.

Furthermore a number of minor projects were implemented
during the year aimed at increasing the effectiveness,
reliability and safety of production processes and abatement

of environmental impacts of chemical production.
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Nejvétsi akci roku 2005 byla instalace nové protitlaké
turbiny TG2 (maximalni vykon 33 MW). Tato turbina
nahradila cca 30 let starou kondenzaéni turbinu s dvéma
regulovanymi odbéry. Akce reSila ndhradu starého zarizeni
a zaroven diky nové konstrukci turbiny ma vyznamny vliv
na ekonomiku vyroby elektrické energie s vyraznym

snizenim spotieby chladici vody.

Dalsi vyznamnou akci byla realizace Oddéleni vyrobnich
linek ZPS - 1. etapa, jejimz cilem bylo fesit izk& mista pfi
vyrobé zpérniovatelného polystyrenu a zaroven
technologicky pfipravit vyrobnu pro moZnou expanzi
vyroby ZPS.

Velmi dalezitou investi¢ni akci byla taktéz vymeéna unikatni
soustavy vymeénik( E102+E103+E104 na vyrobné Styren.
Tato soustava vyménikd ma hmotnost cca 110 t a je zde
pouzit originalni design podle licensora ABB Lummus
Global.

Pro akce v dalSim obdobi se zahajily projekéni prace

na akcich:

= Projekéni dokumentace pro vystavbu nové jednotky BTD
= Projekéni priprava Modernizace ZPS
= Projekéni pfiprava Modernizace E-SBR

The installation of a new TG2 back-pressure turbine
(maximum output of 33 MW). This turbine has replaced

a 30-year-old condensing turbine with two adjustable supplies.
The project delivered a double benefit — the replacement of old
equipment and important savings in the consumption of
cooling water thanks to a new construction of the turbine

resulting in a more economical generation of power.

The separation of EPS production lines — 1st stage was
another important project whose aim was to provide

a solution to bottlenecks in the production of expandable
polystyrene as well as prepare the production plant for

possible extension of EPS production capacity.

The replacement of the unique E102+E103+E104 exchanger
set in the Styrene production plant is another important
investment project. This set of exchangers weighs about
110 tons and the original design of ABB Lummus Global has

been used.

Designing work was started for the following future projects:

= Project documentation for the construction of new BTD unit
= Project preparation for the EPS revamp
= Project preparation for the E-SBR revamp
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PARAMO, a.s.

Nejvyznamnéjsi akci roku 2005 bylo zahajeni projektu
Obnovy vyroby oxidovanych asfalti. Z celkovych néakladu
bylo ¢erpano 108 mil. K¢&. DalS$i vyznamna akce, ktera
souvisi s obnovou oxidace, je zahajeni realizace akce
Inertizace asfaltovych nadrzi a zména topného média.

Ukonéeni obou téchto akci se predpoklada v ¢ervnu 2006.

V roce 2005 byla ukon€ena akce Terminal pro prejimku
surovin, ktera byla zahajena v roce 2004 a byla realizovana
akce Staceni a plnéni BA 95.

Dale byla realizovana cela fada drobnych investic

obnovovaciho a ekologického charakteru.

SPOLANA a.s.

V roce 2005 byly investi¢ni aktivity SPOLANA a.s.,
zamérfeny zejména na realizaci rozvojovych, obnovovacich
a environmentalnich staveb pfedevs$im na zavodech VCM
a PVC. Na zavodé kaprolaktam byla realizovana investi¢ni
akce Snizeni emisi TCE, na kterou byla ziskdna podpora

z evropského fondu ERDF a SFZP v celkové vysi 45 %

celkovych investi¢nich naklada.

V prtbéhu roku 2005 bylo realizaéné dokonéeno

41 investi¢nich staveb, 20 investi¢nich staveb bylo
projekéné Ci realizacné zahajeno s tim, Ze realizace bude
ukonéena v prabéhu let 2006-2007.

PARAMO, a.s.

The start of the revamp of oxidised asphalt production was
the most important event of 2005. CZK 108 million was
drawn from the total budget. The start of the project
blanketing of asphalt storage tanks and change of heating
medium is another important event related to the revamp
of oxidation. Both of these projects are expected to be
completed in June 2006.

In 2005 the project terminal for raw material acceptance
started in 2004 was completed and the project decantation

and filling of BA95 was carried out.

Furthermore a number of minor investments of

refurbishment and environmental character were realized.

SPOLANA a.s.

All investment activities of SPOLANA a.s. in 2005 were
focused primarily on development, revamp and
environmental projects, particularly in VCM and PVC plants.
The project abatement of TCE emissions was carried out

in the caprolactam plant, for which funds were obtained
from the ERDF and Czech State Environmental Fund in the
amount equal to 45% of the total investment cost.

In the course of 2005 41 investment projects were
completed, 20 investment projects were started (project or
implementation phase) adding that their implementation will
be completed in 2006 - 2007.
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CESKA RAFINERSKA, a.s.

Investiéni aktivity spoleénosti byly v roce 2005
zaméreny na:
= Dokonceni realizace projektu modernizace HRBI
v Kralupech (tfiodtahova délici kolona, projekt dokonéen
s naklady niz§imi, nez byl plvodni plan projektu);

Projekt Selektivni hydrogenace FCC benzinu, pro ktery
byla zpracovana projektova dokumentace, zahajeno
vybérové fizeni na generalniho dodavatele realiza¢ni faze
projektu a zahajeno schvalovaci fizeni za Gcelem ziskani

integrovaného povoleni;

Projekty biopaliv, které byly schvaleny a odstartovany
fazi zpracovani projektové dokumentace véetné zahajeni

vlastni realizace;

Projekt Revamp NHC (Zpracovava se projektova
dokumentace);

Projekt zprovoznéni komory 11 a D destilace (pocatkem
roku byla zpracovéana projektovad dokumentace a projekt
pokracuje realizaéni fazi);

= Byla rovnéZ dokoncéena fada mensich projektt pro
zlep$eni bezpecnosti provozu a snizeni vlivu rafinérskych

vyrob na Zivotni prostiedi.

CESKA RAFINERSKA, a.s.

Investment activities of the company in 2005 were

focused on:

= Completing the project of HRBI revamp in Kralupy (3Cut
Splitter, project completed at lower costs than planned);

Project of FCC gasoline selective hydrogenation — project
documentation has been prepared, tender was announced
for the general contractor for the implementation phase
of the project and approval process initiated for

the purpose of obtaining the integrated permit;

Bio-fuel projects which were approved, project

documentation for them prepared and their

implementation started;

= Project of NHC revamp (preparation of project
documentation in process);

= Renovation of chamber 11 and D distillation (the project
documentation was prepared at the beginning of the year
and the implementation started of the project);

= A number of minor projects have been accomplished

to enhance the safety of operation and reduce

environmental impacts of refinery production.
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Zivotni prostredi « Enviromental

Ochrana Zivotniho prostredi ve Skupiné UNIPETROL
v roce 2005 probihala ve znameni ¢étyf vyznamnych témat.

Prvnim kli¢ovym tématem bylo zavedeni emisniho
obchodovani podle schématu EU pro obchodovani
s emisnimi povolenkami oxidu uhli¢itého (EU ETS)
a vydani omezeného mnozstvi povolenek podnikim,

na které bylo vazano povoleni k vypousténi emisi.

Druhym takovym tématem bylo plnéni podminek ochrany
Zivotniho prostredi pro vydani integrovaného povoleni
provozu vybranych vyrobnich podnikd (to nejpozdéji do
roku 2007), realizace environmentéalnich investic s pInénim
podminek integrované prevence znecisténi souvisejici

a splnéni pozadavkl zakona €. 76/2002 Sb. podminujici

a prvni sbér a predani idajd pro integrovany registr
znecisténi (IRZ) daty o vypousténi stanovenych polutant(
jednotlivymi podniky.

Tretim, ve Skupiné UNIPETROL jiz tradiénim tématem,
byly pokracujici prace na odstranéni starych
ekologickych zatézi, vzniklych pred privatizaci podnikd
skupiny v roce 1992.

Ctvrtym takovym tématem byly aktivity spojené
s provozem a prohlubovanim environmentalniho systému

fizeni (EMS) v podnicich skupiny.

Environmental protection in the UNIPETROL Group in 2005
was marked by four major issues.

The introduction of trading in greenhouse gas emissions
according to the EU Emission Trading Scheme (EU ETS)
and allocation of a limited amount of allowances

to companies entitling them to release certain amount

of emissions was the first key issue.

The second of these issues consisted in the compliance with
environmental protection conditions for issuing integrated
permits for selected production plants (to be achieved by
2007 at the latest), environmental investments to fulfil the
conditions of the Integrated Prevention Act no. 76/2002
including the first collection of data on releasing specified
pollutants by individual companies and their hand-over

to the Integrated Pollution Register.

Ongoing removal of old environmental burdens originating
from the time before the privatisation of the

Group’s companies in 1992 was the third, already existing
theme in the UNIPETROL Group.

Activities connected with the deployment of the
environmental management system (EMS) in the companies
of the Group and its rendering more efficient represent the
fourth theme.
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Vyvoj emisi oxidu sifi¢itého ve spolec¢nostech

Skupiny (t/rok) - SO2 emissions in the companies

Vyvoj emisi oxidi dusiku ve spoleénostech
Skupiny (t/rok) « Nitrogen oxide emissions generated
by the UNIPETROL Group (t/year)

Rok « Year Pocet « Number
2001 13 860
2002 16 615
2003 15 185
2004 15 144
2005 14 414
Rok « Year Pocet « Number
2001 7 237
2002 7 021
2003 7 385
2004 8 096
2005 8532
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Vyvoj vybranych ukazatelli emisi a produkce odpadt

Emise znecistujicich latek do Zivotniho prostredi byly

v poslednich tfech letech stabilizované na Grovni, dosazené
masivnimi ekologickymi investicemi, realizovanymi

v pribéhu predchazejici dekady. Ve Skupiné UNIPETROL
(pro obdobi let 2001-2005 jsou uvadéna data spole¢nosti
CHEMOPETROL, KAUCUK, CESKA RAFINERSKA,
SPOLANA, PARAMO a BENZINA) doslo k dalSimu mirnému
snizeni emisi oxidu siry, snizeni vypousténého znecisténi
do povrchovych vod v ukazateli CHSK i v objemu vzniku jak
celkovych, tak nebezpeénych odpadud. Naopak k uréitému
nardstu doslo v disledku zvy$eni objemu vyroby u emisi
oxidl dusiku.

Podrobnéjsi informace o dosazenych vysledcich v ochrané
zivotniho prostfedi jsou publikovany v samostatné
~Spole¢né environmentalni zpravé Skupiny UNIPETROL"

a na internetové adrese www.unipetrol.cz.

EU ETS a zavedeni emisnich povolenek

Vlada na zakladé zadkona ¢. 695/2004 Sb., o podminkéach
obchodovaéni s povolenkami na vypousténi emisi oxidu
uhli¢itého a souvisejici Smérnice Evropského Parlamentu
a Rady 2003/87/ES vydala pro vybrané podniky formou
narizeni vlady ¢. 315/2005 z 20. 7. 2005 o Narodnim
alokacnim planu na léta 2005-2007 obchodovatelné
povolenky na vypousténi emisi oxidu uhli¢itého

(pfiloha &. 2 NV).

Selected indicators of emissions and waste generation

Emissions of pollutants into the environment have remained
stable in the past three years, at the level achieved through
massive environmental investments in the previous decade.
The UNIPETROL Group succeeded in further slightly
reducing emissions of sulphur dioxide, COD discharged

to surface water as well as the amount of waste generated,
including the hazardous one. On the other hand, a certain
increase was registered in emissions of nitrogen oxides due

to an increase in production volumes.

Detailed information on achieved results in environmental
protection are published separately in the “Joint
Environmental Report of the UNIPETROL Group”

and on the internet - www.unipetrol.cz.

EU ETS and implementation of emission allowances

Based on Act no. 695/2004 Coll. on Conditions of
Greenhouse Gas Emission Allowance Trading and related
Directive 2003/87/EC of the European Parliament and of the
Council the government allocated tradeable emission
allowances for carbon dioxide (appendix 2 to the GO)

to selected companies through Government Order

no. 315/2005 of 20 July, 2005 on the National Allocation Plan
for years 2005 — 2007.
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Vyvoj vypousténého znecisténi CHSK ve spolecnostech
Skupiny (t/rok) - COD discharged in the UNIPETROL

Produkce nebezpeénych odpadt ve spoleénostech
Skupiny (t/rok) - Hazardous wastes generated

Rok « Year Pocet « Number
2001 3767
2002 3675
2003 3 641
2004 3496
2005 3451
Rok « Year Pocet « Number
2001 27 324
2002 16 280
2003 20 157
2004 9127
2005 8215
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Alokace povolenek pro spoleénosti Skupiny

UNIPETROL podie NAP (t/rok)

Spoleénost/provoz

Allocation of emission allowances to companies of the
UNIPETROL Group pursuant to NAP (t/year)

Company/plant t/rok « t/year

CESKA RAFINERSKA, a.s.

CESKA RAFINERSKA, a.s.

— rafinérie ropy Kralupy nad Vlitavou — refinery in Kralupy nad Vlitavou 535 503
CESKA RAFINERSKA, a.s. CESKA RAFINERSKA, a.s.
- rafinérie ropy Litvinov — refinery in Litvinov 564 744

PARAMO, a.s. - HS Kolin

PARAMO, a.s. - Kolin cost centre 52 732

PARAMO, a.s. — HS Pardubice PARAMO, a.s. — Pardubice cost centre 217 519
CHEMOPETROL, a.s. - zdvod Energetika CHEMOPETROL, a.s. — Energetika plant 3126 277
CHEMOPETROL, a.s. - zdvod Petrochemie = CHEMOPETROL, a.s. - Petrochemie plant

— Energoblok EJ — Energoblok EJ 368 751
KAUCUK, a.s. KAUCUK, a.s. 548 402
SPOLANA a.s. — Zavod Energetika SPOLANA a.s. — Energetika plant 412 291
Celkem Total 5 826 219

Povolenky pridélené spole¢nostem Skupiny UNIPETROL
(v€etné tzv. bonusl za realizaci predbéznych opatieni

na snizeni emisi oxidu uhli¢itého a provoz kogeneracénich
jednotek vyroby tepla a elektrické energie) pokryly vyrobni
potieby podnik( a redlné emise za rok 2005. Diléi prebytky
povolenek byly jednak prevedeny do nésledujiciho roku

za Ucelem pokryti planovanych rlstl vyroby, zEasti byly
zobchodovany.

Integrovana prevence zneéisténi a Integrovany registr
znecisténi IRZ

Rok 2005 byl jiz tfetim rokem uc¢innosti zakona

€. 76/2002 Sb. v platném znéni, ktery pro podniky
chemického primyslu stanovi povinnost nejpozdéji

do konce roku 2007 ziskat integrované povoleni provozu
na zakladé splnéni pozadavkd ochrany zZivotniho prostredi.
Rok 2005 byl zaroven prvnim rokem zavedeni a provozu
Integrovaného registru znecisténi.

Emission allowances allocated to companies of the
UNIPETROL Group (including so called bonuses for
measures taken to reduce emissions of carbon dioxide

and for operating cogeneration units for generation of heat
and power) covered the production needs of companies
and actual emissions in 2005. Partial excess of allowances
were either transferred to the next year to cover planned
production growth or they were traded.

Integrated pollution prevention and Integrated
Pollution Register IPR

Year 2005 was the third year that the Act no. 76/2002 was

in force in its applicable version which stipulates that
chemical companies be obliged to obtain integrated permits
for their operations by the end of 2007 at the latest based
on their compliance with the environmental protection
requirements. At the same time, 2005 was the first year that
the Integrated Pollution Register was introduced and
maintained.
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Integrovany registr zneéisténi

V roce 2005 spole¢nosti Skupiny UNIPETROL poprvé plnily
naroc¢né pozadavky vyplyvajici z ohlaSovaci povinnosti dat
pro IRZ. Integrovany registr znec€isténi je provozovan na
zékladé zakona ¢. 76/2002 Sb. a nafizeni vlady ¢. 368/2003.
Registr znecisténi pro jednotlivé podniky a odvétvi registruje
udaje o emisich do ovzdusi, vod, pudy a o pfenosech

72 ohlasovanych latek. Udaje pro IRZ jsou za predchazejici
rok podniky pfedavany do 15. inora a nasledné publikovany
na serveru IRZ do 30. zafi. Udaje za rok 2004 jsou
publikovany pro jednotlivé podniky na www.irz.cz.

Integrovana povoleni provozu

V roce 2005 bylo nové vydano integrované povoleni
pro vyrobnu mocoviny ve spoleé¢nosti CHEMOPETROL,
vyrobnu blokového houZevnatého polystyrenu

ve spoleénosti KAUCUK, pro provozovnu Kolin

ve spole¢nosti PARAMO.

Stav integrovanych povoleni ve Skupiné UNIPETROL
je nasledujici:

Spoleénosti CESKA RAFINERSKA a PARAMO maiji jiZ pro
vSechny své provozy (rafinérie Litvinov, rafinérie Kralupy,
PARAMO, hospodarské stiedisko Pardubice-teplarna,
vyrobna asfalt(, provoz paliva, provoz oleje, hospodarské
stfedisko Kolin) vydano platné integrované povoleni

provozu.

CHEMOPETROL ma vydana integrovana povoleni pro
provozy vyroby polymer(, ethylenovou jednotku, energoblok
ethylenové jednotky a vyrobnu naftalenového koncentratu

a pro vyrobnu mocoviny. V fizeni jsou integrovana povoleni

pro vyrobnu ¢pavku a pro zplyriovani mazutu (POX).

KAUCUK ziskal platné integrované povoleni pro novou
vyrobnu ethylbenzenu v Litvinové, vyrobny styrenu,
zpénovatelného polystyrenu a blokového houzevnatého
polystyrenu; v fizeni je integrované povoleni pro vyrobnu
blokového krystalového polystyrenu a pro provoz skladky
Veltrusy Il.

SPOLANA dosud ziskala integrované povoleni pro vyrobnu
olefind (LIO), vyrobnu kaprolaktamu a kyseliny sirové.

V Fizeni je Zddost o integrované povoleni pro provoz
vyroby PVC, pro energetiku, provoz skladky a pro zménu
integrovaného povoleni pro vyrobu kaprolaktamu

a kyseliny sirové véetné provozu ¢Eistirny odpadnich vod.

Integrated Pollution Register

In 2005 it was the first time the companies of the UNIPETROL
Group executed demanding requirements arising from the
obligation to report data to the IPR. The Integrated Pollution
Register has been maintained pursuant to the Act no. 76/2002
Coll. and Government Order no. 368/2003. IPR for individual
companies and industries registers data on emissions into
the air, water and on the transfer of 72 reported substances.
The data for the previous period have to be delivered to the
IPR by 15 February and later they will published on the IPR
server by 30 September. The data for 2004 for individual

companies are published at www.irz.cz

Integrated permits

New integrated permits were issued in 2005 for the
production of urea in CHEMOPETROL, a.s., for the block
high-impact polystyrene plant in KAUCUK, a.s. and for the
PARAMO, a.s. plant in Kolin.

Current status of permits in the UNIPETROL Group:

Companies CESKA RAFINERSKA and PARAMO have valid
integrated permits for all their plants (Litvinov refinery,
Kralupy refinery, PARAMO - Pardubice cost centre including
heating plant, asphalt production, production of fuels and

production of oils, PARAMO - Kolin cost centre).

CHEMOPETROL possesses integrated permits for the
polymer production plant, ethylene unit, power generation
of the ethylene unit and the naphthalene concentrate
production unit and for the production of urea. Integrated
permits for the production of ammonia and gasification

of mazut (POX) are in the process.

KAUCUK has obtained integrated permit for new
ethylbenzene production plant in Litvinov, styrene,
expandable polystyrene and block high-impact polystyrene
production units; integrated permits for the production

of general purpose polystyrene and Veltrusy Il dumping site
are in process.

SPOLANA has so far obtained integrated permits

on the olefine production unit (LIO), caprolactam and
sulphuric acid production units. Applications have been
submitted for the production of PVC, power plant, dumping
site and for changing the integrated permits for the
production of caprolactam and sulphuric acid, including

wastewater treatment.
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Ekologické investice

Na ekologickych investicich Skupiny UNIPETROL se v roce
2005 nejvice podilela CESKA RAFINERSKA, ktera celkové
do ochrany Zivotniho prostfedi v uvedeném roce
investovala cca 200 mil. K¢é. Pfredmétem ekologickych
investic byl zejména soubor opatteni programu ,,Cista
paliva”, pfiprava na biopaliva a nékolik mensich projektt
na zlepSeni Cistoty ovzdusi a ochrany vod.

Druhym nejvétSim investorem z hlediska ekologickych
investic ve Skupiné UNIPETROL bylo PARAMO, které

do ekologickych opatreni v oblasti skladovani ropnych
latek, sniZzeni hlukové zatéze a emisi pachovych latek,
snizeni energetické naro¢nosti vyroby a sniZeni produkce
odpadu instalaci zafizeni na regeneraci rozpustidel
investovalo 168 mil. K¢.

SPOLANA investovala do opatfeni na ochranu vod
a snizeni emisi chlorovanych uhlovodik( v roce 2005

Uhrnem 62 mil. K¢.

Spoleénosti CHEMOPETROL, KAUCUK a BENZINA
investovaly po masivnich ekologickych opatfenich

v pifedchazejicich letech do dalSiho snizovani emisi,
znedisténi vypousténé do povrchovych vod a na snizeni
hlukové zatéze v roce 2005 mensi objemy finanénich
prostfedkd do cca 20 mil. K¢.

Investiéni naklady na ochranu Zivotniho prostiredi
ve Skupiné UNIPETROL (mil. Ké/rok)

Environmental investments

With a total of CZK 200 million spent for environmental
protection in 2005 CESKA RAFINERSKA accounted for

the greatest share in environmental investments of the
UNIPETROL Group in the said year. Environmental
investments were devoted particularly to a set of measures
related to the “Clean Fuels” program, preparation for
bio-fuels and several minor projects for enhancing the
quality of air and protection of water.

PARAMO was the second major environmental investor
within the UNIPETROL Group which spent CZK 168 million
for environmental measures in oil substance storing,
abatement of noise and odour emissions, measures

to reduce the consumption of energy in production and
the cut the generation of wastes through the installation
of solvent recovery system.

SPOLANA invested a total of CZK 62 million in water
protection measures and the abatement of chlorinated
hydrocarbon emissions in 2005.

Having largely invested in environmental projects

in previous years, the companies CHEMOPETROL, KAUCUK
and BENZINA invested smaller sums of up to CZK 20 million
in 2005 to further abate emissions, pollution discharged

to surface water and noise.

Environmental investment costs in the Group
(in million CZK/year)

Rok * Year 2001 2002 2003 2004 2005
CHEMOPETROL 21 35 63 46 17
KAUCUK 19 20 9 27 19
CESKA RAFINERSKA 68 71 267 841 200
BENZINA 3 7 23 1 7
KORAMO 4 5 - - -
PARAMO 4 22 28 92 168
SPOLANA 72 17 17 34 62
Skupina UNIPETROL - UNIPETROL Group 191 177 407 1041 473
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S provozem ekologickych investic a zafizeni Gzce souviseji
environmentalni provozni naklady. Jejich vyvoj v letech
2001-2004 je uveden v nasledujicim prehledu:

Provozni naklady na ochranu Zivotniho prostiedi
ve Skupiné UNIPETROL (mil. Ké&/rok)

Environmental operating OPEX costs are closely related
to operating environmental projects and facilities.
The following table shows their development in 2001 — 2004:

Environmental protection OPEX costs in the Group
(mil. CZK/year)

Rok « Year 2001 2002 2003 2004 2005
CHEMOPETROL 680 632 611 575 561
KAUCUK 163 154 154 154 155
CESKA RAFINERSKA 152 149 132 147 139
BENZINA 7 47 23 23 22
KORAMO 4 6 - - -
PARAMO 27 32 39 47 38
SPOLANA 248 257 143 109 136
Skupina UNIPETROL - UNIPETROL Group 1281 1277 1102 1035 1051
Celkové naklady na ochranu Zivotniho prostiedi Total environmental protection costs spent

ve spoleénostech Skupiny UNIPETROL (mil. Ké/rok) by the Group (mil. CZK/year)

Rok/mil. K& Year/mil. CZK 2001 2002 2003 2004 2005
Sanace Savings 222 340 571 516 586
Investi¢ni Investment 191 177 407 1041 673
Provozni Operational 1281 1277 1102 1 055 1051
Poplatky Chargesy 186 283 248 190 191
Celkem Total 1880 2077 2 328 2 802 2 301

Odstranovani starych ekologickych zatézi

Spolecnosti Skupiny UNIPETROL uzaviely na zakladé
rozhodnuti viady CR v souvislosti s privatizaci nasledujici
smlouvy s FNM CR na Fe$eni ekologickych zavazkd,

vzniklych pred privatizaci (dale jen Ekologickd smlouva):

= UNIPETROL, a.s., (nastupnicka organizace
CHEMOPETROL Group, a.s.) smlouvu ¢. 14/94 ve znéni
dodatku €. 3z 25. 1. 2005;

= UNIPETROL, a.s., (nastupnicka organizace KAUCUK
Group, a.s.) smlouvu ¢. 32/94 ve znéni dodatku
€. 124.7.2001;

= SPOLANA a.s., smlouvu €. 33/94 ve znéni dodatku
¢. 3z 25.1.2005;

= PARAMO, a.s., smlouvu €. 39/94 ve znéni dodatku
€.22z4.7.2001 a smlouvu €. 58/94 ve znéni dodatku
z 14. 11. 2002;

= BENZINA a.s., smlouvu €. 184/97 ve znéni dodatku
6.5z 16. 2. 2004.

Removal of old environmental burdens

Based on a decision of the Czech government in relation
with the privatisation, the companies of the UNIPETROL
Group have concluded the following agreements with the
National Property Fund of the Czech Republic concerning
environmental burdens originated from the time before the
privatisation (further only as an Environmental Agreement):

= UNIPETROL, a.s. (successor organization
CHEMOPETROL Group, a.s.) agreement no. 14/94
amended by Supplement 3 dated as of 25 January, 2005;

= UNIPETROL, a.s. (successor organization KAUCUK Group, a.s.)
agreement no. 32/94 amended by Supplement 1 of 4 July, 2001;

= SPOLANA a.s. agreement no. 33/97 amended by
Supplement 3 of 25 January, 2005;

= PARAMO, a.s. agreement no. 39/94 amended by
Supplement 2 of 4 July, 2001 and agreement no. 58/94
amended by Supplement of 14 November, 2002;

= BENZINA a.s. agreement no. 184/97 amended
by Supplement 5 of 16 February, 2004.
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Otézka odpovédnosti za staré ekologické skody z rafinérskych
provozt spoleénosti CHEMOPETROL a KAUCUK,
vyélenénych do spoleénosti CESKA RAFINERSKA je upravena
zvlastni Ekologickou smlouvou mezi spole¢nostmi
UNIPETROL, a.s. a CESKA RAFINERSKA, a.s.

Pribéh sanacnich praci, probihajicich na zakladé
uvedenych Ekologickych smluv mezi spole¢nostmi
Skupiny UNIPETROL a FNM CR byl v roce 2005
nerovnomérny. Zatimco sanacni prace v nékterych
lokalitach probihaly bez vétSich komplikaci
(CHEMOPETROL - sanaéni prace na produktovou
ethylbenzenu, sanace lagun tekutych odpadd Razodol;
SPOLANA - dioxinové zatéze, priprava sanace podzemnich
vod), v jinych lokalitdch byly prace komplikovany
nevyjasnénosti schvalenych provadécich projektu
(SPOLANA - sanace SAE), nebo protahovanim
schvalovacich procedur FNM CR (CHEMOPETROL - sanace
podzemnich vod, PARAMO - lokalita Casy).

Za Uspésné lze povazovat sanacni prace na likvidaci
obsahu lagun Razodol, které pfisti rok vstoupi do
zavérecné faze, a zahajeni realizace praci na sanaci

dioxinové kontaminace ve SPOLANE.

Na druhou stranu je znepokojivé jiz cca 18mésicni
zpoZdéni praci na sanaci staré amalgamové elektrolyzy
ve spole¢nosti SPOLANA a pretrvavajici administrativni
pratahy pfi schvalovani projekti sanacnich praci v siti
Cerpacich stanic BENZINA.

Ptes fadu jednani s FNM CR nebylo dosaZeno urychleni
vypsani planovanych novych vefejnych obchodnich
soutézi na projekty a dodavatele sanacnich praci, v pfipadé
vypovézeni smlouvy ze strany SSZ (CHEMOPETROL,
skladky popilku K 3) FNM CR neukonéil na zakladé navrhu
dodavatele SSZ nelspé&sny smluvni vztah, a sanaéni prace
tak byly pouze preruseny bez moznosti jejich pokracovani.

The issue of liability for old environmental burdens caused
by refinery plants of CHEMOPETROL and KAUCUK which
have both come under the company CESKA RAFINERSKA

is treated in the separate Environmental Agreement between
UNIPETROL, a.s. and CESKA REFINERSKA.

The progress of clean-up work carried out based

on the mentioned environmental agreements between

the companies of the UNIPETROL Group and the National
Property Fund of CR were uneven in 2005. While in some
locations this clean-up was without any major problems
(CHEMOPETROL - clean-up of ethylbenzene production line,
remediation of RGzZodol liquid waste dumping site,
SPOLANA - removal of dioxine contamination, preparation
for the treatment of ground water), in other locations the
work was complicated due to unclearness in the approved
implementation projects (SPOLANA - clean-up of the old
amalgam electrolysis building), or dragging out approving
procedures of the NPF CR (CHEMOPETROL - treatment

of ground water, PARAMO - Casy location).

The removal and treatment of RiZodol lagoons which will
enter the final stage next year and the start of dioxin
contamination removal in SPOLANA can be considered

successful.

On the other hand, suspension of the old amalgam
electrolysis clean-up in SPOLANA lasting already about

18 months and administrative procrastination in approving
projects for clean-up in the network of CS BENZINA are

alarming.

Despite a number of negotiations with the NPF CR,

the efforts to speed up the announcement of planned new
tenders for clean-up projects and contractors
(CHEMOPETROL, fly ash dumps K3) are fruitless. SSZ has
withdrawn from the contract and the NPF CR has not
terminated upon the contractor’s proposal (SSZ) the failed
contractual relationship and the clean-up work has thus
been only suspended with no chance to be re-started again.
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Vazna situace nastava v lokalité Kolin spoleénosti
PARAMO, kde jednak v dasledku zakonné zmény sazby
DPH, jednak v dlsledku nové zjisténych skuteénosti
nebudou finané&ni prostiedky, garantované FNM CR
dostacovat na dokonéeni sanacnich praci podle vydaného
spravniho rozhodnuti o napravnych opatrenich.

V roce 2005 proved| Nejvyssi kontrolni ufad CR ve
spole¢nostech UNIPETROL, SPOLANA a PARAMO
hloubkové kontroly &erpani prostiedkt FNM CR na sanaéni
prace podle uzavienych Ekologickych smluv. Zavéreény
vyrok kontrolniho protokolu pro spole¢nosti UNIPETROL

a SPOLANA byl , bez vyhrad” k diléim vyhradam

k postupu v PARAMU. Spole¢nost PARAMO uplatnila
odGvodnéné namitky.

Stav garanci podle smluv s FNM CR a nakladd na
sanacni prace ve Skupiné UNIPETROL v roce 2005

The situation has been aggravated in the Kolin plant

of PARAMO, where the funds guaranteed by the NPF CR will
not suffice for the completion of clean-up work based

on the issued administrative decision concerning remedial
measures due to a change in VAT rate and due to newly
established facts.

In 2005 a thorough audit by the Czech Supreme Audit Office
(NKU) was carried out in UNIPETROL, a.s. companies,
SPOLANA a.s. and PARAMO, a.s., to examine drawing

the NPF CR funds for the clean-up work pursuant to
concluded environmental agreements. In the final

auditor’s statement an unqualified opinion was expressed
for companies UNIPETROL and SPOLANA. PARAMO, a.s.
lodged valid objections against partial auditors’ reservations
on the procedure in PARAMO.

An overview of guarantees based on agreements with
the NPF CR and cost of clean-up work in the
UNIPETROL Group in 2005

Ukazatel « ltem Skupina UNIPETROL/ UNIPETROL/  SPOLANA PARAMO BENZINA
UNIPETROL Litvinov Kralupy
celkem
« UNIPETROL
Group total
Vyse garance FNM CR Amount NPF CR guarantees
(mil. K&) (CZK mil.) 20 877 6012 4244 6 330 3191 1100
Vyuzité prostiedky Used financial
k 31. 12. 2005 sources as of 31.12.2005 3992 1623 32 1059 955 323
Neyuzité prostiedky Still available financial
k 31. 12. 2005 sources as of 31.12.2005 16 885 4 389 4212 5271 2 236 777

Vyvoj finanénich nakladi na sanaéni prace ve Skupiné
UNIPETROL v letech 2001-2005

Clean-up work expenses in the UNIPETROL Group
in years 2001 - 2005

Rok « Year 2001 2002 2003 2004 2005
UNIPETROL/Litvinov 89 178 195 206 199
UNIPETROL/Kralupy 1 0 0 0 3
BENZINA 22 55 40 40 26
PARAMO/Kolin 110 99 155 104 65
PARAMO/Pardubice 0 2 15 15 18
SPOLANA 0 6 166 151 275
Skupina UNIPETROL « UNIPETROL Group 222 340 571 516 586
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Systémy Fizeni

Vyznamnym faktorem ochrany Zivotniho prostiedi jsou
systémy Fizeni. Spole¢nosti Skupiny UNIPETROL postupné
zavadéji a certifikuji jako zaruku systémového pristupu

k ochrané Zivotniho prostfedi environmentalni systémy
fizeni (EMS), fizeni kvality (QMS) a fizeni bezpecnosti pfi
préaci (program ,,.Bezpecny podnik”, OHSAS). Tyto aktivity
dopliiuje uc¢ast v mezinarodnim programu chemického
priimyslu ,Responsible Care”, v Ceské republice pod

nazvem ,Odpovédné podnikani v chemii”.

Environmentalni systém Fizeni

Spoleénosti CHEMOPETROL, KAUCUK, CESKA RAFINERSKA,
PARAMO a SPOLANA zavedly, opakované Uspésné
certifikovaly a provozuji systém environmentalniho fizeni
podle norem ISO Fady 14000.

Prehled stavu zavadéni environmentalniho systému
fizeni EMS ve Skupiné UNIPETROL v roce 2005

Spole¢nost « Company Ovérovatel/

Zakladni certifikace/

Management systems

Management systems are important tools for environmental
protection. The companies of the UNIPETROL Group gradually
implement and certify environmental management systems
(EMS), quality management system (QMS) and occupational
health and safety management system (“Safe Enterprise”
program, OHSAS) as a guarantee of system approach towards
the environmental protection. These activities have been
accompanied by the participation in the international chemical
industry program “Responsible Care”, called “Odpovédné
podnikani v chemii” in the Czech Republic.

Environmental management system

Companies CHEMOPETROL, KAUCUK, Ceska refinérska,
PARAMO and SPOLANA have introduced, successfully
re-certified and have been operating the environmental
management system according to ISO 14000 norms.

Implementation of the environmental management
system EMS within the UNIPETROL Group in 2005

Ziskana Vyhled

certifikaéni organ
» Certified by

verifikace dle normy:
» Certification standard

certifikace/verifikace
* Certification

certifikace/verifikace
» Re-certification

CHEMOPETROL LRQA ISO 14001 2002, 2005 2008

KAUCUK LRQA ISO 14001 1999, 2002, 2005 2008

CESKA RAFINERSKA LRQA ISO 14001:1996 2001 (QEMS), 2004, 2007
ISO 14001:2004 2005

PARAMO RWTUV ISO 14001:1996 2004 2006
ISO 14001:2004 2004

SPOLANA RW TUV ISO 14001 2001 2006
ISO 14001:2004 2005
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Systém fizeni kvality QMS

Systém fizeni kvality podle norem ISO fady 9000 byl od
roku 1996 postupné zaveden, opakované Uspésné
certifikovan a je pribézné provozovan ve spole¢nostech
CHEMOPETROL, KAUCUK, CESKA RAFINERSKA,
PARAMO, SPOLANA a BENZINA. Spole¢nosti Skupiny
(s vyjimkou BENZINY) recertifikaci QMS provadéji
spolec¢né s recertifikaci systému EMS a v provozni praxi
oba systémy integruji.

Pfehled stavu zavadéni systému fizeni kvality
ve Skupiné UNIPETROL v roce 2005

Spole¢nost « Company Ovérovatel/

certifikaéni organ

Quality management system QMS

The quality management system according to ISO 9000
norms has been gradually introduced since 1996,
successfully re-certified and has been operated in
companies CHEMOPETROL, KAUCUK, CESKA RAFINERSKA,
PARAMO, SPOLANA and BENZINA. The companies of the
Group (except for BENZINA) re-certify the QMS together
with the re-certification of the EMS while integrating both
systems in practice.

Implementation of quality management systems
within the UNIPETROL Group in 2005

Zakladni certifikace/ Ziskanéa Vyhled
verifikace dle normy:

certifikace/verifikace certifikace/verifikace

« Certified by

« Certification standard

« Certification

» Re-certification

CHEMOPETROL LRQA ISO 9002:1994 1996* 2008
ISO 9001:2000 2002, 2005

KAUCUK LRQA ISO 9002:1994 1996, 1999 2008
ISO 9001:2000 2002, 2005

CESKA RAFINERSKA LRQA ISO 9002:1994 2001 2006
ISO 9001:2000 2001, 2004

PARAMO RW TuVv ISO 9001:1994 2000, 2003, 2004 2006

SPOLANA RW TuVv ISO 9001:1994 1994, 1997, 2000, 2006
ISO 9001:2000 2003, 2004

BENZINA LRQA ISO 9001:1994 1996, 1999 2008
ISO 9001:2000 2002, 2005

* postupna certifikace dalSich vyroben 1997-2002

Systém Fizeni bezpecénosti p¥i praci (OHSAS)
a program ,,Bezpeény podnik”

V oblasti bezpecnosti prace a ochrany zdravi pfi praci

je pribézné plnén strategicky cil prijaty v roce 1999
,Dosahnout stavu bezpecnosti a ochrany zdravi pfi praci
v urovni evropské konkurence v oboru a ziskani loga
Bezpecény podnik u vSech vyrobnich spole¢nosti Skupiny”.
PInéni podminek ziskani loga Bezpe¢ny podnik je spojeno
se zavadénim a provozem systému, které je ¢eskou
narodni modifikaci mezinarodné dojednaného systému
bezpecnosti prace podle OHSAS Fady 18000. Program
Bezpeé&ny podnik byl ustaven Ceskym Gfadem bezpeé&nosti
prace a je soustavné doplnovan a aktualizovan

v navaznosti na dal$i sjednocovani narodni legislativy

s legislativou EU.

* gradual certification of further plants 1997-2002

Occupational health and safety management system
(OHSAS) and the “Safe Enterprise” program

The strategic goal in the area of occupational health and
safety “To achieve the standard of occupational health and
safety protection which is common to European peers

in the field and obtain the right to use the logo of the Czech
program "Safe Enterprise” in all production companies of
the Group” adopted in 1999 has been continuously fulfilled.
The fulfilment of conditions for acquiring the “Safe
Enterprise” logo is related to the implementation and
operation of the system which is a Czech version of the
internationally agreed occupational safety system pursuant
to the OHSAS 18000 series. The “Safe Enterprise” program
has been established by the Czech Occupational Safety Office
and has been continuously amended and updated in relation
to further harmonisation of the national and EU legislations.
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Tento program vyrazné prispiva k zvySovani drovné
bezpednosti prace a ochrany zdravi pfi praci a navazuje na
systémy fizeni EMS a QMS. Ziskani osvédceni a loga neni
pouze dokladem o zavedeni systému Fizeni ochrany
bezpednosti a zdravi pfi praci a dosazené urovni v této
oblasti, ale je zarover motivaci k trvalému zlepSovani jako
jedné z podminek udrZeni si tohoto osvédceni i v dalSich
letech. Soucasna doba platnosti osvédceni je 3 roky.

Spole¢nost CHEMOPETROL navic v roce 2005 dosahla
uspésné certifikace systému bezpecnosti pfi praci podle
OHSAS 18001.

Piehled dobrovolnych aktivit spoleénosti Skupiny
UNIPETROL v programu “Bezpecny podnik” a OHSAS
18001

Spolecnost * Company Ovérovatel/

certifikacéni organ

« Certified by - Certification standard

This program significantly contributes to enhancing the level
of occupational health and safety and is linked to the EMS and
QMS management systems. The possession of the certificate
and logo not only proves that the occupational health and
safety management system has been implemented and the
certain level of OHS achieved, at the same time it is

a motivation for further improvement, which is one of the
conditions for maintaining the certificate in further years.

Currently the certificate is valid for three years.

Additionally, CHEMOPETROL successfully certified its
occupational safety system according to OHSAS 18001 in 2005.

Voluntary activities of the UNIPETROL Group
in the “Safe enterprise program” and OHSAS 18001

Zakladni certifikace/ Ziskanéa Vyhled
verifikace dle normy:

certifikace/verifikace certifikace/verifikace

* Certification » Re-certification

CHEMOPETROL CuBP BP: CUBP 1999, 2002, 2005 2008
CHEMOPETROL LRQA OHSAS 18001 2005 2008
KAUCUK CuBP BP: CUBP 2000, 2003 2006
CESKA RAFINERSKA CuBP BP: CUBP 2003 2006
PARAMO nezada logo, - systém podle OHSAS -

necertifikuje * does not
apply for the logo, does
not require certification

18001 zaveden -
system according to
OHSAS 18001 zaveden

SPOLANA CuBP

BP: CUBP  (isp&sné ukonéen audit 2006
Oblastniho inspektoratu
préace ¢ passed an audit
by the Regional
Inspectorate of Work

Program ,, Responsible Care”

Program , Responsible Care” je vyznamnou celosvétovou
dobrovolnou iniciativou chemického priimyslu, vytycujici
vysoké cile v oblastech ochrany Zivotniho prostredi,
ochrany zdravi a bezpeénosti pfi praci, provozni
bezpecnosti, kvality a péce o vyrobek po cely cyklus jeho
Zivotnosti. Program byl zaloZen pred vice jak 20 lety

v Kanadg, od roku 1994 je zaveden té7 v CR. V roce 2002
na celosvétovém Summitu OSN v Johanesburgu byl
ocenén Velkou cenou UNEP.

“Responsible Care” program

The “Responsible Care” program is an important voluntary
worldwide initiative of the chemical industry which sets

the high goals in environmental protection and occupational
health and safety, operational safety, quality and product
stewardship throughout its life-cycle. The program was
established more than 20 years ago in Canada, and since
1994 it has been introduced also to the Czech Republic.

In 2002 the program received the Award of UNEP in the
Johannesbourg World Summit.
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Podniky Skupiny UNIPETROL — CHEMOPETROL, KAUCUK
a SPOLANA byly mezi zakladajicimi podniky programu

v CR a za Uspésné plnéni podminek programu byly jiz
Ctyfikrat ocenény udélenim opravnéni uzivat logo
programu ,Responsible Care“(v Evropé spravované

Evropskou radou chemického priamyslu).

V soucasné dobé bylo opravnéni uzivat logo programu
proptjéeno véem vyrobnim podnikdm Skupiny UNIPETROL
a dale centrale Skupiny — spolec¢nosti UNIPETROL, a.s.

Piehled dobrovolnych aktivit spoleénosti Skupiny
UNIPETROL v programu “Odpovédné podnikani
v chemii — Responsible Care”

Spole¢nost « Company Ovérovatel/

Zakladni certifikace/
certifikaéni organ verifikace podle normy:
* Certified by - Certification standard

The companies of the UNIPETROL Group - CHEMOPETROL,
KAUCUK and SPOLANA were among the founding members
of the program in the Czech Republic and have been granted
the right to use the "Responsible Care” logo (in Europe the
"Responsible Care” trade mark is administered by CEFIC)
four times already for successful fulfillment of the program

conditions.

At present, all production companies of the UNIPETROL
Group as well as its headquarters UNIPETROL, a.s. possess
the right to use the program logo.

Voluntary activities of the UNIPETROL Group

in “Odpovédné podnikani v chemii

- Responsible Care”

Ziskana Vyhled

certifikace/verifikace
* Certification

certifikace/verifikace
» Re-certification

CHEMOPETROL SCHP CR RC: CEFIC, SCHP CR 1996, 1998, 2000, 2008
2002, 2004

KAUCUK SCHP CR RC: CEFIC, SCHP CR 1996, 1998, 2000, 2007
2002, 2004

CESKA RAFINERSKA SCHP CR RC: CEFIC, SCHP CR 2000, 2002, 2004 2008

PARAMO SCHP CR RC: CEFIC, SCHP CR 2001, 2003, 2005 2008

SPOLANA SCHP CR RC: CEFIC, SCHP CR 1996, 1998, 2000, 2008
2003, 2005

UNIPETROL SCHP CR RC: CEFIC, SCHP CR 2000, 2003, 2005 2007

Veskeré uvedené Udaje mohou byt jesté pribézné aktualizovany

All above stated data could be continuously updated.

Informovani vefejnosti o vlivech spoleénosti Skupiny
UNIPETROL na zivotni prostiedi

Informacni otevienost je jednim z principt ,Spole¢né
environmentalni politiky Skupiny UNIPETROL” jako
zakladniho koncepéniho dokumentu ochrany Zivotniho
prostredi ve skupiné. Podrobné informace o stavu a vyvoji
vlivll aktivit Skupiny na Zivotni prostredi jsou pravidelné
publikovany ve ,Spole¢né environmentalni zpravé Skupiny
UNIPETROL” a na www strankach spole¢nosti Skupiny.

V dvouletém cyklu spole¢nosti Skupiny publikuji své dil¢i
Environmentalni zpravy, od roku 2002 verejné projednavaji
se zastupci odborovych organizaci, mistnich a regionalnich
samosprav své zpravy o plnéni programu , Resposible
Care”. Na internetovych strankach spole¢nosti Skupiny
UNIPETROL Ize trvale nalézt prehled jejich aktivit v oblasti
ochrany Zivotniho prostredi.

Informing the public on the environmental impacts
of the UNIPETROL Group

Information openness is one of the key principles of the
Joint Environmental Policy of the UNIPETROL Group.
Detailed information on the status and development

of environmental impacts of the Group's activities are
published regularly in the “Joint UNIPETROL Group Report
on Environmental Performance” and on the websites of the
companies. In a biannual cycle, the Group companies
publish their separate Environmental Reports and, starting
from 2002, they publicly discuss their reports in compliance
with the “Responsible Care” program with the
representatives of trade unions and local and regional public
authorities. An overview of their environmental protection
activities is permanently available on the UNIPETROL
website.
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Viéi méstim a obcim ve svém okoli uplatiiuji spole¢nosti
Skupiny UNIPETROL principy socialni odpovédnosti (CSR).
Soucasti spoluprace s verejnosti je informovani o vlivu
spole¢nosti na Zivotni prostiedi v okoli formou Gcasti
zastupcu vedeni spole¢nosti Skupiny UNIPETROL

na verejnych zasedanich zastupitelstev sousedicich obci.
Kazdoro¢né jsou organizovany ,Dny otevienych dveri”

a setkani se starosty obci regionu, pfi nich jsou G&astnici
seznamovani se véemi aktivitami, nevyjimaje oblast
ochrany Zivotniho prostredi. Pfi vzniku nestandardnich
provoznich situaci jsou starostové okolnich obci
preventivné a neprodlené informovani prostifednictvim
SMS zprav. Pro potifeby okamZité komunikace s vefejnosti
i se zaméstnanci spole¢nosti vyuZivaji ,zelené linky”,
aktualni informace jsou zverejiiovany prostiednictvim

podnikovych periodik.

Dal$im ptikladem aktivni informacni otevienosti v oblasti
ochrany Zivotniho prostfedi je ¢innost Ekologického centra
Most, které je provozovano od roku 2000 s podporou
spoleénosti CHEMOPETROL a CESKA RAFINERSKA. Centrum
se vyznamné podili na vzajemném dialogu v oblasti ochrany
Zivotniho prostifedi mezi primyslovymi podniky a Sirokou

verejnosti.

The companies of the UNIPETROL Group apply the
principles of corporate social responsibility (CSR) towards
surrounding towns and villages. As part of their cooperation
with the public, the management representatives of the
UNIPETROL Group companies attend public meetings

of local authorities providing there information concerning
the company’s impacton the surrounding environment.
Every year the companies organize open door events and
meetings with mayors of towns and villages in the region,
where participants are informed on all activities including
the topics of environmental protection. Should an
emergency situation occur, the mayors of surrounding
towns and villages are informed via SMS messages on their
cell-phones. To ensure immediate dialogue with the public
and their employees, the companies have established green
lines, the most recent information is also published

in corporate periodicals.

Operating since 2000 and supported by CHEMOPETROL, a.s.
and CESKA RAFINERSKA, a.s., the regional Ecological Centre
Most is another example of the active open information
policy in environmental protection. The Centre significantly
contributes to mutual dialogue on environmental protection

between the industrial companies and the public.
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Obchod a logistika - Trade and Logistic

Rozvoj aktivit sméfujicich k dalSimu zefektivnéni obchodni
¢innosti patfil i v roce 2005 mezi prioritni oblasti zajmu
vedeni spoleé¢nosti UNIPETROL, a.s., a jednotlivych
dcefinych spole¢nosti. Vysoce konkurenéni prostredi,

ve kterém pusobi spole¢nosti Skupiny UNIPETROL, kladlo
mimoradné naroky na kvalitu vyrabénych produktd,
poskytovanych sluzeb a volby obchodnich strategii.
Klicové obory podnikani Skupiny UNIPETROL, mezi které
patfi rafinérské zpracovani ropy, distribuce pohonnych
hmot a petrochemie, se vyrovnavaly s naroénymi
pozadavky zakaznikl jak na domacim trhu, tak v oblastech
exportu.

Zvlasté v segmentu petrochemie se podafrilo pfi zachovani
vedouci pozice na tuzemském trhu vyznamné rozvinout
prodeje na exportnich trzich. Usp&sné pokracovaly prodeje
na tradi¢nich trzich hlavnich zemi Evropské unie.
Vyznamného pokroku bylo dosazeno pfi pronikani na trhy
s vysokym potencialem rustu, jako napt. Ruské Federace,
Ukrajiny, baltskych statt, Turecka.

Vyznamnym nastrojem pro pfistup vyrobnich spole¢nosti
Skupiny UNIPETROL na zahrani¢ni trhy byly jako

v predchazejicim roce zahrani¢ni afilace a obchodni
zastoupeni spole¢nosti UNIPETROL TRADE a.s.

Spole¢nost pokracovala v plnéni svoji strategické role
servisniho centra poskytujiciho obchodni servis pro vedeni
Skupiny UNIPETROL, jednotlivé vyrobni spoleénosti
skupiny a pfi fizeni svych zahrani¢nich dcefinych

spolecnosti a obchodnich zastoupeni.

Exportni sit UNIPETROL TRADE a.s., zahrnuje
11 zahrani¢nich afilaci a 2 obchodni zastoupeni.

Afilace UNIPETROL TRADE a.s., jsou dlouhodobé zavedené
organizace na zvolenych trzich vybavené pro operace
zahraniéniho obchodu, jako jsou transakce na vlastni Ucet,

zastupovani za provizi a poskytovani obchodniho servisu.

Historickym meznikem pro v8echny spole¢nosti Skupiny
UNIPETROL bylo dokonéeni prodeje statniho podilu ve
spolec¢nosti UNIPETROL, a.s., a vstup PKN ORLEN v roce
2005.

Development of activities aimed at increasing the
effectiveness of trading were considered as one of the
priorities by the managements of UNIPETROL, a.s.

and its subsidiaries in 2005. Due to a highly competitive
environment in which the companies of the UNIPETROL
Group operate, an extreme emphasis was laid on the quality
of products, provided services and choice of business
strategies. Key businesses of the UNIPETROL Group
involving crude oil refining, distribution of fuels and
petrochemical production had to cope with the demanding
requirements of both domestic and foreign customers.

Particularly the segment of petrochemical production
succeeded in significantly boosting sales in foreign markets
while maintaining its leading position on the domestic
market. Sales in the traditional markets of the main EU
countries continued to be successful. Remarkable progress
has been achieved in the penetration of highly promising
markets such as the Russian Federation, Ukraine, Baltic
states and Turkey.

As in the previous year, UNIPETROL TRADE a.s. and
its foreign affiliations were important vehicles of the
UNIPETROL Group production companies for access
to foreign markets.

The company continued fulfilling its strategic role

of a shared service centre providing trade service to the
UNIPETROL Group management and individual production
companies of the Group. It also accomplished the

management of its foreign subsidiaries and sales agencies.

The export network UNIPETROL TRADE a.s. consists
of 11 foreign affiliations and 2 sales agencies.

Affiliations of UNIPETROL TRADE a.s. are long-established
organizations on given markets equipped with tools for
foreign trade operations, like business transactions on own

account, commission business and sales agency service.

The sale of the state share in UNIPETROL, a.s. and entry
of KN ORLEN into the company in 2005 marked an
important milestone for all companies of the UNIPETROL
Group.
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Vstup PKN ORLEN predstavuje velkou vyzvu v oblasti
obchodu a logistiky pro vyrobni spole¢nosti Skupiny
UNIPETROL a stejné tak pro spole¢nost UNIPETROL
TRADE a.s., a jeji zahrani¢ni dcefiné spolecnosti

a obchodni zastoupeni.

V ramci integra¢niho procesu Skupiny UNIPETROL
a PKN ORLEN byla v oblasti obchodu a logistiky
vypracovana fada iniciativ s prokazatelnymi vyznamnymi

ekonomickymi efekty.

Velmi slibné projekty byly navrzeny pro feSeni vzajemnych
obchodnich a logistickych vztah( spole¢nosti ze skupin
PKN ORLEN a UNIPETROL na domécich trzich.

V roce 2005 byla vyznamna pozornost vénovana analyze
moznosti pro rozsifeni portfolia produkt( a sluzeb na
zahranicnich trzich a budouciho uplatnéni synergickych
efektll v oblasti organizace zahraniéni obchodni
infrastruktury a lidskych zdroju.

The entry of PKN ORLEN represents a big trade and logistics
challenge for the production companies of the UNIPETROL
Group as well as for UNIPETROL TRADE a.s. and its foreign
subsidiaries and sale agencies.

A number of initiatives have been prepared within the
integration of UNIPETROL and PKN ORLEN with obvious
economic effects.

Very promising projects have been proposed to solve
mutual trade and logistics relations of the companies from
PKN ORLEN and UNIPETROL Groups in the domestic

markets.

In 2005 important attention was paid to analysing potential
of further extending the product and service portfolio
in foreign markets and future application of synergies
in the area of foreign trade infrastructure and human

resources.
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Vyzkumna ¢innost - Research

Vyzkumnou a vyvojovou zakladnu Skupiny UNIPETROL
tvorilo v roce 2005 pét vyzkumnych a vyvojovych
pracovist, kterad se odliSovala svym zamérenim, strukturou,

zplsobem fizeni a majetkopravnimi vztahy.

Hlavnim pfinosem vyzkumnych a vyvojovych pracovist je
rozvoj vlastniho know-how a technologii, které pomahaiji
udrzet konkurenceschopnost spole¢nosti Skupiny
UNIPETROL. Cast vyzkumnych a vyvojovych aktivit je

vyuzivana k externi podnikatelské ¢innosti.

Zakladni ¢innosti jednotlivych vyzkumnych a vyvojovych
pracovist charakterizuji nasledujici oblasti: vyzkum
zaméreny na nové technologie a vyrobky, optimalizaéni
vyvoj stavajicich technologii a vyrobkového sortimentu,
technicky servis, malotonazni vyroba, konstrukce aparatt

a zarizeni, expertizy, studie a jiné ¢innosti.

Vyzkumny Ustav anorganické chemie, a.s., je samostatna
akciova spolecnost, ktera se zaméruje predevsim

na problematiku anorganickych provozut a technologii

a na feSeni problematiky technologii k odstrariovani
negativnich vliva vyrobnich ¢innosti.

Samostatné stfedisko Vyzkumného uUstavu anorganické
chemie je pracovistém centralniho vyzkumu Skupiny
UNIPETROL.

POLYMER INSTITUTE BRNO, spol. s r.0., je stoprocentné
vlastnénou dcefinou spole¢nosti CHEMOPETROL, a.s.
Provadi na kontraktni bazi vyzkumné, vyvojové a servisni

éinnosti pro vyrobce a zpracovatele plasta.

Vyzkumny ustav organickych syntéz, a.s., je dcefinou
spolecnosti spoleénosti Aliachem a.s. Zamérfuje se
predevsim na vyzkum a vyvoj pigmentu, organickych
barviv, herbicid(, pesticidd a Iéiv. Vyzkumny Ustav
organickych syntéz vybudoval informacni zakladnu o (eko)
toxikologickych vlastnostech chemikalii a dalSich vyrobku,
ktera zajiStuje pro materskou spole¢nost i externi zdkazniky
sluzby souvisejici s legislativou o chemickych latkach

a pripravcich.

In 2005, the research and development base of the
UNIPETROL Group consisted of five research and
development establishments which differed with their focus,

structure, management style, and ownership structure.

The main contribution of research and development
establishments is the development of own know-how and
technologies that help to maintain the competitiveness

of the UNIPETROL Group. The research and development
capacities are used partly in external business activities

as well.

The basic activities of individual research and development
establishments of the Group consist of the following areas:
research focused on new technologies and products,
optimization development of the existing technologies

and product lines, technical service, pilot plants,
construction of instruments and equipment, expert opinions,

studies, and other activities.

Vyzkumny Gstav anorganické chemie, a.s. (The Research
Institute of Inorganic Chemistry) is a separate joint-stock
company focused predominantly on addressing the issues
of inorganic operations and technologies and technologies

for reduction of the negative effects of production activities.

The autonomous centre of the Research Institute
of Inorganic Chemistry operates as a central research
establishment for the UNIPETROL Group.

POLYMER INSTITUTE BRNO, spol. s r.o. is a 100% owned
subsidiary of CHEMOPETROL, a.s. It performs research,
development and service activities for polymer producers

and processors on a contractual basis.

Vyzkumny Gstav organickych syntéz, a.s. (The Research
Institute of Organic Syntheses) is a subsidiary of Aliachem.
It focuses mainly on research and development of pigments,
organic dyes, herbicides, pesticides, and pharmaceuticals.
The Research Institute of Organic Syntheses created an
information base of (eco) toxicological properties of
chemicals and other products to provide the parent
company and external customers with services related

to legislation on chemical substances and preparations.
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Technicky odbor spoleé¢nosti CHEMOPETROL se zabyva
vy$8im zhodnocenim surovin a produktt ethylenové
jednotky a navaznych petrochemickych vyrob, feSenim
ekologické problematiky, vyvojem sorbentli pro ochranu
Zivotniho prostredi a technickou podporou stavajicich

technologii v oblasti jejich racionalizace a kvality produkce.

Odbor technického servisu a vyvoje spole¢nosti

PARAMO, a.s., se zabyva technickou podporou a vyvojovymi
¢innostmi pro stavajici technologie spolec¢nosti a odbératele
vyrobkl spoleénosti zejména v oblasti asfalti a asfaltovych
vyrobk(, maziv a paliv. Po fuzi spole¢nosti KORAMO, a.s.,
se spolec¢nosti PARAMO, a.s., v zavéru roku 2003 ma tento
odbor dvé pracovisté: pardubické pracovisté zaméruje své
¢innosti do oblasti asfalt(, asfaltovych vyrobk( a paliv,
kolinské pracovisté do oblasti maziv. V oblasti maziv
spolupracuje odbor s prednimi ¢eskymi vyzkumnymi

a védeckymi pracovisti, jako jsou napt. Ustav paliv a maziv,
stfedisko centralniho vyzkumu Vyzkumného ustavu
anorganické chemie a VSCHT Praha. Rozvinul i spolupréci

s vyznamnymi zahraniénimi vyvojovymi pracovisti firem

v oblasti maziv, jako jsou Lubrizol, Oronite, Infineum,
Addinol, Skoda Auto aj.

V roce 2005 zavrsilo svoji pét a pullletou ¢innost Vyzkumné
centrum pro komplexni zpracovani ropy, jehoz
spoluzakladateli byly spole¢nosti UNIPETROL, a.s.,

a VSCHT Praha. V tomto centru bylo v roce 2005 feseno
nékolik vyzkumnych projektl z oblasti zakladni
petrochemie, polymerd a hlubokého zpracovani ropy.

Na jejich feseni se vedle spoluzakladatelt podilela vétSina
vyzkumnych a vyvojovych pracovist i pracovist technické
podpory stavajicich vyrob Skupiny UNIPETROL.
Financovani téchto projektl bylo prevaziné zajisténo

z prostfedk( vyélenénych ve statnim rozpocétu na podporu

védy a vyzkumu.

The Technical Department of CHEMOPETROL deals mostly
with deeper exploitation of raw materials and products

of the ethylene unit and follow-up petrochemical production,
with addressing the environmental issues, development

of sorbents for environmental protection, and technical
support to the existing technologies with respect to their

rationalization and production quality.

The Technical Service and Development Department

of PARAMO, a.s. deals with technical support and
development activities for the existing company
technologies and product consumers, particularly

in bitumens and bitumenous products, lubricants, and fuels.
After the merger of KORAMO, a.s. and PARAMO, a.s. at

the end of 2003 this department operates in two locations:
the establishment in Pardubice focuses on the area

of bitumens, bitumenous products and fuels, the Kolin
establishment on lubricants. As far as the lubricants are
concerned, the department cooperates with leading Czech
research and scientific establishments, such as the Institute
for Fuels and Lubricants, the centre of the Group’s central
at the Research Institute of Inorganic Chemistry and the
Prague Institute of Chemical Technology (VSCHT).
Furthermore, it established cooperation with leading foreign
lubricant development establishments, such as Lubrizol,
Oronite, Infineum, Addinol, Skoda Auto, etc.

In 2005 the Research Centre for Complex Petroleum
Processing co-founded by UNIPETROL and VSCHT Prague
marked the fifth year of its existence. During the year, this
research centre dealt with 20 projects from the spheres

of general petrochemistry, polymers and complex petroleum
processing. Besides the co-founders, most of the research
and development establishments and the technical support
establishments of the existing Group production entities
participated in the solution of the projects. The projects were
financed predominantly from the funds reserved in the state
budget for the support of science and research.
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Zameéstnanci UNIPETROLU - UNIPETROL Employees

Privatizace spole¢nosti UNIPETROL, a.s., v roce 2005 je
vyznamnym meznikem v historii spole¢nosti a méla vliv
i na oblast lidskych zdroja. Do vedeni spole¢nosti
nastoupili zadstupci majoritniho akcionare, spoleé¢nosti
PKN ORLEN, a rovnéz na nékterych nizSich funkcich
nastoupili zastupci PKN ORLEN. Z téchto davodu byl

na konci roku 2005 pocet zaméstnancl 51, coZ znamena
narlist o 11 zaméstnancl ve srovnani s rokem 2004.

Ve spolupraci s PKN ORLEN byl ve Skupiné UNIPETROL
vyhlaSen Program Partnertvi, ktery zahrnuje mnoho
samostatnych projektd majicich za cil zvyseni efektivity

v rliznych oblastech ¢innosti ve Skupiné. Jednim z projekt(
je i projekt Optimalizace lidskych zdroju, ktery ma za cil

dosahnout v této oblasti do roku 2007 Gspor 15 miliontd EUR.

Cil stanoveny pro rok 2005, dosahnout Gspory
1,5 miliont EUR byl témér splnén, kdyZ bylo dosaZzeno
uspory 1,44 miliont EUR.

V rdmci Skupiny UNIPETROL pokracovaly i v loriském roce
aktivity v oblasti bezpecnosti prace. Skupina UNIPETROL
dosahuje v této oblasti i nadale velmi dobrych vysledka.
Pocet registrovanych pracovnich trazl sice stoupl na

45 uraz(, ale i tak je tento vysledek velmi dobry. Rovnéz
cetnost registrovanych Grazu (pocet Urazl na celkovy
pocet zaméstnancu) se zvysila z 0,50 na 0,67 a frekvence
Uraz( (podet Grazt na milion odpracovanych hodin)

z 3,19 na 4,02, ale zadvaznost Urazu (pocet zameskanych dni
v poméru k fondu pracovni doby a poétu zaméstnancu)
naopak klesla 0,13 na 0,09. Z téchto ¢isel vyplyva, Ze jeden
z hlavnich cill stanovenych v rdmci vyhlaseného
programu Aktivizace vSech zaméstnancu Skupiny
UNIPETROL v oblasti bezpe¢nosti prace a ochrany zdravi
pfi préaci, se i nadale dafi plnit.

V roce 2005 byl také v nékterych spole¢nostech
implementovan novy software pro oblast lidskych zdroja,
ktery byl témér dva roky vyvijen podle poZzadavku
spolec¢nosti Skupiny UNIPETROL a ma za cil snizeni
administrativy a ,papirovani”, a tim i zvyS$eni efektivity

fizeni oblasti lidskych zdroja.

The 2005 privatization of UNIPETROL, a.s. is an important
milestone in the company’s history and impacted also

on the area of human resources. Representatives of the
majority shareholder, PKN ORLEN, entered the management
as well as some lower functions. That's why the number

of employees was 51 at the end of 2005, which represents

an increase by 11 employees as against 2004.

In order to intensify the cooperation with PKN ORLEN,

the Partnership Program was intorduced into the
UNIPETROL Group consisting of many separate projects
aimed at increasing the effectiveness throughout different
activities of the Group. Among the projects is also the
program of Optimization of HR whose aim is to achieve
savings in this area of EUR 15 million by 2007. With savings
of EUR 1.44 million the 2005 objective in savings

of EUR 1.5 million was nearly reached.

Occupational health&safety activities within the UNIPETROL
Group continued also in 2005. The Group continues to
achieve very good results in this area. Although the number
of occupational injuries increased by one and reached a total
of 45, this result is still very good. The occupational injury
rate (the number of injuries per the total number of
employees) also increased from 0.50 to 0.67 and the
frequency of injuries (the number of injuries per one million
of worked hours) climbed from 3.19 to 4.02, but the severity
of injuries (number of lost days), on the other hand, dropped
from 0.13 to 0.09. These figures clearly show that one

of the main goals established within the announced
program - active involvement of all employees of the
UNIPETROL Group in the area of occupational safety

and health protection continues to be fulfilled.

In some companies a new HR software was implemented

in 2005 which had been developed for two years based on
requirements of the UNIPETROL Group and whose purpose
is to cut administration and paper-work and thereby increase

efficiency of human resources management.
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Vékova struktura zaméstnanct - Employee Structure
by Age

- _ Vék « Age Podet « Number
20-29 8 15,6 %

EHTE TEEETT B R o 17 333%
- . 40-49 12 23,5 %
_ 50-59 14 27.4 %
S T E BB

Vzdélani - Employee Structure by Education

- - - - Vzdélani « Age Poget « Number

Vysokoskolské « University education 39 76,5 %
- - Stfedoskolské « Secondary education 12 23,5 %
Struktura funkci « Employee Sturcture by Functions
- Funkce * Age Poéget « Number
Top manazefi » Top Managers 3 5,8 %
_ Manazefi « Managers 11 21,6 %
_ - - Specialisté * Specialists 28 54,9 %
Administrativa * Administration 9 17,6 %
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Dlouhodobé spoluprace se stfednimi a vysokymi Skolami,
kterd ma mimo jiné za cil i zvySeni propagace chemie

a ziskavani zadjemcl o zaméstnani ve Skupiné UNIPETROL,
se v roce 2005 projevila napfiklad vyraznym narlstem
zadjemcu o studium na Vysoké skole chemicko-
technologické v Praze, ale i narlistem zajmu o zaméstnani
v nasich spole¢nostech. Pro absolventy kol byl opét
pfipraven Junior program.

V roce 2005 pokracovalo vzdélavani zameéstnanct v ramci
systému modulového vzdélavani Skupiny UNIPETROL,

kterého se zGi¢astnilo opét nékolik set zaméstnancd.

Uvnitf Skupiny UNIPETROL pokracovala v souladu

s personalni politikou rotace vedoucich zaméstnancu, ktera
napomaha kariérovému ristu a stabilizaci zaméstnancu,

a néktefi nasi §pickovi zameéstnanci nastoupili do vysokych
manazerskych funkci v rdmci Skupiny ORLEN.

Na konci roku 2005 probihala ve spolupraci s PKN ORLEN
pfiprava na implementaci modifikace jiz zavedeného
systému fizeni podle cild (MBO), ktery ma za ukol jesté
efektivnéji ridit a vyhodnocovat vykon nasich
zameéstnancl. Novy modifikovany systém bude ve Skupiné
UNIPETROL implementovéan v roce 2006.

Long-term cooperation with secondary schools and
universities whose purpose is, besides other, to energize

the promotion of chemistry and attract students for
employment in the UNIPETROL Group resulted in

a significant increase in the number of people interested

in studies at the Prague Institute of Chemical Technology

as well as in the number of applicants for a job in our
companies. The graduates from schools and universities can

take part again in the program Junior.

In 2005 the training of employees went on within the system
of the UNIPETROL Group modular education in which
several hundred employees participated.

In accordance with the HR policy the rotation of managers
within the UNIPETROL Group continued to support the
career development and stabilization of the workforce,
and some of our top employees were promoted to high

managerial positions within the ORLEN Group.

At the end of 2005 the preparation was competed

in cooperation with PKN ORLEN for the implementation
of modifications to the already introduced system of
management by objectives (MBO) whose purpose is

to provide for an even more efficient management and
assessment of our employees’ performance. The new
modified system will be implemented within the Group
in 2006.
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Vztahy s verejnosti - Public Relations

Komunikaéni strategie spole¢nosti UNIPETROL, a.s., v roce
2005 byla realizovana s prihlédnutim k zakladnimu cili,
kterym je budovani postaveni Skupiny UNIPETROL jako
jednoho z nejsiln&jsich ekonomickych subjektt v Ceské
republice, ktery je od poloviny roku souéasti kapitalové
skupiny PKN ORLEN.

Aktivity byly soustfedény na priibéznou komunikaci

s vefejnosti a zvlasté s akcionéafi, obchodnimi partnery,
institucemi kapitalového trhu a odbornou verejnosti.
Partnerem v tomto procesu byla média, vici kterym byla
vedena aktivni a oteviend informacni politika zohlednujici
omezeni vyplyvajici s postaveni UNIPETROL, a.s., jako
spole¢nosti kotované na burze.

Diky informacni otevienosti se podafilo prekonat pocatecni
medialni problémy spojené se zménou vétSinového
akcionare a prezentovat Skupinu UNIPETROL jako
transformujici se moderni ekonomicky celek. Spole¢nosti
Skupiny UNIPETROL byly prezentovany jako ekonomické
subjekty dulezZité pro rozvoj regiond, ve kterych pulsobi,

a také jako zodpovédny zaméstnavatel. V roce 2005 se
podafilo prezentovat velké usili, které Skupina UNIPETROL
vyvijela pro likvidaci starych ekologickych zatézi.

Zodpovédnym zplsobem byly realizovany informacni
povinnosti vUci institucim kapitadlového trhu, analytikim

a odborné verejnosti. V souladu s prezentovanym
jnovany informace

ivych ctvrtletich
procesu byly

le€nosti
osti.

arketingovym
zentaci téch
i pfimo
ole¢nosti

tovala plan
zprovoznila prvni
stanice, které byly vybudovany dle novych vzor.
Spole¢nost PARAMO vedla zajimavé reklamni kampané
na motorové oleje Mogul a hydroizolaéni asfaltové
vyrobky, které oslovily finalni odbératele.

In 2005 the communication strategy of UNIPETROL, a.s. was
guided by the primary goal of building the position of the
UNIPETROL Group as one the strongest economic entities
in the Czech Republic which has been a part of the

PKN ORLEN capital group since mid-year.

Activities were focused on continuous communication with
the public and particularly with shareholders, business
partners, capital market institutions and expert public.

An active and open information policy taking into account
of the restrictions arising from the position of UNIPETROL,
a.s. as the company listed on the stock exchange was
practiced towards the media which played the role of

a partner in this process.

Thanks to the information openness the initial media issue
connected with the change of the majority shareholder was
successfully handled and the UNIPETROL Group was
presented as a transforming modern unit. The companies
of the group were presented as economic entities
contributing importantly to the development of the region
where they operate and as responsible employers. In 2005
great effort was shown in the ongoing removal of old
environmental burdens.

Reporting obligations towards capital market institutions,
analysts and professional community were fulfilled in

a competent manner. Quarterly information on the economic
situation of the group as well as annual economic results
were regularly published. Websites of UNIPETROL, a.s and
its subsidiaries were used more actively in this respect.

Much attention was paid by the Group to marketing
activities focused mainly on the presentation of the
companies whose final products are intended directly for
the consumer. These included particularly the companies
BENZINA and PARAMO. BENZINA presented its plan for the
revamp of further petrol stations and put into operation new
stations built according to the new designs. PARAMO
conducted interesting advertising campaigns for Mogul
motor oils and asphalt hydro-insulation products aimed

at final consumers.
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Skupina UNIPETROL pokracovala v podpofe mensich
kulturnich, sportovnich a humanitarnich regiondlnich
projektli, a timto zplisobem budovala image skupiny,
ktera se citi spoluodpovédna za rozvoj region(. Byla také
partnerem prestiznich kulturnich aktivit, jako napf.
Mezinarodni filmovy festival v Karlovych Varech,
védeckych aktivit, jako napt. projekt Ceska hlava promujici
uspéchy ceské védy a sportovnich projektd. Spoleénost
UNIPETROL, a.s., podporovala v neposledni fadé také
Cesky olympijsky tym.

Stalym a velmi dalezitym prvkem komunikaéni strategie
Skupiny UNIPETROL je spoluprace s Vysokou $kolou
chemicko-technologickou, kterd pokraCovala také

v roce 2005.

Skupina UNIPETROL prezentovala dulezZité informace
rovnéz prostrednictvim ¢tvrtletniku UNIPETROL magazin

a také inovovanych webovych stranek.

The UNIPETROL Group continued sponsoring smaller
cultural, sport and humanitarian projects and thus building
the image of the Group which feels jointly responsible for
the development of the regions. It also partnered prestigious
cultural events, like the International Film Festival

in Karlovy Vary, Ceska hlava (Czech Mind) project promoting
the success of Czech science and sports events. UNIPETROL
was a sponsor of the Czech Olympic team.

The ongoing cooperation with the Prague Institute of
Chemical Technology is a stable and very important element
of the communication strategy of the UNIPETROL Group.

The UNIPETROL Group presented important information
also through the quarterly UNIPETROL magazine as well
as our refurbished websites.
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Dceriné spolecnosti - Subsidiaries

SPOLANA as.

ul. Prace 657, 277 11 Neratovice

Zakladni udaje 2004-2005

SPOLANA as.

ul. Prace 657, 277 11 Neratovice

Basic data 2004 - 2005

(v tis. K&) (thousand CZK) 2004 2005
Vlastni kapital Total equity 969 000 1067 598
Zakladni kapital Registered capital 885 200 885 229
Trzby celkem Total sales 5 067 5945 613
Hospodéaisky vysledek prfed zdanénim Pre-tax profit (loss) 85 500 183 070
Hospodaisky vysledek za ucetni obdobi Profit(loss) of current accounting period 82 017 183 071
Priimérny pocet zaméstnancu Average number of employees 1105 1049

Spolecnost je jedinym vyrobcem PVC a kaprolaktamu

v Ceské republice. Je vyznamnym odbé&ratelem etylenu

ze spolec¢nosti CHEMOPETROL a do zahrani¢i prodava pres
80 % své produkce.

Hlavni produkty

Hlavni oblasti ¢innosti spolecnosti v roce 2005 byla
petrochemicka a chemicka vyroba:

= suspenzniho polyvinylchloridu (PVC) a granulata PVC
(mé&k&ené a tvrdé typy);

= kaprolaktamu jako suroviny pro polyamidova vldkna
a konstrukéni plasty;

= anorganickych slouéenin hydroxidu sodného, kapalného
chloru, kyseliny chlorovodikové, kyseliny sirové,
chlornanu sodného a siranu amonného.

Dulezité udalosti v roce 2005:

= Od ledna presla SPOLANA na novou organizaéni
strukturu. Vznikly dva zcela nové utvary — SBU
(Strategy Business Unit) - vyrobné obchodni skupiny
PVC a Kaprolaktam;

= V roce 2005 si zaméstnanci podniku pfipomnéli dvé
kulata vyroci svych provozl — 30 let od spusténi nové
elektrolyzy (12. bfezna) a PVC (12. ¢ervna);

= 1. dubna SPOLANA podepsala 15 partnerskych
dohod o spolupraci s okolnimi mésty a obcemi na rok
2005;

The company is the sole producer of PVC and caprolactam
in the Czech Repubilic. It is an important consumer

of ethylene produced in CHEMOPETROL and exports more
than 80% of its production.

Main products

The main scope of company’s activities in 2005
included production of petrochemicals and chemicals:

= suspension polyvinylchloride (PVC) and PVC granulates
(plastized and rigid types)

= caprolactam as raw material for polyamide fiber
and engineering plastics

= inorganic compounds — caustic soda, liquid chlorine,
hydrochloride acid, sulphuric acid, sodium hypochlorite
and ammonia sulphate.

Important events in 2005:

= Since January, SPOLANA has introduced a new
organizational structure. Two entirely new units
(SBU - Strategic Business Units) have been established
- PVC production & trading and Kaprolaktam.

= In 2005 company’s employees commemorated two
important anniversaries relating to their plants — 30 years
since the start of new electrolysis (12 March) and PVC
production (12 June).

= On 1 April SPOLANA concluded 15 partnership
agreements for year 2005 on cooperation with towns
and villages in its vicinity.
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8. Cervna pfinesla mimofadné valnad hromada
spole¢nosti SPOLANA zmény v pfedstavenstvu

a v dozorc¢i radég;

11. ¢ervna navstivilo Den otevienych dvefi pro vefejnost
z okoli spole¢nosti SPOLANA kolem 300 zajemcu;

1. srpna pfedstavil generalni feditel spolecnosti
SPOLANA Ing. Miroslav Kuliha zaméstnancim
spolecnosti strategicky vyhled SPOLANY pro obdobi
let 2005-2009;

15. srpna ziskala laboratof ovzdusi ve spole€nosti
SPOLANA, ktera provadi méfeni pracovniho
prostiedi, od Statniho zdravotnického ustavu v Praze
jako jedna z prvnich nezdravotnickych laboratofi v CR
osvédcéeni, které ji opraviiuje provadét vyjmenované
zkous$ky v pracovnim prostifedi nejen ve spole¢nosti
SPOLANA, ale i v celé CR a zemich EU;

7. zavi se seSlo kolem 70 obchodnich partneru
spoleénosti SPOLANA z CR i ze zahranié&i na jiz
druhych firemnich dnech;

V zafi SPOLANA obnovila linku A na vyrobu ¢erného
granulatu PVC. Tento produkt je Zddany od zakaznikt
zejména pro vyrobu kabel(;

13.-15. zaf¥i provedli ve spoleé¢nosti SPOLANA auditofi
RW TUV kontrolni audit QMS (systém jakosti) a EMS
(oblast Zivotniho prostredi). Oba certifikdty SPOLANA
obhéjila;

4. fijna navstivil spoleénost SPOLANA v rdmci své
cesty po Stfedo&eském kraji prezident CR Vaclav
Klaus s manzelkou. Prohlédl| si postup praci pfi
sanacich dioxinl a seznamil se s technickymi
Upravami skladu chloru po povodnich v roce 2002;

5. fijna pfevzala SPOLANA od prezidenta Svazu
chemického priimyslu Ing. Pavla Svarce ocenéni
Responsible Care. Ziskala jej jiz popaté a tentokrat
na tfi roky;

Po dvouletych pripravach byly 2. listopadu ve
spole¢nosti SPOLANA zahajeny audity inspektort
Oblastniho inspektoratu prace pro Stfedocesky kraj,
jejichz cilem je ovéreni, zda podnik zaved| a plni

podminky programu ,Bezpeény podnik*;
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On 8 June the extraordinary general meeting of
SPOLANA decided on changes in the board of directors
and supervisory board.

Some 300 visitors visited SPOLANA at the occasion of
an open-door event held on 11 June.

On 1 August Ing. Miroslav Kuliha, the CEO of SPOLANA,
introduced a strategic forecast for SPOLANA for the
period of 2005 — 2009 to the company’s employees.

As one of the first non-medical laboratories in the Czech
Republic, the air quality laboratory of SPOLANA which
monitors the quality of working environment obtained
a certificate from the National Institute of Public Health
in Prague on 15 August entitling it to carry out specified
measurements of working environment not only

in SPOLANA, but also throughout the entire Czech
Republic as well as in EU countries.

On 7 September some 70 business partners of
SPOLANA, both from the CR and abroad, met at the
"corporate days” event, which was already the second.
In September, SPOLANA re-started the line A for the
production of black PVC granulate. This product meets
the demand of customers in the production of cables.
A QMS (Quality Management System) and EMS
(Environmental Management System) audit was
conducted in SPOLANA on 13 - 15 September by RW
TUV auditors. SPOLANA successfully re-certified both
systems.

On 4 October Czech president Vaclav Klaus with his wife
paid a visit to SPOLANA during his tour of the Central
Bohemia. He took interest in the progress of dioxin
contamination removal and paid special attention

to technical alterations of the chlorine storage carried
out after the 2002 floods.

On 5 OctoberSPOLANA received the Responsible Care
award from the president of the Czech Association of
Chemical Industry, Ing. Pavel Svarc. The fifth time such
an award was presented, and this time for the duration
of three years.

On 2 November, after two years of preparations, audits
were started in SPOLANA by inspectors of the Regional
Labour Inspectorate of Central Bohemia whose aim was
to establish whether the company has implemented the
"Safe Enterprise” program and has fulfilled its
conditions.



= V roce 2005 dosdhla SPOLANA vyrazného poklesu
emisi rtuti — na droven 1,05 gramu na tunu
instalované kapacity chloru. Ve srovnani s rokem
2004 je to pokles 0 27 %;

= V roce 2005 podnik podal zddost o udéleni
integrovaného povoleni na provozy PVC, energetiku
a skladku nebezpeéného odpadu. SPOLANA jiz toto
povoleni ziskala v minulych letech pro zavod
kaprolaktam, provoz kyseliny sirové a Cistirny

odpadnich vod.

BENZINA a.s.

Délnicka 12, 170 04 Praha 7

Zakladni udaje 2004-2005

= In 2005 SPOLANA marked an important reduction
of mercury emissions achieving the level of 1.05 grams
per one ton of installed chlorine capacity.
It is a decrease of 27% as against 2004.
= In 2005 the company submitted the application
for integrated permit for its PVC plant, power plant
and hazardous waste landfill. SPOLANA has
already obtained the permit for its productions
of caprolactam, sulphuric acid and wastewater

treatment.

BENZINA a.s.

Délnicka 12, 170 04 Praha 7

Basic data 2004 - 2005

(v tis. K&) (thousand CZK) 2004 2005
Vlastni kapital Total equity 323 532 1123 429
Zakladni kapital Registered capital 600 778 900 778
Trzby celkem Total sales 20 700 329 11 426 602
Hospodarsky vysledek pred zdanénim Pre-tax profit (loss) 60 056 -454 116
Hospodarsky vysledek za ucetni obdobi Profit(loss) of current accounting period -1 053 -499 103
Primeérny pocet zaméstnancu Average number of employees 404 382

V roce 2005 pokracoval proces kultivace portfolia ¢erpacich
stanic BENZINA a.s. s cilem zlepSit ekonomické vysledky
sité. Principem je nahrada ekonomicky a geograficky
nevyhovujicich stanic stanicemi perspektivnimi pfi

zachovani celoploSného charakteru sité.

K 31. 12. 2005 provozovala BENZINA a.s., 305 verejnych
Cerpacich stanic plus 1 ¢erpaci stanici specializovanou
pouze na prodej LPG. Podil na celkovém poctu 2 520 stanic
(véetné odhadu specifickych, ale verejné pfistupnych
Serpacich stanic bez specializovanych na LPG) dosahl

ke konci roku 2005 urovné 12,1 %.

Accounting loss in 2005 is heavily influenced by the sale

of wholesale activities to UNIRAF and one off restructuring
costs, especially conducted impairment testing of its assets
and subsequent extraordinary write offs after takeover

by ORLEN.

As at 31.12.2005 BENZINA a.s. operated 305 public petrol
stations plus 1 filling station specializing in the sale

of LPG only. The comany’s share in the national network
of 2,520 filling stations (including estimated number

of specialized but publicly accessible petrol stations

and excluding those specializing in LPG) reached 12.1%
at the end of 2005.
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Dulezité udalosti v roce 2005:

Systém managementu jakosti byl v roce 2005 dvakrat
kontrolovan certifikatni spolec¢nosti Lloyd’s Register
Quality Assurance Ltd. VZdy s velmi dobrym vysledkem;
BENZINA v prosinci Uspésné recertifikovala systém
managementu jakosti ISO 9001 s platnosti na dalsi

tfi roky;

BENZINA zavedla v celé siti ¢erpacich stanic prodej
pohonnych hmot s obsahem siry do 50 mg/kg;

u vysokooktanového benzinu Blue Octans 99 je tato
hodnota do 10 mg/kg;

Ve vybrané siti ¢erpacich stanic byla znovu rozsifena
nabidka alternativniho paliva — smésné motorové nafty
s 30 % metylesteru fepkového oleje;

Byl schvalen projekt chipové platebni karty BENZINA;

V rédmci pfimé podpory prodeje byl na vybranych
Cerpacich stanicich realizovan sled marketingovych akci
pod nazvem ,Stastna hodina s BENZINOU*, poté
zékaznicka soutéz Diesel Tour 2005 a koncem roku akce
Vanoce s BENZINOU;

Byl vypracovéan a zpracovan vyznamny dokument
.Profesionalni obchodnik — Ready for business”,

ktery definuje zavazné standardy chovani obsluhy,

pécdi a chovani partnera na ¢erpacich stanicich v souladu
s pozadavky zdkaznika;

V prosinci 2005 byla slavnostné oteviena nova cerpaci
stanice v Gajeru-Janové na rychlostni komunikaci

¢. 35 a pri jeji vystavbé byla v rdmci Programu
partnerstvi pouzita nova koncepce designu, ktera
koresponduje s designem nového vlastnika, spole¢nosti
PKN ORLEN;

Bylo rozhodnuto o likvidaci dcefiné spolecnosti
BENZINA Trade a.s.;

Jediny akcionaf navysil zakladni kapital spole¢nosti

o 1,3 mld. K¢.

V souladu s Programem Partnerstvi spolu se spole¢nosti
PKN Orlen byla provedena kontrola v§ech finanénich

a provoznich vykonnostnich ¢innosti. Toto opatfeni vedlo

ke snizeni provoznich nakladd v roce 2005 o 10 %.
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Important events in 2005:

The quality management system was inspected twice

in 2005 by Lloyd’s Register Quality Assurance Ltd.
certification company. Both with a very good results.

In December BENZINA successfully re-certified its quality
management system according to ISO 9001 for the period
of another three years.

BENZINA introduced fuels with a sulphur level not
exceeding 50 mg/kg to its entire network, in the case of
high-octane gasoline Blue Octans 99 this value does not
exceed 10 mg/kg.

Alternative fuel — diesel containing 30% RME was
re-introduced in the selected petrol stations.

BENZINA chip card project was approved

A series of marketing events took place at selected petrol
stations within direct support of sales including

“Happy Hour with BENZINA", Diesel Tour 2005 customer
competition and “Christmas with BENZINA”".

The important document “Professional Marchandizer

— Raedy for Business” was signed, which defines
obligatory behaving standards for the service team,

care and bahaviour of the partner at petrol stations

in accordance with the customer requirements

Two newly constructed petrol stations were opened,

in Gajer-Janov and Cheb Oblina in October and December
respectively. Within the Partnership program a new design
concept has been used in its construction corresponding
to the design of the new owner, PKN ORLEN.

Decision to liquidate its subsidiary BENZINA Trade was
made.

The sole shareholder increased the company’s registered
capital by CZK 1.3 bn.

In the line with the Partnership Program a complete
review of all financial and operational performance
elements was carried out. This resulted in an operational

cost savings of 10% in 2005 alone.



PARAMO, a.s.

Prerovska 560, 530 06 Pardubice

Zakladni udaje 2004-2005

(v tis. K¢&) (thousand CZK)

PARAMO, a.s.

Prerovska 560, 530 06 Pardubice

Basic data 2004 - 2005

2004 2005

Vlastni kapital Total equity

1596 225 1897 487

Zakladni kapital

Registered capital

1330 078 1330 078

Trzby celkem Total sales 9 136 966 11 073
Hospodarsky vysledek pred zdanénim Pre-tax profit (loss) 250 385 -224 071
Hospodarsky vysledek za ucetni obdobi Profit(loss) of current accounting period 209 005 -207 411
Prameérny pocet zaméstnancu Average number of employees 894 867

Spolecnost provozuje jednoduchou rafinerii ropy s roéni
kapacitou 800 tisic tun. Vyroba je zamérena predevsim

na oleje, plasticka a tuhd maziva, asfalty, motorovou naftu
a produkty pro dalSi zpracovani v petrochemickém

pramyslu, pfedev§im na primarni benzin.

Hlavni produkty:

Oleje: automobilové oleje

pramyslové oleje

Maziva: plasticka
tuhéa

Paliva: motorova nafta
topné oleje

benzin pro pyrolyzu
Asfalty: asfaltové izolaéni vyrobky
silniéni asfalty
Ostatni: zkapalnéné ropné plyny
tuhé uhlovodiky

Dulezité udalosti v roce 2005:

= Spole¢nost zavedla novy dochazkovy systém;

= Spole¢nost uspéla ve vybérovém fizeni na dodavatele
nafty Ceskym draham;

= V navaznosti na zménu vlastnika mateiské spoleénosti
UNIPETROL, rozhodla valnd hromada PARAMO, a.s.
o0 zménach v organech spolec¢nosti;

= Spoleénost zahdjila vystavbu nové linky na oxidaci

asfaltl;

The company operates a simple skimming crude oil refinery
with an annual capacity of 800,000 tons. The production
consists mainly of oils, greases and solid lubricants,
bitumens, diesel oil and products for further processing

in the petrochemical industry, particularly naphtha.

Main products

Oils: automotive oils
industrial oils
Lubricants: greases
solid lubricants

Fuels: diesel oil
heating oils
naphtha
Asphalts: asphalt insulation products

road bitumens
Other: liquefied petroleum gases

solid hydrocarbons

Important events in 2005:

= The company introduced a new attendance systém;

= The company won a tender for supplying diesel oil to the
Czech Railways;

= In relation to the change of owner of the UNIPETROL
parent company, the general meeting of PARAMO decided
on changes in the company’s statutory bodies;

= The company started the construction of a new line for
asphalt oxidation;
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= Spole¢nost zavedla novy personalni informacéni
systém;

= Spole¢nost zahdjila distribuci automobilovych
benzinu;

= Spole¢nost uvedla na trh smésnou motorovou naftu
s obsahem 31 % metylesteru fepkového oleje;

= Spole¢nost pocétvrté obhéjila pravo pouzivat logo
Responsible Care;

= Spolecnost ziskala dobré hodnoceni pfi kontrolnich
auditech systému fizeni jakosti a Zivotniho prostfedi;

= Spole¢nost se aktivné zapojila do procesu integrace
spoleé¢nosti PKN ORLEN a UNIPETROL.

CHEMOPETROL, a.s.

Litvinov-Zaluzi 1, 436 70 Litvinov

Zakladni udaje 2004-2005

= The company has introduced a new HR information
systém;

= The company has started distribution of automotive

gasolines;

= The company has launched an alternative diesel oil with
31% of rapeseed methylester on the market;

= The company has obtained the right to use the
Responsible Care logo for the fourth time;

= The company obtained good ratings in quality
management system and environmental management
system audits;

= The company has got actively involved in the process
of integrating companies PKN ORLEN and UNIPETROL.

CHEMOPETROL, a.s.

Litvinov-Zaluzi 1, 436 70 Litvinov

Basic data 2004 - 2005

(v tis. K&) (thousand CZK) 2004 2005
Vlastni kapital Total equity 13 043 902 14 184 923
Zakladni kapital Registered capital 10 846 764 10 846 764
Trzby celkem Total sales 28 899 450 31181 618
Hospodaisky vysledek pred zdanénim Pre-tax profit (loss) 2 381 856 3094 932
Hospodaisky vysledek za ucetni obdobi Profit(loss) of current accounting period 1945 854 2 616 489
Primeérny pocet zaméstnanct Average number of employees 3169 3114

Nejvétsi ceska petrochemicka spole¢nost maijici
dominantni postaveni na doméacim trhu chemickych
a petrochemickych vyrobku (plastli) a dusikatych

sloucenin.

The largest Czech petrochemical company with a dominant

position in the domestic market of chemical and

petrochemical products (plastics) and nitrogen compounds.
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Hlavni produkty:

Polyolefiny: vysokohustotni polyetylen
polypropylen

Olefiny: etylen
propylen
C4 frakce

Aromaty: benzen

Alkoholy: butanol

2-etylhexanol
Dusikaté slouceniny: ¢pavek a ¢pavkova voda
mocovina
kyslik
dusik

vysoce vodivé saze

Technické plyny:

Specialni vyrobky:
sorbenty

Dulezité udalosti v roce 2005:

= Na uget spoleénosti Clovék v tisni — SOS Sri Lanka bylo
vybrano zaméstnanci spole¢nosti CHEMOPETROL

223 tis. K¢&;

DemontaZ dalsi ¢asti byvalé vyrobny kysliku v zavodé
Agro zapocaté v listopadu 2004;

7. bfezen — Zahéjeni pfipravnych praci na vystavbé
nového skladového hospodafstvi pro vyrobnu
polypropylenu s terminem dokonéeni vystavby

v poloviné roku 2006;

podnik;

16. bfezna — Dokonéeni demolice nevyhovujici
technologie EB | KAUCUKU Kralupy;

19.-23. bfezen — U&ast spoleénosti CHEMOPETROL
na veletrhu Plastica 2005 v Aténéach;

CHEMOPETROL v roce 2005 v ramci podpory sportu,

kultury a zdravotnictvi vénoval méstim a obcim

v regionu celkem 1,43 mil. K¢;

13. duben - 5. kontrolni audit spole¢nosti

Lloyd’s Register Quality Assurance ve spole¢nosti
CHEMOPETROL v rdmci pravidelného pUlroéniho cyklu
ovérovani systému fizeni jakosti (QMS) a systému
ochrany Zivotniho prostredi (EMS);

Main products

Polyolefins: high-density polyethylene
polypropylene

Olefins: ethylene
propylene
C4 fraction

Aromates: benzene

Alcohols: butanol

Nitrogen compounds:

Technical gases:

Special products:

2-ethylhexanol

ammonia and ammonia liquor
urea

oxygen

nitrogen

high-conductive carbon black
sorbents

Important events in 2005

Spole¢nost CHEMOPETROL obhéjila osvédéeni Bezpecny
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Employees of CHEMOPETROL collected a sum

CZK 233 thousand and donated it for the SOS Sri Lanka
charitable project organized by the organization Clovék

v tisni (Person in need);

Another part of equipment disassembled within

the removal of the former oxygen production plant

in Agro started in November 2004;

7 March — preparation started for the construction of new
stock holding facility for the production of polypropylene
to be finished in mid-2006;

CHEMOPETROL again acquired the Safe Enterprise
certificate;

16 March - clearance completed of unsatisfactory

EB | technology in KAUCUK Kralupy;

19 - 23 March - CHEMOPETROL participated at the
Plastica 2005 fair in Athéna;

In 2005 CHEMOPETROL donated a sum of CZK 1.43 million
to towns and villages in the region to support sport, culture
and health care;

13 April - the 5th audit by Lloyd’s Register Quality
Assurance in CHEMOPETROL within regular half-year
cycle of QMS and EMS inspecting;



20. duben - Evropska komise (EK) v souladu s nafizenim
Evropské unie o spojovani potvrdila souhlas

s navrhovanym prevzetim spole¢nosti UNIPETROL
polskou spoleé¢nosti PKN ORLEN;

20. duben — CHEMOPETROL obh4jil ocenéni ,Certificate
of Green Partner” od spole¢nosti Sony;

Demontaz nevyuZivaného zauhlovaciho mostu z Upravny
uhli Herkules na teplarnu T200 v areéalu spole¢nosti
CHEMOPETROL;

30. duben - Ukonceni vyroby syntetického lihu

v spole¢nosti CHEMOPETROL v zavodé Agro;

1. ¢erven — Vyrocéni konference Zakladni odborové
organizace spoleé¢nosti CHEMOPETROL. Zvoleni nového
vedeni organizace s platnosti do roku 2009;

Ukonceni privatizace ¢eské petrochemie. Skupina

PKN ORLEN prevzala kontrolu nad Skupinou
UNIPETROL;

24. cerven — Setkani predstavitell spole¢nosti
CHEMOPETROL se zastupci nejvyssiho némeckého
zdkonodarného sboru v ZaluZi v rdmci feSeni ekologické
otazky;

Zahajeni vyroby novych typl blokovych kopolymeru

ve spole¢nosti CHEMOPETROL;

Prvni etapa certifikace systému bezpecnosti prace (HSMS);
15. srpen — Podepsani smlouvy mezi CHEMOPETROLEM
a nemocnici v Mosté o garanci individualni zdravotnické
sluzby zameéstnancim spolec¢nosti;

Zéakaznické centrum — uvedeni do provozu v ramci
zkvalitnéni pfistupu k ndjemcim a uzivateliim
pramyslového aredlu spoleé¢nosti CHEMOPETROL;

12. zati — Probéhla historicky prvni spole¢na certifikace
systému fizeni jakosti, bezpecénosti a Zivotniho prostiedi
v spole¢nosti CHEMOPETROL organizaci Lloyd’s Register
Quality Assurance. CHEMOPETROL se stal prvni velkou
chemickou firmou v republice, kterd ma dohromady
provéreny systém jakosti, Zivotniho prostredi

a bezpecnosti prace;

Ugast spoleénosti CHEMOPETROL na veletrhu plastd

v nizozemském Veldhovenu;

8. listopad — HC CHEMOPETROL Litvinov oslavil

60. vyroci vzniku;

9. listopadu - Instalace nového ¢pavkového reaktoru
(vyroba Skoda Jaderna energetika Plzeri). Po kompletaci
byl reaktor R-101 koncem roku uveden do provozu;
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20 April - in accordance with Council Regulation on the
control of concentrations of undertakings the European
Commission confirmed its approval to the proposed
acquisition of UNIPETROL by Polish company

PKN ORLEN;

20 April - CHEMOPETROL was again issued the
“Certificate of Green Partner” by the company Sony;
The removal of unused coal handling bridge from

the Herkules coal treatment plant to T200 heating plant;
30 April - production shut down of synthetic ethanol

in the Agro plant of CHEMOPETROL;

1 June - Year conference of the trade-union organization
was held. Election of a new management of the
organization with term until 2009;

The privatization of the Czech petrochemical industry
completed. The PKN ORLEN Group assumed control of the
UNIPETROL Group;

24 June - representatives of CHEMOPETROL had

a meeting with the representatives of the German
legislature in ZaluZi concerning environmental issues;
Production started of new types of block copolymers

in CHEMOPETROL;

First stage of the HSMS certification;

15 August — agreement signed between CHEMOPETROL
and the Most hospital on individual medical care for
company’s employees;

Customer centre — opened to ensure a higher-quality
approach to lessees and users of the CHEMOPETROL
industrial site;

Free student internships in CHEMOPETROL;

12 September - the first joint certification ever of the QMS
and EMS in CHEMOPETROL with Lloyd’s Register Quality
Assurance. CHEMOPETROL has thus became the first
large manufacturer of chemicals in the Czech Republic
with the joint certification of QMS and EMS;
CHEMOPETROL participated at the plastics fair

in Veldhoven, Netherlands;

8 November - HC CHEMOPETROL Litvinov hockey club
celebrated 60 years of existence;

9 November — a new ammonia reactor was installed
(produced by Skoda Jaderna energetika Plzeri). After
assembled, the R-101 reactor was put into operation

at the end of the year;



= Setkani predstavitelll spole¢nosti s uciteli zakladnich
a stfednich skol Mostecka v ramci politiky otevienosti
chemické firmy vici regionu;

= Zahajeni vystavby benzenového zasobniku. Termin
vystavby je 12 mésicl a vyzada si cca 74 mil. K¢.

UNIPETROL RAFINERIE a.s.

Litvinov-Zaluzi 1, 436 70 Litvinov

Zakladni udaje 2004-2005

= A meeting of company’s representatives with elementary
school and secondary school teachers of the Most region
within the policy of openness of a chemical company
towards the region;

= The construction was started of a benzene reservoir.
The construction will take 12 months and will require
some CZK 74 million.

UNIPETROL RAFINERIE a.s.

Litvinov-Zaluzi 1, 436 70 Litvinov

Basic data 2004 - 2005

(v tis. K&) (thousand CZK) 2004 2005
Vlastni kapital Total equity 827 805 1407 323
Zakladni kapital Registered capital 1000 1000
Trzby celkem Total sales 59 252 192 76 321 599
Hospodarsky vysledek pred zdanénim Pre-tax profit (loss) 1478 066 819 881
Hospodarsky vysledek za ucetni obdobi Profit(loss) of current accounting period 1061 731 578 353
Priimérny pocet zaméstnancu (prepocteny) Average number of employees 52 57

Spole¢nost podnika v priimyslu zpracovani ropy.

V souladu s vlastnickym podilem spole¢nosti UNIPETROL
planuje a fidi pfepracovani ropy na 51 % kapacity
spoleénosti CESKA RAFINERSKA. Je nejvyznamnégjsim
dodavatelem rafinérskych produktd na ¢esky trh.

K naplnéni svého poslani UNIPETROL RAFINERIE
komplexné zajistuje suroviny pro petrochemické vyroby
Skupiny UNIPETROL (ethylenova jednotka, POX, extrakce
butadienu), provozuje velkoobchod s motorovymi palivy
a dalSimi rafinérskymi vyrobky, optimalizuje rafinérské
vyroby a spojeni rafinérskych a petrochemickych vyrob

s dlirazem na maximalni vyuZiti synergii technologickych
celkl (rafinérie Litvinov - rafinérie Kralupy - ethylenova
jednotka — extrakce butadienu — zplyfiovani mazutu).

The company operates in the crude oil processing industry.

It plans and manages crude oil processing in accordance with
the ownership interest of UNIPETROL in CESKA RAFINERSKA
(51%). It is the most important supplier of refinery products
to the Czech market.

In order to fulfill its mission, UNIPETROL RAFINERIE
purchases crude oil for teh petrochemical production

of the UNIPETROL Group (Ethylene unit, POX, butadiene
extraction), operates wholesale of motor fuels and other
refinery products, optimizes refining production activities
and interconnection of refining and petrochemical activities
placing emphasis on a maximum exploitation of synergies
between technological units (Litvinov refinery — Kralupy
refinery — ethylene unit — butadiene extraction — gasification

of mazut).
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Prodavané vyrobky
Motorova paliva: bezolovnaté automobilové
benziny, letecké benziny, letecky
petrolej, motorova nafta

Topné oleje: extra lehky topny olej, lehky
topny olej, tézky topny olej
Asfalty: asfalt silniéni

Zkapalnéné ropné plyny: propan, propylen,
propan-butan, LPG, butan,
n-butan, rafinat Il

Olejové hydrogenaty: bezsirny stfedni destilat, olejové

hydrogenaty, stabilizované

olejové hydrogenaty

Ostatni rafinérské produkty: sira kapalna, MTBE

DuleZité udalosti v roce 2005:

= Dokonceni privatizace UNIPETROL, a.s.;

= Zahdjeni partnerského programu realizovaného
ve skupiné PKN ORLEN a jeho prvni vysledky;

= Uspésné zahajeni realizace projektu Komora 11, jehoz
vysledkem bude zkvalitnéni vyrobkového portfolia
spoleénosti CESKA RAFINERSKA.

CESKA RAFINERSKA, a.s.

Zaluzi 2, 436 70 Litvinov

Zakladni udaje 2004-2005

Main products

Motor fuels: unleaded automotive gasolines,
aviation fuels, jet kerosene,
diesel oil

Fuel oils: extra light fuel oil, light fuel oil L,
heavy fuel oil R2

Bitumens: road bitumen

Liguefied petroleum gases: propane, propylene,
propane-butane, LPG, butane,
n-butane, rafinate Il

Oil hydrogenates: sulphur-free medium distillate,

oil hydrogenates, stabilized oil

hydrogenates

Other refinery products:  liquid sulphur, MTBE

Important events in 2005:

= Privatization of UNIPETROL, a.s. completed;

= The start of the partnership program within the PKN
ORLEN Group and its first results;

= The “Komora 11" investment project was successfully
started to boost the quality of the CESKA RAFINERSKA
product portfolio.

CESKA RAFINERSKA, a.s.

Zaluzi 2, 436 70 Litvinov

Basic data 2004 - 2005

(v tis. K&) (thousand CZK) 2004 2005
Vlastni kapital Total equity 17 805 918 18 131 752
Zakladni kapital Registered capital 9 348 240 9 348 240
Trzby celkem Total sales 9 103 977 9 292 780
Hospodarsky vysledek pred zdanénim Pre-tax profit (loss) 473 079 483 055
Hospodarsky vysledek za ucetni obdobi Profit (loss) of current accounting period 321 396 325 834
Prameérny pocet zaméstnancu Average number of employees 715 693

Spolecnost se zabyva zpracovanim ropy a velkoobchodem
s ropnymi produkty. Provozuje dvé rafinérie, jednu

v Litvinové s ro¢ni kapacitou 5 miliond tun ropy a druhou

v Kralupech nad Vitavou s ro¢ni kapacitou 3,2 miliond tun

ropy.

The company processes the crude oil for its shareholders.
It operates two refineries, one in Litvinov with an annual
capacity of 5 million tons of crude oil, and the other in
Kralupy nad Vltavou with an annual capacity of 3.2 million
tons of crude oil.
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Hlavni produkty:

Motorova paliva:

Topné oleje:

Zkapalnéné ropné plyny:

Uhlovodikové rozpoustédla:

Olejové hydrogenaty:

Ostatni produkty:

automobilové benziny
motorova nafta
letecky benzin
letecky kerosen

extra lehky topny olej
lehky topny olej
téZky topny olej
propan

propylen
propan-butan

LPG

butan

n-butan

rafinat Il
isopentanova frakce
pentan

petrolejovy ether
hexan

benzin lékarsky
benzin technicky
bezsirny stfedni destilat
olejové hydrogenaty
stabilizované olejové
hydrogenaty

silni¢ni asfalty

MTBE

sira kapalna

Dulezité udalosti v roce 2005:

= V8echna motorova paliva spliuji legislativni poZzadavky

na maximalni obsah siry 50 ppm;

= Zahajeni provozu jednotky déleni krakového benzinu

v rafinérii Kralupy;

= Odstavka komplexu FCC v rafinérii Kralupy;

= Pfijeti prohlaseni o boji proti hluku;

= Setkani vedeni spoleénosti s managementem o strategii

rozvoje spolecénosti;

= Zaméstnanecké odpoledne v Kralupech nad Vitavou;

= Navstéva poslancu Bundestagu v Litvinové;

Main products

Motor fuels: automotive gasoline
diesel oil
aviation fuel
jet kerosene

Fuel oils: extra light fuel oil

light fuel oil L
heavy fuel oil R2
Liquefied petroleum gases: propane
propylene
propane-butane mixture
LPG
butane
n-butane
raffinate I|
Hydrocarbon solvents: isopentane fraction
pentane
petroleum ether
hexane
medicinal spirit
SBP and white spirits
Oil hydrogenates: sulphur-free middle distillate
oil hydrogenates
stabilized oil hydrogenates
Other products: naphtha
road bitumen
MTBE

liquid sulphur

Important events in 2005:

= All motor fuels comply with legislation requirements
stipulating the maximum sulphur contents of 50 ppm;

= Putting into operation the new 3-Cut Splitter in the Kralupy
refinery;

= FCC unit shut-down in the Kralupy refinery;

= A declaration was adopted concerning the abatement
of .noise;

= A meeting took place of the company’s top management
and managers concerning the company’s development
strategy;

= An employee afternoon event in Kralupy nad Vitavou;

= A visit of Bundestag MPs to Litvinov;
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= Recertifikace podle nové normy ISO CSN 14001:2004;

m Zpracovan rekordni objem ropy za jeden mésic;

= Cena a ocenéni Podnik podporujici zdravi;

= Spoleénost se ,Spravnou praxi” v rdmci Evropského
tydne , Hluku stop”;

= Zpracovan rekordni ro¢ni objem ropy.

KAUCUK, a.s.

0. Wichterleho 810, 278 01 Kralupy nad VItavou

Zakladni udaje 2004-2005

= A re-certification according to the new norm
ISO CSN 14001:2004;

= The company achieved a record-breaking volume of crude
oil processed in one month;

= The winner of the award “Podnik podporujici zdravi”
(enterprise promoting health);

= The company with “Correct Practices” within the
European week “Stop That Noise”;

= A record-breaking volume achieved in processed crude
oi per year.

KAUCUK, a.s.

0. Wichterleho 810, 278 01 Kralupy nad Vitavou

Basic data 2004 - 2005

(v tis. K&) (thousand CZK) 2004 2005
Vlastni kapital Total equity 6 356 254 6 795 322
Zakladni kapital Registered capital 6 236 000 6 236 000
Trzby celkem Total sales 10 202 929 10 395 443
Hospodarsky vysledek pred zdanénim Pre-tax profit (loss) 443 140 414 330
Hospodarsky vysledek za ucetni obdobi Profit (loss) of current accounting period 284 755 439 068
Pramérny pocet zaméstnanct Average number of employees 1004 953

Jediny vyrobce styren-butadienovych polybutadient

a polystyrenovych plastii v Ceské republice. Vyznamny
dodavatel syntetického kau¢uku evropskym vyrobciim
pneumatik.

Hlavni produkty:

Plasty: standardni a vysoce houZevnaté
polystyreny
zpénovatelny polystyren
acrylonitril-butadien-styrenovy
polymer (ABS)
Kaucuky: synteticky styren-butadienovy
kauc€uk
Kapalny kaucuk: kapalny polybutadien (jednotka
v srpnu 2005 odprodéana)
Monomery: butadien

styren

The company is the sole producer of styrene-butadiene and
polybutadiene rubbers and polystyrene plastics in the Czech
Republic and the leading supplier of synthetic

rubber to European tyre manufacturers.

Main products

Plastic: general purpose and high-impact
polystyrenes
expandable polystyrene
acrylonitrile-butadiene-styrene
terpolymer (ABS)

Rubbers:

Liquid rubber:

styrene-butadiene rubber
liquid polybutadiene

(the production unit sold off
in August 2005)

Monomers: butadiene

styrene monomer
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Dulezité udalosti v roce 2005:

Pocatkem roku 2005 prevzala spole¢nost v 2. ro¢niku
holdingové soutéze bezpecnosti prace zvlastni ocenéni
za bezurazovost v predchozim roce;

Prioritou v podpofe prodeje vyrobku spole¢nosti jsou

v roce 2005 vysoce efektivni firemni dny. SlouZi

k sezndmeni obchodnich partnerd zejména s novinkami
ve vyrobnim portfoliu;

Dvaadvacet tymu bylo hodnoceno v intencich celoro¢ni
soutéZe bezpecnosti prace;

Spolecnost byla certifikovana na dalsi tfi roky
renomovanou britskou spole¢nosti LRQA;

Komeréné nejvyznamnéjsim se stal houzevnaty typ
polystyrenového plastu Krasten 562 E. Diky firemnimu
vyzkumu se vyrazné zlepSily jeho mechanické vlastnosti
pro pouziti k vyrobé rozmérnych desek, z nichz se vyrabi
segmenty sprchovych koutt, obklad( van, reklamnich
poutacut atd;

Bezpecénost 80 km dlouhého etylbenzenovodu z Litvinova
do Kralup, na némZ probéhla v r. 2005 vyména potrubi,
kontroluje z hlediska Zivotniho prostfedi systém
komunikujici retranslaénimi stanicemi, jedna z nich byla
instalovana i na nejvyssi hote Ceského
stfedohofi-MileSovce;

Dokonceni privatizace spole¢nosti UNIPETROL, a.s.;
Konal se Den otevienych dvefi arealu KAUCUK za Géasti
nékolika set obyvatel mésta, jeho okoli a Zakt a studentt
kralupskych skol;

Vyrobna kapalnych kau€ukl Krasol ziskala nového
maijitele, francouzskou spoleé¢nost Sartomer;

Pred ¢&tyficeti roky doslo k prvnimu zdsadnimu roz8ifeni
vyrobniho spektra; syntetickych kaucuka Kralex

o nebarvici a olejem nastavovany typ;

Se sponzorskou podporou spolec¢nosti se konal jubilejni
10. festival poezie a pfednesu Seifertovy Kralupy 2005;
Spole¢nost navstivil nejvyssi predstavitel PKN ORLEN
Igor Chalupec, ktery mimo jiné zavital do vyrobny
syntetického kaucuku Kralex;

Konal se dals$i z firemnich dnG zaméfeny na zpracovatele
zpéniovatelného polystyrenu Koplen;
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Important events in 2005

At the beginning of 2005 the company received a special
Zero Accident Award in the 2nd year of the health&safety
competition;

Highly effective corporate days were a major product sales
support tool in 2005. They served particularly for
presenting novelties in the product portfolio to business
partners;

An assessment was carried out of 22 teams within the
annual health&safety competition;

The company duality systém was recertified with the
renowned British company LRQA for another three years;
The high-impact polystyrene Krasten 562 E became
commercially the most important product. Thanks to the
corporate research its mechanical properties are important
for the production of large panels used for the
manufacture of shower bath segments, bathtube lining,
hoarding boards etc., have all been improved;

The environmental safety of the 80 km long
Litvinov-Kralupy ethylbenzene pipeline, whose piping was
replaced in 2005, is monitored by a system
communicating through repeater stations one of which
has been installed on MileSovka hill, the highest point

in the Ceské Stredohori mountains;

Privatization of UNIPETROL, a.s. completed;

An Open-Day event was organized in KAUCUK attended
by several hundred citizens from Kralupy nad Vltavou,

its surrounding area and pupils and students of Kralupy
schools;

The production plant for Krasol liquid rubbers was sold

to the French company Sartomer;

Fourty years ago the first major addition occurred

to the production range of Kralex synthetic rubbers
consisting of non-staining and oil-extended rubber types;
The company sponsored the jubilee 10th year of the
festival of poetry and recitation, “Seifertovy Kralupy 2005";
The top representative of PKN ORLEN, Igor Chalupec,
visited KAUCUK and dropped in at the Kralex syntentic
rubber production plant;

Another of the corporate days took place aimed

at consumers of expandable polystyrene Koplen;



= Vyzkum chromozomalnich zmén v souvislosti s expozici
butadienu, ktery je vychozi surovinou pro styren
butadienové kaucuky, probéhl na pracovistich firmy.
Vysledky komplexni studie ve spoleé¢nosti KAUCUK byly
lepsi, nez v obdobné kontrolované provozovné v USA;

= V teplarné vrcholi kompletace nového turbosoustroji
TG 2 v refii plzefiského podniku Skoda-Power;

= V prezentaénim klubu spole¢nosti se konalo , Setkani
regionu” s cilem prohloubit sou¢innost statni spravy,
verejnych instituci, prdmyslovych podnikd, $kolstvi
a kultury na Kralupsku.

UNIPETROL TRADE a.s.

110 05 Praha 1, Klimentska 1207/10

Zakladni udaje 2004-2005

Research was conducted at the company’s workplaces
focusing on chromosomal changes in relation to the
exposure to butadiene which is the primary raw material
for the production of styrene-butadiene rubbers. Results
of the complex study in KAUCUK were better than those
obtained in a similar plant in the USA;

Assembling of the new TG 2 turbo set culminates in the

heating plant coordinated by Pilsen enterprise Skoda
- Power;

= A “Meeting of the Region” took place in the
company'’s presentation club with the aim of intensifying
the cooperation with government offices, industrial
companies, schools and culture institutions in the Kralupy

region.

UNIPETROL TRADE a.s.

110 05 Praha 1, Klimentska 1207/10

Basic data 2004 - 2005

(v tis. K¢&) (thousand CZK) 2004 2005
Vlastni kapital Total equity -376 157 -305 596
Zakladni kapital Registered capital 2172 2172
Trzby celkem Total sales 5 559 233 5734742
Hospodafsky vysledek pred zdanénim Pre-tax profit (loss) 89 352 111 309
Hospodarsky vysledek za ucetni obdobi Profit(loss) of current accounting period 62 965 73 506
Pramérny pocet zaméstnanct (prepocteny)  Average number of employees . 43 41

Spole¢nost UNIPETROL TRADE a.s. plsobi ve strategické
roli Sdileného servisniho centra poskytujiciho obchodni
servis pro vedeni Skupiny UNIPETROL a jednotlivé vyrobni
spolecnosti skupiny a fizeni svych zahrani¢nich
majetkovych Gcasti — afilaci a obchodnich zastoupeni.

Spolecnost spravuje a fidi 12 zahranié¢nich majetkovych
Ucasti a 2 zahrani¢ni organizacni slozky.

UNIPETROL TRADE a.s. plays the strategic role of a shared
service centre providing business services for the
management of the UNIPETROL Group and individual
production companies while managing its own foreign

operations — affiliated companies and trade agencies.

The company administers and controls 12 foreign
businesses and 2 foreign organizational units.
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Dulezité udalosti v roce 2005:

= V roce 2005 bylo dosazeno dalsiho zlepSeni obchodni
vykonnosti zahrani¢nich majetkovych ucasti

a organizacnich slozek a zvyS$eni podilu produktd skupiny

UNIPETROL na celkovém obchodovaném objemu;

= Obchodovany objem zboZi realizovany prostfednictvim
zahrani¢nich majetkovych Gcasti a zahrani¢nich
organizacnich slozek dosdhnul v roce 2005 takika
6 mld. K¢&;

= Bylo dosaZeno ristu obchodnich vysledk( na hlavnich
trzich zemi Evropské Unie, Ruské Federace a Ukrajiny;

= Spole¢nost stabilné zajisStovala dostatec¢né finan¢ni
zdroje na plnéni v§ech svych zavazk( a pro svuj vlastni
rozvoj i pro rozvoj obchodnich aktivit svych zahrani¢nich
majetkovych Ucasti;

= S podporou matefské spoleé¢nosti UNIPETROL, a.s.
pokracovala spolec¢nost v feSeni otazky zaporného
vlastniho kapitalu, ktery vznikl v dtsledku tvorby
opravné polozky k finanénimu majetku a jeho
naslednému prodeji v minulosti;

= Pfedstavenstvo a management spole¢nosti zajistovaly
plné v souladu s obsahovymi a terminovymi poZadavky
podklady v naroéném procesu dokon&eni prevzeti
statniho podilu ve spole¢nosti UNIPETROL, a.s.
Skupinou PKN ORLEN;

= V rdmci iniciativ integracniho Programu Partnerstvi
Skupin PKN ORLEN a UNIPETROL se spole¢nost zapojila
s projektem optimalizace prodejné-distribu¢nich kanald
na exportnich trzich.
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Important events in 2005:

In 2005 the foreign operations and organizational units
further improved their trading performance and the
proportion of UNIPETROL products increased to the
overall volume traded through these operations;

The volume of goods traded through foreign operations
and organizational units reached almost CZK 6 billion;
Business results rose on the main EU markets, in the
Russian Federation and Ukraine;

The company secured a stable supply of financial
resources to meet all its obligations and to ensure its own
development as well as the development of trading
activities of its foreign operations;

Supported by its parent company UNIPETROL, a.s. the
company continued solving the problem of the negative
total equity due to adjustment to financial assets and their
subsequent sale in the past;

The board of directors and management of the company
ensured materials in full accordance with content and
term requirements within the demanding process of the
majority take over of the state share in UNIPETROL, a.s.
by the PKN ORLEN Group;

Within the initiatives of the Partnership program for

the integration of the PKN ORLEN and UNIPETROL Groups
the company got involved in the project of optimizing
sales-distribution channels on export markets.



UNIPETROL, a.s.

110 05 Praha 1, Klimentska 10

Zakladni udaje 2004-2005

UNIPETROL, a.s.

110 05 Praha 1, Klimentska 10

Basic data 2004 - 2005

(v tis. K¢) 2004 2005
Vlastni kapital Total equity 19 291 418 20 317 374
Zakladni kapital Registered capital 18 133 476 18 133 476
Trzby celkem Total sales 161 415 164 106
Hospodaisky vysledek pred zdanénim Pre-tax profit (loss) 153 375 1017 802
Hospodarsky vysledek za ucetni obdobi Profit(loss) of current accounting period 142 580 1 025 956
Pramérny pocet zaméstnanct (prepocteny)  Average number of employees 43 51

UNIPETROL, a.s. je horizontalné integrovanym holdingem,
jehoz vyrobni fetézec zahrnuje oblasti od zpracovavani
ropy az po prodej tekutych paliv, vyrobu chemikalii,
petrochemikalii, hnojiv, specialnich chemikalii, ale i vyrobu
umélych hmot, zabezpeceni surovinové zakladny, specialni
dopravu a také oblast vyzkumnych praci a sluzeb.

Dulezité udalosti v roce 2005:

= Evropska komise schvalila koncem mésice dubna prodej
62,99 % akcii UNIPETROL spole¢nosti PKN ORLEN S.A.;

= V kvétnu byl uskute€nén prevod akcii z Fondu
narodniho majetku na nového majoritniho vlastnika
PKN ORLEN S.A.;

= Komise pro cenné papiry vydala souhlas s povinnymi

nabidkami pfevzeti uréenymi vlastnikdm akcii spole¢nost

UNIPETROL, a.s., SPOLANA a.s. a PARAMO, a.s.;

Uskutecnény zadsadni zmény v predstavenstvu a dozor¢i

radé spolec¢nosti UNIPETROL, a.s. ;

= Dne 23. ¢ervna 2005 se konala fadna valna hromada

spole¢nosti UNIPETROL, a.s.

V ¢ervnu byl odstartovan ,Program partnerstvi”, na

zakladé kterého tymy vytvorené z odbornikd obou skupin
pracuji na hledani novych synergii, které pfinesou

zvys$eni provozni vykonnosti;

V Fijnu 2005 probéhlo tzv. Roadshow pro investory
a analytiky, kde zastupci vrcholného managementu
skupin PKN ORLEN a UNIPETROL prezentovaly hlavni

zaméry procesu integrace;

UNIPETROL is a vertically integrated group, with its
production chain starting at refining and ending with sales
of fuels, accompanied by chemical, petrochemical and
agricultural production, specialty chemicals and plastics
processing, feedstock supplies, specialised transportation

and research and development services.

Important events in 2005:

= At the end of April the European Commission appoved
the sale of 62.99% shares of UNIPETROL to the company
PKN ORLEN S.A;

The shares were transfered from National Property

Fund to new majority shareholder PKN ORLEN S.A.

in May 2005;

= The security Commission issued the agreement with

the mandatory tender offers for owners of UNIPETROL,
a.s., SPOLANA a.s. a PARAMO, a.s. shares;

There were effected Fundamental changes in the Board

of Directors and the Supervisory Board of UNIPETROL, a.s.;
On June 23rd, 2005 General Meeting of shareholders
UNIPETROL, a.s. took place;

= In June the Partnership Program was commenced.

This program enables specialized teams from both groups
to look for new synergies which results in improving
operational performace in all UNIPETROL subsidiaries;

= In October the Roadshow for Investors was organized
during which the top managers of PKN ORLEN
and UNIPETROL presented the main targets of the
integration process;
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= V zavéru roku byla spoleé¢nost UNIPETROL, a.s. = At the end of 2005 the company UNIPETROL, a.s. become

partnerem velmi Uspésného vanocéniho koncertu Heleny the partner of the very successful Christmas concert
Vondrackové; of Helena Vondrackova;

= Spole¢nost UNIPETROL, a.s. podpofila ¢eské = UNIPETROL, a.s. as a partner of Czech Olympic Team
olympioniky, ktefi nas reprezentovali po¢atkem roku supported the team which represented our country
2006 na ZOH v Turinég. on the Winter Olympic Games in Turin.
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Udaje o osobach odpovédnych za vyroéni zpravu a ovéreni
ucetni zavérky - Information About Persons Responsible

for Year Report

Francois Vleugels, generalni feditel a predseda
predstavenstva spole¢nosti UNIPETROL, a.s.,

a Marek Mroczkowski, finanéni feditel a mistopredseda
predstavenstva spoleé¢nosti UNIPETROL, a.s.

prohlasuji, Ze idaje uvedené ve vyrocni zpravé odpovidaji
skutecnosti a Zadné podstatné okolnosti, které by mohly
ovlivnit pfesné a spravné posouzeni emitenta cennych

papirt, nebyly vynechany.

Francois Vleugels
predseda predstavenstva ¢« Chairman Board of Directors
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Francgois Vleugels, CEO and BoD chairman
of UNIPETROL, a.s. and Marek Mroczkowski,
CFO and BoD vice-chairman of UNIPETROL, a.s.

declare that all the data stated in the annual report
correspond to the reality and that no substantial
circumstances have not been omitted

Marek Mroczkowski
mistopredseda predstavenstva ¢ Vice-chairman Board
of Directors
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Nekonsolidovana ucetn

KPMG Ceska republika Audit, s.r.o. Telephone +420 222 123 111
Pobtezni 648/1a Fax +420 222 123 100
186 00 Praha 8 Internet ~ www.kpmg.cz

Ceska republika

Zprava auditora pro akcionare spolecnosti UNIPETROL, a.s.

Provedli jsme audit prilozené nekonsolidované ucetni zavérky spoleénosti UNIPETROL, a.s. k 31. prosinci 2005. Za nekonsolidovanou Uéetni zavérku
je odpovédny statutarni organ spolec¢nosti. Nasi odpovédnosti je vyjadrit na zakladé auditu vyrok o této nekonsolidované ucetni zavérce.

Audit jsme provedli v souladu se zdkonem o auditorech a Mezinarodnimi auditorskymi standardy a souvisejicimi aplikacnimi dolozkami Komory
auditort Ceské republiky. Tyto standardy pozaduji, abychom audit naplanovali a provedli tak, abychom ziskali pfimérenou jistotu, 7e Uéetni zavérka
neobsahuje vyznamné nespravnosti. Audit zahrnuje vybérové ovéreni podkladd prokazujicich udaje a informace uvedené v tcetni zavérce. Audit
rovnéz zahrnuje posouzeni pouZitych icetnich metod a vyznamnych odhadt ucinénych spole¢nosti a zhodnoceni celkové vypovidaci schopnosti
Ucetni zavérky. Jsme presvédceni, Ze provedeny audit poskytuje prfiméreny podklad pro vyjadieni naseho vyroku.

Podle naseho nazoru nekonsolidovana ucetni zavérka podava ve vSech vyznamnych ohledech vérny a poctivy obraz aktiv, zavazk(, vlastniho
kapitalu a finanéni situace spole¢nosti UNIPETROL, a.s. k 31. prosinci 2005 a vysledku hospodareni za rok 2005 v souladu se zakonem o Ucetnictvi,
prislugnymi predpisy Ceské republiky a Mezinarodnimi standardy finanéniho vykaznictvi ve znéni p¥ijatém EU.

Aniz bychom vyjadfovali vyrok s vyhradou, upozoriiujeme na skute¢nosti uvedené v bodech 13 a 30 pfilohy nekonsolidované Géetni zavérky.
Spoleénost UNIPETROL, a.s. vede soudni spor se spolecnosti DEZA, a.s., ktery se tyka prodeje akcii spole¢nosti AGROBOHEMIE a.s.

a ALIACHEM a.s. Vysledek sporu je nejisty a mlize mit vyznamny negativni dopad na hodnotu podilti ve zminénych spolecnostech.
Spole¢nost nevytvofila opravnou polozku k témto investicim (U€etni hodnota k 31. prosinci 2005 ¢ini 817 mil. K&) ani rezervu na pfipadné penéle.

V Praze dne 11. dubna 2006

%bm%w‘-ﬁdw

KMPG Ceska republika Audit, s.r.o. Ing. Otakar Hora, CSc.
Osvédceni ¢islo 71 Osvédceni ¢islo 1197
Obchodni rejstik
vedeny Méstskym soudem v Praze
oddil C, vlozka 24185 Zivnostenska banka
KPMG Ceska republika Audit, s.r.0., a Czech limited liability Praha 1
company incorporated under the Czech Commercial Code, IC 49619187 ¢.u./account no.
is a member firm of KPMG International, a Swiss cooperative DIC 008-49619187 466016004/0400
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Financial Statement (Unconsolidated)

KPMG Ceska republika Audit, s.r.o. Telephone +420 222 123 111
Pobtezni 648/1a Fax +420 222 123 100
186 00 Praha 8 Internet  www.kpmg.cz

Ceska republika

Auditor’s report to the shareholders of UNIPETROL, a.s.

We have audited the accompanying unconsolidated balance sheet of UNIPETROL, a.s. as of 31 December 2005, and the related unconsolidated
statements of income, and cash flows for the year then ended. These unconsolidated financial statements are the responsibility
of the Company’s management. Our responsibility is to express an opinion on these unconsolidated financial statements based on our audit.

We conducted our audit in accordance with the Act on Auditors and International Standards on Auditing and the relevant guidance of the Chamber

of Auditors of the Czech Republic. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures
in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by the Company’s
management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the unconsolidated financial statements give a true and fair view of the unconsolidated financial position of UNIPETROL, a.s.
as of 31 December 2005, and of the unconsolidated results of its operations and its cash flows for the year then ended in accordance with the Act
on Accounting and relevant legislation of the Czech Republic and in accordance with International Financial Reporting Standards as adopted by the E.U.

Without qualifying our opinion, we draw attention to Note 13 and Note 30 to the unconsolidated financial statements. There is a dispute between
the Company and DEZA, a.s. relating to the sale of shares in AGROBOHEMIE a.s. and ALIACHEM a.s. The result of this dispute is uncertain

and there may be a significant negative effect on the value of these shares. No impairment charge has been established in respect of these shares
(carrying amount of CZK 817 million at 31 December 2005) and no provision has been established in respect of possible penalties.

Prague, 11 April 2006

%bm%w‘-ﬁdw

KMPG Ceska republika Audit, s.r.o. Otakar Hora
Licence number 71 Licence number 1197
Obchodni rejstik
vedeny Méstskym soudem v Praze
oddil C, vlozka 24185 Zivnostenska banka
KPMG Ceska republika Audit, s.r.0., a Czech limited liability Praha 1
company incorporated under the Czech Commercial Code, IC 49619187 ¢.U./account no.
is a member firm of KPMG International, a Swiss cooperative DIC 008-49619187 466016004/0400
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Rozvaha (nekonsolidovana) - Non-consolidated Balance Sheet

sestavena dle Mezinarodnich standardt financniho vykaznictvi - prepared in accordance with International Financial

Reporting Standard

k 31. prosinci 2005 (v tis. K&) » As at 31 December 2005 (in thousands of Czech crowns)

31. prosince

+ 31 December

31. prosince

+ 31 December

31. prosince

31 December

31. prosince

+ 31 December

2005 2005 2004 2004
AKTIVA ASSETS
Pozemky, budovy a zafizeni Property, plant and equipment 513 265 504 539
Nehmotny majetek Intangible assets 284 4 445
Podily ve spole¢nostech pod rozhodujicim vlivem Investments in subsidiaries 18 669 052 17 746 306
Pujcky spoleénostem pod rozhodujicim viivem Loans to subsidiaries 4962 433 6 575 725
Pohledavky za spole¢nostmi pod rozhodujicim vlivem  Receivables from subsidiaries 110 602 110 602
Podily ve spole¢nostech pod podstatnym vlivem Investments in associates - 816 594
Ostatni finanéni investice Other investments 817 688 1094
OdloZena dariova pohledavka Deferred tax asset 10 481 -
Dlouhodoba aktiva celkem Total non-current assets 25 083 805 25 759 305
Pohledavky z obchodnich vztaht Trade receivables 210 120 153 573
Pujcky spoleénostem pod rozhodujicim viivem Loans to subsidiaries 1495 463 1638 136
Pujéky spoleénostem pod podstatnym vlivem Loans to associates - 200 000
Ostatni pohledavky Other receivables 11 75 353
Prijmy pfistich obdobi Accrued revenue 5394 4189
Darova pohledavka Income tax receivable 19 255 16 084
Penize a penézni ekvivalenty Cash and cash equivalents 12 693 12 261
Obézna aktiva celkem Total current assets 1742 936 2 099 596
Aktiva celkem Total assets 26 826 741 27 858 901
Vlastni kapital Equity
Zakladni kapital Issued capital 18 133 476 18 133 476
Fondy tvorené ze zisku Reserves 1225914 1218 784
Neuhrazena ztrata minulych let Accumulated losses -67 972 -203 422
Vysledek hospodareni béZzného tcetniho obdobi Profit for the period 1025 956 142 580
Vlastni kapital celkem Total equity 20 317 374 19 291 418
Zavazky Liabilities
Uro&ené Gvéry a jiné zdroje financovani Interest-bearing loans and borrovings 4961 623 6574 691
OdlozZeny dariovy zavazek Deferred tax liability - 253
Dlouhodobé zavazky celkem Total non-current liabilities 4961 623 6 574 944
Zavazky z obchodnich vztahl Trade payables 145 473 102 737
Urogené Gvéry a jiné zdroje financovani Interest-bearing loans and borrowings 1188 470 1889 527
Zavazky vuci spoleénostem pod rozhodujicim vlivem Payables to subsidiaries 210 000 -
Vydaje pristich obdobi a ostatni zadvazky Accruals and other payable 3801 275
Kratkodobé zavazky celkem Total current liabilities 1547 744 1992 539
Zavazky celkem Total liabilities 6 509 367 8 567 483
Vlastni kapital a zavazky celkem Total equity and liabilities 26 826 741 27 858 901




Vykaz zisku a ztraty (nekonsolidovany) - Non-consolidated Income Statement

sestaveny dle Mezinarodnich standardt financniho vykaznictvi - prepared in accordance with International Financial
Reporting Standards
rok kong¢ici 31. prosincem 2005 (v tis. K&) * For the year ended 31 December 2005 (in thousands of Czech crowns)

2005 2004
Vynosy Revenue 164 106 161 415
Naklady na prodej Cost of sales -90 859 -70 051
Hruby zisk Gross profit 73 247 91 364
Ostatni provozni vynosy Other operating income 2244 62 224
Spréavni naklady Administrative expenses -203 197 -152 022
Ostatni provozni naklady Other operating expenses -1592 -
Provozni hospodarsky vysledek Operating profit / (loss)
pred finanénimi polozkami before financing income -129 298 1566
Finanéni vynosy Financial income 1971161 923 671
Finanéni néklady Financial expenses -824 061 -771 862
Cisté finanéni naklady Net financing income 1147 100 151 809
Zisk pred zdanéni Profit before tax 1017 802 153 375
Dari z pfijmi Income tax (expense) / credit 8 154 -10 795
Zisk za ucetni obdobi Profit for the period 1025 956 142 580

97



Piehled pohybi ve vlastnim kapitalu (nekonsolidovany) - Non-consolidated Statement of Changes in Equity

sestaveny dle Mezinarodnich standardt financniho vykaznictvi - prepared in accordance with International Financial

Reporting Standards

rok kong¢ici 31. prosincem 2005 (v tis. K&) * For the year ended 31 December 2005 (in thousands of Czech crowns)

Zakladni Fondy Neuhrazena Vysledek Celkem

kapital tvorené ztrata hospodareni

ze zisku minulych let bézného

Gcetniho obdobi
* Issued * Reserves  * Accumulated  * Profit / (loss) * Total

capital losses for the period
Stav k 1. lednu 2004 Bal at1J y 2004 18 133 476 1218 784 16 801 -220 223 19 148 838
Prevod ztraty Transfer of loss to accumulated losses - - -220 223 220 223 -

Vysledek hospodafeni bézného Profit for the period

Ugetniho obdobi - - - 142 580 142 580
Stav k 31. prosinci 2004 Bal at 31 December 2004 18 133 476 1218 784 -203 422 142 580 19 291 418
Zakladni Fondy Neuhrazena Vysledek Celkem

kapital tvorené ztrata hospodareni

ze zisku minulych let bézného

ucetniho obdobi
* Issued * Reserves  +Accumulated -« Profit / (loss) « Total

capital losses for the period
Stav k 1. lednu 2005 Balance at 1 January 2005 18 133 476 1218 784 -203 422 142 580 19 291 418
Rozdéleni zisku Allocation of profit to reserves - 7 130 135 450 -142 580 -

Vysledek hospodareni bézného Profit for the period

Ggetniho obdobi - - - 1025 956 1025 956
Stav k 31. prosinci 2005 Balance at 31 December 2005 18 133 476 1225914 -67 972 1025 956 20 317 374
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Prehled o penéZnich tocich (nekonsolidovany) - nepfima metoda + Non-consolidated Statements of Cash Flows - indirect method

sestaveny dle Mezinarodnich standardu financniho vykaznictvi - prepared in accordance with International Financial

Reporting Standards

rok kong¢ici 31. prosincem 2005 (v tis. K&) * For the year ended 31 December 2005 (in thousands of Czech crowns)

2005 2004

Provozni ¢innost: Cash flows from operating activities:
Zisk za ucetni obdobi Profit for the period 1025 956 142 580
Upravy: Adjustments for:
Odpisy Depreciation and amortisation 5437 9117
Zisk z prodeje pozemkd, budov, zafizeni Gain on sale of property, plant and equipment,
nehmotnych aktiv intangible assets and investments -721 -17 222
Cisty trokovy vynos Interest income -21220 -22 963
Vynos z pfijatych dividend Dividend income -1499 363 -79 466
Tvorba (zu€tovani) opravnych poloZzek (Reversal of) impairment losses 374 661 -59 782
Nerealizované kurzové ztraty / (zisky) Foreign exchange losses / (gains) -89 3479
Dari z pfijmi Income tax expense / (revenue) -8 154 10 795
Provozni hospodaisky vysledek pfed zménami pracovniho kapitalu Operating profit before changes in working capital -123 493 -13 462
Snizeni pohledavek a piijmu pristich obdobi Decrease in receivables and accrued revenue 17 591 363 380
Zvyseni / (sniZeni) zavazku, vydajl pfistich obdobi a ostatnich zavazk Increase / (decrease) in payables, accruals and other payables 48 289 -228 622
Penézni tok z provozni &innosti Cash generated from the operations -57 613 121 296
Zaplacené uroky Interest paid -407 098 -811 798
Zaplacena dan z pfijmu Income tax paid -5 795 -43 811
Cisty penézni tok z provozni &innosti Net cash from operating activities -470 506 -734 313
Investicni ¢innost: Cash flows from investing activities:
Pofizeni a zvySeni kapitalu spole¢nosti pod rozhodujicim vlivem,
snizené o ziskané penize Acquisition of subsidiary, net of cash acquired -1 089 000 -184 000
Pofizeni pozemkd, budov, zafizeni a nehmotnych aktiv Acquisition of property, plant and equipment

and intangible assets -14 264 -7 969
Pfijmy z prodeje pozemku, budov, zafizeni a nehmotnych aktiv Proceed from sales of property, plant and equipment

and intangible assets 4983 16 320
Pfijmy z prodeje finanénich investic Proceed from sale of investments - 52 876
Prijaté droky Interest received 433732 834 045
Splaceni pujéek podniky pod rozhodujicim vlivem Repayment of borrowings by subsidiaries 1985 590 5492 293
Prijaté dividendy Dividends recieved 1499 363 4144
Cisty penézni tok z investiéni &innosti Net cash from investing activities 2 820 404 6 207 709
Finanéni ¢innost: Cash flows from financing activities:
Splaceni kratkodobych tvéri a jinych zdrojl financovani Repayment of current loans and borrowings -676 395 -4 202 565
Splaceni dlouhodobych Gvért a jinych zdroja financovani Repayment of non-current loans borrowings -1673 071 -1 265 756
Cisty penézni tok z finanéni &innosti Net cash from financing activities -2 349 466 -5 468 321
Cisté zvySeni penéz a penéznich ekvivalentii Net increase in cash and cash equivalents 432 5075
Penize a penézni ekvivalenty k 1. lednu Cash and cash equivalents at 1 January 12 261 7 186
Penize a penézni ekvivalenty k 31. prosinci Cash and cash equivalents at 31 December 12 693 12 261




Priloha k nekonsolidované Géetni zavérce

sestavené dle Mezinarodnich standardi financniho vykaznictvi
Rok kon¢ici 31. prosincem 2005 (v tis. K&)

1 Charakteristika spolecnosti

ZalozZeni a vznik spolecnosti

UNIPETROL, a.s. (,spole&nost*”) je akciové spoleénost, ktera byla zalozena Fondem narodniho majetku Ceské republiky zakladatelskou listinou
ze dne 27. prosince 1994 a vznikla dne 17. Ginora 1995 zapisem do obchodniho rejstiiku u Krajského obchodniho soudu v Praze. Spole¢nost
je kotovana a registrovana na Burze cennych papird Praha.

Sidlo spoleénosti k 31. prosinci 2005

UNIPETROL, a.s.
Klimentska 10
110 05 Praha 1
Ceska republika

Pfedmét podnikani

UNIPETROL, a.s. funguje jako holdingova spole¢nost spravujici skupinu spole¢nosti. Hlavnimi aktivitami téchto spolecnosti jsou zpracovani ropy
a ropnych produktd, vyroba komoditnich petrochemickych produktl, polotovar( pro primyslova hnojiva, polymernich materialt véetné
syntetickych kaucuku, vyroba a rozvod tepla a elektrické energie a provozovanim ¢erpacich stanic.

Sluzby poskytované spoleénosti rovnéz zahrnuji ¢innost ekonomickych a organizacnich poradct, financovéni, zprostfedkovatelskou €innost v oblasti
sluzeb, poradenské sluzby tykajici se chemického primyslu, poradenské sluzby v oblasti interni a externi komunikace a poradenstvi v oblasti
lidskych zdroja.

Vlastnici spole¢nosti

Akcionari spoleénosti k 31. prosinci 2005 jsou:

POLSKI KONCERN NAFTOWY ORLEN S.A. 63 %
Investi¢ni fondy a ostatni drobni akcionéfi 37 %

Dne 28. dubna 2004 rozhodla viada Ceské republiky o prodeji svého celkového podilu ve spoleénosti UNIPETROL, a.s. spravovaného Fondem
narodniho majetku CR spole¢nosti POLSKI KONCERN NAFTOWY ORLEN S.A. (,PKN ORLEN"). Pfedstavenstvo spole¢nosti bylo informovano,

Ze 20. dubna 2005 PKN ORLEN obdrzela ozndmeni od generélniho Feditelstvi Evropské komise pro hospodarskou soutéz, které se tykalo schvaleni
koupé 62,99 % akcii spolec¢nosti UNIPETROL, a.s.

PKN ORLEN zaplatila zbyvajici ¢ast kupni ceny za 62,99 % akcii spole¢nosti UNIPETROL, a.s. dne 24. kvétna 2005 a stala se tak vlastnikem akeii.
Na valné hromadé spolecnosti UNIPETROL, a.s. konané 8. ¢ervna 2005 byli zvoleni novi ¢lenové dozoréi rady. Na prvnim zasedani dozorci rady
konaném téhoz dne byli zvoleni novi ¢lenové predstavenstva. PKN ORLEN ucinila zdvaznou nabidku pro minoritni akcionare na odkup jejich akcii
v pribéhu zafi 2005. V disledku toho se majetkovy podil PKN ORLEN zvysil o 0,0014 % z celkového zakladniho kapitalu spolecnosti.

100



Notes to the Non-consolidated Financial Statements

prepared in accordance with International Financial Reporting Standards
Year ended 31 December 2005 (in thousands of CZK)

1 Description of the Company

Establishment of the Company

UNIPETROL, a.s. (the “Company”) is a joint stock company established by the National Property Fund of the Czech Republic by a foundation
agreement dated 27 December 1994. The Company was registered in the Register of Companies at the Regional Commercial Court in Prague
on 17 February 1995. The Company is listed and registered on the Prague Stock Exchange.

Registered office of the Company as of 31 December 2005

UNIPETROL, a.s.
Klimentska 10
110 05 Praha 1
Czech Republic

Principal business of the Company

UNIPETROL, a.s. operates as a holding company that controls a group of companies engaged in the oil refinery, production of petrochemical
commodities, semi-finished products for industrial fertilizers, polymer materials including synthetic rubber, generation of heat and electricity,
distribution and gas stations operation.

The Company is involved in providing economic and organizational advisory services, financing, intermediation of services, advisory services
relating to chemical industry, internal and external communication advisory services and human resources consultancy.

Ownership structure

The shareholders as at 31 December 2005 are as follows:

POLSKI KONCERN NAFTOWY ORLEN S.A. 63%
Investment funds and other minority shareholders 37%

On 28 April 2004, the Government of the Czech Republic decided to sell its equity investment in UNIPETROL, a.s. administered by the National
Property Fund of the Czech Republic, to POLSKI KONCERN NAFTOWY ORLEN S.A. (“PKN ORLEN"). The Company’s board of directors was
informed that on 20 April 2005 PKN ORLEN received notification from the European Commission Directorate General for Competition, informing
about approval of the purchase of 62.99% of UNIPETROL, a.s. shares.

PKN ORLEN paid the remaining part of the purchase price for 62.99% of UNIPETROL, a.s. shares on 24 May 2005 and became owner of the shares.
At the general meeting of UNIPETROL, a.s. held on 8 June 2005 new supervisory board members were elected and on the same day at its first
meeting the supervisory board elected a new board of directors. PKN ORLEN made an obligatory offer to minority shareholders to acquire their
shares during September 2005 and, consequently, the percentage of shares owned by PKN ORLEN increased by 0.0014% of issued capital

of the Company.
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Clenové predstavenstva a dozoréi rady k 31. prosinci 2005:

Funkce

Jméno

Predstavenstvo

Pfedseda (povéfeny)

Mistopredseda
Mistopredseda

Marek Mroczkowski
Marek Mroczkowski
Vit Subert

Clen Dariusz Marzec
Clen Frederik Jules Emich
Dozor¢i rada Predseda Igor Chalupec

Mistopredseda
Clen
Clen
Clen
Clen
Clen
Clen
Clen
Clen
Clen
Clen

Miroslav Grégr

Zdenék Cerny

Miloslav Suchanek

Milan Kunci¥

Dariusz Marek Formela
Vlastimil Rizi¢ka

Ewa Joanna Chmielewska
Pavel Henryk Szymanski
Piotr Kearney

Wojciech Lorenc

Cezary Krzystof Smorszczewski

1

2



Members of the statutory and supervisory bodies as at 31 December 2005 were as follows:

Position

Name

Board of Directors

Chairman (acting)
Vice-Chairman
Vice-Chairman

Marek Mroczkowski
Marek Mroczkowski
Vit Subert

member Dariusz Marzec
member Frederik Jules Emich
Supervisory Board Chairman Igor Chalupec

Vice-Chairman
member
member
member
member
member
member
member
member
member

member

Miroslav Grégr

Zdenék Cerny

Miloslav Suchanek

Milan Kunci¥

Dariusz Marek Formela
Vlastimil Ruzicka

Ewa Joanna Chmielewska
Pavel Henryk Szymanski
Piotr Kearney

Wojciech Lorenc

Cezary Krzystof Smorszczewski

1



2 Vyznamné podily ve spoleénostech pod rozhodujicim a podstatnym vlivem a spoleénych podnicich

Nasledujici tabulka uvadi spole¢nosti pod rozhodujicim a podstatnym vlivem a spolecné podniky, které tvori skupinu UNIPETROL, a.s. a podil
spolecnosti na jejich zakladnim kapitalu drzeny bud pfimo nebo nepfimo prostfednictvim dcefinych spole¢nosti.

Obchodni firma a sidlo spoleénosti Podil matefské spole¢nosti Podil dcefinych spole¢nosti

na zakladnim kapitalu na zakladnim kapitalu

Materska spoleénost

UNIPETROL, a.s.
Klimentska 10
110 05 Praha 1

Dcefiné spoleénosti

CHEMOPETROL, a.s.
Litvinov-Zaluzi 1
436 70 Litvinov
Ceska republika

100,00 %

KAUCUK, a.s.

0. Wichterleho 810

278 52 Kralupy nad VItavou
Ceska republika

100,00 %

BENZINA a.s.
Délnicka 12
170 04 Praha 7
Ceska republika

100,00 %

PARAMO, a.s
Pterovska 560
530 06 Pardubice
Ceska republika

73,52 %

UNIPETROL TRADE a.s.
Klimentska 10

110 05 Praha 1

Ceska republika

100,00 %

UNIPETROL RAFINERIE a.s.
Litvinov-Zaluzi
436 70 Litvinov

100,00 %

SPOLANA a.s.

Ul. Prace 657

277 11 Neratovice
Ceska republika

81,78 %
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2 Significant investments in subsidiaries, jointly controlled entities and associated companies

The following table shows subsidiaries, joint-ventures and associated companies forming the group of UNIPETROL, a.s., and the Company'’s
interest in the issued capital of subsidiaries and joint-ventures held either directly by the Company or indirectly by its subsidiaries

(information as of 31 December 2005).

Name and registered office

Ownership interest

of the parent company in issued capital

Ownership interest

in issued capital through subsidiaries

Parent company

UNIPETROL, a.s.
Klimentska 10
110 05 Praha 1

Subsidiaries

CHEMOPETROL, a.s.
Litvinov - Z&luzi 1
436 70 Litvinov
Czech Republic

100.00%

KAUCUK, a.s.

0. Wichterleho 810

278 52 Kralupy nad Vlitavou
Czech Republic

100.00%

BENZINA a.s.
Délnicka 12
170 04 Praha 7
Czech Republic

100.00%

PARAMO, a.s
Pterovska 560
530 06 Pardubice
Czech Republic

73.52%

UNIPETROL TRADE a.s.
Klimentska 10

110 05 Praha 1

Czech Republic

100.00%

UNIPETROL RAFINERIE a.s.
Litvinov - Zaluzi
436 70 Litvinov

100.00%

SPOLANA a.s.

Ul. Prace 657

277 11 Neratovice
Czech Republic

81.78%
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Obchodni firma a sidlo spole¢nosti

Podil matefské spole¢nosti

na zakladnim kapitalu

Podil dcefinych spole¢nosti

na zakladnim kapitalu

Dcefiné spoleénosti dcefinych spole¢nosti

UNIPETROL - DOPRAVA a.s
Litvinov-RuzZodol &. p. 4
436 70 Litvinov

Ceska republika

100,00 %

B.U.T,, s.r.o.
Podkrusnohorska 1719
436 06 Litvinov

Ceska republika

100,00 %

CHEMOPETROL BM, a.s.
Litvinov-Zaluzi €. p. 1
436 70 Litvinov 7

Ceska republika

Do 30. zafi 2004

100,00 %

HC CHEMOPETROL, a.s.

S. K. Neumanna 1598, zimni stadion
436 01 Litvinov

Ceska republika

70,95 %

CHEMICKA SERVISNI, a.s.
Litvinov-Zaluzi ¢.p. 1

436 70 Litvinov 7

Ceska republika

100,00%

POLYMER INSTITUT BRNO, spol. s r.o.
Tkalcovska 36/2
Brno

Ceska republika

100,00 %

CELIO as.

V Rizodolu 2
437 14 Litvinov
Ceska republika

51,06%

K-PROTOS, a.s.

Areél Kaucuku 880

278 52 Kralupy nad VItavou
Ceska republika

100,00%

NeraPharm, spol. s r.o.
ul. Prace 657

277 11 Neratovice
Ceska republika

100,00%

UNIPETROL CHEMICALS IBERICA S.A
C/Travesera de Gracia, 58, 102a.
08006 BARCELONA

Spanélsko

100,00 %

CHEMAPOL (SCHWEIZ) AG
Leimenstrasse 21
4003 BASEL

Svycarsko

100,00 %
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Name and registered office

Ownership interest

of the parent company in issued capital

Ownership interest

in issued capital through subsidiaries

Sub-subsidiaries

UNIPETROL - DOPRAVA a.s
Litvinov - RGZodol &.p. 4
436 70 Litvinov

Czech Republic

100.00%

B.U.T,, s.ro.
Podkrusnohorska 1719
436 06 Litvinov

Czech Republic

100.00%

CHEMOPETROL BM, a.s.
Litvinov — Zaluzi ¢.p. 1
436 70 Litvinov 7

Czech Republic

Until 30 September 2004

100.00%

HC CHEMOPETROL, a.s.

S.K.Neumanna 1598, zimni stadién

436 01 Litvinov
Czech Republic

70.95%

CHEMICKA SERVISNI, a.s.
Litvinov — Zaluzi ¢.p. 1
436 70 Litvinov 7

Czech Republic

100.00%

POLYMER INSTITUT BRNO, spol. s r.o.

Tkalcovska 36/2
Brno

Czech Republic

100.00%

CELIO ass.

V Rizodolu 2
437 14 Litvinov
Czech Republic

51.06%

K-PROTOS, a.s.

Areél Kaucuku 880

278 52 Kralupy nad Vlitavou
Czech Republic

100,00%

NeraPharm, spol. s r.o.
ul. Prace 657

277 11 Neratovice
Czech Republic

100.00%

UNIPETROL CHEMICALS IBERICA S.A

C/Travesera de Gracia, 58, 102a.

08006 BARCELONA
SPAIN

100.00%

CHEMAPOL (SCHWEIZ) AG
Leimenstrasse 21

4003 BASEL

SCHWEIZ

100.00%
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Obchodni firma a sidlo spole¢nosti Podil matefské spole¢nosti

na zakladnim kapitalu

Podil dcefinych spole¢nosti

na zakladnim kapitalu

UNIPETROL AUSTRIA HmbH
Apfelfasse 2 1040

Viden, Rakousko -

100,00 %

ALIACHEM VERWALTUNGS GmbH
Paul-Ehrlich-Strasse 1 b
63225 Langen/Hessen

Spolkova republika Némecko -

100,00 %

UNIPETROL DEUTSCHLAND GmbH
Paul Ehrlich Str. 1/B
63225 Langen/Hessen

Spolkova republika Némecko -

100,00 %

ALIAPHARM GmbH
Niedenau 49

Postfach 170237

D-60325 FRANKFURT/Main

Spolkova republika Némecko -

100,00 %

BENZINA Trade a.s.

Délnicka 12

170 04 Praha 7

Ceska republika =

100,00 %

PETROTRANS, a.s

Délnicka 12

170 04 Praha 12

Ceska republika =

100,00 %

CS Zilina s.r.o.
Cukrova 14
813 39 Bratislava

Slovenska republika -

100,00 %

CS Smizany s.r.o.
Cukrova 14
813 39 Bratislava

Slovenska republika -

100,00 %

CS Milhost s.r.o.
Cukrova 14
813 39 Bratislava

Slovenska republika -

100,00 %

PARAMO Trysk a.s.
Prerovska 560
Pardubice

Ceska republika =

100,00 %
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Name and registered office Ownership interest

of the parent company in issued capital

Ownership interest

in issued capital through subsidiaries

UNIPETROL AUSTRIA HmbH
Apfelfasse 2 1040
VIENNA AUSTRIA -

100.00%

ALIACHEM VERWALTUNGS GmbH

Paul-Ehrlich-Strasse 1 b

63225 Langen/Hessen

GERMANY -

100.00%

UNIPETROL DEUTSCHLAND GmbH

Paul Ehrlich Str. 1/B

63225 Langen/Hessen

GERMANY -

100.00%

ALIAPHARM GmbH

Niedenau 49

Postfach 170237

D-60325 FRANKFURT/Main

GERMANY -

100.00%

BENZINA Trade a.s.

Délnicka 12

170 04 Praha 7

Czech Republic -

100.00%

PETROTRANS, a.s

Délnicka 12

170 04 Praha 12

Czech Republic -

100.00%

CS Zilina s.r.o.

Cukrova 14

813 39 Bratislava

Slovak Republic -

100.00%

CS Smizany s.r.o.

Cukrova 14

813 39 Bratislava

Slovak Republic -

100.00%

CS Milhost s.r.0.

Cukrova 14

813 39 Bratislava

Slovak Republic -

100.00%

PARAMO Trysk a.s.
Prerovska 560
Pardubice

Czech Republic -

100.00%
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Obchodni firma a sidlo spole¢nosti

Podil matefské spole¢nosti

na zakladnim kapitalu

Podil dcefinych spole¢nosti

na zakladnim kapitalu

Spoleény podnik

CESKA RAFINERSKA, a.s.
436 70 Litvinov
Ceska republika

51,00 %

Spoleénosti pod podstatnym vlivem

AGROBOHEMIE a.s.
Roh&gova 1099/83
130 00 Praha 3

Ceska republika - 50,00 %
ALIACHEM, a.s.

Pardubice €. p. 103

532 17 Pardubice, Semtin

Ceska republika - 38,79 %
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Name and registered office

Ownership interest

of the parent company in issued capital

Ownership interest in issued capital

through subsidiaries

Joint-venture

CESKA RAFINERSKA, a.s.
436 70 Litvinov
Ceska republika

51.00%

Associated companies

AGROBOHEMIE a.s.
Rohacova 1099/83
130 00 Praha 3

Czech Republic - 50.00%
ALIACHEM, a.s.

Pardubice ¢.p. 103

532 17 Pardubice, Semtin

Czech Republic - 38.79%
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3 Zasadni Géetni postupy pouzivané spolecnosti

Prohlaseni o shodé

Tato Gcetni zavérka byla sestavena v souladu s Mezinarodnimi standardy finanéniho vykaznictvi (International Financial Reporting Standards, IFRS)
schvalenymi k pouziti v rdmci Evropské unie a interpretacemi pfijatymi Radou pro mezinarodni Ucetni standardy (International Accounting
Standards Board, IASB).

Nésledujici dokumenty nebyly schvaleny Evropskou komisi k poufziti k datu sestaveni této Gcetni zavérky:

= |IFRIC 6 Odpovédnost vyplyvajici z plisobeni na zvlastnim trhu - nakladani s elektrickym a elektrotechnickym odpadem.
= |[FRIC 7 Aplikace prepracovani Gcetni zavérky podle IAS 29 Vykazovani v hyperinflacnich ekonomikéach.
= IFRIC 8 Ujednani, kdy tcetni jednotky provadi platby akciemi za zdanlivé nulovou nebo neptfimérenou hodnotu.

Byly zverejnény nové standardy, dodatky a interpretace soucasnych standardu, kterymi je spole¢nost povinna se fidit pro Gc¢etni obdobi je zacnou
1. ledna 2006 nebo pozdéji, které ovsem spolecnost predéasné neaplikovala. Pro spole¢nost jsou relevantni nasledujici Upravy:

= Dodatek k IAS 1 Sestavovani a zverejriovani tucetni zavérky (platny pro obdobi zapocata 1. ledna 2007 nebo pozdéji). Tento standard vyZaduje,
aby bylo zverejiiovano vice informaci o kapitalu skupiny. Dodatky vyplyvaji ze standardu IFRS 7. Vedeni spole¢nosti bude aplikovat tento dodatek
pro Ucetni obdobi zacinajici 1. ledna 2007.

= Dodatek k IAS 19 Zaméstnanecké poZitky — Aktuarni zisky a ztraty, firemni plany a zverejnéni tykajici se skupiny (platny pro obdobi zaéinajici
1. ledna 2006 nebo pozdéji). Dodatek umoziiuje, aby aktuarni zisky a ztraty byly pIné zatuétovany v okamziku svého vzniku, mimo vykaz zisku
a ztraty ve vykazu uznanych zisk( a ztrat. Vedeni spole¢nosti neocekava vyznamné dopady v souvislosti s prijetim tohoto standardu.

= Dodatek k IAS 39 Finanéni néstroje: Uétovéni a oceriovani — moZnost ocenéni redlnou hodnotou (platny pro obdobi zaginajici 1. ledna 2006 nebo
pozdéji). Dodatek omezuje moznost klasifikovat finan¢ni néstroje jako ,v realné hodnoté do vykazu zisku a ztraty”. Vedeni spolec¢nosti se domniva,
Ze tento dodatek by nemél mit vyznamny dopad na klasifikaci finanénich néstroji spole¢nosti.

= IFRIC 4 Posouzeni, zda smlouva obsahuje leasing (platny pro obdobi za¢inajici 1. ledna 2006 nebo pozdéji). Tato interpretace vyzaduje, aby byla
néktera ujednani Gctovana jako leasing i presto, Ze nemaiji pravni formu leasingu. Vedeni spole¢nosti v soucasnosti posuzuje vliv IFRIC 4
na vykazovani spole¢nosti.
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3 Significant accounting policies

Statement of compliance

These financial statements have been prepared in accordance with International Financial Reporting Standards (IFRS) as adopted for use
in the European Union and its interpretations adopted by the International Accounting Standards Board (IASB).

The following documents have not been endorsed by the European Commission and were not adopted when preparing the financial statements:

= IFRIC 6 Liabilities arising from Participating in a Specific Market — Waste Electrical and Electronic Equipment.
= IFRIC 7 Applying the Restatement Approach under IAS 29 Financial Reporting in Hyperinflationary Economies.
= IFRIC 8 Arrangements where an entity makes share-based payments for apparently nil or inadequate consideration.

Certain new standards, amendments and interpretations to existing standards have been published that are mandatory for the Company’s
accounting periods beginning on or after 1 January 2006 or later periods but which the Company has not early adopted. Relevant items are
as follows:

= Amendment to IAS 1 Presentation of Financial Statements - Capital Disclosures (effective for annual periods beginning on or after 1 January 2007).
The Standard will require increased disclosure in respect of the Group’s capital. Amendments arise from the issue of IFRS 7. Management will apply
this amendment from annual periods beginning 1 January 2007.

= Amendment to IAS 19 Employee Benefits — Actuarial Gains and Losses, Group Plans and Disclosures (effective for annual periods beginning
on or after 1 January 2006). The amendment includes an option for actuarial gains and losses to be recognised in full as they arise, outside
of the income statement in a statement of recognised income and expense. Management does not expect any significant effects on adoption
of this standard.

= Amendment to IAS 39 Financial Instruments: Recognition and Measurement — The Fair Value Option (effective for annual periods beginning
on or after 1 January 2006). The amendment restricts the designation of financial instruments as “at fair value through profit or loss”.
Management believes that this amendment should not have a significant impact on the classification of the Company'’s financial instruments.

= IFRIC 4 Determining whether an Arrangement contains a Lease (effective for annual periods beginning on or after 1 January 2006).

The Interpretation requires certain arrangements to be accounted for as a lease even if they are not in the legal form of a lease. Management
is currently assessing the impact of IFRIC 4 on the Company’s operations.
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Pravidla pro sestaveni u¢etni zavérky

Ugetni zavérka je sestavena v éeskych korunach a zlistatky jsou zaokrouhleny na nejblizsi tisice. Ugetni zavérka byla sestavena na zakladé
historickych cen. Tato uéetni zavérka je nekonsolidovana. Spolec¢nost rovnéz sestavuje konsolidovanou tcetni zavérku v souladu s Mezinarodnimi
standardy finanéniho vykaznictvi.

PFi pripravé Gcetni zavérky v souladu s IFRS provadi vedeni spole¢nosti odhady a uréuje predpoklady, které k datu ucetni zavérky maji vliv

na aplikaci ucetnich postupl a na vykazovanou vysi aktiv a zavazk(, vynost a naklad(. Tyto odhady a predpoklady jsou zaloZeny na bazi
historickych zkusenosti a rliznych dal$ich faktor, které jsou povazovany za primérené za podminek, pfi nichz se odhady ucetnich hodnot aktiv
a zavazku provadi v situaci, kdy nejsou zcela evidentni z jinych zdrojh. Skute¢né vysledky se od odhadl mohou lisit.

Tyto odhady a predpoklady jsou pribézné revidovany. Opravy Gcetnich odhadu jsou zohlednény v obdobi, ve kterém jsou tyto odhady revidovany,
pokud se tato revize tyka pouze tohoto obdobi nebo v obdobi revize a budoucich obdobi, pokud tato revize ovliviiuje sou¢asné i budouci obdobi.

V priloze ucetni zavérky jsou popsany odhady provedené vedenim spolecnosti pfi aplikaci IFRS, které maji vyznamny dopad na Ucetni zavérku,
a predpoklady, u nichZ existuje vyznamné riziko zdsadni Upravy Ucetni zavérky v naslednych obdobich.

Dale popsané ucetni postupy byly pouZity konsistentné ve v8ech Gcetnich obdobich vykazanych v této Gcetni zavérce.

(1) Podily ve spole¢nostech pod rozhodujicim a podstatnym vlivem a spoleénych podnicich

Podily ve spole¢nostech pod rozhodujicim a podstatnym vlivem a spole¢nych podnicich jsou v rozvaze vykazany v pofizovaci cené snizené
o pripadné snizeni hodnoty jednotlivych investic.

(2) Pujéky poskytnuté spoleénostem pod rozhodujicim a podstatnym vlivem

Pujcky poskytnuté spole¢nostem pod rozhodujicim a podstatnym vlivem jsou v okamziku vzniku vykazany v realné hodnoté snizené o transakéni
naklady. K rozvahovému dni jsou pujcky ocenény zlistatkovou hodnotou a pfipadny rozdil oproti hodnoté pfi vyrovnani je zictovan ve vykazu zisku
a ztraty v pribéhu trvani pajcky pomoci metody efektivni Grokové sazby.

(3) Vykazani vynost

(i) Poskytnuté sluZzby

Vynosy z poskytnutych sluzeb jsou vykazany ve vykazu zisku a ztraty v zavislosti na stupni dokonéeni transakce k rozvahovému dni. Stupen
dokoncéeni se hodnoti odkazem na piehledy provedenych praci. Vynosy se nevykazuji, pokud existuji vyznamné pochybnosti o Ghradé dluzné
odmény, souvisejicich nakladd nebo existuji vyznamné pochybnosti ohledné akceptace sluzeb.

(ii) Poplatky a prijmy z prondjmu

Poplatky za pouziti pozemk vlastnénych spolecnosti jsou zati¢tovany v okamziku vzniku prava na uhrazeni poplatkd. Tyto poplatky jsou béhem roku
Casove rozliSovany.

(iii) Uroky a pfijem z dividend

Urokovy vynos je vykéazan na bazi ¢asového rozliseni, v navaznosti na nesplacenou jistinu p¥i pouiti metody efektivni Grokové sazby.

Pfijem z dividend tykajici se investic je vykézan v okamziku, kdy akcionariim vznikne néarok na vyplatu dividend.
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Basis of preparation

The financial statements are presented in thousands of Czech crowns, rounded to the nearest thousand. They are prepared on the historical cost
basis. The financial statements are non-consolidated. The Company prepares also consolidated financial statements in accordance with
International Financial Reporting Standards.

The preparation of financial statements in conformity with IFRS requires management to make judgements, estimates and assumptions that affect
the application of policies and reported amounts of assets and liabilities, income and expenses. The estimates and associated assumptions are
based on historical experience and various other factors that are believed to be reasonable under the circumstances, the results of which form

the basis of making the judgements about carrying values of assets and liabilities that are not readily apparent from other sources. Actual results
may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the period
in which the estimate is revised if the revision affects only that period or in the period of the revision and future periods if the revision affects both
current and future periods.

Judgements made by management in the application of IFRS that have significant effect on the financial statements and estimates with a significant
risk of material adjustment in the next year are discussed below.

The accounting policies set out below have been applied consistently to all periods presented in these consolidated financial statements.

(1) Investments in subsidiaries, jointly controlled entities and associates

Investments in subsidiaries, jointly controlled entities and associates are carried in the balance sheet at cost less any impairment in the value
of individual investments.

(2) Loans provided to subsidiaries and associates

Loans provided to subsidiaries and associates are recognised initially at fair value less attributable transaction costs. Subsequent to initial
recognition, loans are stated at amortised cost with any difference between cost and redemption value being recognised in the income statement
over the period of the loan on an effective interest basis.

(3) Revenue recognition

(i) Services rendered

Revenue from services rendered is recognised in the income statement in proportion to the stage of completion of the transaction at the balance
sheet date. The stage of completion is assessed by reference to surveys of work performed. No revenue is recognised if there are significant
uncertainties regarding recovery of the consideration due, associated costs or the possible non-acceptance of services.

(ii) Fees and Rental income

Fees for use of land owned by Company are recognised when the right to settlement of the fees arises. These fees are recorded on an accrual basis
during year.

(iii) Interest and dividend income

Interest income is accrued on a time basis, by reference to the principal outstanding and at the effective interest rate applicable.
Dividend income from investments is recognised when the shareholders’ rights to receive payment have been established.
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(4) Cizi mény

(i) Prepocet transakcei v cizich ménach

Transakce v cizi méné se prepotitavaiji oficialnim kurzem Ceské narodni banky platnym v den uskute&néni transakce. Penézni aktiva a zavazky v cizi
méné jsou k rozvahovému dni prepoéteny na koruny oficialnim kurzem Ceské narodni banky platnym v tento den. Kurzové rozdily z pfepoétu jsou
Gctovany na vrub pfislusnych Géta finanénich nakladd nebo ve prospéch finanénich vynost. Nepenézni aktiva a zavazky, které jsou ocenény na bazi
historickych cen v cizich ménach jsou prepoctena kurzem platnym v den uskuteénéni transakce.

(5) Vypujéni naklady
Vypujéni naklady, které jsou pfimo ucelové vztazeny k akvizici majetku, vystavbé nebo vyrobé aktiva, které nezbytné vyzaduje znacné ¢asové obdobi
k tomu, aby se stalo zplsobilym pro zamyslené pouziti nebo prodej, se aktivuji jako ¢ast pofizovacich nakladl na toto aktivum, do doby, kdy je toto

aktivum zpUsobilé pro zamyslené pouziti nebo prodej. Investiéni vynos z do¢asného investovani nevyuzitych zdroju souvisejicich s konkrétni
vypujckou je odecten z vypujénich nakladl zplsobilych k aktivaci.

V8echny zbyvajici vypujéni néklady jsou vykazany ve vykazu zisku a ztraty v obdobi, ve kterém jsou vynalozeny.

(6) Dafi z pfijmua
Dan z pfijm0 zahrnuje splatnou dari a odloZenou dar.

Splatna dan za Gcetni obdobi vychazi ze zdanitelného zisku. Zdanitelny zisk se odliSuje od zisku za tcetni obdobi, nebot nezahrnuje polozky vynost
nebo nakladu, které jsou zdanitelné nebo uznatelné v jinych obdobich, a dale nezahrnuje polozky, které nepodléhaji dani ani nejsou danoveé
odpocitatelné. Zavazek spolecnosti z titulu splatné dané je vypocitdn pomoci dariovych sazeb platnych k datu Géetni zavérky.

OdloZena dan je pocitana zavazkovou metodou vychazejici z rozvahového pristupu a vychazi z rozdili mezi Géetni a dafiovou hodnotou aktiv

a zavazku s pouzitim darové sazby ocekavané v dobé vyuziti. Odlozené darnové zavazky jsou vSeobecné uznany v souvislosti se véemi zdanitelnymi
docasnymi rozdily a odloZené dariové pohledavky jsou uznany v tom rozsahu, v jakém je pravdépodobné, Ze budouci zdanitelny zisk umozni vyuZziti
odcitatelnych docasnych rozdill. Tyto zavazky a pohledavky nejsou uznany pokud doc¢asny rozdil vznikne z goodwillu nebo z prvotniho zatc¢tovani
(s vyjimkou podnikové kombinace) jinych aktiv a zavazk( v ramci transakce, které neovliviiuje ani Gcéetni ani danovy zisk.

OdloZené darové zévazky jsou uznény v souvislosti se zdanitelnymi do¢asnymi rozdily, které vznikaji pfi investicich do spole¢nosti pod rozhodujicim
a podstatnym vlivem a podilech ve spolec¢nych podnicich, s vyjimkou ptipadu, kdy je spole¢nost schopna kontrolovat ziétovani do¢asného rozdilu
a pokud je pravdépodobné, Ze docasny rozdil nebude v dohledné budoucnosti zuétovan.

Ke kazdému rozvahovému dni spole¢nost prehodnocuje odloZzené darnové pohledavky. Spole¢nost vykazuje odlozenou dariovou pohledavku v tom
rozsahu, v jakém je pravdépodobné, Ze budouci zdanitelny zisk umozni realizaci odloZené dariové pohledavky.

QOdloZena dan je vypoctena s pouZitim oc¢ekavané sazby dané z pfijmu platné v obdobi, ve kterém budou danovy zavazek nebo pohledavka
uplatnény. OdloZena dan je zauctovana do vykazu zisku a ztraty s vyjimkou pfipadu, kdy se vztahuje k polozkdm G¢tovanym primo do vlastniho
kapitalu, a je tudiz zahrnuta do vlastniho kapitalu.
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(4) Foreign currency

(i) Foreign currency translation

Foreign currency transactions are translated to Czech crowns at the Czech National Bank official exchange rate prevailing on the day of the transaction.
Monetary assets and liabilities denominated in a foreign currency are retranslated at the Czech National Bank official exchange rates as at the balance
sheet date. Exchange differences arising on translation are included in revenues and expenses. Non-monetary assets and liabilities denominated

in foreign currencies, which are stated at historical cost, are translated to Czech crowns at the foreign exchange rate prevailing at the date

of the transaction.

(5) Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of qualifying assets, which are assets that necessarily take

a substantial period of time to get ready for their intended use or sale, are added to the cost of those assets, until such time as the assets are
substantially ready for their intended use or sale. Investment income earned on the temporary investment of specific borrowings pending their
expenditure on qualifying assets is deducted from the borrowing costs eligible for capitalisation.

All other borrowing costs are recognised in net profit or loss in the period in which they are incurred.

(6) Taxation
Income tax expense represents the sum of the tax currently payable and deferred tax.

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as reported in the income statement because
it excludes items of income or expense that are taxable or deductible in other years and it further excludes items that are never taxable

or deductible. The Company’s liability for current tax is calculated using tax rates that have been enacted or substantively enacted by the balance
sheet date.

Deferred tax is the tax expected to be payable or recoverable on differences between the carrying amount of assets and liabilities in the financial
statements and the corresponding tax basis used in the computation of taxable profit, and is accounted for using the balance sheet liability method.
Deferred tax liabilities are generally recognised for all taxable temporary differences and deferred tax assets are recognised to the extent that

it is probable that taxable profits will be available against which deductible temporary differences can be utilised. Such assets and liabilities are not
recognised if the temporary difference arises from goodwill or from the initial recognition (other than in a business combination) of other assets
and liabilities in a transaction that affects neither the tax profit nor the accounting profit.

Deferred tax liabilities are recognised for taxable temporary differences arising on investments in subsidiaries and associates, and interests in joint
ventures, except where the Company is able to control the reversal of the temporary difference and it is probable that the temporary difference will
not reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed at each balance sheet date and reduced to the extent that it is no longer probable that
sufficient taxable profit will be available to allow all or part of the asset to be recovered.

Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is settled or the asset realised. Deferred tax
is charged or credited in the income statement, except when it relates to items charged or credited directly to equity, in which case the deferred tax
is also dealt with in equity.
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(7) Pozemky, budovy a zafizeni

(i) Vlastni majetek

Pozemky, budovy a zafizeni jsou ocenény pofizovaci cenou snizenou o opravky (viz déle) a ztraty ze snizeni hodnoty (viz G¢etni postup 9).
Ocenéni majetku vlastni vyroby zahrnuje cenu materialu, prace a proporcionalni ¢ast rezijnich vyrobnich nakladu.

QOdpisy se uctuji s cilem odepsat pofizovaci cenu ¢i ocenéni aktiv na jejich ziistatkovou hodnotu, s vyjimkou pozemkd, po dobu odhadované
Zivotnosti majetku linearni metodou nasledujicim zplisobem:

Pocitatové systémy, kancelarské vybaveni 4-12 let
Dopravni prostredky 4 roky
Inventar 4-12 let

Majetek ve vystavbé predstavuje nedokoncené budovy a zafizeni a je ocenén v pofizovaci cené. Pofizovaci cena zahrnuje naklady na vystavbu
budov a zafizeni a ostatni pfimé naklady. Majetek ve vystavbé neni odepisovén do doby, kdy je zplsobily k zamyslenému pouZziti.

Majetek v porizovaci cené do 40 tis. K¢ je uctovan do nakladud v roce, kdy je zplsobily pro zamyslené pouziti.
Zisk nebo ztrata vznikajici pfi prodeji nebo likvidaci majetku se stanovi jako rozdil mezi vynosy z prodeje a zlistatkovou hodnotou pfislusného aktiva.
Rozdil je vykazan ve vykazu zisku a ztraty.

Zlstatkova hodnota, doba odhadované Zivotnosti a metody odpisovani jsou kazdoroéné prehodnocovany.

(ii) Najaty majetek

Spolecnost jako najemce
Najaty majetek, u néhoz spolecnost prejima v podstaté vSechna rizika a ptinosy spojené s vlastnictvim, je klasifikovan jako finanéni leasing.

Majetek pofizeny formou finanéniho leasingu je v okamzZiku prevzeti zafazen do majetku v redlné hodnoté nebo v sou¢asné hodnoté minimalnich
budoucich spléatek. Kazda leasingova splétka je rozdélena na splatku zavazku a finanéni naklady tak, aby byla zajisténa konstantni irokovéa mira
vzhledem k neuhrazené jisting. Pfislu§né zavazky z najemného, snizené o finanéni naklady, jsou zahrnuty v zavazcich. Urokova slozka finanénich
nakladu je vykazana ve vykazu zisku a ztraty po dobu leasingového vztahu tak, aby byla zajisténa konstantni irokova mira vzhledem k neuhrazené
jistiné za kazdé obdobi. Pri vypoctu sou¢asné hodnoty minimalnich budoucich leasingovych splatek je diskontnim faktorem implicitni Grokova sazba
leasingové transakce.

Pozemky, budovy a zafizeni nabyté formou finanéniho leasingu jsou odepisovany po dobu jejich Zivotnosti.

Leasingové smlouvy, v rdmci nichZ si pronajimatel ponechava vyznamnou ¢ast rizik a pfinost spojenych s vlastnictvim, jsou klasifikovany jako
operativni leasing. Platby v ramci operativniho leasingu (snizené o zvyhodnéni poskytnuté pronajimatelem) jsou vykazany do nakladi rovnomérné
po dobu trvani najemniho vztahu.

(i) Nasledné vydaje

Néklady na opravy a GdrZbu jsou zachyceny ve vykazu zisku a ztraty v obdobi, kdy vzniknou. Naklady na vyznamné renovace jsou zahrnuty do Gcetni

hodnoty majetku pokud je pravdépodobné, Ze spoleénosti vzniknou budouci ekonomické uzitky, které budou vyssi, nez byl plivodné posouzeny
standard vykonu prislusného aktiva. Vyznamné renovace jsou odepisovany rovnomérné po dobu zbyvajici Zivotnosti daného majetku.
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(7) Property, plant and equipment

(i) Owned assets

Items of property, plant and equipment are stated at cost less accumulated depreciation (see below) and impairment losses (refer to accounting
policy 9). The cost of self-constructed assets includes the cost of materials, direct labour and an appropriate proportion of production overheads.

Depreciation is charged so as to write off the cost or valuation of assets to their residual values, other than land, over their estimated useful lives,
using the straight-line method, on the following bases:

Computer systems, office equipment 4 - 12 years
Vehicles 4 years
Furniture and fixtures 4 - 12 years

Assets under development represent plant and properties under construction and are stated at cost. This includes cost of construction, plant
and equipment and other direct costs. Assets under development are not depreciated until the relevant assets are ready for their intended use.

Items of property, plant and equipment costing less than CZK 40 thousand are charged to the profit and loss account in the period in which they are
ready for their intended use.

The gain or loss arising on the disposal or retirement of an asset is determined as the difference between the sales proceeds and the carrying
amount of the asset and is recognised in income.

The residual value, estimated useful life and depreciation methods are reassessed annually.

ii) Leased assets

The Company is the lessee
Leases of property, plant and equipment where the Company has substantially all the risks and rewards of ownership are classified as finance
leases.

Finance leases are capitalised at the inception of the lease at the lower of the fair value of the leased property or the present value of the minimum
lease payments. Each lease payment is allocated between the liability and finance charges so as to achieve a constant rate on the finance balance
outstanding. The corresponding rental obligations, net of finance charges, are included in liabilities. The interest element of the finance cost

is charged to the income statement over the lease period so as to produce a constant periodic rate of interest on the remaining balance

of the liability for each period. In calculating the present value of the minimum lease payments the discount factor is the interest rate implicit

in the lease.

The property, plant and equipment acquired under finance leases are depreciated over the useful life of the asset.

Leases where a significant portion of the risks and rewards of ownership are retained by the lessor are classified as operating leases. Payments
made under operating leases (net of any incentives received from the lessor) are charged to the income statement on a straight-line basis over
the period of the lease.

(iii) Subsequent expenditure

Repairs and maintenance are charged to the income statement during the financial period in which they are incurred. The cost of major renovations
is included in the carrying amount of the asset when it is probable that future economic benefits in excess of the originally assessed standard

of performance of the existing asset will flow to the Company. Major renovations are depreciated on a straight basis over the remaining useful life
of the related asset.
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(8) Nehmotny majetek
Nehmotny majetek je ocenén poftizovaci cenou snizenou o opravky (viz dale) a ztraty ze snizeni hodnoty (viz Géetni postup 9).

Nehmotny majetek v pofizovaci cené do 60 tis. K¢ je Gctovan do nakladi v roce, kdy je zplsobily pro zamyslené pouziti. Nehmotny majetek
se neprecenuje. Odpisy nehmotného majetku Gctované do nakladu jsou vykazany v Ucetni zavérce spolecné s odpisy pozemkd, budov a zafizeni.

Zlstatkova hodnota, doba odhadované Zivotnosti a metody odpisovani jsou kazdorocné prehodnoceny.

(i) Ostatni nehmotny majetek

Vydaje na ziskani patentl, ochrannych zndmek a licenci jsou aktivovany a odepisovany rovhomérné, po dobu jejich Zivotnosti.

(ii) Nasledné vydaje

Nasledné vydaje tykajici se nehmotného majetku jsou aktivovany, pouze pokud zvySuji budouci ekonomické uZitky generované danym aktivem,
ke kterému se vztahuji. Ostatni vydaje jsou zauétovany do nakladt v obdobi, ve kterém vznikly.

(9) Snizeni hodnoty

K datu sestaveni Ucetni zavérky provéruje spole¢nost tcetni hodnoty aktiv, s vyjimkou odloZenych danovych pohledavek (viz uéetni postup 6),
aby zjistila, zda neexistuji signaly, Ze mohlo dojit ke ztraté ze snizeni hodnoty majetku. Existuji-li takové signaly, je odhadnuta zpétné ziskatelna
hodnota majetku. Zpétné ziskatelna hodnota nehmotného majetku, ktery jesté neni uveden do uzivani, se odhaduje ke kazdému rozvahovému
dni. Ztrata ze snizeni hodnoty je vykazana, pokud ucetni hodnota aktiva nebo penézotvorné jednotky prevysi jeji zpétné ziskatelnou hodnotu.
Ztraty ze snizeni hodnoty majetku jsou zaluc¢tovany do nakladu.

(i) Vypocet zpétné ziskatelné hodnoty

Zpétné ziskatelna hodnota investic spole¢nosti do cennych papirG drzenych do splatnosti a pohledavek vykazanych v zistatkové hodnoté odpovida
soucasné hodnoté ocekavanych budoucich penéznich tokt, diskontovanych ptvodni efektivni irokovou sazbou vlastni danému aktivu.
Kratkodobé pohledavky nejsou diskontovany.

Zpétné ziskatelna hodnota u ostatnich aktiv je uréena Cistou prodejni cenou nebo jejich uzitnou hodnotou podle toho, ktera je vyssi. Pro zjisténi
uzitné hodnoty jsou odhadované budouci toky diskontovany na jejich sou¢asnou hodnotu s pouzitim diskontni sazby pred zdanénim, ktera odrazi
aktualni trzni hodnoceni ¢asové hodnoty penéz a rizik specifickych pro dané aktivum. U aktiva, které negeneruje nezavislé penézni toky, se zpétné
ziskatelna ¢astka stanovuje pro penézotvornou jednotku, ke které dané aktivum patfi.

(i) Zruseni ztréty ze snizeni hodnoty

Ztrata ze snizeni hodnoty cenného papiru drzeného do splatnosti nebo pohledavky se zrusi, pokud Ize nasledné zvySeni zpétné ziskatelné ¢astky
objektivné vztahnout k udalosti, ke které doslo po vykazani ztraty ze snizeni hodnoty.

U jinych aktiv se ztrata ze snizeni hodnoty zrusi, pokud existuji signaly, Ze jiz nedochazi ke ztraté hodnoty a pokud se zménily odhady, které byly
pouzity pro stanoveni zpétné ziskatelné ¢astky.

Ztrata ze snizeni hodnoty se zrusi pouze do té vysSe, aby Ucetni hodnota aktiva nebyla vy$si nez hodnota, ktera by byla stanovena pfi uplatnéni
odpist, pokud by nebyla vykazéna Zadna ztrata ze snizeni hodnoty. Zruseni ztraty ze snizeni hodnoty se vykaze jako vynos.
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(8) Intangible assets
Intangible assets are stated at cost less accumulated amortisation (see below) and impairment losses (refer to accounting policy 9).
Intangible assets with an acquisition cost of less than CZK 60 thousand are expensed in the period in which they are ready for their intended use.

Intangible assets are not re-valued. Amortisation of intangible assets charged to expense is presented in the line Depreciation and amortisation
on the face of income statement.

The residual value, estimated useful life and depreciation methods are reassessed annually.

(i) Other intangible assets

Expenditure to acquire patents, trademarks and licenses is capitalised and amortised using the straight-line method over their useful lives.

(ii) Subsequent expenditure

Subsequent expenditure on capitalised intangible assets is capitalised only when it increases the future economic benefits embodied in the specific
asset to which it relates. All other expenditure is expensed as incurred.

(9) Impairment

The carrying amounts of the Company’s assets, other than deferred tax assets (refer to accounting policy 6), are reviewed at each balance sheet
date to determine whether there is any indication of impairment. If any such indication exists, the asset’s recoverable amount is estimated.

For intangible assets that are not yet available for use, the recoverable amount is estimated at each balance sheet date. An impairment loss

is recognised whenever the carrying amount of an asset or its cash-generating unit exceeds its recoverable amount. Impairment losses are
recognised in the income statement.

(i) Calculation of recoverable amount

The recoverable amount of the Company’s investments in held-to-maturity securities and receivables arrived at amortised cost is calculated
as the present value of expected future cash flows, discounted at the original effective interest rate inherent in the asset. Receivables with a short
duration are not discounted.

The recoverable amount of other assets is the greater of their net selling price and value in use. In assessing value in use, the estimated future cash
flows are discounted to their present value using a pre-tax discount rate that reflects current market assessments of the time value of money

and the risks specific to the asset. For an asset that does not generate largely independent cash inflows, the recoverable amount is determined for
the cash-generating unit to which the asset belongs.

(ii) Reversals of impairment

An impairment loss in respect of a held-to-maturity security or receivable is reversed if the subsequent increase in recoverable amount can
be related objectively to an event occurring after the impairment loss was recognised.

In respect of other assets, an impairment loss is reversed if there has been an indication that the impairment loss may no longer exist and there has
been a change in the estimates used to determine the recoverable amount.

An impairment loss is reversed only to the extent that the asset’s carrying amount does not exceed the carrying amount that would have been
determined, net of depreciation or amortisation, if no impairment loss had been recognised. A reversal of an impairment loss is recognised
as income.
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(10) Penize a penézni ekvivalenty

PenéZni prostredky a penézni ekvivalenty zahrnuji penézni hotovost a vklady na vyzadani. Bankovni kontokorenty, které jsou splatné na vyzadani
a tvofi nedilnou soucast fizeni penéznich prostfedkl spolecnosti, jsou pro Gcely prehledu o penéznich tocich vykazany v penéznich prostiedcich
a penéznich ekvivalentech.

(11) Pohledavky z obchodnich vztahi

Pohledavky z obchodnich vztaht jsou ocenény zlistatkovou hodnotou snizenou o pfislusné opravné polozky na ocekavané nedobytné castky.
Opravné polozky na celkovou dluznou ¢astku jsou vykazany v souvislosti s pohledavkami za dluzniky v konkurznim fizeni, vyrovnéavacim fizeni
¢i v likvidaci, s pohledavkami vymahanymi soudni cestou a jinymi pochybnymi pohledavkami.

(12) Investice do dluhopisti a majetkovych cennych papirt
Cenné papiry drzené k obchodovani jsou klasifikovany jako bézna aktiva a jsou ocenény realnou hodnotou. Vznikly zisk nebo ztrata z pfecenéni jsou
vykazany ve vykazu zisku a ztraty.

Ostatni finanéni instrumenty drzené spolecnosti jsou klasifikovany jako realizovatelné a jsou ocenény realnou hodnotou. Pfipadné zisky nebo ztraty
z precenéni jsou vykazany ve vlastnim kapitalu s vyjimkou ztrat ze snizeni hodnoty a kurzovych ziskl a ztrat souvisejicich s monetarnimi aktivy jako
napfiklad dluhovymi cennymi papiry. V okamZziku, kdy jsou tyto investice vyrazeny z rozvahy, kumulativni zisky nebo ztraty plvodné vykazané ve
vlastnim kapitalu jsou Uétovany do vykazu zisku a ztraty. Pokud se jedna o Grocené investice, je Urok vypocteny s pouzitim metody efektivni Grokové
sazby Uc¢tovan do vykazu zisku nebo ztraty.

Realna hodnota finan¢nich instrument( klasifikovanych jako investice k obchodovani a realizovatelné investice je stanovena jako cena kétovana
na verejnych trzich k rozvahovému dni.

Spolecnost Uctuje o finanénich instrumentech / vyrazuje financni instrumenty z rozvahy (financ¢ni instrumenty klasifikované jako investice drzené
k obchodovani a realizovatelné investice) k datu, kdy se zavaze k jejich nakupu / prodeji. Cenné papiry drzené do splatnosti jsou vykazany / vyfazeny
z rozvahy ke dni jejich pfevodu na spoleénost / ze spolecnosti.

(13) Uroéené tvéry a jiné zdroje financovani

Urogené Gvéry a jiné zdroje financovani jsou v okamziku vzniku vykazany v realné hodnoté snizené o transakéni naklady. K rozvahovému dni jsou
uveéry a jiné zdroje financovani nesouci Grok ocenény zlstatkovou hodnotou a pripadny rozdil oproti hodnoté pfi vyrovnani je vykazovan ve vykazu
zisku a ztraty po dobu trvani financovani pomoci metody efektivni irokové sazby.

(14) Zavazky z obchodnich vztahi

Zéavazky z obchodnich vztahu jsou ocenény zlstatkovou hodnotou.

(15) Rezervy

Rezerva se vykaze v rozvaze pokud ma spolecnost soucasny zavazek, ktery je dusledkem minulé udalosti a je pravdépodobné, Ze vyporadani
zavazku povede k odlivu ekonomickych prostiedki a navic je mozno spolehlivé kvantifikovat hodnotu zavazku. Pokud je dopad diskontovani
vyznamny, rezervy se stanovuji diskontovanim ocekavanych budoucich penéznich tokl sazbou pred zdanénim, kterd odrazi soucasné trzni
ohodnoceni ¢asové hodnoty penéz a rizika souvisejiciho s danym zavazkem.

Spolec¢nost vytvari rezervy na soudni spory a pokuty.

(16) Zdravotni a socialni pojisténi

Spolec¢nost odvadi prispévky na zdravotni a socialni pojisténi v sazbach platnych v pribéhu uéetniho obdobi. Tyto pfispévky jsou odvozeny
z objemu vyplacenych mzdovych prostiedkl v hrubé vysi. Naklady na socialni zabezpeceni jsou Uctovany do nakladl ve stejném obdobi jako
odpovidajici mzdové néaklady. Spole¢nost nema zadné podminéné zavazky vyplyvajici z penzijniho pojisténi.
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(10) Cash and cash equivalents

Cash and cash equivalents comprise cash balances and call deposits. Bank overdrafts that are repayable on demand and form an integral part
of the Company’s cash management are included as a component of cash and cash equivalents for the purpose of the statement of cash flows.

(11) Trade receivables

Trade receivables are stated at amortised cost as reduced by appropriate allowances for estimated irrecoverable amounts. Allowances for the full
amount outstanding are recognised for receivables from debtors in bankruptcy and composition proceedings, from debtors in liquidation,
receivables litigated in court or for other doubtful debts.

(12) Investments in debt and equity securities

Financial instruments held for trading are classified as current assets and are stated at fair value, with any resultant gain or loss recognised
in the income statement.

Other financial instruments held by the Company are classified as being available-for-sale and are stated at fair value, with any resultant gain

or loss being recognised directly in equity, except for impairment losses and, in the case of monetary items such a debt securities, foreign exchange
gains and losses. When these investments are derecognised, the cumulative gain or loss previously recognised directly in equity is recognised

in profit or loss. Where these investments are interest bearing, interest calculated using the effective interest method is recognised in profit or loss.

The fair value of financial instruments classified as held for trading and available-for-sale is their quoted bid price at the balance sheet date.

Financial instruments classified as held for trading or available-for-sale investments are recognised / derecognised by the Company on the date
it commits to purchase / sell the investments. Securities held-to-maturity are recognised / derecognised on the day they are transferred to / by the
Company.

(13) Interest-bearing loans and borrowings

Interest-bearing loans and borrowings are recognised initially at fair value less attributable transaction costs. Subsequent to initial recognition,
interest-bearing loans and borrowings are stated at amortised cost with any difference between cost and redemption value being recognised
in the income statement over the period of the loan on an effective interest basis.

(14) Trade payables

Trade payables are stated at amortised cost.

(15) Provisions

Provisions are recognised when the Company has a present obligation as a result of a past event and it is probable that an outflow of resources
embodying economic benefits will be required to settle the obligation and the amount of the obligation can be measured reliably. If the effect

is material, provisions are determined by discounting the expected future cash flows at a pre-tax rate that reflects current market assessments
of the time value of money and, where appropriate, the risks specific to the liability.

The Company establishes provisions for legal disputes and penalties.

(16) Social security and pension schemes

Contributions are made to the Czech government’s health retirement and unemployment schemes at the statutory rates in force during the year
based on gross salary payments. The cost of security payments is charged to the income statement in the same period as the related salary cost.
The Company has no pension or post-retirement commitments.
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4 \Vynosy

Nasledujici tabulka uvadi analyzu vynosu spolecnosti:

2005 2004
Poplatky za pouZzivani pozemku
Tuzemsko 85 167 83189
Export = =
Vynosy z prodeje sluzeb
Tuzemsko 78 939 78 226
Export = =
Vynosy celkem 164 106 161 415

5 Vykazovani podle segmentti

Spolecnost plsobi v jediném segmentu a jeji vynosy tvofi poplatky za uzivani pozemku a za poskytovani sluzeb dcefinym spolecnostem
a spole¢nym podnikim.
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4 Revenue

An analysis of the Company'’s revenue is as follows:

31/12/2005 31/12/2004
Fees for use of land
Domestic 85,167 83,189
Export - -
Revenue from services
Domestic 78,939 78,226
Export - -
Total revenue 164,106 161,415

5 Business segments

The Company operates within one segment and recognises fees for easements on lands and providing services to subsidiaries and jointly

controlled entity.
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6 Provozni hospodarsky vysledek

Do provozniho hospodaiského vysledku jsou zahrnuty nasledujici polozky:

2005 2004
Vynosy z prodeje sluzeb 164 106 161415
Spotieba materialu a energie -7 846 -7 244
Provozni najem -12 900 -13 867
Opravy a Udrzba budov a zafizeni -1736 -1 182
Cestovni vydaje -4 567 -1719
Vydaje na reprezentaci -4 366 -7 633
Poradenské sluzby -20 087 -21 196
Reklama -39 790 -41 033
Poplatky za Gdrzbu software -16 631 -
Ostatni sluzby (zejména sprava pozemk) -56 008 -31439
Mzdové naklady -71 995 -46 563
Odmény ¢lentim statutarnich organt -8 133 -5 725
Naklady na socialni zabezpeceni a zdravotni pojisténi -24 963 -16 019
Socialni naklady -635 -604
Dané a cla -1 335 -1794
Odpisy -5 437 9117
Vynosy z prodeje pozemkd, budov, zafizeni a materialu 4983 17 349
Cista ucetni hodnota prodanych pozemkii, budov, zafizeni a materialu -4 262 -9 331
Zména rezerv a opravnych poloZek souvisejicich s provozni ¢innosti a komplexnich néklada pfistich obdobi -1 592 24725
Vynosy z postoupenych pohledavek - 26 750
Ostatni vynosy 1523 2730
Ostatni naklady -17 627 -16 937
Provozni hospodarsky vysledek pred finanénimi polozkami -129 298 1566
7 Finanéni naklady a vynosy

2005 2004
Urokové néklady:
- Uvéry a jiné zdroje financovani -442 439 -765 013
Vypujéni naklady celkem -442 439 -765 013
minus: ¢astky zahrnuté do pofizovaci ceny majetku = =
Vypujéni naklady Gétované do vykazu zisku a ztraty -442 439 -765 013
Urokové vynosy 463 659 787 976
Pijem z dividend 1499 363 79 466
Vynos z prodeje finanénich aktiv - 9 205
Cisté kurzova ztréta -68 -1.809
(Ztrata ze sniZeni hodnoty) / zruSeni ztraty ze snizeni hodnoty U¢tované k investicim -376 254 35 058
Ostatni finanéni vynosy 8 147 11966
Ostatni finanéni naklady -5 308 -5 040
Cisté finanéni vynosy 1147 100 151 809
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6 Operating profit before financing income

The following items have been included in arriving at operating profit before financing income:

2005 2004
Sales of services 164,106 161,415
Consumed material and energy (7,846) (7,244)
Operating leasing (12,900) (13,867)
Repairs and maintenance expenditure on property, plant and equipment (1,736) (1,182)
Travel expenses (4,567) (1,719)
Representation costs (4,366) (7,633)
Advisory services (20,087) (21,196)
Advertising (39,790) (41,033)
Maintenance fee of SW (16,631) =
Other services (mostly administration of land) (56,008) (31,439)
Payroll costs (71,995) (46,563)
Remuneration of members of statutory bodies (8,133) (5,725)
Social security and health insurance costs (24,963) (16,019)
Social costs (635) (604)
Taxes and charges (1,335) (1,794)
Depreciation (5,437) (9,117)
Sales of PPE and material 4,983 17,349
Net book value of PPE and material sold (4,262) (9,331)
Change in reserves and provisions relating to operating activities and complex deferred expenses (1,592) 24,725
Revenue from ceded receivables - 26,750
Other income 1,523 2,730
Other expenses (17,627) (16,937)
Operating profit / (loss) before financing income (129,298) 1,566
7 Financing income

2005 2004
Interest expense:
- loans and borrowings (442,439) (765,013)
Total borrowing cost (442,439) (765,013)
Less: amounts included in the cost of qualifying assets = =
Borrowing cost recognized in the income statement (442,439) (765,013)
Interest income 463,659 787,976
Dividend income 1,499,363 79,466
Income from sale of financial assets - 9,205
Net foreign exchange losses (68) (1,809)
(Impairment) / reversal of impairment charged to investments (376,254) 35,058
Other financial income 8,147 11,966
Other financial expenses (5,308) (5,040)
Net financing income 1,147,100 151,809
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8 Osobni naklady

Celkova vySe odmén ¢leniim statutarnich a dozorcich organt spoleénosti ¢inila:

Dozor¢i rada Predstavenstvo
2005 2004 2005 2004
Penézni pInéni 5 564 3290 2 569 2435
Nepenézni plnéni 164 216 31 120
Celkem 5728 3506 2 600 2 555

Pocet zaméstnancul a vedoucich pracovnikii a osobni naklady za rok 2005 a 2004:

2005 Podet zaméstnancu Mzdové naklady Naklady na socialni Socialni naklady
zabezpeceni
a zdravotni pojisténi
Zaméstnanci 41 36 765 12 868 521
Vedouci pracovnici 9 35 230 12 095 114
Celkem 50 71 995 24 963 635
2004 Podet zaméstnancu Mzdové naklady Naklady na socialni Socialni naklady
zabezpeceni
a zdravotni pojisténi
Zaméstnanci 33 24 071 8 147 344
Vedouci pracovnici 10 22 492 7 872 260
Celkem 43 46 563 16 019 604
9 Daii z prijmu
2005 2004
Splatna dari -2 580 -9 563
OdloZena daii 10 734 -1232
Daii z pfijmu (naklad) / vynos 8 154 -10 795

Splatna dari byla vypoétena v souladu s dafiovymi predpisy Ceské republiky na zékladé odhadu zdanitelného zisku za G&etni obdobi, za pouziti sazby

26 % v roce 2005 (28% v roce 2004).
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8 Personnel expenses

The total remuneration of directors and executives within the Company is as follows:

Supervisory Board

Board of Directors

2005 2004 2005 2004
Cash benefits 5,564 3,290 2,569 2,435
Non-cash benefits 164 216 31 120
Total 5,728 3,506 2,600 2,555

The number of employees and managers and staff costs for the years ended 31 December 2005 and 2004, respectively, are as follows:

2005 Number of employees Wages and salaries Social and health Social expense
insurance
Employees 41 36,765 12,868 521
Management 9 35,230 12,095 114
Total 50 71,995 24,963 635
2004 Number of employees Wages and salaries Social and health Social expense
insurance
Employees 33 24,071 8,147 344
Management 10 22,492 7,872 260
Total 43 46,563 16,019 604
9 Income tax expense
2005 2004
Current tax (2,580) (9,563)
Deferred tax 10,734 (1,232)
Income tax (expense) / credit 8,154 (10,795)

Current income tax is calculated in accordance with Czech regulations at the rate of 26% in 2005 (2004: 28%) of the estimated taxable profit for

the period.
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10 Pozemky, budovy a zafizeni

Nasledujici tabulka uvadi zmény stavu pozemkd, budov a zafizeni:

Pozemky Dopravni Umélecka dila Pofizeni Celkem
prostiedky, dlouhodobého
stroje a zafizeni hmotného majetku

Pofizovaci cena
Stav k 1. lednu 2004 495 244 21495 161 31 516 931
PrirGstky 2093 4710 565 10 7378
Ubytky -1 859 -7 691 - -31 -9 581
Stav k 31. prosinci 2004 495 478 18514 726 10 514 728
Odpisy a ztraty ze snizeni hodnoty
Stav k 1. lednu 2004 - 10 653 - - 10 653
Odpisy - 3938 - - 3938
Ubytky - -4 402 - - -4 402
Stav k 31. prosinci 2004 - 10 189 - - 10 189
Zistatkova hodnota
k 1. lednu 2004 495 244 10 842 161 31 506 278
k 31. prosinci 2004 495 478 8325 726 10 504 539
Pofizovaci cena
Stav k 1. lednu 2005 495 478 18514 726 10 514 728
PrirGstky 1842 11 099 - 2095 15 036
Ubytky -435 -6 854 - - -7 289
Stav k 31. prosinci 2005 496 885 22 759 726 2 105 522 475
Odpisy a ztraty ze snizeni hodnoty
Stav k 1. lednu 2005 - 10 189 - - 10 189
Odpisy - 3782 - - 3782
Ubytky - -5 227 - - -5 227
Ztréta ze snizeni hodnoty - - - 466 466
Stav k 31. prosinci 2005 - 8 744 - 466 9210
Zistatkova hodnota
k 1. lednu 2005 495 478 8325 726 10 504 539
k 31. prosinci 2005 496 885 14 015 726 1639 513 265

Mezi nejvyznamnéjsi prirlistky v roce 2005 patfi pofizeni automobil(i v souhrnné vysi 11 099 tis. K¢ (2004: 4 710 tis. K¢).
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10 Property, plant and equipment

Movements in property, plant and equipment were as follows:

Land Vehicles, Works Acquisition Total
machinery of art of tangible
and equipment fixed assets

Cost
Balance at 1 January 2004 495,244 21,495 161 31 516,931
Additions 2,093 4,710 565 10 7,378
Disposals (1,859) (7,691) = (31) (9,581)
Balance at 31 December 2004 495,478 18,514 726 10 514,728
Depreciation and impairment losses
Balance at 1 January 2004 - 10,653 - - 10,653
Depreciation - 3,938 - - 3,938
Disposals - (4,402) = = (4,402)
Balance at 31 December 2004 - 10,189 - - 10,189
Carrying amounts
At 1 January 2004 495,244 10,842 161 31 506,278
At 31 D ber 2004 495,478 8,325 726 10 504,539
Cost
Balance at 1 January 2005 495,478 18,514 726 10 514,728
Additions 1,842 11,099 - 2,095 15,036
Disposals (435) (6,854) = = (7,289)
Balance at 31 December 2005 496,885 22,759 726 2,105 522,475
Depreciation and impairment losses
Balance at 1 January 2005 - 10,189 - - 10,189
Depreciation - 3,782 - - 3,782
Disposals = (5,227) = = (5,227)
Impairment charge - - - 466 466
Balance at 31 December 2005 - 8,744 - 466 9,210
Carrying amounts
At 1 January 2005 495,478 8,325 726 10 504,539
At31D ber 2005 496,885 14,015 726 1,639 513,265

Major additions in 2005 relate to the acquisition of cars in the aggregate amount of CZK 11,099 thousand (2004 - CZK 4,710 thousand).
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11 Nehmotny majetek

Licence a patenty Software Ocenitelna Pofizeni Celkem
prava nehmotného
majetku

Pofizovaci cena
Stav k 1. lednu 2004 25 647 11 253 11472 4 050 52 422
PrirGstky 4 050 116 - - 4166
Ubytky -26 597 - -3 552 -4 050 -34 199
Stav k 31. prosinci 2004 3100 11 369 7 920 - 22 389
Odpisy a ztraty ze snizeni hodnoty
Stav k 1. lednu 2004 23 492 10 896 771 - 42 099
Odpisy 3432 131 1616 - 5179
Ubytky -21 883 - -3018 - -24 901
Zruseni ztraty ze snizeni hodnoty -4 433 - - - -4 433
Stav k 31. prosinci 2004 608 11 027 6 309 - 17 944
Zustatkova hodnota
k 1. lednu 2004 2155 357 3761 4 050 10 323
k 31. prosinci 2004 2492 342 1611 - 4 445
Pofizovaci cena
Stav k 1. lednu 2005 3100 11 369 7 920 - 22 389
PrirGstky - 80 - - 80
Ubytky -2 800 - - - -2 800
Stav k 31. prosinci 2005 300 11 449 7 920 19 669
Odpisy a ztraty ze snizeni hodnoty
Stav k 1. lednu 2005 608 11027 6 309 - 17 944
Odpisy 107 138 1410 - 1655
Ubytky -600 - - - -600
Ztrata ze snizeni hodnoty 185 - 201 - 386
Stav k 31. prosinci 2005 300 11 165 7 920 19 385
Zustatkova hodnota
k 1. lednu 2005 2492 342 1611 - 4 445
k 31. prosinci 2005 - 284 - - 284
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11 Intangible assets

License and patents Software Valuable Acquisition Total
rights of intangible
fixed assets

Cost
Balance at 1 January 2004 25,647 11,253 11,472 4,050 52,422
Additions 4,050 116 - - 4,166
Disposals (26,597) - (3,552) (4,050) (34,199)
Balance at 31 December 2004 3,100 11,369 7,920 - 22,389
Amortization and impairment losses
Balance at 1 January 2004 23,492 10,896 7,711 - 42,099
Amortisation 3,432 131 1,616 - 5,179
Disposals (21,883) - (3,018) - (24,901)
Impairment charge — reversal (4,433) - - - (4,433)
Balance at 31 December 2004 608 11,027 6,309 - 17,944
Carrying amounts
At 1 January 2004 2,155 357 3,761 4,050 10,323
At 31D ber 2004 2,492 342 1,611 - 4,445
Cost
Balance at 1 January 2005 3,100 11,369 7,920 - 22,389
Additions - 80 - - 80
Disposals (2,800) - - - (2,800)
Balance at 31 December 2005 300 11,449 7,920 19,669
Amortization and impairment losses
Balance at 1 January 2005 608 11,027 6,309 - 17,944
Amortisation 107 138 1,410 - 1,655
Disposals (600) - - - (600)
Impairment charge 185 - 201 - 386
Balance at 31 December 2005 300 11,165 7,920 19,385
Carrying amounts
At 1 January 2005 2,492 342 1,611 - 4,445
At 31D ber 2005 - 284 - - 284
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12 Podily ve spoleénostech pod rozhodujicim vlivem

Podily ve spoleénostech pod rozhodujicim vlivem k 31. prosinci 2005 ¢inily:

Néazev spole¢nosti Sidlo Pofizovaci Vlastnicky Ztrata Ugetni Pfijem
cena podil v % ze snizeni hodnota z dividend

hodnoty za obdobi

CHEMOPETROL, a.s. Litvinov 7 358 945 100,00 - 7 358 945 1499 023
KAUCUK, a.s. Kralupy nad Vitavou 5 462 826 100,00 - 5 462 826 -
Vyzkumny Ustav anorganické chemie, a.s. Usti nad Labem 59 171 100,00 7 860 51311 -
UNIPETROL TRADE a.s. Praha 1 350 000 100,00 350 000 - -
BENZINA a.s. Praha 7 3221070 100,00 1922 070 1299 000 -
UNIPETROL RAFINERIE a.s. Litvinov 1110 100,00 - 1110 -
SPOLANA a.s. Neratovice 570 422 81,78 - 570 422 -
PARAMO, a.s. Pardubice 146 684 73,52 - 146 684 -
CESKA RAFINERSKA, a.s. *) Litvinov 3778754 51,00 - 3778754 -
Celkem 20 948 982 - 2279 930 18 669 052 1499 023

*) V souladu se spoleéenskou smlouvou a stanovami je k rozhodovani ve veskerych zavaznych zaleZitostech spoleénosti CESKA RAFINERSKA, a.s. nutna nejméné 66%

vétsina hlasu.

Dne 13. prosince 2005 spole¢nost upsala nové akcie BENZINA a.s., v celkové nominalni hodnoté 300 000 tis. K&, s emisnim aziem ve vysi 999 000 tis. Ké.

Podily v dcefinych spoleénostech k 31. prosinci 2004 ¢inily:

Nézev spole¢nosti Sidlo Pofizovaci Vlastnicky Ztrata Ugetni Prijem
cena podil v % ze snizeni hodnota z dividend

hodnoty za obdobi

CHEMOPETROL, a.s. Litvinov 7 358 945 100,00 - 7 358 945 -
KAUCUK, a.s. Kralupy nad Vitavou 5 462 826 100,00 - 5 462 826 -
Vyzkumny uUstav anorganické chemie, a.s. Usti nad Labem 59 171 100,00 7 860 51311 -
UNIPETROL TRADE a.s. Praha 1 350 000 100,00 350 000 - -
BENZINA a.s. Praha 7 1922 070 100,00 1545 816 376 254 -
UNIPETROL RAFINERIE a.s. Litvinov 1110 100,00 - 1110 -
SPOLANA a.s. Neratovice 570 422 81,78 - 570 422 -
PARAMO, a.s. Pardubice 146 684 73,52 - 146 684 -
CESKA RAFINERSKA, a.s. *) Litvinov 3778 754 51,00 - 3778754 75 322
Celkem 19 649 982 - 1903 676 17 746 306 75 322

*) V souladu se spolegenskou smlouvou a stanovami je k rozhodovani ve veskerych zavaznych zélezitostech spoleénosti CESKA RAFINERSKA, a.s. nutna nejméné 66%

vétsina hlasu.
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12 Investments in subsidiaries

Investments in subsidiaries as at 31 December 2005 were as follows:

Name of the entity Registered office Cost Ownership Impairment Carrying Dividend
percentage amount income

for the period

CHEMOPETROL, a.s. Litvinov 7,358,945 100.00 - 7,358,945 1,499,023
KAUCUK, a.s. Kralupy nad Vitavou 5,462,826 100.00 - 5,462,826 -
Vyzkumny Ustav anorganické chemie, a.s. Usti nad Labem 59,171 100.00 7,860 51,311 -
UNIPETROL TRADE a.s. Praha 1 350,000 100.00 350,000 - -
BENZINA a.s. Praha 7 3,221,070 100.00 1,922,070 1,299,000 -
UNIPETROL RAFINERIE a.s. Litvinov 1,110 100.00 - 1,110 -
SPOLANA a.s. Neratovice 570,422 81.78 - 570,422 =
PARAMO, a.s. Pardubice 146,684 73.52 - 146,684 -
CESKA RAFINERSKA, a.s. *) Litvinov 3,778,754 51.00 - 3,778,754 -
Total 20,948,982 - 2,279,930 18,669,052 1,499,023

*) In line with Articles of Association, adoption of decisions on all important matters in CESKA RAFINERSKA, a.s. requires 66% or greater majority of votes.

On 13 December 2005 the Company subscribed for new shares in BENZINA a.s. in a total nominal value of CZK 300,000 thousands with a share
premium amounting to CZK 999,000 thousand.

Investments in subsidiaries as at 31 December 2004 were as follows:

Name of the entity Registered office Cost Ownership Impairment Carrying Dividend
percentage amount income

for the period

CHEMOPETROL, a.s. Litvinov 7,358,945 100.00 - 7,358,945 -
KAUCUK, a.s. Kralupy nad Vitavou 5,462,826 100.00 - 5,462,826 -
Vyzkumny uUstav anorganické chemie, a.s. Usti nad Labem 59,171 100.00 7,860 51,311 -
UNIPETROL TRADE a.s. Praha 1 350,000 100.00 350,000 - -
BENZINA a.s. Praha 7 1,922,070 100.00 1,545,816 376,254 -
UNIPETROL RAFINERIE a.s. Litvinov 1,110 100.00 - 1,110 -
SPOLANA a.s. Neratovice 570,422 81.78 - 570,422 -
PARAMO, a.s. Pardubice 146,684 73.52 - 146,684 -
CESKA RAFINERSKA, a.s. ¥) Litvinov 3,778,754 51.00 - 3,778,754 75,322
Total 19,649,982 - 1,903,676 17,746,306 75,322

*) In line with Articles of Association, adoption of decisions on all important matters in CESKA RAFINERSKA, a.s. requires 66% or greater majority of votes.
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13 Podily ve spolecnostech pod podstatnym vlivem a ostatni finanéni investice

Ostatni investice k 31. prosinci 2005 cinily:

Néazev spole¢nosti Sidlo Pofizovaci Vlastnicky Ztrata PFijem Ugetni

cena podil v % ze snizeni z dividend hodnota
hodnoty za obdobi

AGROBOHEMIE a.s. Praha 3 507 600 50,00 35 442 - 472 158

ALIACHEM a.s. Pardubice 344 436 38,90 - - 344 436

CELIO a.s. Litvinov 1094 10,50 - 340 1094

Spolek pro chemickou a hutni vyrobu,

akciova spole¢nost Usti nad Labem 0,2 - - - 0,2

Celkem 853 130 - 35 442 340 817 688

Potencialni dopad na ucetni hodnotu akcii AGROBOHEMIE, a.s. a ALIACHEM, a.s.

V srpnu a zari 2005 spole¢nost UNIPETROL, a.s. obdrzela od spolecnosti DEZA, a.s. pisemné vyzvy k uzavieni smluv o prevodu akcii

ve spolecnostech AGROBOHEMIE, a.s. a ALIACHEM, a.s. Spoleénost UNIPETROL, a.s. a DEZA, a.s. jsou kazda majitelem 50 % akcii ve spolecnosti
AGROBOHEMIE, a.s. Ve spolecnosti ALIACHEM, a.s. je spoleénost AGROBOHEMIE, a.s. majitelem 55,01 % akcii, spole¢nost UNIPETROL, a.s.

je majitelem 38,79% akcii a spolecnost DEZA, a.s. je majitelem 4,67 % akcii. Zbylych 1,53 % akcii je majetkem drobnych akcionara.

Obdrzené vyzvy od spolecnosti DEZA, a.s. se odvolavaly na smlouvy o smlouvach budoucich uzavienych mezi spole¢nosti UNIPETROL, a.s.
a DEZA, a.s. a tykajicich se akcii AGROBOHEMIE, a.s. (podepséano dne 12. fijna 2000) a ALIACHEM, a.s. (podepsano dne 15. srpna 2001).

Po dukladné analyze téchto smluv jakoz i pisemnych vyzev obdrZzenych od spolecnosti DEZA, a.s. dospélo predstavenstvo spolecnosti
UNIPETROL, a.s. k zavéru, Zze predmétné dokumenty trpi zadvaznymi pravnimi vadami, které je pravdépodobné ¢ini neplatnymi, a rovnéz jsou

v nesouladu s obvyklymi obchodnimi zvyklostmi a zasadami obezietného podnikani. Nasledné proto predstavenstvo spole¢nosti UNIPETROL, a.s.
navrhlo spolecnosti DEZA, a.s. Upravu smluv tak, aby bylo eliminovano riziko neplatnosti. Prostfednictvim jak pisemné komunikace, tak i osobniho
jednani se spoleé¢nost UNIPETROL, a.s. proaktivné snazila pfimét spole¢nost DEZA, a.s. k adekvatni modifikaci smluv.

Pres veskeré Usili vSak spole¢nost DEZA, a.s. Gpravy navrhované predstavenstvem spolecnosti UNIPETROL, a.s.odmitla. Za téchto okolnosti
se predstavenstvo spolec¢nosti UNIPETROL, a.s. rozhodlo fesit zalezZitost soudni cestou a dne 14. prosince 2005 podala soudu Zalobu na neplatnost
smluv o smlouvach budoucich na prodej akcii.

Dne 26. ledna 2006 spole¢nost DEZA, a.s. zahdjila v Praze soudni fizeni o zaplaceni smluvni pokuty spole¢nosti UNIPETROL, a.s. vyplyvajici

z Udajného poruseni zavazku uzaviit smlouvy o prevodu akcii. Tuto smluvni pokutu spole¢nost DEZA, a.s. uplatfiuje na zédkladé predmétnych smluv
ve vysi 1,5 mil. K¢ za den. Predstavenstvo spole¢nosti UNIPETROL, a.s se v soucasné dobé nedomniva, Ze by spole¢nost DEZA, a.s. byla ochotna
tento spor ukong¢it smirem.

Je velmi obtizné odhadnout, jak dlouho bude soudiim trvat, nez dospéji ke kone¢nému a neodvolatelnému rozhodnuti ve véci neplatnosti smluv
pripadné ve véci zaplaceni (idajné smluvni pokuty uplatiiované spoleénosti DEZA, a.s. Soudni Fizeni v Ceské republice b&7né trva fadu let,

v zavislosti na rGznych okolnostech.

Dne 5. dubna 2006 UNIPETROL, a.s. obdrZel platebni rozkaz od soudu v Praze. UNIPETROL, a.s. podal proti tomuto platebnimu rozkazu odpor
a pozadal o zahajeni fizeni ve véci samé. V ramci vlastniho fizeni ve véci samé bude UNIPETROL, a.s. nadale uplatiiovat své stanovisko, Ze vyse
uvedené smlouvy jsou neplatné a Ze z tohoto diivodu musi byt Zaloba spolec¢nosti DEZA, a.s. na zaplaceni smluvni pokuty zamitnuta.
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13 Investments in associates and other investments

Other investments as at 31 December 2005 were as follows:

Name of the entity Registered office Cost Ownership Impairment Dividend Carrying
percentage income amount

for the period

AGROBOHEMIE a.s. Praha 3 507,600 50.00 35,442 - 472,158
ALIACHEM a.s. Pardubice 344,436 38.90 - - 344,436
CELIO a.s. Litvinov 1,094 10.50 - 340 1,094
Spolek pro chemickou a hutni vyrobu,

akciova spole¢nost Usti nad Labem 0.2 - - - 0.2
Total 853,130 - 35,442 340 817,688

Potential impact on the carrying amount of shares of AGROBOHEMIE, a.s and ALIACHEM, a.s.

In August and September 2005 UNIPETROL, a.s. received letters from DEZA, a.s. requesting to enter into share purchase agreements related to
shares 0 AGROBOHEMIE, a.s. and ALIACHEM, a.s. Each of companies UNIPETROL, a.s. and Deza, a.s. are owners of 50% shares of AGROBOHEMIE,
a.s. In ALIACHEM, a.s., AGROBOHEMIE, a.s. owns 55.01%, UNIPETROL, a.s. 38.79% and DEZA, a.s. 4.67%. The remaining 1.53% of shares is owned
by minority shareholders.

These letters referred to agreements on future share purchase agreements signed between UNIPETROL, a.s. and DEZA, a.s. which regard shares
of AGROBOHEMIE, a.s. (date of signing 12 October 2000) and ALIACHEM, a.s. (date of signing 15 August 2001).

Having thoroughly analysed the signed documents and the received letters, the Board of Directors of UNIPETROL, a.s. concluded that, apart from
deviating from standard market practices and prudent business behaviour, the above mentioned agreements suffer by serious legal defects which
are likely to make these agreements invalid. Consequently, the Board of Directors of UNIPETROL, a.s. proposed to DEZA, a.s. to modify

the agreements so that the risk of their invalidity can be safely excluded. By means of correspondence and direct meetings, UNIPETROL, a.s. tried
pro-actively to convince DEZA, a.s. that the agreements are modified accordingly.

Despite these efforts, DEZA, a.s. has rejected Board of Directors of UNIPETROL, a.s. proposals. In these circumstances the Board of Directors
of UNIPETROL, a.s. decided to submit the future share purchase agreements under court’s judgement and, on 14 December 2005, filed
an application to the court to have the agreements declared invalid.

On 26 January 2006 DEZA, a.s. filed to the court its claim for contractual penalties against UNIPETROL, a.s. based on the argument that
UNIPETROL, a.s. breached its obligation to sign the share transfer agreements. DEZA, a.s. calculates the penalties on the basis of the above
mentioned agreements in the amount of CZK 1.5 mil per day. Currently, the Board of Directors of UNIPETROL, a.s. has no reason to believe that
DEZA, a.s. would be prepared to settle the dispute amicably.

It is very difficult to estimate the time period within which the court will arrive at the final and unappealable decision regarding the invalidity
of the agreements or payment (if any) of the contractual penalties claimed by DEZA, a.s. Court proceedings in the Czech Republic would normally
last a number of years, depending on various circumstances.

On 5 April 2006 UNIPETROL, a.s. received the payment order from Prague court. UNIPETROL, a.s. will request the court that the payment order from
Prague court be cancelled and that the full proceedings be commenced on the merits of the case. Within these proceedings, UNIPETROL, a.s. will
continue with its claim that the above mentioned agreements are invalid and that, therefore, DEZA's claim for contractual penalties should be rejected.
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UNIPETROL, a.s. v soucasné dobé nema pristup k Zadnym obchodnim informacim ohledné budouciho vyvoje ve spole¢nostech AGROBOHEMIE, a.s.
a ALIACHEM, a.s. Rovnéz nemuze kontrolovat, fidit ¢i ovliviiovat provozni a finanéni situaci v obou spolec¢nostech s tim dasledkem, Ze tyto
spole¢nosti jsou kontrolovany spole¢nosti DEZA, a.s. Za téchto okolnosti a s ohledem na existenci soudniho sporu se spole¢nosti DEZA, a.s., jsou
moznosti spolec¢nosti UNIPETROL, a.s. prodat akcie obou spole¢nosti treti strané znacné omezené.

Vy$e uvedené okolnosti mohou mit zdvazny negativni dopad na hodnotu podilt spole¢nosti UNIPETROL, a.s. ve spole¢nostech AGROBOHEMIE, a.s.
a ALIACHEM, a.s. Nicméné s ohledem na: i) nejisty budouci vysledek soudniho sporu a ii) na obtiZznost stanoveni redlné hodnoty téchto akcii nebyla
zauctovana opravnéa polozka k témto podilim a nebyla vytvorena rezerva na smluvni pokutu. Vzhledem k tomu, Ze spole¢nost jiz neméa podstatny
vliv nad spole¢nostmi AGROBOHEMIE, a.s. a ALIACHEM, a.s., jsou tyto akcie vykazany jako ,Ostatni finanéni investice” (k 31. prosinci 2004 —
»Podily ve spole¢nostech pod podstatnym vlivem*).

Viz rovnéz bod 30.

Podily ve spole¢nostech pod podstatnym vlivem k 31. prosinci 2004 ¢inily:

Nézev spole¢nosti Sidlo Pofizovaci Vlastnicky Ztrata Prijem Ugetni
cena podil v % ze snizeni z dividend hodnota

hodnoty za obdobi
AGROBOHEMIE a.s. Praha 3 507 600 50,00 35442 - 472 158
ALIACHEM a.s. Pardubice 344 436 38,90 - - 344 436
Celkem 852 036 - 35 442 - 816 594

Ostatni finanéni investice k 31. prosinci 2004 ¢inily:

Nazev spole¢nosti Sidlo Pofizovaci Vlastnicky Ztrata PFijem Ugetni
cena podil v % ze sniZeni z dividend hodnota
hodnoty za obdobi
CELIO a.s. Litvinov 1094 10,50 - - 1094
Spolek pro chemickou a hutni vyrobu,
akciova spole¢nost Usti nad Labem 0,2 - - - 0,2
Celkem 1094 = = = 1094
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In addition, UNIPETROL, a.s. has currently no access to any commercial information relating to a future development of both AGROBOHEMIE, a.s.
and ALIACHEM, a.s. It is also unable to manage, control or influence the operational and financial situation of both companies with the result that
these companies are controlled by DEZA, a.s. In these circumstances, and given the existence of the court dispute with DEZA, a.s. UNIPETROL, a.s.’
ability to sell its shares in both companies to a third party investor is very limited.

The above stated circumstances can have a significant negative impact on the value of UNIPETROL a.s.’ shares in AGROBOHEMIE, a.s.

and ALIACHEM, a.s. However, having in mind the two facts: i) uncertainty about future result of the court proceeding and ii) difficulties with
determination of fair value of these shares, no impairment charge has been established in respect of these shares and no provision for penalties
has been established. As the Company has no longer a significant influence over AGROBOHEMIE, a.s. and ALIACHEM, a.s., these shares are
presented as Other investments (31 December 2004 - Investments in associates).

See also information in note 30.

Investments in associates as at 31 December 2004 were as follows:

Name of the entity Registered office Cost Ownership Impairment Dividend Carrying
percentage income amount

for the period

AGROBOHEMIE a.s. Praha 3 507,600 50.00 35,442 - 472,158
ALIACHEM a.s. Pardubice 344,436 38.90 - - 344,436
Total 852,036 = 35,442 - 816,594

Other investments as at 31 December 2004 were as follows:

Name of the entity Registered office Cost Ownership Impairment Dividend Carrying
percentage income amount

for the period

CELIO as. Litvinov 1,094 10.50 - - 1,094

Spolek pro chemickou a hutni vyrobu,
akciova spolec¢nost Usti nad Labem 0.2 - - - 0.2

Total 1,094 - - - 1,094
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14 Dlouhodobé pujéky spolecnostem pod rozhodujicim vlivem

Dlouhodobé pujcky spoleénostem pod rozhodujicim vlivem k 31. prosinci 2005 ¢inily:

Nazev spoleénosti Efektivni Datum Ména  Ugetni hodnota Reélna Urok

urokova sazba splatnosti k 31. 12. 2005 hodnota za obdobi
CHEMOPETROL, a.s. 6M EURIBOR* 29. 6. 2012 EUR 551 620 551 620 23029
CHEMOPETROL, a.s. 6M EURIBOR* 16. 7. 2012 EUR 708 341 708 341 27 093
CHEMOPETROL, a.s. 6M LIBOR* 15. 8. 2012 UsSD 511616 511616 22 731
BENZINA a.s. 9,97 % 28.12. 2013 CzK 2019 100 3198 917 226 848
BENZINA a.s. 8,92 % 1. 4. 2007 CzK 1171 756 1247 110 93 982
Celkem 4962 433 393 683

*) Urokové sazba se navysuje o dohodnutou marzi.

Dlouhodobé pujcky poskytnuté dcefinym spolecnostem nejsou kryty zastavnim pravem.

V roce 2005 spoleénost CHEMOPETROL, a.s. splatila dlouhodobou pajéku (viz b, e, f, g ) pfed terminem splatnosti. Spoleénost KAUCUK, a.s.

v roce 2005 splatila dlouhodobou pujcku pred terminem splatnosti.

Cast dlouhodobych pujéek splatna do jednoho roku neni zahrnuta ve vy$e uvedené tabulce, ale je vykazana v kratkodobych ptijékach spoleénostem

pod rozhodujicim a podstatnym vlivem (bod 18).

Dlouhodobé pujcky spoleénostem pod rozhodujicim vlivem k 31. prosinci 2004 ¢inily:

Nazev spoleénosti Efektivni Datum Ména  Ugetni hodnota Urok

urokova sazba splatnosti k 31. 12. 2004 za obdobi
BENZINA a.s. 9,97 % 28.12. 2013 CZK 2 053 557 224 598
BENZINA a.s. 8,92 % 1. 4. 2007 CzZK 1077 774 87 961
CHEMOPETROL, a.s. (a) 6M EURIBOR* 29. 6. 2012 EUR 684 729 28 094
CHEMOPETROL, a.s. (b) 6M EURIBOR* 16. 7. 2009 EUR 266 312 13 043
CHEMOPETROL, a.s. (c) 6M EURIBOR* 16.7. 2012 EUR 867 996 32 317
CHEMOPETROL, a.s. (d) 6M LIBOR* 15. 8. 2012 uUsD 542 921 13 596
CHEMOPETROL, a.s. (e) 6M EURIBOR* 18. 6. 2007 EUR 68 016 5490
CHEMOPETROL, a.s. (f) 6M PRIBOR* 26. 8. 2007 CZK 209 949 13 699
CHEMOPETROL, a.s. (g) 6,10 % 26. 2. 2013 EUR 616 971 47 599
KAUCUK, a.s. 3M PRIBOR* 1.9. 2006 CzZK 187 500 18 319
Celkem 6 575 725 484 716

*) Urokové sazba se navysuje o dohodnutou marzi.

15 Dlouhodobé pohledavky za spoleénostmi pod rozhodujicim vlivem

Dlouhodobé pohledavky za dcefinymi spoleénostmi zahrnuji pohledavku za UNIPETROL TRADE, a.s., kterou spolecnost ziskala v roce 2001

od spoleénosti Credit Lyonnais bank Praha, a.s. a Credit Lyonnais bank Slovakia, a.s. Uéetni hodnota této pohledavky k 31. prosinci 2005 &ini

110 602 tis. K& (2004: 110 602 tis. K&). Nominalni hodnota této pohledavky ¢inila 396 354 tis. K¢ k 31. prosinci 2005 (2004: 396 354 tis. K¢).
Redlna hodnota této pohledavky ¢inila 241 835 tis. K¢ k 31. prosinci 2005.
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14 Non-current loans to subsidiaries

Non-current loans provided to subsidiaries as at 31 December 2005 were as follows:

Company Effective Maturity Currency Carrying Fair value Interest for

interest rate date amount the period

31/12/2005

CHEMOPETROL, a.s. 6M EURIBOR* 29.6.2012 EUR 551,620 551,620 23,029
CHEMOPETROL, a.s. 6M EURIBOR* 16.7.2012 EUR 708,341 708,341 27,093
CHEMOPETROL, a.s. 6M LIBOR* 15.8.2012 usb 511,616 511,616 22,731
BENZINA a.s. 9.97% 28.12.2013 CZK 2,019,100 3,198,917 226,848
BENZINA a.s. 8.92% 1.4.2007 CzZK 1,171,756 1,247,110 93,982
Total 4,962,433 393,683

*) Interest rate increases by the agreed margin.

Non-current loans provided to subsidiaries are not collateralised.

In 2005 CHEMOPETROL, a.s. repaid non-current loans (see b, e, f, g) before maturity date. KAUCUK, a.s. repaid in 2005 a non-current loan before

maturity date.

The portion of non-current loans due within one year is not stated in the above table but is reported as current loans to subsidiaries and current

loans to associates (note 18).

Non-current loans to subsidiaries as at 31 December 2004 were as follows:

Company Effective Maturity Currency 31/12/2004 Interest for

interest rate date the year
BENZINA a.s. 9.97% 28.12.2013 CZK 2,053,557 224,598
BENZINA a.s. 8.92% 1.4.2007 CzZK 1,077,774 87,961
CHEMOPETROL, a.s. (a) 6M EURIBOR* 29.6.2012 EUR 684,729 28,094
CHEMOPETROL, a.s. (b) 6M EURIBOR* 16.7.2009 EUR 266,312 13,043
CHEMOPETROL, a.s. (c) 6M EURIBOR* 16.7.2012 EUR 867,996 32,317
CHEMOPETROL, a.s. (d) 6M LIBOR* 15.8.2012 usD 542,921 13,596
CHEMOPETROL, a.s. (e) 6M EURIBOR* 18.6.2007 EUR 68,016 5,490
CHEMOPETROL, a.s. (f) 6M PRIBOR* 26.8.2007 CzZK 209,949 13,699
CHEMOPETROL, a.s. (g) 6.10% 26.2.2013 EUR 616,971 47,599
KAUCUK, a.s.. 3M PRIBOR* 1.9.2006 CzZK 187,500 18,319
Total 6,575,725 484,716

*) Interest rate increases by the agreed margin.

15 Non-current receivables from subsidiaries

Non-current receivables from subsidiaries include a receivable from UNIPETROL TRADE, a.s., acquired by the Company in 2001 from Credit

Lyonnais bank Praha, a.s. and Credit Lyonnais bank Slovakia, a.s. The carrying amount of the receivable as of 31 December 2005 was

CZK 110,602 thousand (2004: CZK 110,602 thousand). The nominal value of the receivable was CZK 396,354 thousand as of 31 December 2004

(2004: CZK 396,354 thousand). The fair value of the receivable was CZK 241,835 thousand as of 31 December 2005.
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16 Odlozena dan

OdloZena dan vychazi z docasnych rozdili mezi dariovou hodnotou aktiv a zavazk a hodnotami vykazovanymi v tGcetni zavérce. OdloZzena dan byla
vypoctena s pouzitim ocekavané sazby dané z pfijmu platné v obdobi, ve kterém budou dariovy zavazek nebo pohledavka uplatnény (tj. 26 % v roce
2005, 24 % v roce 2006 a v letech nasledujicich). K 31. prosinci 2005 evidovala spolec¢nost odlozené pohledavky z titulu nevycerpanych darnovych

ztrat ve vysi 10 481 tis. K&.

OdloZené daiiové pohledavky

K 1. lednu 2005

Vlykaz zisku a ztraty

K 31. prosinci 2005

Nevycerpané darnové ztraty

10773

10773

OdloZené daiové pohledavky

10 773

10 773

OdloZené dainové zavazky

K 1. lednu 2005

Vlykaz zisku a ztraty

K 31. prosinci 2005

Pozemky, budovy a zafizeni -253 -39 -292
OdloZené daiové zavazky celkem -253 -39 -292
31. 12. 2005 31. 12. 2004
OdloZena daiiova pohledavka 10 773 -
OdloZeny dainovy zavazek -292 -253
Netto 10 481 -253
Odsouhlaseni efektivni dariové sazby
2005 2005 2004 2004
Zisk pred zdanénim 201 208 153 375
Daii z pfijm{ vypoctend pomoci dané z pfijmu pravnickych osob 26 % 52 314 28 % 42 945
Darlové neuznatelné néaklady 162 % 325933 5% 8 386
Vynosy osvobozené od dané -193 % -388 981 -29 % -43 970
Upresnéni dané vztahujici se k pfedchézejicim obdobim 1% 2 580 2% 3435
Daii z pfijmu naklad / (vynos) -4 % -8 154 7% 10 796
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16 Deferred tax

Deferred income taxes result from future tax benefits and expenses related to the differences between the tax basis of assets and liabilities and

the amounts reported in the financial statements. The deferred income taxes have been calculated using the tax rate expected to apply

to the periods when the respective asset is realized or liability is settled (i.e. 26% in 2005, 24% in 2006 and following years). As of 31 December 2005
the Company has deferred tax assets from unused tax losses carried forward in amount of CZK 10,481 thousands.

Deferred tax assets At 1 January 2005 Income statement At 31 December 2005
Tax losses carried forward - 10,773 10,773
Total deferred tax assets - 10,773 10,773
Deferred tax liabilities At 1 January 2005 Income statement At 31 December 2005
Property, plant and equipment (253) (39) (292)
Total deferred tax liabilities (253) (39) (292)

31/12/2005 31/12/2004
Deferred tax asset 10,773 -
Deferred tax liability (292) (253)
Net 10,481 (253)

Effective tax rate reconciliation

2005 2005 2004 2004
Profit before tax 201,208 153,375
Income tax using corporate tax rate 26% 52,314 28% 42,945
Non-deductible expenses 162% 325,933 5% 8,386
Tax exempt revenues (193%) (388,981) (29%) (43,970)
Under / (over) provided in prior years 1% 2,580 2% 3,435
Tax expense / (credit) (4%) (8,154) 7% 10,796
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17 Pohledavky z obchodnich vztaht

Pohledéavky z obchodnich vztahl zahrnuji prevazné pohledavky za spole¢nostmi pod rozhodujicim a podstatnym vlivem. Tyto pohledéavky nejsou

kryty zéstavnim pravem ani pouZity jako zastava.

Vékova struktura pohledavek z obchodnich vztahu:

Rok Kategorie Ve splatnosti Po splatnosti Celkem po Celkem
0-90 dni  91-180 dni  181-360 dni 1-2 roky 2-5 let splatnosti
2005 Pohledavky brutto 208 727 1393 = 134 227 = 1754 210 481
Opravna polozka - - - 134 227 - 361 361
Pohledavky netto 208 727 1393 - - - - 1393 210 120
2004 Pohledavky brutto 152 682 53 838 140 60 - 1091 153 773
Opravna polozka - - - 140 60 - 200 200
Pohledavky netto 152 682 53 838 - - - 891 153 573

Vedeni spole¢nosti se domniva, Ze Ucetni hodnota pohledavek z obchodnich vztahl v podstaté odpovida jejich realné hodnoté.

18 Kratkodobé pujéky spoleénostem pod rozhodujicim a podstatnym vlivem

Spoleénost Efektivni Ména Ugetni hodnota Ugetni hodnota
urokova sazba k 31. 12. 2005 k 31. 12. 2004

Spoleénosti pod rozhodujicim viivem

Kratkodoba ¢ast dlouhodobych ptjcek

CHEMOPETROL, a.s. 6M EURIBOR* EUR 231581 585 578

CHEMOPETROL, a.s. 6M LIBOR* UsD 95 440 83 001

CHEMOPETROL, a.s. - CzK - 109 710

BENZINA a.s. 9,97% CzZK 258 442 258 542

KAUCUK, a.s. - CzZK - 251 305

Kratkodobé ptjcky

KAUCUK, a.s. - CzZK - 100 000

SPOLANA a.s. 1M PRIBOR* CzK 760 000 100 000

BENZINA a.s. 1M PRIBOR* CzZK 150 000 150 000

Celkem 1495 463 1638 136

Spoleénosti pod podstatnym vlivem

ALIACHEM, a.s. - 200 000

Celkem - 200 000

*) Urokové sazba se navysuje o dohodnutou marzi.
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17 Trade receivables

Trade receivables principally consist of amounts due from subsidiaries and associated companies. These receivables are neither collateralised nor

used as a pledge.

Ageing analysis of trade receivables:

Year Category Before Past due date Total Total
due date  0-90days 91-180 days 181-360 days 1-2 years 2-5 years past due
2005 Gross 208,727 1,393 = 134 227 - 1,754 210,481
Adjustment = = = 134 227 = 361 361
Net 208,727 1,393 = = = = 1,393 210,120
2004 Gross 152,682 53 838 140 60 - 1,091 153,773
Adjustment - - - 140 60 - 200 200
Net 152,682 53 838 - - - 891 153,573

The management consider that the carrying amount of trade receivables approximates their fair value.

18 Current loans to subsidiaries and associates

Company name Effective Currency Carrying amount Carrying amount
interest rate 31/12/2005 31/12/2004

Subsidiaries

Current portion of non-current loans

CHEMOPETROL, a.s. 6M EURIBOR* EUR 231,581 585,578

CHEMOPETROL, a.s. 6M LIBOR* usbD 95,440 83,001

CHEMOPETROL, a.s. - CZK - 109,710

BENZINA a.s. 9.97% CzZK 258,442 258,542

KAUCUK, a.s. - CZK - 251,305

Current loans

KAUCUK, a.s. - CZK - 100,000

SPOLANA a.s. 1M PRIBOR* CZK 760,000 100,000

BENZINA a.s. 1M PRIBOR* CZK 150,000 150,000

Total receivables - in subsidiaries 1,495,463 1,638,136

Associates

ALIACHEM, a.s. - 200,000

Total receivables - in associates - 200,000

*) Interest rate is increased by the agreed margin.
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19 Penize a penézni ekvivalenty

Penize a penézni ekvivalenty zahrnuji nasledujici:

31. 12. 2005 31. 12. 2004
Penize v pokladné 37 33
Penize na bankovnich uétech 12 656 12 228
Celkem 12 693 12 261

Ugetni hodnota t&chto aktiv v podstaté odpovida jejich realné hodnots.

20 Zakladni kapital

Zakladni kapital materské spolecnosti k 31. prosinci 2005 ¢ini 18 133 476 tis. K& (2004: 18 133 476 tis. K¢). Jedna se o 181 334 764 (2004: 181 334 764)
kmenovych akcii na majitele ve jmenovité hodnoté 100 K¢ za jednu akcii. VSechny vydané akcie byly splaceny v pIné vysi a nesou stejna hlasovaci
prava. Tyto akcie jsou registrovany ve Stredisku cennych papirti Ceské republiky a jsou obchodovatelné.

21 Fondy tvorené ze zisku

V souladu s obchodnim zakonikem tvofi akciové spolecnosti zakonny rezervni fond ke kryti moznych budoucich ztrat. Spolecnost je povinna vytvofit
rezervni fond za rok, v némz poprvé vytvofi zisk, a to ve vysSi nejméné 20 % ze zisku po zdanéni. Tento fond se ro¢né dopliiuje nejméné o 5 %

ze zisku aZ do okamZiku, kdy tento fond dosahne nejméné 20 % zakladniho kapitalu spolecnosti.

Fondy zahrnuiji:

31. 12. 2005 31. 12. 2004
Rezervni fond 1218 460 1211330
Ostatni fondy 7 454 7 454
Celkem 1225914 1218 784
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19 Cash and cash equivalents

Cash and cash equivalents are comprised as follows:

31/12/2005 31/12/2004
Cash in hand 37 33
Cash at bank 12,656 12,228
Total 12,693 12,261

The carrying amount of these assets approximates their fair value.

20 Issued capital

The issued capital of the parent company as at 31 December 2005 was CZK 18,133,476 thousand (2004: CZK 18,133,476 thousand). This represents
181,334,764 (2004: 181,334,764) bearer ordinary shares, each with a nominal value of CZK 100. All issued shares have been fully paid and bear equal

voting rights. The shares are registered at the Securities Centre of the Czech Republic and are marketable.

21 Reserves

In accordance with Czech regulations, joint stock companies are required to establish a reserve fund for possible future losses. Contributions must

be a minimum of 20% of after-tax profit in the first year in which profits are made and 5% of profit each year thereafter until the fund reaches

at least 20% of the issued capital.

Reserves comprise:

31/12/05 31/12/04
Reserve fund 1,218,460 1,211,330
Other funds 7,454 7,454
Total 1,225,914 1,218,784
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22 Dlouhodobé uroéené uvéry a jiné zdroje financovani

Dlouhodobé trocené uvéry a jiné zdroje financovani k 31. prosinci 2005 a 31. prosinci 2004:

Banka/Véfritel Ména Zlstatek Zlstatek  Redalna hodnota Efektivni urokova Forma zajisténi
k 31. 12. 2005 k 31. 12. 2004 k 31. 12. 2005 sazba v 2005

Kreditanstalt fir Wiederaufbau EUR 551 620 684 729 551 620 6M EURIBOR* Zaruka CHEMOPETROL, a.s.

Kreditanstalt fir Wiederaufbau EUR - 266 312 - 6M EURIBOR* Zaruka CHEMOPETROL, a.s.

Kreditanstalt fir Wiederaufbau EUR 708 341 867 996 708 342 6M EURIBOR* Zaruky CHEMOPETROL, a.s.

a Hermes Germany

Citibank, N.A. usD 511616 542 921 511616 6M LIBOR* Zaruky CHEMOPETROL, a.s.

a US EXIM bank

Société Générale EUR - 68 016 - 6M EURIBOR* Zaruka CHEMOPETROL, a.s.

Société Générale a Citibank N.A. EUR - 209 949 - 5,90 % Zaruky CHEMOPETROL, a.s.

a SACE ltaly

Ceska spofritelna, a.s. CzK - 616 971 - 6M PRIBOR* Zéaruka CHEMOPETROL, a.s.

Raiffeisenbank, a.s. CzZK - 187 500 - 3M PRIBOR* Zaruka KAUCUK, a.s.

Dlouhodobé dluhopisy-emise |. CzK 2018 290 2 052 523 3198 917 9,82 % Nezajisténo

Dlouhodobé dluhopisy-emise II. CzK 1171756 1077 774 1247 110 8,70 % Nezajisténo
Celkem 4 961 623 6574 691

*) Urokové sazba se navysuje o dohodnutou marzi.

Dlouhodobé trocené uvéry cerpané k 31. prosinci 2005 jsou zajistény zarukou spole¢nosti CHEMOPETROL, a.s. Podminky uvedené v tGvérovych
smlouvach obsahuji ustanoveni, kterd umoznuji pred€asné splaceni.

Kratkodoba ¢ast dlouhodobych troéenych tGvérl a jinych zdrojl financovani se splatnosti do 31. prosince 2006 je vykazana v kratkodobé casti

trocenych Gvérul a jinych zdroja financovani.

Vedeni spolecnosti se domniva, Ze se realna hodnota dlouhodobych tGroéenych tvérd v podstaté odpovida jejich Gcetni hodnoté vzhledem

k soucasnym Urokovym sazbam a pohyblivym tGrokovym sazbam.

Analyza splatnosti:

Splatnost Do 1 roku Béhem Béhem Béhem Béhem Nad 5 let Celkem
1-2 let 2-3 let 3-4 let 4-5 let

Dlouhodobé uvéry a jiné zdroje fin. - 1475 376 303 621 303 621 303 621 2575384 4961623
Kratkodoba ¢ast dlouhodobych Gvérd a jinych zdrojl

fin. se splatnosti do 31. 12. 2006 578 470 - - - - - 578 470
Dlouhodobé a kratkodobé tvéry a jiné zdroje fin. celkem 578 470 1475 376 303 621 303 621 303 621 2575 384 5 540 093
Analyza podle mény:

Ména CzK EUR uUsbD Celkem

Dlouhodobé uvéry a jiné zdroje fin.

3190 046 1259 961

511616 4961 623

Kratkodobé ¢ast dlouhodobych Gvérd a jinych zdrojl
fin. se splatnosti do 31. 12. 2006

274 849 218 351

85 270 578 470

Dlouhodobé a kratkodobé tvéry a jiné zdroje fin. celkem

3 464 895 1478 312

596 886 5 540 093
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22 Non-current interest-bearing loans and borrowings

Non-current interest-bearing loans and borrowings as at 31 December 2005 and 31 December 2004 were as follows:

Bank/Creditor Currency Balance Balance Fair value Effective interest Form of collateral
at 31 Dec 2005 at 31 Dec 2004 at 31 Dec 2005 rate in 2005

Kreditanstalt fir Wiederaufbau EUR 551,620 684,729 551,620 6M EURIBOR*  Guarantee by CHEMOPETROL, a.s.

Kreditanstalt fir Wiederaufbau EUR - 266,312 -  6MEURIBOR* Guarantee by CHEMOPETROL, a.s.

Kreditanstalt fir Wiederaufbau EUR 708,341 867,996 708,342 6M EURIBOR*  Guarantee by CHEMOPETROL, a.s.

and Hermes Germany

Citibank, N.A. usD 511,616 542,921 511,616 6M LIBOR*  Guarantee by CHEMOPETROL, a.s.

and US EXIM bank

Société Générale EUR - 68,016 -  6MEURIBOR* Guarantee by CHEMOPETROL, a.s.

Société Générale and Citibank N.A. EUR - 209,949 - 5.90% Guarantee by CHEMOPETROL, a.s.

and SACE ltaly

Ceska spofitelna, a.s. CZK - 616,971 - 6M PRIBOR*  Guarantee by CHEMOPETROL, a.s.

Raiffeisenbank, a.s. CzK - 187,500 - 3M PRIBOR* Guarantee by KAUCUK, a.s.

Long-term bonds - Issue . CzZK 2,018,290 2,052,523 3,198,917 9.82% Unsecured

Long-term bonds - Issue . CzZK 1,171,756 1,077,774 1,247,110 8.70% Unsecured
Total 4,961,623 6,574,691

*) Interest rate is increased by the agreed-upon mark up.

Non-current interest-bearing loans used as of 31 December 2005 are secured by guarantee of CHEMOPETROL, a.s. The terms and conditions

underlying the loan contracts include clauses, which gives right to earlier repayment of the loan principal balance.

The current portion of non-current interest-bearing loans and borrowings maturing until 31 December 2006 is reported within current portion

of interest-bearing loans and borrowings.

Management believes the fair value of the non-current interest-bearing loans approximates its carrying amount based upon current interest rates

or floating interest rates.

Term and debt repayment schedule:

Due date Due within Due Due Due Due Due over Total
1 year 1-2 years 2-3 years 3-4 years 4-5 years 5 years

Non-current loans - 1,475,376 303,621 303,621 303,621 2,575,384 4,961,623
Current portion of the non-current loans and borrowings

maturing during the year ended 31.12.2006 578,470 - - - - - 578,470
Total non-current and current loans and borrowings 578,470 1,475, 376 303,621 303,621 303,621 2,575,384 5,540,093
Analysis of loans and borrowings by currency

Currency CzZK EUR UsD Total
Non-current loans 3,190,046 1,259,961 511,616 4,961,623
Current portion of the non-current loans and borrowings

maturing during the year ended 31.12.2006 274,849 218,351 85,270 578,470
Total non-current and current loans and borrowings 3,464,895 1,478,312 596,886 5,540,093
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23 Zavazky z obchodnich vztaht

K 31. prosinci 2005 a k 31. prosinci 2004, neeviduje spolecnost Zadné zavazky z obchodnich vztahli po splatnosti. Vedeni spoleénosti se domniva,
Ze se ucetni hodnota téchto zavazkl v podstaté odpovida jejich realné hodnoté.

24 Kratkodobé urocéené uvéry a jiné zdroje financovani

Banka/Véritel Ména Zlstatek Zustatek  Reélna hodnota Efektivni urokova Forma zajisténi
k 31. 12. 2005 k 31. 12. 2004 k 31. 12. 2005 sazba v 2005
Kratkodoba ¢ast dlouhodobych Gvéra
a jinych zdroju fin.
Kreditanstalt fiir Wiederaufbau EUR 100 295 105 470 100 295 6M EURIBOR* Zaruka CHEMOPETROL, a.s.
Kreditanstalt fiir Wiederaufbau EUR - 71755 - 6M EURIBOR* Zaruka CHEMOPETROL, a.s.
Kreditanstalt fiir Wiederaufbau EUR 118 057 136 980 118 057 6M EURIBOR* Zaruky CHEMOPETROL, a.s.
a Hermes Germany
Kreditanstalt fiir Wiederaufbau EUR - 98 467 - 6M EURIBOR* Zaruka CHEMOPETROL, a.s.
Kreditanstalt fiir Wiederaufbau EUR - 27 089 - 6M EURIBOR* Zaruka CHEMOPETROL, a.s.
Citibank, N.A. usD 85 269 82525 85 269 6M LIBOR* Zaruky CHEMOPETROL, a.s.
a US EXIM bank
Société Générale EUR - 45511 - 6M EURIBOR* Zaruka CHEMOPETROL, a.s.
Société Générale a Citibank N.A. EUR - 119 644 - 5,90 % Zaruky CHEMOPETROL, a.s.
a SACE ltaly
Ceska spofritelna, a.s. CzK - 86 776 - 6M PRIBOR* Zaruka CHEMOPETROL, a.s.
Raiffeisenbank, a.s. CzK - 251 230 - 3M PRIBOR* Zaruka KAUCUK, a.s.
Dlouhodobé dluhopisy - emise |. CzK 274 849 254 080 435 626 9,82 % Nezajisténo
Kratkodobé avéry
ING Bank N.V. CzK 460 000 450 000 460 000 1M PRIBOR* Nezajisténo
Ceska spofritelna, a.s. CzK 150 000 60 000 150 000 1M PRIBOR* Nezajisténo
BAWAG Bank a.s. CzK - 100 000 - 1M PRIBOR* Nezajisténo
Celkem 1188 470 1889 527

*) Urokova sazba se navysuje o dohodnutou marzi.
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23 Trade payables

As of 31 December 2005 and 2004, the Company carried no current payables past their due dates. The management consider that the carrying

amount of current payables approximates their fair value.

24 Current interest-bearing loans and borrowings

Bank/Creditor Currency Balance Balance Fair value Effective interest Form of collateral
at 31 Dec 2005 at 31 Dec 2004 at 31 Dec 2005 rate in 2005
Current portion of non-current loans
and borrowings
Kreditanstalt fiir Wiederaufbau EUR 100,295 105,470 100,295 6M EURIBOR*  Guarantee by CHEMOPETROL, a.s.
Kreditanstalt fiir Wiederaufbau EUR - 71,755 - 6M EURIBOR*  Guarantee by CHEMOPETROL, a.s.
Kreditanstalt fiir Wiederaufbau EUR 118,057 136,980 118,057 6M EURIBOR*  Guarantee by CHEMOPETROL, a.s.
and Hermes Germany
Kreditanstalt fiir Wiederaufbau EUR - 98,467 - 6M EURIBOR*  Guarantee by CHEMOPETROL, a.s.
Kreditanstalt fiir Wiederaufbau EUR - 27,089 - 6M EURIBOR*  Guarantee by CHEMOPETROL, a.s.
Citibank, N.A. usD 85,269 82,525 85,269 6M LIBOR*  Guarantee by CHEMOPETROL, a.s.
and US EXIM bank
Société Générale EUR - 45,511 - 6M EURIBOR*  Guarantee by CHEMOPETROL, a.s.
Société Générale and Citibank N.A. EUR - 119,644 - 5.90% Guarantee by CHEMOPETROL, a.s.
and SACE ltaly
Ceska sporitelna, a.s. CzZK - 86,776 - 6M PRIBOR*  Guarantee by CHEMOPETROL, a.s.
Raiffeisenbank, a.s. CzZK - 251,230 - 3M PRIBOR* Guarantee by KAUCUK, a.s.
Long-term bonds - Issue . CzK 274,849 254,080 435,626 9.82% Unsecured
Current loans
ING Bank N.V. CzK 460,000 450,000 460,000 1M PRIBOR* Unsecured
Ceska sporitelna, a.s. CzZK 150,000 60,000 150,000 1M PRIBOR* Unsecured
BAWAG Bank a.s. CzK - 100,000 - 1M PRIBOR* Unsecured
Total 1,188,470 1,889,527

*) Interest rate is increased by the agreed-upon mark up.
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25 Operativni leasing

Spolecnost jako najemce

K datu ucetni zavérky byla spoleénost zavazana platit minimalni leasingové splatky za nevypovéditelny operativni leasing v nize uvedenych

éasovych horizontech:

Minimalni leasingové splétky

31. 12. 2005 31. 12. 2004
Do 1 roku 13516 6 438
Béhem 1-5 let 29 346 -
Nad 5 let - -
Celkem 42 862 6 438

Spolecnost uzaviela smlouvy na najem kancelafi a informacnich technologii. Leasingové smlouvy jsou platné do konce roku 2008 a je mozné

je nasledné prodlouzit. Leasingové splatky se roéné zvysuji, aby odpovidaly trznimu najmu. Zadné z leasingovych smluv nezahrnuje podminéné

najmy.

2005

2004

Minimalni leasingové splatky za operativni leasing zal¢tované jako néklady ve vykazu zisku a ztraty

12 900

13 867

26 Zaruky

K 31. prosinci 2005 zaruky vydané spolecnosti ve prospéch tretich stran ¢ini 5 422 444 tis. K¢ (2004: 5 569 312 tis. K&) v souvislosti s bankovnimi
GUvéry &erpanymi dcefinymi spoleénostmi. Céastky v cizich ménach byly prepoéteny na koruny oficialnim kurzem Ceské narodni banky platnym

ke 31. prosinci 2005. K datu Uéetni zavérky neexistovaly Zzadné signaly, které by nasvédcovaly tomu, Ze v dlsledku vyse zminénych zaruk vnikne

spolecnosti zavazek.

27 Odstranéni historickych ekologickych zatézi

Jako pravni nastupce spole¢nosti CHEMOPETROL GROUP, a.s. a KAUCUK Group, a.s. je spoleénost pfijemcem finanénich prosttedki od Fondu

narodniho majetku uréenych k odstranéni historickych ekologickych zatézi.

Prehled prostfedkii smluvné pfislibenych Fondem narodniho majetku:

(mil. K¢&) Prostiedky, které maji Vyuzité prostiedky Nevyuzité prostiedky

byt poskytnuty celkem k 31. 12. 2005 k 31. 12. 2005
Areél spole¢nosti CHEMOPETROL, a.s. 6012 1633 4379
Areal spoleénosti KAUCUK, a.s. 4244 32 4212
Celkem 10 256 1665 8591
(mil. K¢&) Prostiedky, které maji Vyuzité prostiedky Nevyuzité prostiedky

byt poskytnuty celkem k 31. 12. 2004 k 31. 12. 2004
Aredl spole¢nosti CHEMOPETROL, a.s. 6012 1370 4642
Areal spoleénosti KAUCUK, a.s. 4244 32 4212
Celkem 10 256 1402 8 854
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25 Operating leases

The Company as a lessee

At the balance sheet date, the Company had future minimum lease payments under non-cancellable operating leases for the following periods:

Minimum lease payments

31/12/2005 31/12/2004
Not later than one year 13,516 6,438
Later than one year and not later than five years inclusive 29,346 -
Later then five years - -
Total 42,862 6,438

The Company leases offices and information technology under operating leases. Information technology and offices leases run up to the end 2008

with an option to renew the lease after that date. Lease payments are increased annually to reflect market conditions. None of the leases includes

contingent rentals.

2005

2004

Minimum lease payments under operating leases recognised as expense in income for the year

12,900

13,867

26 Guarantees

The Company as of 31 December 2005 issued the guarantees in favour third parties in amount of CZK 5,422,444 thousand

(2004 - 5,569,312 CZK thousand) in respect of bank loans drawn by its subsidiaries. Amounts in foreign currencies are translated using
the official exchange rate of the Czech National Bank on 31 December 2005. As of the balance sheet date, there are no indications that any
of the above transactions is likely to result in a liability of the Company.

27 Elimination of past environmental liabilities

Being the legal successor of CHEMOPETROL GROUP, a.s. and KAUCUK Group, a.s. the Company is the recipient of funds provided by the National
Property Fund of the Czech Republic for settling environmental liabilities relating to the historic environmental damage.

An overview of funds provided by the National Property Fund for the environmental contracts:

(in millions of CZK) Total amount of funds to be provided Used funds 31/12/2005  Unused funds 31/12/2005
Premises of CHEMOPETROL, a.s. 6,012 1,633 4,379
Premises of KAUCUK, a.s. 4,244 32 4,212
Total 10,256 1,665 8,591
(in millions of CZK) Total amount of funds to be provided Used funds 31/12/2004  Unused funds 31/12/2004
Premises of CHEMOPETROL, a.s. 6,012 1,370 4,642
Premises of KAUCUK, a.s. 4,244 32 4,212
Total 10,256 1,402 8,854

153



28 Informace o spfiznénych osobach

Transakce se spoleénostmi pod rozhodujicim a podstatnym vlivem a ostatnimi spfiznénymi osobami:

31. 12. 2005
Spole¢nosti pod  Spoleénosti pod

rozhod. vlivem  podstat. vlivem

Ostatni
spiiznéné osoby

Spole¢nosti pod

rozhod. vlivem

31.12. 2004
Spole¢nosti pod
podstat. vlivem

Ostatni
spiiznéné osoby

Dlouhodobé puijcky 4 962 433 - - 6575 725 - -
Dlouhodobé pohledavky 110 602 - - 110 602 - -
Kratkodobé phjcky 1495 463 - - 1638 136 200 000 -
Pohledavky z obchodnich vztaht 151 333 108 131 91723 150 77
Zavazky z obchodnich vztaht 3387 - 30 386 3798 - -
Ost. zavazky 210 000 - - - - -
Viynosy 162 516 276 555 160 759 307 575
Néklady 9 995 - - 8769 - -
Prodeje majetku 2 558 - - 2423 - 3800
Prodeje fin. investic - - - 52 876 - -
Viynos z dividend 1499 023 - 340 75 322 - -
Urokovy vynos 456 736 4164 - 780 302 4 641 -
Ostatni fin. vynosy 7974 - - 17 366 12 -

VSechny transakce se sptiznénymi osobami jsou realizovany za ceny obvyklé za béznych obchodnich podminek.

29 Rizeni finanéniho rizika

Uvéroveé riziko

Spolecnost ma stanovenu Gvérovou politiku a uvérové riziko je priibézné monitorovano. Pujcky poskytnuté dcefinym spoleé¢nostem (body 14 a 18)

a pohledavky (body 15 a 17) prevazné obsahuji ¢astky splatné od spolecnosti ve skupiné. Spole¢nost nepozaduje zaruky na tyto financni aktiva.

K rozvahovému dni byla spole¢nost vystavena vyznamné koncentraci tvérového rizika popsaného v bodech 14 a 18. Vedeni spole¢nosti monitoruje
nejvyznamnéjsi dluzniky a posuzuje jejich bonitu. Maximalni miru Gvérového rizika predstavuje Gcetni hodnota jednotlivych finanénich aktiv

vykazanych v rozvaze.

Urokoveé riziko

Spolecnost pfijala Gvérovou politiku, ktera pIné kryje Grokové riziko a stanovi podminky pfevodu externich finanénich prostredkl na spolecnosti

ve skupiné. Tyto externi financni prostiedky jsou prevadény za obdobnych podminek a Grokovych sazeb véetné marze (viz bod 22).

Spolecnost nema zadné Grocené Uveéry, které by pouzivala pro vlastni potfebu.

Kurzové riziko

Spolec¢nost je vystavena kurzovému riziku predevsim z titulu pajéek dcefinym spoleénostem vyjadrenych v cizi méné (viz body 14 a 18).

Kurzové riziko je kryto pfirozenym zajisténim prostrednictvim bankovnich Gvérd (viz body 22 a 24) vyjadienych ve stejnych ménach.
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28 Related parties

Transactions with subsidiaries, associates and other related parties:

31/12/05 31/12/04

Subsidiaries Associates Other Subsidiaries Associates Other

related parties related parties

Non-current loans 4,962,433 - - 6,575,725 - -
Non-current receivables 110,602 - - 110,602 - -
Current loans 1,495,463 - - 1,638,136 200,000 -
Trade receivables 151,333 108 131 91,723 150 77
Trade payables 3,387 - 30,386 3,798 - -
Payables to subsidiaries 210,000 - - - - -
Revenue 162,516 276 555 160,759 307 575
Expenses 9,995 - - 8,769 - -
Sales of PPE 2,558 - - 2,423 - 3,800
Sales of investments - - - 52,876 - -
Dividend income 1,499,023 - 340 75,322 - -
Interests income 456,736 4,164 - 780,302 4,641 -
Other financial income 7,974 - - 17,366 12 -

All related party transactions are at arm'’s length prices and common commercial terms.

29 Financial risk management

Credit risk

The Company has a credit policy in place and the exposure to credit risk is monitored on an ongoing basis. Loans to subsidiaries (notes 14 and 18)
and receivables (notes 15 and 17) principally consist of amounts due from Group companies. The Company does not require collateral in respect
of these financial assets.

At the balance sheet date there was a significant concentrations of credit risk that is shown in notes 14 and 18. The Company’s management
monitors the most significant debtors and assesses their creditworthiness. The maximum exposure to credit risk is represented by the carrying
amount of each financial asset in the balance sheet.

Interest rate risk

The Company has adopted a Debt Policy, which fully covers interest rate risk as well as transferring of external financial sources to Group
companies. These external financial sources are transferred with similar conditions and interest rates including a mark up (see note 22). There are
no interest-bearing loans and borrowings used for Company’s own purposes.

Foreign exchange risk

The foreign exchange risk arises most significantly from the exposure of loans to subsidiaries denominated in foreign currencies (see notes 14
and 18). Foreign exchange risk is covered by natural hedging with bank loans and borrowings (see notes 22 and 24) denominated in the same
currencies.
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30 Vyznamné nasledné udalosti

Zahajeni procesu prodeje akcii spoleénosti SPOLANA a.s. a KAUCUK, a.s.

V lednu 2006 spoleénost zahajila kroky vedouci k prodeji jejich podilii ve spole¢nostech SPOLANA a.s. a KAUCUK, a.s.

Jednani ve shodé s AGROBOHEMIE a.s. ukonéeno

Od pocatku procesu akvizice akcii spolec¢nosti ALIACHEM a.s. v roce 2000 jednala spole¢nost UNIPETROL, a.s. ve shodé s jinym vyznamnym
akcionarem, spolec¢nosti AGROBOHEMIE a.s. Na valné hromadé ALIACHEM a.s. konané 24. ledna 2006 hlasovaly spole¢nosti AGROBOHEMIE a.s.
a UNIPETROL, a.s. odlisné. Jednim z disledkl bylo, Ze osoby navrzené spolec¢nosti UNIPETROL, a.s. do predstavenstva a dozor¢i rady spole¢nosti
ALIACHEM a.s. nebyly zvoleny.

V disledku této udalosti prestala spole¢nost UNIPETROL, a.s. jednat ve shodé s AGROBOHEMIE a.s. ve vztahu k ALIACHEM a.s.
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30 Subsequent events

Initiation of the selling process relating to shares in SPOLANA a.s. and KAUCUK, a.s.

In January 2006 the Company initiated procedures leading to the sale of the Company'’s shares in SPOLANA a.s. and KAUCUK, a.s.

Acting in concert with AGROBOHEMIE a.s. terminated

From the beginning of the process of acquisition of shares in ALIACHEM a.s. in 2000 UNIPETROL, a.s. acted in concert with another major
shareholder AGROBOHEMIE a.s. At the general meeting of ALIACHEM a.s. held on 24 January 2006 AGROBOHEMIE a.s. and UNIPETROL, a.s. voted
differently. One of the consequences was that candidates to the board of directors and the supervisory board of ALIACHEM a.s. nominated

by UNIPETROL, a.s. were not elected.

Based on this event UNIPETROL, a.s. does no longer act in concert with AGROBOHEMIE a.s. in respect of ALIACHEM a.s.
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KPMG Ceska republika Audit, s.r.o. Telephone +420 222 123 111
Pobtezni 648/1a Fax +420 222 123 100
186 00 Praha 8 Internet ~ www.kpmg.cz

Ceska republika

Zprava auditora pro akcionare spolecnosti UNIPETROL, a.s.

Provedli jsme audit pfiloZzené konsolidované rozvahy spole¢nosti UNIPETROL, a.s. (,Spole¢nost”) a jejich dcefinych spole¢nosti (,Skupina“)
k 31. prosinci 2005 a souvisejicich konsolidovanych vykazl zisku a ztraty, pohyb( ve viastnim kapitalu a penéznich tokt za rok 2005.

Za konsolidovanou Ucetni zavérku je odpovédny statutarni orgén spoleénosti. Nasi odpovédnosti je vyjadrit na zakladé auditu vyrok o této
konsolidované ucetni zavérce.

Audit jsme provedli v souladu s Mezinarodnimi auditorskymi standardy. Tyto standardy poZaduji, abychom audit naplanovali a provedli tak,
abychom ziskali pfiméfenou jistotu, Ze Gcetni zavérka neobsahuje vyznamné nespravnosti. Audit zahrnuje vybérové ovéreni podklad(i prokazujicich
Gdaje a informace uvedené v Gcetni zavérce. Audit rovnéz zahrnuje posouzeni pouzitych Gcetnich zasad a vyznamnych odhadt uc¢inénych
spoleénosti a zhodnoceni celkové vypovidaci schopnosti Gcetni zavérky. Jsme presvédceni, Ze provedeny audit poskytuje pfiméreny podklad

pro vyjadreni naSeho vyroku.

Podle naseho nazoru konsolidovana Gcetni zavérka podava ve vSech vyznamnych ohledech vérny a poctivy obraz finanéni situace Skupiny

k 31. prosinci 2005 a vysledku hospodareni a penéznich tokd za rok 2005 v souladu s Mezinarodnimi standardy finanéniho vykaznictvi ve znéni
pfijatém EU.

Aniz bychom vyjadiovali vyrok s vyhradou, upozoriiujeme na skute¢nosti uvedené v bodech 16 a 17 ptilohy konsolidované Gcetni zavérky.
Spoleénost UNIPETROL, a.s. vede soudni spor se spolecnosti DEZA, a.s., ktery se tyka prodeje akcii spole¢nosti AGROBOHEMIE a.s.

a ALIACHEM a.s. Vysledek sporu je nejisty a mlzZe mit vyznamny negativni dopad na hodnotu podilt ve zminénych spolecnostech.
Spolecnost nevytvofila opravnou polozku k témto investicim (u¢etni hodnota k 31. prosinci 2005 ¢ini 3 654 mil. K&) ani rezervu na pfipadné penale.

V Praze dne 11. dubna 2006
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KPMG Ceska republika Audit, s.r.o. Telephone +420 222 123 111
Pobtezni 648/1a Fax +420 222 123 100
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Ceska republika

Auditor’s report to the shareholders of UNIPETROL, a.s.

We héave audited the accompanying Consolidated balance sheet of UNIPETROL, a.s. (the “Company”) and its subsidiaries ("the Group")

as of 31 December 2005, and the related Consolidated statements of income, changes in equity and cash flows for the year then ended.

These consolidated financial statements are the responsibility of the Company’s management. Our responsibility is to express an opinion on these
Consolidated financial statements based on our audit.

We conducted our audit in accordance with International Standards on Auditing. Those standards require that we pian and perform the audit

to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used
and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit
provides a reasonable basis for our opinion.

In our opinion, the Consolidated financial statements give a true and fair view of the financial position of the Group as of 31 December 2005, and of the
results of its operations and its cash flows for the year then ended in accordance with International Financial Reporting Standards as adopted by the E.U.

Without qualifying our opinion, we draw attention to Noté 16 and Noté 17 to the Consolidated financial statements. There is a dispute between
the Company and DEZA, a.s. relating to the séle of shares in AGROBOHEMIE a.s. and ALIACHEM a.s. The result of this dispute is uncertain

and there may be a significant negative effect on the value of these shares. No impairment charge has been established in respect of these shares
(carrying amount of CZK 3,654 million at 31 December 2005) and no provision has been established in respect of possible penalties.

Prague, 11 April 2006

%bm%w‘-ﬁdw

KMPG Ceska republika Audit, s.r.o. Otakar Hora
Licence number 71 Licence number 1197
Obchodni rejstik
vedeny Méstskym soudem v Praze
oddil C, vlozka 24185 Zivnostenska banka
KPMG Ceska republika Audit, s.r.0., a Czech limited liability Praha 1
company incorporated under the Czech Commercial Code, IC 49619187 ¢.U./account no.
is a member firm of KPMG International, a Swiss cooperative DIC 008-49619187 466016004/0400
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Rozvaha (konsolidovana) « Consolidated Balance Sheet

sestavena dle Mezinarodnich standardt financniho vykaznictvi - prepared in accordance with International Financial

Reporting Standard

k 31. prosinci 2005 (v tis. K&) » As at 31 December 2005 (in thousands of Czech crowns)

Bod pfilohy 31. prosince 2005 31. prosince 2004
*Note 31 December 2005  « 31 December 2004
po Upravach
« as restated
AKTIVA ASSETS
Dlouhodoba aktiva Non-current assets
Pozemky, budovy a zafizeni Property, plant and equipment 12 42 821 159 44 246 751
Investice do nemovitosti Investment property 13 341141 347 432
Nehmotny majetek Intangible assets 14 1744 952 1849 079
Goodwill Goodwill 15 - 1513 548
Podily ve spole¢nostech pod podstatnym vlivem Investments in associates 16 - 2 380 567
Ostatni finanéni investice Other investments 17 3786 255 251371
Dlouhodobé pohledavky Non-current receivables 18 130 007 215 870
Finanéni derivaty Financial derivatives 31 16 753 -
OdloZena daiiova pohledavka Deferred tax assets 19 51044 81615
Dlouhodoba aktiva celkem Total non-current assets 48 891 311 47 859 137
Obézna aktiva Current assets
Zéasoby Inventories 20 10 825 958 8830 907
Pohledavky z obchodnich vztaht Trade receivables 21 12 324 194 12 176 554
Naklady pfistich obdobi a ostatni obéZnéa aktiva Prepayments and other current assets 22 677 471 591 057
Finanéni derivaty Financial derivatives &l 7 633 11121
Dafiové pohledavky Income tax receivable 134772 16 929
Penize a penézni ekvivalenty Cash and cash equivalents 23 3501967 2 657 890
Aktiva uréena k prodeji Assets classified as held for sale 24 78 334 -
Obézna aktiva celkem Total current assets 27 550 329 24 284 458
Aktiva celkem Total assets 76 441 640 72 143 595
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Bod pfilohy

31. prosince 2005

31. prosince 2004

*Note <31 December 2005  + 31 December 2004
po Upravéach
* as restated
VLASTNI KAPITAL A ZAVAZKY EQUITY AND LIABILITIES
Vlastni kapital Equity
Zakladni kapital Issued capital 25 18 133 476 18 133 476
Povinné tvoiené fondy ze zisku Statutory reserves 26 1557 731 1389 867
Fond precenéni na readlnou hodnotu a ostatni fondy Fair value and other reserves 27 -20 729 43 081
Nerozdéleny zisk Retained earnings 19 317 565 13 345 509
Vlastni kapital naleZejici akcionaiim mateiské Total equity attributable to equity holders
spoleénosti of the parent 38 988 043 32 825 771
Mensinové podily Minority interests 707 587 595 760
Vlastni kapital celkem Total equity 39 695 630 33 421 531
Dlouhodobé zavazky Non-current liabilities
Urogené Gvéry a jiné zdroje financovani Interest bearing loans and borrowings 28 8 769 489 9 938 876
OdlozZeny dariovy zavazek Deferred tax liability 19 2 847 619 2 303 309
Rezervy Provisions 29 827 441 642 739
Zavazky z finan€niho leasingu Finance lease liability 30 279 470 404 490
Finanéni derivaty Financial derivatives 31 13 962 33377
Ostatni dlouhodobé zavazky Other non-current liabilities 32 232 543 317 009
Dlouhodobé zavazky celkem Total non-current liabilities 12 970 524 13 639 800
Kratkodobé zavazky Current liabilities
Zavazky z obchodnich vztahl a vydaje pfiStich obdobi  Trade payables and accruals 33 16 965 499 14 842 523
Urogené Gvéry a jiné zdroje financovani Current portion of interest bearing loans
- kratkodoba ¢ast and borrowings 28 3 465 890 3668 126
Kratkodobé bankovni Gvéry Short-term bank loans 34 2795710 5773 425
Zavazky z finanéniho leasingu — kratkodoba &ast Current portion of finance lease liability 30 128 129 149 039
Finané&ni derivaty Financial derivatives 31 12 495 29 576
Rezervy Provisions 29 226 461 134 594
Dariové zavazky Income tax payable 181 302 484 981
Kratkodobé zavazky celkem Total current liabilities 23 775 486 25 082 264
Zavazky celkem Total liabilities 36 746 010 38 722 064
Vlastni kapital a zavazky celkem Total equity and liabilities 76 441 640 72 143 595
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Vykaz zisku a ztraty (konsolidovany) - Consolidated Income Statement

sestaveny dle Mezinarodnich standardt financniho vykaznictvi - prepared in accordance with International Financial

Reporting Standards

rok kong¢ici 31. prosincem 2005 (v tis. K&) * For the year ended 31 December 2005 (in thousands of Czech crowns)

Bod pfilohy 31. prosince 2005 31. prosince 2004
*Note  +31December 2005  « 31 December 2004
po Upravach
* as restated
Vynosy Revenue 4,5 80 946 337 71097 589
Néklady na prodej Cost of sales -70 645 169 -60 948 100
Hruby zisk Gross profit 10 301 168 10 149 489
Ostatni provozni vynosy Other operating income 966 303 844 264
Odbytové naklady Distribution expenses -2 766 857 -2 342 483
Spravni naklady Administrative expenses -2 244 747 -1 984 462
Ostatni provozni naklady Other operating expenses -976 798 -820 560
Provozni hospodarsky vysledek Operating profit before
pred finanénimi poloZkami financing costs 7 5 279 069 5 846 248
Finanéni vynosy Financial income 109 419 410 374
Finanéni néklady Finance expenses -1 046 968 -1399 847
Cisté finanéni naklady Net financing costs 8 -937 548 -989 473
Podil na hosp. vysledku spoleénosti Share of profit
pod podstatnym vlivem of associates 16 -40 534 63 676
Zisk pred zdanénim Profit before tax 4 300 987 4 920 451
Dari z pfijmu Income tax expense 10 -893 876 -1210723
Zisk za ucetni obdobi Profit for the period 3407 111 3709 728
NaleZici: Attributable to:
Akcionarim matefské spolecnosti Equity holders of the parent 3428 573 3639 453
Mensinovym podilim Minority interest -21 462 70 275
Zisk za ucetni obdobi Profit for the period 3407 111 3709 728
Zakladni a ziedény zisk na akcii (v K¢&) Basic and diluted earnings
per share (in CZK) 1 18,91 20,07
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Piehled pohybi ve vlastnim kapitalu (konsolidovany) - Consolidated Statement of Equity

sestaveny dle Mezinarodnich standardt financniho vykaznictvi - prepared in accordance with International Financial
Reporting Standards
rok kong¢ici 31. prosincem 2005 (v tis. K&) * For the year ended 31 December 2005 (in thousands of Czech crowns)

Zakladni Povinné Fond Nerozdéleny  Vlastni kapital MensSinové Vlastni
kapital  tvofené fondy precenéni zisk nélezejici podily kapital
ze zisku na realnou akcionarim celkem
hodnotu matefské
a ostatni fondy spole¢nosti
Stav k 1. lednu 2004
pfed upravami 18 133 476 1391 104 -99 987 8284618 271709 211 546 382 28 255 593
Vliv tprav 1393 091 1393 091 1393 091
Stav k 1. lednu 2004
po Upravéch 18 133 476 1391 104 -99 987 9677 709 29 102 302 546 382 29 648 684
Zisk za ucetni obdobi 3639 453 3639 453 70 275 3709728
Pfevod do fondi 4318 -4 318 - -
Zmény reélné hodnoty derivatd 77 445 77 445 77 445
Ostatni -5 555 -20 539 32 665 6571 -20 897 -14 326
Stav k 1. lednu 2005 18 133 476 1389 867 -43 081 13 345 509 32825771 595 760 33 421531
Zru$eni vykazovani negativniho goodwillu 2711839 2711839 134 875 2 846 714
Stav k 1. lednu 2005
po Upravéch 18 133 476 1389 867 -43 081 16 057 348 35537 610 730 635 36 268 245
Zisk za ucetni obdobi 3428 573 3428573 -21 462 3407 111
Pfevod do fondl 167 353 -167 353 - =
Zmény reélné hodnoty derivatd 22 940 22 940 22 940
Ostatni 511 -588 -1003 -1080 -1586 -2 666
Stav k 31. prosinci 2005 18 133 476 1557 731 -20 729 19 317 565 38 988 043 707 587 39 695 630
Issued Statutory Fair values Retained Equity Minority Total
capital reserves and other earnings attributable interest equity
reserves to the equity
holders

of the parent

Balance as at 1 January 2004

as previously stated 18,133,476 1,391,104 -99,987 8,284,618 217,709,211 546,382 28,255,593
Effect of restatements 1,393,091 1,393,091 1,393,091
Balance as at 1 January 2004

As restated 18,133,476 1,391,104 -99,987 9,677,709 29,102,302 546,382 29,648,684
Profit for the period 3,639,453 3,639,453 70,275 3,709,728
Allocation of profit to reserves 4,318 -4,318 - -
Changes in fair value of derivatives 77,445 77,445 77,445
Other -5,555 -20,539 32,665 6,571 -20,897 -14,326
Balance as at 1 January 2005 18,133,476 1,389,867 -43,081 13,345,509 32,825,771 595,760 33,421,531
Derecognition of negative goodwill 2,711,839 2,711,839 134,875 2,846,714

Balance as at 1 January 2005

as restated 18,133,476 1,389,867 -43,081 16,057,348 35,537,610 730,635 36,268,245
Profit for the period 3,428,573 3,428,573 -21,462 3,407,111
Allocation of profit to reserves 167,353 -167,353 - -
Changes in fair value of derivatives 22,940 22,940 22,940
Other 511 -588 -1,003 -1,080 -1,586 -2,666
Balance as at 31 December 2005 18,133,476 1,557,731 -20,729 19,317,565 38,988,043 707,587 39,695,630
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Piehled o penéZnich tocich (konsolidovany) - Consolidated Statements of Cash Flows

sestaveny dle Mezinarodnich standardt financniho vykaznictvi - prepared in accordance with International Financial

Reporting Standards

rok kong¢ici 31. prosincem 2005 (v tis. K&) * For the year ended 31 December 2005 (in thousands of Czech crowns)

2005 2004
po Upravach
« as restated
Provozni €innost: Cash flows from operating activities:
Zisk za ucetni obdobi Profit for the period 3428 573 3639 453
Upravy: Adjustments for:
Odpisy Depreciation and amortisation 4 226 064 6 072 782
Amortizace goodwillu Amortisation of goodwill - -216 978
Ztrata z prodeje pozemki, budov, zafizeni, Loss on disposals of property, plant and equipment
nehmotnych aktiv and intangible assets -85 983 40 963
Zisk z prodeje finanénich investic Profit on disposals of financial investments -2 211 -3127
Podil na hosp. vysledku spole¢nosti Share of profit of associates
pod podstatnym vlivem 40 534 -63 676
Urokové néaklady Interest expense 731718 1175 260
Tvorba (ziétovani) opravnych polozek Impairment / (reversal) of impairment 154 908 -1 293 757
Ostatni nepenézni transakce Other non-cash transactions -488 479 -38 213
Dani z pfijmu Income tax expense 893 876 1210723
Nerealizované kurzové zisky Unrealised foreign exchange gains -56 322 -230 506
Tvorba (zuctovani) rezerv Creation / (use) of provisions 276 569 -284 590
Provozni hospodarsky vysledek Operating profit before changes
pred zménami pracovniho kapitalu in working capital 9 119 247 10 008 334
Zména pohledavek, zasob Change in receivables, inventories
a nakladu pfistich obdobi and prepayments, net -2 107 665 -3 265 238
Zména zavazku a vydaju pfristich obdobi Change in accounts payable and accruals, net 1657 013 2113727
Zména pracovniho kapitalu netto Net change in working capital -450 652 -1 151511
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2005

2004
po Upravéach

* as restated

Penézni tok z provozni ¢innosti Cash generated from operations 8 668 595 8 856 823
Zaplacené Uroky Interest paid -716 314 -1 247 964
Zaplacena dan z piijmu Income tax paid -763 586 -63 917
Cisty penézni tok z provozni éinnosti Net cash from operating activities 7 188 695 7 544 942
Investiéni €éinnost: Cash flows from investing activities:

Pofizeni pozemkd, budov, zafizeni Purchase of property, plant and equipment

a nehmotnych aktiv and intangible assets -2 822 326 -1 479 528
Pofizeni spole¢nosti pod rozhodujicim vlivem Acquisition of subsidiaries = -41 095
Pofizeni finanénich investic Purchase of financial investments = -2 000
PFijmy z prodeje pozemk, budov, zafizeni Proceeds from sales of property, plant

a nehmotnych aktiv and equipment and intangible assets 908 875 349 907
PFijmy z prodeje finanénich investic Proceeds from sales of financial investments 871 129
Cisty penézni tok z investiéni &innosti Net cash from investing activities -1 912 580 -1 172 587
Financni ¢innost: Cash flows from financing activities:

Zména kratkodobych avér Change in current interest bearing loans

a jinych zdroju financovani and borrowings -3 200 861 -5 816 430
Zména dlouhodobych avéra Change in non-current interest bearing loans

a jinych zdroja financovani and borrowings -1 235 258 -874 169
Zména jinych dlouhodobych zavazkii Change in other non-current liabilities = 11782
Prijaté dividendy Dividends received 4081 12 966
Cisty penézni tok z finanéni éinnosti Net cash from fii ing activities -4 432 038 -6 665 851
Cisté zvyseni penéz a penéznich ekvivalenti Net change in cash and cash equivalents 844 077 -293 496
Penize a penézni ekvivalenty k 1. lednu Cash and cash equivalents at 1 January 2 657 890 2 951 386
Penize a penézni ekvivalenty k 31. prosinci Cash and cash equivalents at 31 December 3501967 2 657 890
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Priloha ke konsolidované ucetni zavérce

sestavené dle Mezinarodnich standardt financniho vykaznictvi
Rok kon¢ici 31. prosincem 2005 (v tis. K&)

1 Charakteristika materské spole¢nosti a sloZzeni konsolidaéniho celku

ZaloZeni a vznik materské spoleénosti

UNIPETROL, a.s. (,spolegnost”) je akciova spoleénost, ktera byla zalozena Fondem narodniho majetku Ceské republiky zakladatelskou listinou
ze dne 27. prosince 1994 a vznikla dne 17. Ginora 1995 zapisem do obchodniho rejstfiku u Krajského obchodniho soudu v Praze.
Spolecénost je kotovana a registrovana na Burze cennych papirt Praha.

Sidlo spolec¢nosti

UNIPETROL, a.s.
Klimentska 10
110 05 Praha 1
Ceska republika

Predmét podnikani

UNIPETROL, a.s. plsobi jako holdingova spole¢nost zastfeSujici a spravujici skupinu spole¢nosti. Hlavnimi aktivitami spoleénosti konsolidaéniho
celku (dale v textu uvadénych jako ,Skupina“) jsou zpracovani ropy a ropnych produktd, vyroba komoditnich petrochemickych produktl, polotovarG
pro pramyslova hnojiva, polymernich materialt véetné syntetickych kaucuku, minerdlnich mazacich oleju, plastickych maziv, parafind, tuk(

a vazelin. Déle se spole¢nosti zabyvaiji distribuci pohonnych hmot a provozovanim ¢erpacich stanic.

Vlastnici spoleénosti

Akcionari spoleénosti k 31. prosinci 2005 jsou:

POLSKI KONCERN NAFTOWY ORLEN S.A. 63 %
Investi¢ni fondy a ostatni drobni akcionéfi 37 %

Dne 28. dubna 2004 rozhodla vlada Ceské republiky o prodeji svého celkového podilu ve spoleénosti UNIPETROL, a.s. spravovaného Fondem
narodniho majetku CR spole¢nosti POLSKI KONCERN NAFTOWY ORLEN S.A. (,PKN ORLEN"). Pfedstavenstvo spole¢nosti bylo informovano,

Ze 20. dubna 2005 PKN ORLEN obdrzela ozndmeni od generélniho feditelstvi Evropské komise pro hospodarskou soutéz, které se tykalo schvaleni
koupé 62,99 % akcii spole¢nosti UNIPETROL, a.s.

PKN ORLEN zaplatila zbyvajici ¢ast kupni ceny za 62,99 % akcii spole¢nosti UNIPETROL, a.s. dne 24. kvétna 2005 a stala se tak vlastnikem akeii.
Na valné hromadé spolecnosti UNIPETROL, a.s. konané 8. ¢ervna 2005 byli zvoleni novi ¢lenové dozoréi rady. Na prvnim zasedani dozorci rady
konaném téhoz dne byli zvoleni novi ¢lenové predstavenstva. PKN ORLEN ucinila zdvaznou nabidku pro minoritni akcionare na odkup jejich akcii
v pribéhu zafi 2005. V disledku toho se majetkovy podil PKN ORLEN zvysil o 0,0014 % z celkového zékladniho kapitalu spolecnosti.

Mimo uvedené hlavni ¢innosti se spolec¢nosti Skupiny zabyvaji ¢innostmi, které svou povahou vychazeji ze zabezpecovani nebo realizace hlavnich
vyrobnich ¢innosti: vyroba, rozvod a prodej tepla a elektrické energie, provozovani drahy a drézni dopravy, leasingové sluzby, ¢innost poradct

v oblasti vyzkumu a vyvoje, ochrany Zivotniho prostiedi, poradenstvi v oblasti software a hardware, sluzeb databank a spravy siti, ¢innost v oblasti
pronajmu bytl a ostatni sluzby.

166



Notes to the consolidated financial statements

prepared in accordance with International Financial Reporting Standards
Year ended 31 December 2005 (in thousands of CZK)

1 Description of the parent company and structure of the consolidated group

Establishment of the parent company

UNIPETROL, a.s. (the “Company”) is a joint stock company established by the National Property Fund of the Czech Republic by a foundation
agreement dated 27 December 1994. The Company was registered in the Register of Companies at the Regional Commercial Court in Prague
on 17 February 1995. The Company is listed and registered on the Prague Stock Exchange.

Registered office of the Company

UNIPETROL, a.s.
Klimentska 10
110 05 Praha 1
Czech Republic

Principal activities

The Company operates as a holding company covering and administering a group of companies (hereinafter the “Group”). The principal
businesses of the Group include oil and petroleum products processing, production of commodity chemicals, semi-finished industrial fertilizers
and polymer materials, including synthetic rubber, mineral lubricants, plastic lubricants, paraffins, oils and petroleum jellies. Furthermore,

the Group is engaged in the distribution of fuels and operation of gas stations.

Ownership structure

The shareholders as at 31 December 2005 are as follows:

POLSKI KONCERN NAFTOWY ORLEN S.A. 63%
Investment funds and other minority shareholders 37%

On 28 April 2004, the Government of the Czech Republic decided to sell its equity investment in UNIPETROL, a.s. administered by the National
Property Fund of the Czech Republic, to POLSKI KONCERN NAFTOWY ORLEN S.A. (“PKN ORLEN"). The Company’s board of directors was
informed that on 20 April 2005 PKN ORLEN received notification from the European Commission Directorate General for Competition, informing
about approval of the purchase of 62.99% of UNIPETROL, a.s. shares.

PKN ORLEN paid the remaining part of the purchase price for 62.99% of UNIPETROL, a.s. shares on 24 May 2005 and became owner of the shares.
At the general meeting of UNIPETROL, a.s. held on 8 June 2005 new supervisory board members were elected and on the same day at its first
meeting the supervisory board elected a new board of directors. PKN ORLEN made an obligatory offer to minority shareholders to acquire their
shares during September 2005 and, consequently, the percentage of shares owned by PKN ORLEN increased by 0.0014% of issued capital

of the Company.

In addition to these principal activities, the Group is engaged in other activities that are necessary to support the principal activities, such

as production, distribution and sale of heat and electricity, operation of railway tracks and railway transportation, leasing services, advisory services
relating to research and development, environmental protection, software and hardware advisory services, databank and network administration
services, apartment rental services and other services.
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Nasledujici tabulka uvadi spole¢nosti pod rozhodujicim vlivem a spolecné podniky, které tvori konsolidovanou skupinu UNIPETROL, a.s. a podil
Skupiny na jejich kapitalu drzeny bud pfimo matefskou spolec¢nosti nebo neprimo prostiednictvim dcefinych spolecnosti (stav k 31. 12. 2005).

Obchodni firma a sidlo spole¢nosti Podil matetské spole¢nosti Podil spole¢nosti pod rozhodujicim vlivem
na zakladnim kapitalu na zakladnim kapitalu

Matefska spoleénost

UNIPETROL, a.s.
Klimentska 10
110 05 Praha 1

Spoleénosti pod rozhoduijicii

CHEMOPETROL, a.s.
Litvinov-Zaluzi 1
436 70 Litvinov
Ceska republika

100,00 %

KAUCUK, a.s.

0. Wichterleho 810

278 52 Kralupy nad Vltavou
Ceska republika

100,00 %

BENZINA a.s.
Délnicka 12
170 04 Praha 7
Ceska republika

100,00 %

PARAMO, a.s
Prerovska 560
530 06 Pardubice
Ceska republika

73,52 %

UNIPETROL TRADE a.s.
Klimentska 10

110 05 Praha 1

Ceska republika

100,00 %

UNIPETROL RAFINERIE a.s.
Litvinov-Zaluzi
436 70 Litvinov

100,00 %

SPOLANA a.s.

Ul. Prace 657

277 11 Neratovice
Ceska republika

81,78 %
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The following table shows subsidiaries and joint-ventures forming the consolidated group of UNIPETROL, a.s., and the Group’s interest
in the capital of subsidiaries and joint-ventures held either directly by the parent company or indirectly by the consolidated subsidiaries

(information as of 31 December 2005).

Name and registered office

Ownership interest Ownership interest
of the parent company in share capital in share capital through subsidiaries

Parent company

UNIPETROL, a.s.
Klimentska 10
110 05 Praha 1

Consolidated subsidiaries

CHEMOPETROL, a.s.
Litvinov - Zaluzi 1
436 70 Litvinov
Czech Republic

100.00% -

KAUCUK, a.s.

0. Wichterleho 810

278 52 Kralupy nad Vltavou
Czech Republic

100.00% -

BENZINA a.s.
Délnicka 12
170 04 Praha 7
Czech Republic

100.00% -

PARAMO, a.s
Pferovska 560
530 06 Pardubice
Czech Republic

73.52% -

UNIPETROL TRADE a.s.
Klimentska 10

110 05 Praha 1

Czech Republic

100.00% -

UNIPETROL RAFINERIE a.s.
Litvinov - Zaluzi
436 70 Litvinov

100.00% -

SPOLANA a.s.

Ul. Préce 657

277 11 Neratovice
Czech Republic

81.78% -
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Obchodni firma a sidlo spole¢nosti

Podil matefské spole¢nosti

na zakladnim kapitalu

Podil spole¢nosti pod rozhodujicim vlivem

na zakladnim kapitalu

UNIPETROL - DOPRAVA a.s
Litvinov-Ruzodol &. p. 4
436 70 Litvinov

Ceska republika

100,00 %

B.U.T,, s.r.o.
Podkrusnohorska 1719
436 06 Litvinov

Ceska republika

100,00 %

HC CHEMOPETROL, a.s.

S. K. Neumanna 1598, zimni stadion
436 01 Litvinov

Ceska republika

70,95 %

POLYMER INSTITUT BRNO, spol. s r.o.

Tkalcovska 36/2
Brno

Ceska republika

100,00 %

UNIPETROL CHEMICALS IBERICA S.A.

C/Travesera de Gracia, 58, 102a.
08006 Barcelona
Spanélsko

100,00 %

CHEMAPOL (SCHWEIZ) AG
Leimenstrasse 21
4003 BASEL

Svycarsko

100,00 %
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Name and registered office

Ownership interest

of the parent company in share capital

Ownership interest

in share capital through subsidiaries

UNIPETROL - DOPRAVA a.s
Litvinov - RGZodol &.p. 4
436 70 Litvinov

Czech Republic

100.00%

B.U.T,, s.ro.
Podkrusnohorska 1719
436 06 Litvinov

Czech Republic

100.00%

HC CHEMOPETROL, a.s.
S.K.Neumanna 1598, zimni stadion
436 01 Litvinov

Czech Republic

70.95%

POLYMER INSTITUT BRNO, spol. s r.o.

Tkalcovska 36/2
Brno

Czech Republic

100.00%

UNIPETROL CHEMICALS IBERICA S.A
C/Travesera de Gracia, 58, 102a.
08006 BARCELONA

SPAIN

100.00%

CHEMAPOL (SCHWEIZ) AG
Leimenstrasse 21

4003 BASEL

SCHWEIZ

100.00%
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Obchodni firma a sidlo spole¢nosti Podil matefské spole¢nosti

na zakladnim kapitalu

Podil spole¢nosti pod rozhodujicim vlivem

na zakladnim kapitalu

UNIPETROL AUSTRIA HmbH
Apfelfasse 2 1040

Viden, Rakousko -

100,00 %

ALIACHEM VERWALTUNGS GmbH
Paul-Ehrlich-Strasse 1 b
63225 Langen/Hessen

Spolkova republika Némecka -

100,00 %

UNIPETROL DEUTSCHLAND GmbH
Paul Ehrlich Str. 1/B
63225 Langen/Hessen

Spolkova republika Némecka -

100,00 %

ALIAPHARM GmbH
Niedenau 49

Postfach 170237

D-60325 FRANKFURT/Main

Spolkova republika Némecka -

100,00 %

BENZINA Trade a.s.

Délnicka 12

170 04 Praha 7

Ceska republika =

100,00 %

PETROTRANS, a.s.

Délnicka 12

170 04 Praha 12

Ceska republika =

100,00 %

PARAMO Trysk a.s.
Prerovska 560
Pardubice

Ceska republika =

100,00 %

Obchodni firma a sidlo spole¢nosti Podil matefské spole¢nosti

na zakladnim kapitalu

Podil spole¢nosti pod rozhodujicim vliivem
na zakladnim kapitalu

Spoleéné podniky

CESKA RAFINERSKA, a.s.
436 70 Litvinov
Ceska republika 51,00 %

V souladu se spolegenskou smlouvou a stanovami, je k rozhodovani ve veskerych zavaznych zéleZitostech spole¢nosti CESKA RAFINERSKA, a.s.

nutna nejméné 66% vétsina hlasu.
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Name and registered office

Ownership interest

of the parent company in share capital

Ownership interest

in share capital through subsidiaries

UNIPETROL AUSTRIA HmbH
Apfelfasse 2 1040
VIENNA AUSTRIA

100.00%

ALIACHEM VERWALTUNGS GmbH
Paul-Ehrlich-Strasse 1 b

63225 Langen/Hessen

GERMANY

100.00%

UNIPETROL DEUTSCHLAND GmbH
Paul Ehrlich Str. 1/B

63225 Langen/Hessen

GERMANY

100.00%

ALIAPHARM GmbH
Niedenau 49

Postfach 170237

D-60325 FRANKFURT/Main
GERMANY

100.00%

BENZINA Trade a.s.
Délnicka 12

170 04 Praha 7
Czech Republic

100,00 %

PETROTRANS, a.s
Délnicka 12

170 04 Praha 12
Czech Republic

100.00%

PARAMO Trysk a.s.
Prerovska 560
Pardubice

Czech Republic

100.00%

Name and registered office

Ownership interest
of the parent company in share capital

Ownership interest
in share capital through subsidiaries

Consolidated joint-ventures

CESKA RAFINERSKA, a.s.
436 70 Litvinov
Czech Republic

51.00%

According to the articles of association of CESKA RAFINERSKA, a.s. adoption of decisions on all important matters requires 66% or greater majority

of votes.

173



Nasledujici tabulka uvadi vyznamné spoleénosti pod podstatnym vlivem, které byly k 31. prosinci 2004 konsolidovany ekvivalenéni metodou.

Tyto spoleénosti jsou k 31. prosinci 2005 vykazany jako ostatni finan¢ni investice. Tyto investice byly vykazovany jako podily ve spole¢nostech pod
podstatnym vlivem do 30. zafi 2005, kdy predstavenstvo spoleénosti UNIPETROL, a.s. doslo k zavéru, Ze spolecnost jiz dale neuplatriuje podstatny
vliv ve spole¢nostech AGROBOHEMIE a.s. a ALIACHEM a.s. Podrobnéjsi informace viz body 6 a 17. Majetkovy podil spoleénosti UNIPETROL, a.s.
v téchto spole¢nostech se nezménil.

Obchodni firma a sidlo spole¢nosti Podil matefské spole¢nosti
na zakladnim kapitalu

Spoleénosti pod podstatnym vlivem

AGROBOHEMIE a.s.

Rohacova 1099/83

130 00 Praha 3

Ceska republika 50,00 %

ALIACHEM, a.s.

Pardubice ¢. p. 103

532 17 Pardubice, Semtin

Ceska republika 38,79 %
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The following table presents major associates that were reported under the equity method of accounting as of 31 December 2004. They are
presented as other investments as of 31 December 2005. These investments were treated as investments in associates until 30 September 2005
when the board of directors of UNIPETROL, a.s. realised that there is no longer a significant influence over AGROBOHEMIE a.s. and ALIACHEM a.s.
For further information refer to notes 16 and 17. There was no change in ownership interest of UNIPETROL, a.s. in these companie.

Name and registered office Ownership interest

of the parent company in share capital

Associated companies

AGROBOHEMIE a.s.

Rohacova 1099/83

130 00 Praha 3

Czech Republic 50.00%
ALIACHEM, a.s.

Pardubice ¢.p. 103

532 17 Pardubice, Semtin

Czech Republic 38.79%
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2 Zasadni uéetni postupy pouzivané skupinou

A Prohlaseni o shodé

Tato konsolidovana Ucetni zavérka byla sestavena v souladu s Mezinarodnimi standardy finan¢niho vykaznictvi (International Financial Reporting
Standards, IFRS) a interpretacemi pfijatymi Radou pro mezinarodni Gcetni standardy (International Accounting Standards Board, IASB) schvalenymi
k pouziti v rdmci Evropské unie.

Nasledujici dokumenty nebyly schvéleny Evropskou komisi k pouZiti k datu sestaveni této ucetni zavérky:

= |IFRIC 6 Odpovédnost vyplyvajici z plisobeni na zvlastnim trhu — nakladani s elektrickym a elektrotechnickym odpadem.
= |IFRIC 7 Aplikace prepracovani Gcetni zavérky podle IAS 29 Vykazovani v hyperinflaénich ekonomikéach.
= |[FRIC 8 Ujednani, kdy tcetni jednotky provadi platby akciemi za zdanlivé nulovou nebo nepfimérenou hodnotu.

Byly zverejnény nové standardy, dodatky a interpretace soucasnych standardt, kterymi je spole¢nost povinna se Fidit pro Géetni obdobi jeZ zaénou
1. ledna 2006 nebo pozdéji, které ovsem spole¢nost predcasné neaplikovala. Pro spoleénost jsou relevantni nasledujici Gpravy:

= Dodatek k IAS 1 Sestavovani a zverejriovani tcetni zavérky (platny pro obdobi zac¢inajici 1. ledna 2007 nebo pozdéji). Tento standard vyzaduje,
aby bylo zverejiiovano vice informaci o kapitalu skupiny. Dodatky vyplyvaji ze standardu IFRS 7. Vedeni spole¢nosti bude aplikovat tento dodatek
pro ucetni obdobi zacinajici 1. ledna 2007.

= Dodatek k IAS 19 Zaméstnanecké pozitky — Aktudrni zisky a ztraty, firemni plany a zverejnéni tykajici se skupiny (platny pro obdobi zacinajici
1. ledna 2006 nebo pozdéji). Dodatek umoZziiuje, aby aktuarni zisky a ztraty byly pIné zatuctovany v okamzZiku svého vzniku, mimo vykaz zisku
a ztraty ve vykazu uznanych zisk( a ztrat. Vedeni spole¢nosti neocekava vyznamné dopady v souvislosti s pfijetim tohoto standardu.

= Dodatek k IAS 39 Finanéni néstroje: Uétovéni a ocefiovdni — moZnost ocenéni redlnou hodnotou (platny pro obdobi zaginajici 1. ledna 2006 nebo
pozdéji). Dodatek omezuje moznost klasifikovat finanéni néstroje jako ,v realné hodnoté do vykazu zisku a ztraty”. Vedeni spoleénosti se domniva,
Ze tento dodatek by nemél mit vyznamny dopad na klasifikaci finanénich néstrojl spole¢nosti.

» |FRIC 4 Posouzeni, zda smlouva obsahuje leasing (platny pro obdobi za¢inajici 1. ledna 2006 nebo pozdéji). Tato interpretace vyzaduje, aby byla
néktera ujednani Gctovana jako leasing i presto, Ze nemaji pravni formu leasingu. Vedeni spole¢nosti v sou¢asnosti posuzuje vliv IFRIC 4
na vykazovani spole¢nosti.

B Pravidla pro sestaveni Géetni zavérky

Konsolidovana Gcetni zavérka za rok konéici 31. prosincem 2005 zahrnuje Gcetni zavérky spolec¢nosti a spole¢nosti pod rozhodujicim vlivem
(,Skupina®”), spole¢nosti pod podstatnym vlivem a spoleé¢nych podniku.

Konsolidovana UGcetni zavérka je sestavena v ¢eskych korunach a zustatky jsou zaokrouhleny na nejblizsi tisice. Konsolidovana Géetni zavérka byla
sestavena na zakladé historickych cen kromé nasledujicich aktiv a zavazkd, jeZ jsou vykazovény v readlnych hodnotach: financni derivéty, cenné
papiry uréené k obchodovani, realizovatelna financni aktiva a investice do nemovitosti.

Dlouhodoby majetek a majetek uréeny k prodeji je ocenén bud v Ucetni hodnoté nebo v redlné hodnoté snizené o naklady na prodej majetku, podle
toho, kteréa je nizsi.

PFi pripravé ucetni zavérky v souladu s IFRS provadi management odhady a urcuje predpoklady, které k datu Gcetni zavérky maji vliv na aplikaci
Ucetnich postupl a na vykazovanou vysi aktiv a zavazku, vynost a nakladd. Tyto odhady a predpoklady jsou zalozeny na bazi historickych zkusenosti

a rliznych dalsich faktor(, které jsou povazovany za primérené za podminek, pfi nichz se odhady Ucetnich hodnot aktiv a zavazki provadi v situaci,
kdy nejsou zcela evidentni z jinych zdroju. Skute¢né vysledky se od odhadd mohou lisit.

Tyto odhady a predpoklady jsou pribézné revidovany. Opravy Géetnich odhadl jsou zohlednény v obdobi, ve kterém jsou tyto odhady revidovany,
pokud se tato revize tyka pouze tohoto obdobi nebo v obdobi revize a budoucich obdobi, pokud tato revize ovliviiuje sou¢asné i budouci obdobi.

V bodu 45 jsou popsany odhady provedené managementem pfi aplikaci IFRS, které maji vyznamny dopad na ucetni zavérku, a predpoklady, u nichz
existuje vyznamné riziko zasadni Upravy Ucetni zavérky v naslednych obdobich.

Dale popsané ucetni postupy byly pouzity konsistentné ve vSech Géetnich obdobich vykazanych v této konsolidované tcetni zavérce.
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2 Significant accounting policie

A Statement of compliance

The consolidated financial statements have been prepared in accordance with International Financial Reporting Standards (IFRS) and its
interpretations adopted by the International Accounting Standards Board (IASB) as adopted for use in the European Union.

The following documents have not been endorsed by the European Commission and were not adopted when preparing the financial statements:

= |IFRIC 6 Liabilities arising from Participating in a Specific Market - Waste Electrical and Electronic Equipment.
= IFRIC 7 Applying the Restatement Approach under IAS 29 Financial Reporting in Hyperinflationary Economies.
= |[FRIC 8 Arrangements where an entity makes share-based payments for apparently nil or inadequate consideration.

Certain new standards, amendments and interpretations to existing standards have been published that are mandatory for the
Company'’s accounting periods beginning on or after 1 January 2006 or later periods but which the Company has not early adopted. Relevant items
are as follows:

= Amendment to IAS 1 Presentation of Financial Statements — Capital Disclosures (effective for annual periods beginning on or after 1 January 2007).
The Standard will require increased disclosure in respect of the Group’s capital. Amendments arise from the issue of IFRS 7. Management will apply
this amendment from annual periods beginning 1 January 2007.

= Amendment to IAS 19 Employee Benefits — Actuarial Gains and Losses, Group Plans and Disclosures (effective for annual periods beginning
on or after 1 January 2006). The amendment includes an option for actuarial gains and losses to be recognised in full as they arise, outside
of the income statement in a statement of recognised income and expense. Management does not expect any significant effects on adoption
of this standard.

= Amendment to IAS 39 Financial Instruments: Recognition and Measurement — The Fair Value Option (effective for annual periods beginning
on or after 1 January 2006). The amendment restricts the designation of financial instruments as “at fair value through profit or loss”.
Management believes that this amendment should not have a significant impact on the classification of the Company'’s financial instruments.

s IFRIC 4 Determining whether an Arrangement contains a Lease (effective for annual periods beginning on or after 1 January 2006).

The Interpretation requires certain arrangements to be accounted for as a lease even if they are not in the legal form of a lease. Management
is currently assessing the impact of IFRIC 4 on the Company’s operations.

B Basis of preparation

The consolidated financial statements of the Company for the year ended 31 December 2005 comprise the Company and its subsidiaries
(together referred as the “Group”) and the Group's interest in associates and jointly controlled entities.

The financial statements are presented in thousands of Czech crowns, rounded to the nearest thousand. They are prepared on the historical cost
basis except that the following assets and liabilities are stated at their fair value: derivative financial instruments, financial instruments held for
trading, financial instruments classified as available-for-sale and investment property.

Non-current assets and disposal groups held for sale are stated at the lower of carrying amount and fair value less costs to sell.

The preparation of financial statements in conformity with IFRSs requires management to make judgements, estimates and assumptions that affect
the application of policies and reported amounts of assets and liabilities, income and expenses. The estimates and associated assumptions are
based on historical experience and various other factors that are believed to be reasonable under the circumstances, the results of which form

the basis of making the judgements about carrying values of assets and liabilities that are not readily apparent from other sources. Actual results
may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the period
in which the estimate is revised if the revision affects only that period, or in the period of the revision and future periods if the revision affects both
current and future periods.

Judgements made by management in the application of IFRSs that have significant effect on the financial statements and estimates with
a significant risk of material adjustment in the next year are discussed in note 45.

The accounting policies set out below have been applied consistently to all periods presented in these consolidated financial statements.
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C Ugetni zasady a postupy pouzivané Skupinou
(1) Zpusob konsolidace

(i) Spolecnosti pod rozhodujicim vlivem

Spoleénosti pod rozhodujicim vlivem jsou spole¢nosti, které spolec¢nost ovlada. Za ovladanou se poklada takova spolecnost, u které spoleé¢nost
muzZe pfimo ¢i nepfimo ovladat finanéni a provozni postupy tak, aby z jeji €innosti méla uZitek. Pro stanoveni, zda je spole¢nost ovladana, se berou
v tvahu i potenciélni hlasovaci prava, ktera je mozno v sougasnosti uplatnit. Udetni zavérky spole&nosti pod rozhodujicim vlivem jsou do
konsolidované ucetni zavérky zaclenény od data, kdy vznikne vztah ovlddaného a ovladajiciho, az do data, kdy tento vztah zanikne.

(ii) Spolecnosti pod podstatnym vlivem

Spolec¢nosti pod podstatnym vlivem se rozumi spolecnost, ve které Skupina uplatiiuje podstatny vliv, pficemz vSak nemuze zcela ovladat finanéni

a provozni postupy spoleénosti. Konsolidovana ucetni zavérka zachycuje podil Skupiny na celkovych zat¢tovanych ziscich a ztratach spolec¢nosti pod
podstatnym vlivem s pouzitim metody ekvivalence, po¢inaje datem ziskéni podstatného vlivu do data ztraty podstatného vlivu. V okamZiku,

kdy podil Skupiny na ztratach spolecnosti pod podstatnym vlivem prevysi hodnotu investice, je hodnota investice snizena na nulu a o podilu

na dalSich ztratach jiz neni uétovano. To jen za predpokladu, Ze neexistuji takové pravni nebo konstruktivni povinnosti, ze kterych by Skupiné
vyplyval zavazek podilet se na Ghradéch ztrat spole¢nosti pod podstatnym vlivem.

(iii) Spole¢né podniky

Spolecné podniky jsou spolecnosti, jejichz ¢innosti Skupina ovlada spolecné s jinymi subjekty na zakladé smlouvy. Konsolidovana Gcetni zavérka
zahrnuje proporcionalni podil Skupiny na majetku, zavazcich, vynosech a nakladech spoleé¢nych podnikt dle jednotlivych radkd vykazu, a to od data,
kdy spoluovladani zapoéne, az do data, kdy prestane byt vykonavano.

(iv) Transakce vyloucené z konsolidace

Vnitroskupinové zlstatky a vnitroskupinové transakce a z nich vyplyvajici nerealizované zisky a ztraty véetné nakladt a vynosu se pfi sestavovani
konsolidované ucetni zavérky vylucuji. Nerealizované zisky z transakci se spole¢nostmi pod podstatnym vlivem a spoleénymi podniky jsou
vylouéeny do vyse podilu Skupiny v téchto spolec¢nostech. Nerealizované ztréaty jsou vylouéeny stejnym zptisobem jako nerealizované zisky, ovéem
pouze do té vyse, aby nebyla prekrocena realizovatelnéd hodnota majetku.

(v) Goodwill

Goodwill vznikajici pfi konsolidaci prestavuje ¢astku, o kterou prevysuje cena pofizeni investice podil Skupiny na realné hodnoté identifikovatelnych
aktiv a zavazkl spolecnosti pod rozhodujicim vlivem, spole¢nosti pod podstatnym vlivem nebo spole¢ného podniku k datu akvizice. Goodwill

je ocenén po podateénim zalStovani v cené pofizeni snizené o akumulované ztraty ze snizeni hodnoty. Ugetni hodnota goodwillu vztahuijici

se k spoleénostem pod podstatnym vlivem je zahrnuta v hodnoté investice do spole¢nosti pod podstatnym vlivem.

(vi) Céstka, o kterou podil nabyvatele na Gisté redlné hodnoté identifikovatelnych aktiv, zavazki a budoucich moznych zdvazkii nabyvané spolecnosti
prevysuje cenu porizeni (zaporny goodwill)

Zaporny goodwill vznikajici pfi akvizici se Uctuje pfimo do vykazu zisku a ztraty.
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C Group accounting principles and policy
(1) Basis of consolidation

(i) Subsidiaries

Subsidiaries are entities controlled by the Company. Control exists when the Company has the power, directly or indirectly, to govern the financial
and operating policies of an entity so as to obtain benefits from its activities. In assessing control, potential voting rights that presently are
exercisable or convertible are taken into account. The financial statements of subsidiaries are included in the consolidated financial statements from
the date that control commences until the date that control ceases.

(ii) Associates

Associates are those entities in which the Group has significant influence, but not control, over the financial and operating policies.

The consolidated financial statements include the Group'’s share of the total recognised gains and losses of associates on an equity accounted basis,
from the date that significant influence commences until the date that significant influence ceases. When the Group’s share of losses exceeds its
interest in an associate, the Group’s carrying amount is reduced to nil and recognition of further losses is discontinued except to the extent that

the Group has incurred legal or constructive obligations or made payments on behalf of an associate.

(iii) Joint ventures

Joint ventures are those entities over whose activities the Group has joint control, established by contractual agreement. The consolidated financial
statements include the Group's proportionate share of the entities’ assets, liabilities, revenue and expenses with items of a similar nature on a line
by line basis, from the date that joint control commences until the date that joint control ceases.

(iv) Transactions eliminated on consolidation

Intragroup balances and any unrealised gains and losses or income and expenses arising from intragroup transactions, are eliminated in preparing
the consolidated financial statements. Unrealised gains arising from transactions with associates and jointly controlled entities are eliminated

to the extent of the Group’s interest in the entity. Unrealised losses are eliminated in the same way as unrealised gains, but only to the extent that
there is no evidence of impairment.

(v) Goodwill

Goodwill arising on consolidation represents the excess of the cost of acquisition over the Group’s interest in the fair value of the identifiable assets
and liabilities of a subsidiary, associate or jointly controlled entity at the date of acquisition. Goodwill is stated after initial recognition at cost less
accumulated impairment losses. In respect of associates, the carrying amount of goodwill is included in the carrying amount of the investment

in the associate.

(vi) Excess of acquirer’s interest in the net fair value of acquiree’s identifiable assets, liabilities and contingent liabilities over cost (Negative goodwill)

Negative goodwill arising on acquisition is recognised directly in profit and loss.
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(2) Vykazovani vynosu

(i) Prodané zboZi a poskytnuté sluzby

Vynosy z prodeje zboZi jsou vykazany ve vykazu zisku a ztraty, jakmile dojde k pfevodu vyznamnych rizik a pfinost spojenych s vlastnictvim

na kupujiciho. Vynosy z poskytnutych sluzeb jsou vykazéany ve vykazu zisku a ztraty v zavislosti na stupni dokonéeni transakce k rozvahovému dni.
Stupen dokonéeni se hodnoti odkazem na prehledy provedenych praci. Vynosy se nevykazuji, pokud existuji vyznamné pochybnosti o tihradé
dluzné odmeény, souvisejicich nakladl nebo existuji vyznamné pochybnosti ohledné akceptace zbozi. Pokud Skupina plsobi jako zprostfedkovatel
pro své zakazniky a nakupuje a prodava zbozi za fixni marzi bez toho, aby kontrolovala kupni a prodejni ceny, nevykazuje vynosy nebo néklady

na prodej zbozi v hrubé vysi. Misto toho se ve vykazu zisku a ztraty vykazuje pouze Cista marze.

(ii) Prijmy z prondjmu

PFijmy z pronajmu investic do nemovitosti jsou vykazovany ve vykazu zisku a ztraty rovhomérné po dobu najmu. Poskytnuté pobidky k uzavieni
smlouvy jsou vykazovany jako nedilna soucast celkového pfijmu z pronajmu, ktery ma byt obdrzen.

(iii) Uroky a pfijem z dividend

Urokovy vynos je vykazéan na bazi ¢asového rozliseni, v navaznosti na nesplacenou jistinu p¥i pouziti metody efektivni tirokové sazby.

Prijem z dividend tykajici se investic je vykazan v okamziku, kdy akcionariim vznikne narok na vyplatu dividend.

(iv) Statni dotace

Stétni dotace jsou vykazany v rozvaze jako vynosy pfistich obdobi, pokud existuje pfimérena jistota, Zze Skupina splni pozadované podminky

a dotaci obdrzi. Dotace kompenzujici naklady Skupiny jsou systematicky vykazovany jako vynos ve vykazu zisku a ztraty v obdobich, ve kterych
prislusné naklady vznikly. Dotace, které kompenzuji naklady na pofizeni aktiva, jsou systematicky vykazovany jako ostatni provozni vynosy ve vykazu
zisku a ztraty po dobu Zivotnosti daného aktiva.

(3) Cizi mény

(i) Pfepocet transakci v cizich ménach

Transakce v cizi méné se prepoéitavaji oficialnim kurzem Ceské narodni banky platnym v den uskuteénéni transakce. Penézni aktiva a zavazky v cizi
méné jsou k rozvahovému dni prepoéteny na koruny oficialnim kurzem Ceské narodni banky platnym v tento den. Kurzové rozdily z prepoétu jsou
uctovany na vrub prislusnych ucéta finanénich nakladd nebo ve prospéch finanénich vynosu. Nepenézni aktiva a zavazky, které jsou ocenény na bazi
historickych cen v cizich ménéach jsou prepocétena kurzem platnym v den uskute¢néni transakce. Nepenézni aktiva a zavazky v cizich ménach
ocenéna realnou hodnotou jsou prepoctena na koruny kurzem platnym v den, kdy byla stanovena jejich redlna hodnota.

(i) Uéetni zavérky zahraniénich spolecnosti Skupiny

Aktiva a zavazky zahranicnich spole¢nosti se prepocitavaji na koruny pomoci kurzu platného k rozvahovému dni. Polozky vynost a nakladd

se prepocitavaji pomoci primeérnych kurzli za dané obdobi, které pfiblizné odpovidaji kurzim platnym v den uskute¢néni transakce. Pfipadné
kurzové rozdily jsou klasifikovany v rdmci vlastniho kapitalu a prevedeny do ostatnich fondu. Tyto rozdily vzniklé z pfepoctu jsou Uctovany jako
vynos nebo naklad v obdobi, ve kterém je zahrani¢ni spole¢nost prodana.

(4) Vypujéni naklady

Vypujéni naklady, které jsou primo tcelové vztazeny k akvizici majetku, vystavbé nebo vyrobé aktiva, které nezbytné vyzaduje znacné ¢asové obdobi
k tomu, aby se stalo zplsobilym pro zamyslené pouziti nebo prodej, se aktivuji jako ¢ast pofizovacich néakladl na toto aktivum, do doby, kdy je toto
aktivum zpUsobilé pro zamyslené pouZziti nebo prodej. Investiéni vynos z do¢asného investovani nevyuzitych zdroju souvisejicich s konkrétni
vypujckou je odecéten z vypuljénich nakladl zplsobilych k aktivaci.

VsSechny zbyvajici vypujéni naklady jsou vykazany ve vykazu zisku a ztraty v obdobi, ve kterém jsou vynalozeny.
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(2) Revenue recognition

(i) Goods sold and services rendered

Revenue from the sale of goods is recognised in the income statement when the significant risks and rewards of ownership have been transferred
to the buyer. Revenue from services rendered is recognised in the income statement in proportion to the stage of completion of the transaction

at the balance sheet date. The stage of completion is assessed by reference to surveys of work performed. No revenue is recognised if there are
significant uncertainties regarding recovery of the consideration due, associated costs or the possible return of goods. When the Group acts

as an agent for its customers and buys and sells goods for a fixed margin without controlling purchase and selling prices, it does not report

the revenue and cost from the sale of goods on a gross basis. It reports a net margin in the income statement.

(ii) Rental income

Rental income from investment property is recognised in the income statement on a straight-line basis over the term of the lease. Lease incentives
granted are recognised as an integral part of the total rental income to be received.

(iii) Interest and dividend income

Interest income is accrued on a time basis, by reference to the principal outstanding and at the effective interest rate applicable. Dividend income
from investments is recognised when the shareholders’ rights to receive payment have been established.

(iv) Government grants

Government grants are recognised in the balance sheet initially as deferred income when there is reasonable assurance that it will be received
and that the Group will comply with the conditions attaching to it. Grants that compensate the Group for expenses incurred are recognised as
revenue in the income statement on a systematic basis in the same periods in which the expenses are incurred. Grants that compensate the Group
for the cost of an asset are recognised in the income statement as other operating income on a systematic basis over the useful life of the asset.

(3) Foreign currency

(i) Foreign currency translation

Foreign currency transactions are translated to Czech crowns at the Czech National Bank official exchange rate prevailing on the day

of the transaction. Monetary assets and liabilities denominated in a foreign currency are retranslated at the Czech National Bank official exchange
rates as at the balance sheet date. Exchange differences arising on translation are included in revenues and expenses. Non-monetary assets

and liabilities denominated in foreign currencies, which are stated at historical cost, are translated to Czech crowns at the foreign exchange rate
prevailing at the date of the transaction. Non-monetary assets and liabilities denominated in foreign currencies that are stated at fair value are
translated to Czech crowns at foreign exchange rates ruling at the dates the fair value was determined.

(i) Financial statements of foreign operations

Assets and liabilities of foreign operations are translated to Czech crowns at foreign exchange rates prevailing at the balance sheet date. Income
and expense items are translated at the average exchange rates for the period that approximate the actual exchange rates at the date of transaction.
Exchange differences arising, if any, are classified as equity and transferred to the Group’s reserve. Such translation differences are recognised

as income or as expenses in the period in which the operation is disposed of.

(4) Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of qualifying assets, which are assets that necessarily take

a substantial period of time to get ready for their intended use or sale, are added to the cost of those assets, until such time as the assets are
substantially ready for their intended use or sale. Investment income earned on the temporary investment of specific borrowings pending their
expenditure on qualifying assets is deducted from the borrowing costs eligible for capitalisation.

All other borrowing costs are recognised in profit or loss in the period in which they are incurred.
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(5) Dai z pFijmu
Dan z pfijm0 zahrnuje splatnou dari a odloZenou dar.

Splatna dan za Gcetni obdobi vychazi ze zdanitelného zisku. Zdanitelny zisk se odliSuje od zisku za tGcetni obdobi, nebot nezahrnuje polozky vynost
nebo nakladu, které jsou zdaniteIné nebo uznatelné v jinych obdobich, a dale nezahrnuje polozky, které nepodléhaji dani ani nejsou danoveé
odpocitatelné. Zavazek spolecnosti z titulu splatné dané je vypocitdn pomoci dariovych sazeb platnych k datu Géetni zavérky.

OdlozZena dan je pocitana zavazkovou metodou vychazejici z rozvahového pristupu a vychazi z rozdili mezi Géetni a dafiovou hodnotou aktiv

a zavazku s pouzitim darové sazby ocekavané v dobé vyuziti. Odlozené danové zavazky jsou vSeobecné uznany v souvislosti se véemi zdanitelnymi
docasnymi rozdily a odloZené dariové pohledavky jsou uznany v tom rozsahu, v jakém je pravdépodobné, Ze budouci zdanitelny zisk umozni vyuZziti
odcitatelnych doc¢asnych rozdild. Tyto zavazky a pohledavky nejsou uznany pokud docasny rozdil vznikne z goodwillu nebo z prvotniho zatctovani
(s vyjimkou podnikové kombinace) jinych aktiv a zavazk( v ramci transakce, kterd neovliviiuje ani Gcéetni ani danovy zisk.

Ke kazdému rozvahovému dni Skupina prfehodnocuje odlozené darnové pohledavky. Skupina vykazuje odlozenou dariovou pohledavku v tom
rozsahu, v jakém je pravdépodobné, Ze budouci zdanitelny zisk umozni realizaci odloZzené dariové pohledavky.

OdloZena dan je vypoctena s pouzitim oekavané sazby dané z pfijm0 platné v obdobi, ve kterém budou darfovy zavazek nebo pohledavka
uplatnény. OdloZena dan je zauctovana do vykazu zisku a ztraty s vyjimkou pfipadu, kdy se vztahuje k polozkam G¢tovanym pfimo do vlastniho
kapitalu, a je tudiz zahrnuta do vlastniho kapitalu.

OdloZené danové zavazky a pohledavky jsou vzajemné kompenzovany tehdy, pokud se vztahuji k danim ze zisku, které jsou vybirané stejnym
danovym uradem a pokud Skupina zamysli bud zaplatit vyslednou Cistou ¢astku nebo soucasné realizovat dafiovou pohledavku a zavazek.
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(5) Taxation
Income tax expense represents the sum of the tax currently payable and deferred tax.

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as reported in the income statement because
it excludes items of income or expense that are taxable or deductible in other years and it further excludes items that are never taxable

or deductible. The Group's liability for current tax is calculated using tax rates that have been enacted or substantively enacted by the balance sheet
date.

Deferred tax is the tax expected to be payable or recoverable on differences between the carrying amount of assets and liabilities in the financial
statements and the corresponding tax basis used in the computation of taxable profit, and is accounted for using the balance sheet liability method.
Deferred tax liabilities are generally recognised for all taxable temporary differences and deferred tax assets are recognised to the extent that

it is probable that taxable profits will be available against which deductible temporary differences can be utilised. Such assets and liabilities are not
recognised if the temporary difference arises from goodwill or from the initial recognition (other than in a business combination) of other assets
and liabilities in a transaction that affects neither the tax profit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed at each balance sheet date and reduced to the extent that it is no longer probable that
sufficient taxable profit will be available to allow all or part of the asset to be recovered.

Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is settled or the asset realised. Deferred tax
is charged or credited in the income statement, except when it relates to items charged or credited directly to equity, in which case the deferred tax
is recognised in equity.

Deferred tax assets and liabilities are offset when they relate to income taxes levied by the same taxation authority and the Group intends
and is able to settle its current tax assets and liabilities on a net basis.
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(6) Pozemky, budovy a zafizeni

(i) Vlastni majetek

Pozemky, budovy a zafizeni jsou ocenény pofizovaci cenou snizenou o opravky (viz dale) a ztraty ze snizeni hodnoty (viz G€etni postup 13).
Ocenéni majetku vlastni vyroby zahrnuje cenu materialu, prace vcetné pfipadného odhadu nakladi na demontaz a premisténi aktiva a uvedeni
mista do ptvodniho stavu a proporcionalni ¢ast vyrobnich rezijnich naklada.

QOdpisy se uctuji s cilem odepsat pofizovaci cenu ¢i ocenéni aktiv na jejich ziistatkovou hodnotu, s vyjimkou pozemkd, po dobu odhadované
Zivotnosti majetku linearni metodou nasledujicim zplsobem:

Stavby 25-80 let
Stroje a zafizeni 3-30 let
Nastroje a pfistroje 2-50 let
Inventar 2-20 let
Dopravni prostredky 4-17 let
Katalyzatory a predméty z drahych kov 1-15 let
Ostatni nehmotna aktiva 4-30 let

Majetek ve vystavbé predstavuje nedokoncené budovy a zafizeni a je ocenén v pofizovaci cené. Pofizovaci cena zahrnuje naklady na vystavbu
budov a zafizeni a ostatni pfimé naklady. Majetek ve vystavbé neni odepisovan do doby, kdy je zpUsobily k zamyslenému pouZiti.

Pozemky, budovy a zafizeni v pofizovaci cené do 40 tis. K¢ jsou U¢tovany do vykazu zisku a ztraty v obdobi, kdy jsou zpusobilé pro k zamyslenému
pouZiti. Vyznamné nahradni dily a rezervni zafizeni jsou aktivovéany jako pozemky, budovy a zafizeni tehdy, pokud spole¢nost oc¢ekava, ze budou
pouZivany po vice nez jedno obdobi. Nahradni dily ¢i servisni smlouvy, které lze pouZit pouze v souvislosti s polozkami budov a zafizeni, jsou rovnéz
vykazovany jako budovy a zafizeni. V obou pfipadech jsou nahradni dily odepisovany bud po dobu Zivotnosti ndhradnich dilG nebo po zbyvajici
dobu Zivotnosti prislusné polozky budov a zafizeni, podle toho, ktera je kratsi.

Zisk nebo ztrata vznikajici pfi prodeji nebo likvidaci majetku se stanovi jako rozdil mezi vynosy z prodeje a ztistatkovou hodnotou prislusného aktiva.

Rozdil je vykazan ve vykazu zisku a ztraty.

Zustatkova hodnota, doba odhadované Zivotnosti a metody odpisovani jsou kazdoro¢né prehodnocovany.

(ii) Najaty majetek
Najaty majetek, u néhoz Skupina prejima v podstaté vSechna rizika a prinosy spojené s vlastnictvim, je klasifikovan jako finanéni leasing.

Majetek porizeny formou finanéniho leasingu je v okamziku prevzeti zafazen do majetku v redlné hodnoté nebo v sou¢asné hodnoté minimalnich
budoucich splatek. Prislusné zavazky z najemného, snizené o finanéni naklady, jsou zahrnuty v zavazcich. Urokova slozka finanénich naklad( je
vykéazana ve vykazu zisku a ztraty po dobu leasingového vztahu tak, aby byla zajisténa konstantni Grokova mira vzhledem k neuhrazené jistiné za
kazdé obdobi. PFi vypoctu soucasné hodnoty minimalnich budoucich leasingovych splatek je diskontnim faktorem implicitni Grokova sazba
leasingové transakce. Budovy a zafizeni nabyté formou financniho leasingu jsou odepisovany po dobu jejich Zivotnosti.

Leasingové smlouvy, v rdmci nichZ si pronajimatel ponechava vyznamnou ¢ast rizik a pfinost spojenych s vlastnictvim, jsou klasifikovany jako
operativni leasing. Platby v rdmci operativniho leasingu (snizené o zvyhodnéni poskytnuté pronajimatelem) jsou vykazany do nakladd rovhomérné
po dobu trvani najemniho vztahu.

(iii) Nasledné vydaje
Skupina zahrnuje do ucetni hodnoty pozemk, budov a zafizeni naklady na vyménu ¢asti majetku pokud je pravdépodobné, ze Skupiné vzniknou

budouci ekonomické uzitky generované danou slozkou pozemk, budov a zafizeni a tyto naklady Ize objektivné urcit. Veskeré ostatni naklady jsou
vykazany jako naklad ve vykazu zisku a ztraty v obdobi, kdy vzniknou.
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(6) Property, plant and equipment

(i) Owned assets

Items of property, plant and equipment are stated at cost less accumulated depreciation (see below) and impairment losses (refer to accounting
policy 13). The cost of self-constructed assets includes the cost of materials, direct labour, the initial estimate, where relevant, of the costs
of dismantling and removing the items and restoring the site on which they are located, and an appropriate proportion of production overheads.

Depreciation is charged so as to write off the cost or valuation of assets to their residual values, other than land, over their estimated useful lives,
using the straight-line method, on the following bases:

Buildings 25 - 80 years
Plant and equipment 3 -30 years
Tools and machinery 2 - 50 years
Fixtures and fittings 2 - 20 years
Vehicles 4 - 17 years
Catalysts and items from precious metals 1-15 years
Other tangible fixed assets 4 - 30 years

Assets under development represent plant and properties under construction and is stated at cost. This includes cost of construction, plant
and equipment and other direct costs. Assets under development are not depreciated until the relevant assets are ready for their intended use.

Items of property, plant and equipment costing less than CZK 40 thousand are charged to the profit and loss account in the period in which they are
ready for their intended use. Major spare parts and stand-by equipment are capitalized as property, plant and equipment when an entity expects

to use them during more than one period. Similarly, if the spare parts and servicing agreement can be used only in connection with an item

of property, plant and equipment, they are accounted for as property, plant and equipment. In both cases spare parts are depreciated over

the shorter of the useful life of the spare part and the remaining life of the related item of property, plant and equipment.

The gain or loss arising on the disposal or retirement of an asset is determined as the difference between sales proceeds and the carrying amount
of the asset and is recognised in income.

The residual value, estimated useful life and depreciation methods are reassessed annually.

(i) Leased assets
Leases of property, plant and equipment where the Group has substantially all the risks and rewards of ownership are classified as finance leases.

Finance leases are capitalised at the inception of the lease at the lower of the fair value of the leased property or the present value of the minimum
lease payments. The corresponding rental obligations, net of finance charges, are included in liabilities. The interest element of the finance cost

is charged to the income statement over the lease period so as to produce a constant periodic rate of interest on the remaining balance of the
liability for each period. In calculating the present value of the minimum lease payments the discount factor is the interest rate implicit in the lease.
The property, plant and equipment acquired under finance leases is depreciated over the useful life of the asset.

Leases where a significant portion of the risks and rewards of ownership are retained by the lessor are classified as operating leases. Payments
made under operating leases (net of any incentives received from the lessor) are charged to the income statement on a straight-line basis over
the period of the lease.

(iii) Subsequent expenditure

The Group recognises in the carrying amount of an item of property, plant and equipment the cost of replacing part of such an item when that cost
is incurred if it is probable that the future economic benefits embodied with the item will flow to the Group and the cost of the item can
be measured reliably. All other costs are recognised in the income statement as an expense as incurred.
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(7) Investice do nemovitosti

Investice do nemovitosti je drzena za uc¢elem dosazeni pfijmu z ndjemného nebo kapitdlového zhodnoceni, pfipadné obojiho. Investice

do nemovitosti jsou ocenény v readlné hodnoté. Realné hodnoty vychéazeji z trznich hodnot, coZ jsou odhadované ¢astky, za které Ize aktivum sménit
pfi transakcich za obvyklych podminek mezi znalymi a informovanymi stranami po provedeni pfiméfeného marketingu, pficemz jednotlivé strany
postupovaly obezietné, byly dostate¢né informovany a nejednaly pod natlakem.

(8) Nehmotny majetek
Nehmotny majetek v pofizovaci cené do 60 tis. K¢ je tc¢tovan do nakladu v roce, kdy je zptsobily pro zamyslené pouZiti.
(i) Vyzkum a vyvoj

Néklady na vyzkumnou ¢innost, jejimz cilem je ziskat nové védecké nebo technické poznatky a znalosti, jsou vykazany ve vykazu zisku a ztraty
v okamziku jejich vynaloZeni.

Néklady na vyvoj, béhem kterého se vysledky vyzkumu prevadéji do planu nebo navrhu vyznamného zlepseni vyrobku a procest, se aktivuji,
pokud je vyrobek nebo proces technicky proveditelny a ekonomicky vyuZitelny a Skupina disponuje dostatecnymi prostfedky k dokonéeni vyvoje.
Aktivované néklady na vyvoj zahrnuji cenu materialu, prace a proporcionélni ¢ast rezijnich nakladd. Ostatni naklady na vyvoj jsou vykazany

ve vykazu zisku a ztraty v obdobi, ve kterém vznikly. Aktivované naklady na vyvoj jsou odepisovany rovnomérné do dobu oéekdvaného uzitku,
nejdéle vSak po dobu péti let.

(ii) Software

Naklady spojené s vyvojem a opravami pocitacovych programi jsou vykazovany jako naklady v dobé jejich vzniku. Nicméné naklady pfimo spojené
s identifikovanymi a specifickymi softwarovymi produkty, které jsou kontrolované Skupinou a jejichZz pravdépodobny ekonomicky uzitek bude
prevySovat pofizovaci naklady po dobu del$i nez jeden rok, jsou vykazovany jako nehmotna aktiva. Pfimé naklady zahrnuji vydaje zaméstnanct

na vyvoj programového vybaveni a prislusnou ¢ast rezijnich nakladu.

Vlydaje, které zvysuji nebo rozsifuji vykon programového vybaveni nad ramec jeho plvodni specifikace jsou vykazany jako technické zhodnoceni
a jsou prifazeny k ptvodni cené pocitacového programu. Aktivované vydaje na vyvoj pocitacového vybaveni jsou odepisovany rovnomérné
na zakladé predpokladané doby Zivotnosti, nejdéle vSak po dobu péti let.

(iii) Ostatni nehmotny majetek

Vlydaje na ziskani patentt, ochrannych znamek a licenci jsou aktivovany a odepisovany rovhomérné, po dobu jejich Zivotnosti, nejdéle vsak po dobu
20 let, s vyjimkou licenci na koupi vyrobnich technologii, které jsou odepisovany po dobu jejich odhadované Zivotnosti. Vydaje na interné vytvoreny
goodwill a obchodni zna€ky jsou zauctovany do vykazu zisku a ztraty jako naklad v obdobi, ve kterém vznikly.

(iv) Nésledné vydaje
Nasledné vydaje tykajici se nehmotného majetku jsou aktivovany, pouze pokud zvysuji budouci ekonomické uzitky generované danym aktivem,
ke kterému se vztahuji. Ostatni vydaje jsou zauétovany do nakladl v obdobi, ve kterém vznikly.

(9) Povolenky na emise oxidu uhli¢itého

Povolenky na emise oxidu uhli¢itého obdrzené Skupinou jsou pfi pofizeni Gctovany jako nehmotny majetek. Tyto aktiva jsou Gctovana do vykazu
zisku a ztraty ve vysi odpovidajici skutecné vypusténym emisim CO2 za dané obdobi. Povolenky jsou obdrzeny od statu zdarma. Odpovidajici vladni
dotace je Gctovana v realné hodnoté. Dotace je vykazovana v ramci vynosu pristich obdobi a je zictovana do vykazu zisku a ztraty systematicky

v pribéhu sledovaného obdobi. Povolenky jsou v rozvaze vykazany v kompenzované hodnotg, tj. snizené o ¢asoveé rozlisenou statni dotaci. Pokud
je mnozstvi skutecné vypusténych emisi CO2 za dané obdobi nizsi nez objem emisnich povolenek pridélenych za dané obdobi, jsou zbyvajici emisni
povolenky vykazany jako majetek drzeny k prodeji snizeny o ¢asoveé rozliSenou statni dotaci.
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(7) Investment property

Investment properties are properties which are held either to earn rental income or for capital appreciation or for both. Investment properties are
stated at fair value. The fair values are based on market values, being the estimated amount for which a property could be exchanged on the date
of valuation between a willing buyer and a willing seller in an arm’s length transaction after proper marketing wherein the parties had each acted
knowledgeably, prudently and without compulsion.

(8) Intangible assets

Intangible assets with an acquisition cost of less than CZK 60 thousand are expensed in the period in which they are ready for their intended use.

(i) Research and development

Expenditure on research activities, undertaken with the prospect of gaining new scientific or technical knowledge and understanding, is recognised
in the income statement as an expense as incurred.

Expenditure on development activities, whereby research findings are applied to a plan or design for the production of new or substantially
improved products and processes, is capitalised if the product or process is technically and commercially feasible and the Group has sufficient
resources to complete development. The expenditure capitalised includes the cost of materials, direct labour and an appropriate proportion

of overheads. Other development expenditure is recognised in the income statement as an expense as incurred. Development costs that have been
capitalised are amortised on a straight-line basis over the period of their expected benefit, not exceeding five years.

(ii) Computer software

Costs associated with developing or maintaining computer software programmes are recognised as an expense as incurred. Costs that are directly
associated with identifiable and unique software products controlled by the Group and will probably generate economic benefits exceeding costs
beyond one year, are recognised as intangible assets. Direct costs include staff costs of the software development team and an appropriate portion
of relevant overheads.

Expenditure, which enhances or extends the performance of computer software programmes beyond their original specifications is recognised
as a capital improvement and added to the original cost of the software. Computer software development costs recognised as assets are amortised
using the straight-line method over their useful lives, not exceeding a period of five years.

(iii) Other intangible assets

Expenditure to acquire patents, trademarks and licenses is capitalised and amortised using the straight-line method over their useful lives, but not
exceeding 20 years, except for licenses related to the purchase of production technologies, which are amortised over the estimated useful life

of the technologies purchased. Expenditure on internally generated goodwill and brands is recognised in the income statement as an expense

as incurred.

(iv) Subsequent expenditure

Subsequent expenditure on capitalised intangible assets is capitalised only when it increases the future economic benefits embodied in the specific
asset to which it relates. All other expenditure is expensed as incurred.

(9) Carbon dioxide emission allowances

Emissions allowances received by the Group are recognised initially as intangible assets. These assets are written off to the income statement

in accordance with actual emissions. The allowances are received from a government for free. The resulting government grant is recognised at fair
value. The grant then is recognised as deferred income and recognised in the income statement on a systematic basis over the compliance period.
Allowances are presented net of the deferred government grant. If the actual emissions are lower than emission allowances received for

the compliance period, the excessive emission allowances are reported as assets held for sale net of the deferred government grant.
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(10) Snizeni hodnoty

K datu sestaveni Ucetni zavérky provéruje Skupina ucetni hodnoty aktiv, s vyjimkou zasob (viz ucetni postup 11) a odloZzenych dariovych pohledéavek
(viz u€etni postup 5), aby zjistila, zda neexistuji signély, Ze mohlo dojit ke ztraté ze snizeni hodnoty majetku. Existuji-li takové signaly, je odhadnuta
zpétné ziskatelna hodnota majetku. Zpétné ziskatelnd hodnota nehmotného majetku, ktery jesté neni uveden do uzivani, se odhaduje ke kazdému
rozvahovému dni. Ztrata ze snizeni hodnoty je vykazana, pokud Ucetni hodnota aktiva nebo penézotvorné jednotky prevysi jeji zpétné ziskatelnou
hodnotu. Ztraty ze sniZeni hodnoty majetku jsou zauctovany do nakladd.

(i) Vypocet zpétné ziskatelné hodnoty

Zpétné ziskatelna hodnota investic Skupiny do cennych papird drzenych do splatnosti a pohledavek odpovida souc¢asné hodnoté ocekavanych
budoucich penéznich tokd, diskontovanych plvodni efektivni Grokovou sazbou vlastni danému aktivu. Kratkodobé pohledavky nejsou diskontovany.

Zpétné ziskatelna hodnota u ostatnich aktiv je uréena cistou prodejni cenou nebo jejich uzitnou hodnotou podle toho, ktera je vyssi. Pro zjisténi
uzitné hodnoty jsou odhadované budouci toky diskontovany na jejich sou¢asnou hodnotu s pouzitim diskontni sazby pred zdanénim, ktera odrazi
aktualni trzni hodnoceni ¢asové hodnoty penéz a rizik specifickych pro dané aktivum. U aktiva, které negeneruje nezavislé penézni toky, se zpétné
ziskatelna ¢astka stanovuje pro penézotvornou jednotku, ke které dané aktivum patfi.

(i) Zruseni ztréty ze snizeni hodnoty

Ztréata ze sniZzeni hodnoty cenného papiru drzeného do splatnosti nebo pohledavky se zru$i, pokud Ize nésledné zvyseni zpétné ziskatelné ¢astky
objektivné vztahnout k udalosti, ke které doslo po vykazani ztraty ze snizeni hodnoty.

Ztrata ze snizeni hodnoty goodwillu se zrusi pouze pokud byla zptisobena specifickymi vnéj$imi udalostmi vyjimecné povahy, u nichZ se neda
ocekavat, ze se opétovné vyskytnou, a zvySeni zpétné ziskatelné ¢astky prokazatelné souvisi s ukonéenim vlivu téchto specifickych vnéjsich udalosti.

U jinych aktiv se ztrata ze sniZzeni hodnoty zrusi, pokud se zménily odhady, které byly pouZity pro stanoveni zpétné ziskatelné ¢astky.

Ztrata ze snizeni hodnoty se zrusi pouze do té vySe, aby Ucetni hodnota aktiva nebyla vy$si nez hodnota, ktera by byla stanovena pfi uplatnéni
odpist, pokud by nebyla vykazana zadna ztrata ze snizeni hodnoty. ZruSeni ztraty ze snizeni hodnoty se vykaZze jako vynos.

(11) Zasoby

Zasoby jsou ocenény pofizovaci cenou & &istou realizovatelnou hodnotou, a to vidy tou, ktera je nizsi. Cista realizovatelna hodnota je odhadnuta
prodejni cena v béZzném podnikani snizena o odhadnuté naklady na dokoncéeni a odhadnuté naklady prodeje.

Cena zésob je stanovena pouzitim metody vazeného priméru a zahrnuje naklady na pofizeni zasob a jejich uvedeni na sou¢asné misto
a do soucasného stavu. Cena vyrobenych zasob a nedokoncené vyroby zahrnuje proporcionalni ¢ast rezijnich nakladt v ramci bézné provozni
kapacity.

Skupina pouziva smlouvy o komoditnich derivatech k zajisténi nakup ropy. Zisky nebo ztraty z téchto smluv jsou zahrnuty do prodejnich nakladd.

(12) Pohledavky z obchodniho styku a ostatni pohledavky

Pohledavky z obchodniho styku a ostatni pohledavky jsou ocenény pofizovaci cenou snizenou o ztratu ze snizeni hodnoty.

(13) Penize a penézni ekvivalenty

Penize a penézni ekvivalenty zahrnuji penize na bankovnich Gcétech, vklady a kratkodobé, vysoce likvidni investice s plvodni splatnosti do tfi mésicu.
Penézni ekvivalenty jsou drzené prevazné za ucelem splnéni kratkodobych zavazkd, nikoliv za iéelem investice ¢i jinym ucelem.
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(10) Impairment

The carrying amounts of the Group’s assets, other than inventories (refer to accounting policy 11) and deferred tax assets (refer to accounting
policy 5), are reviewed at each balance sheet date to determine whether there is any indication of impairment. If any such indication exists,

the asset’s recoverable amount is estimated. For intangible assets that are not yet available for use, the recoverable amount is estimated at each
balance sheet date. An impairment loss is recognised whenever the carrying amount of an asset or its cash-generating unit exceeds its recoverable
amount. Impairment losses are recognised in the income statement.

(i) Calculation of recoverable amount

The recoverable amount of the Group’s investments in held-to-maturity securities and receivables is calculated as the present value of expected
future cash flows, discounted at the original effective interest rate inherent in the asset. Receivables with a short duration are not discounted.

The recoverable amount of other assets is the greater of their net selling price and value in use. In assessing value in use, the estimated future cash
flows are discounted to their present value using a pre-tax discount rate that reflects current market assessments of the time value of money

and the risks specific to the asset. For an asset that does not generate largely independent cash inflows, the recoverable amount is determined for
the cash-generating unit to which the asset belongs.

(ii) Reversals of impairment

An impairment loss in respect of a held-to-maturity security or receivable is reversed if the subsequent increase in recoverable amount can
be related objectively to an event occurring after the impairment loss was recognised.

An impairment loss in respect of goodwill is not reversed unless the loss was caused by a specific external event of an exceptional nature that
is not expected to recur, and the increase in recoverable amount relates clearly to the reversal of the effect of that specific event.

In respect of other assets, an impairment loss is reversed if there has been a change in the estimates used to determine the recoverable amount.

An impairment loss is reversed only to the extent that the asset’s carrying amount does not exceed the carrying amount that would have been
determined, net of depreciation or amortisation, if no impairment loss had been recognised. A reversal of an impairment loss is recognised
as income.

(11) Inventories

Inventories are stated at the lower of cost and net realisable value. Net realisable value is the estimated selling price in the ordinary course
of business, less the estimated costs of completion and selling expenses.

Cost of inventories is based on the weighted average cost principle and includes expenditure incurred in acquiring the inventories and bringing
them to their existing location and condition. In the case of manufactured inventories and work in progress, cost includes an appropriate share
of overheads based on normal operating capacity.

The Group uses commodity derivative contracts to hedge crude oil purchases. Gains or losses on commodity derivative contracts are included
within cost of sales.

(12) Trade and other receivables

Trade and other receivables are stated at their cost less impairment losses.

(13) Cash and cash equivalents

Cash and cash equivalents consist of cash at bank, bank deposits and short-term highly liquid investments with original maturities of three months
and less. Cash equivalents are held for the purpose of meeting short-term cash commitments rather than for investment or other purposes.

189



(14) Investice do dluhopisti a majetkovych cennych papird

Cenné papiry drzené k obchodovani jsou klasifikovany jako obéZzna aktiva a jsou ocenény realnou hodnotou. Vznikly zisk nebo ztrata z precenéni
jsou vykazany ve vykazu zisku a ztraty.

Pokud ma Skupina zamér a moznost drzet viadni dluhopisy do splatnosti, jsou tyto ocenény zlstatkovou hodnotou s pouzitim metody efektivni
Urokové sazby, snizenou o ztraty ze snizeni hodnoty (viz G¢etni postup 10).

Ostatni financni instrumenty drzené Skupinou jsou klasifikovany jako realizovatelné a jsou ocenény realnou hodnotou. Pripadné zisky nebo ztraty

z pfecenéni jsou vykazany ve vlastnim kapitalu s vyjimkou ztrat ze snizeni hodnoty a kurzovych ziskl a ztrat souvisejicich s monetarnimi aktivy jako
napfiklad dluhovymi cennymi papiry. V okamziku, kdy jsou tyto investice vyrazeny z rozvahy, kumulativni zisky nebo ztraty plvodné vykazané

ve vlastnim kapitalu jsou uc¢tovany do vykazu zisku a ztraty. Pokud se jedna o Urocené investice, je Grok vypocteny s pouzitim metody efektivni
urokové sazby uctovan do vykazu zisku nebo ztraty.

Reélna hodnota finanénich instrumentu klasifikovanych jako investice k obchodovani a realizovatelné investice je stanovena jako cena kétovana
na verejnych trzich k rozvahovému dni.

Skupina Uctuje o finanénich instrumentech / vyrazuje finanéni instrumenty z rozvahy (finanéni instrumenty klasifikované jako investice drzené
k obchodovani a realizovatelné investice) k datu, kdy se zavaze k jejich nakupu / prodeji. Cenné papiry drzené do splatnosti jsou vykazany / vyrazeny
z rozvahy ke dni jejich prfevodu na Skupinu / ze Skupiny.

(15) Uroéené Givéry a jiné zdroje financovani

Urogené Gvéry a jiné zdroje financovani jsou v okamziku vzniku vykazany v realné hodnoté snizené o transakéni naklady. K rozvahovému dni jsou
Uvéry a jiné zdroje financovani nesouci Urok ocenény zlstatkovou hodnotou a pripadny rozdil oproti hodnoté pii vyrovnani je vykazovan ve vykazu
zisku a ztraty po dobu trvani financovani pomoci metody efektivni tirokové sazby.

Aktiva poutZita jako zastava k zajisténi bankovnich Gvért Skupiny jsou vykéazana v priloze k Gcetni zavérce a jsou shrnuta podle kategorii aktiv.

(16) Zavazky z obchodnich vztahi

Zéavazky z obchodnich vztaht jsou ocenény zlstatkovou hodnotou.

(17) Finanéni derivaty, zajisténi

Skupina pouZiva finan¢ni derivaty k zajisténi ménového a Grokového rizika z provozni, finanéni a investiéni innosti. V souladu s interni smérnici
Skupina nedrZi ani nevydava finanéni derivaty za u¢elem obchodovani. Nicméné derivaty, které nesplniuji kritéria pro vedeni zajistovaciho Gcetnictvi,
jsou vykazovany jako derivaty k obchodovani.

Finan¢ni derivaty jsou v okamZiku vzniku zachyceny v pofizovaci cené. K rozvahovému dni jsou prfecenény na redlnou hodnotu. Zisk nebo ztrata
z precenéni jsou Uétovany primo do vykazu zisku a ztraty. Uétovani o derivatech, které splfiuji kritéria pro vedeni zajistovaciho uéetnictvi, viak zavisi
na charakteru zajistované polozky (viz Ucetni postup zajisténi).

Reélna hodnota Grokovych swapli je stanovena jako odhad ¢astky, kterou by Spoleénost obdrzZela nebo zaplatila za ukonéeni swapu k rozvahovému
dni s prihlédnutim k aktualnim Grokovym miram a kredibilité protistran. Realna hodnota ménovych forwardu je stanovena na zékladé trzni ceny
k rozvahovému dni a odpovidéa souc¢asné hodnoté kétovaného forwardového kurzu.

Zajisténi

(i) Zajisténi penéZnich toku

Pokud finanéni derivat zajistuje penézni toky vztahujicich se k vykdzanému aktivu nebo zavazku, nebo vysoce pravdépodobné budouci transakei,
Cast zisku nebo ztraty z financniho derivatu, ktera je hodnocena jako efektivni zajisténi, je vykazana prfimo ve vlastnim kapitalu. Pokud v disledku
vysoce pravdépodobné budouci transakce dojde nakonec k zatc¢tovani nefinanéniho aktiva nebo zavazku, souvisejici kumulativni zisk nebo ztrata

je vynata z vlastniho kapitélu a je zahrnuta do pofizovaci ceny nebo jiné ucetni hodnoty tohoto nefinanéniho aktiva nebo zavazku. Pokud v disledku
zajisténi pravdépodobné budouci transakce dojde nakonec k zalGc¢tovani financniho aktiva nebo zavazku, souvisejici zisky nebo ztraty, které byly
vykazany ve vlastnim kapitalu, jsou preuctovany do vykazu zisku a ztraty ve stejném obdobi ¢i v obdobich, ve kterych obdrzené aktivum nebo
zavazek ovliviiuje zisk nebo ztratu (tj. v obdobich, kdy je vykazan drokovy vynos nebo trokovy naklad). Pro derivaty zajistujici penézni toky,

které nejsou upravené dvéma predchozimi postupy, je souvisejici kumulativni zisk nebo ztrata vynata z vlastniho kapitalu a vykazana ve vykazu zisku
a ztraty ve stejném obdobi &i v obdobich, béhem nich? zajisténa pravdépodobna transakce ovliviiuje zisk nebo ztratu. Cast zisku nebo ztraty

z finan¢niho derivatu, ktera je hodnocena jako neefektivni zajisténi, je okamzité vykazana ve vykazu zisku a ztraty.
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(14) Investments in debt and equity securities

Financial instruments held for trading are classified as current assets and are stated at fair value, with any resultant gain or loss recognised
in the income statement.

Where the Group has the positive intent and ability to hold government bonds to maturity, they are stated at amortised cost less impairment losses
(see accounting policy n).

Other financial instruments held by the Group are classified as being available-for-sale and are stated at fair value, with any resultant gain or loss
being recognised directly in equity, except for impairment losses and, in the case of monetary items such a debt securities, foreign exchange gains
and losses. When these investments are derecognised, the cumulative gain or loss previously recognised directly in equity is recognised in profit
or loss. Where these investments are interest bearing, interest calculated using the effective interest method is recognised in profit or loss.

The fair value of financial instruments classified as held for trading and available-for-sale is their quoted bid price at the balance sheet date.

Financial instruments classified as held for trading or available-for-sale investments are recognised / derecognised by the Group on the date
it commits to purchase / sell the investments. Securities held-to-maturity are recognised / derecognised on the day they are transferred to / by the
Group.

(15) Bank borrowings and other interest bearing borrowings

Interest-bearing borrowings are recognised initially at fair value less attributable transaction costs. Subsequent to initial recognition,
interest-bearing borrowings are stated at amortised cost with any difference between cost and redemption value being recognised in the income
statement over the period of the borrowings on an effective interest basis.

The assets pledged to secure banking facilities to the Group are presented in the notes to the financial statements and summarised by categories
of assets.

(16) Trade payables

Trade payables are stated at amortised cost.

(17) Derivative financial instruments, hedging

The Group uses derivative financial instruments to hedge its exposure to foreign exchange and interest rate risks arising from operational, financing
and investment activities. In accordance with its treasury policy, the Group does not hold or issue derivative financial instruments for trading
purposes. However, derivatives that do not qualify for hedge accounting are accounted for as trading instruments.

Derivative financial instruments are recognised initially at cost. Subsequent to initial recognition, derivative financial instruments are stated at fair
value. The gain or loss on remeasurement to fair value is recognised immediately in profit or loss. However, where derivatives qualify for hedge
accounting, recognition of any resultant gain or loss depends on the nature of the item being hedged (see accounting policy hedging).

The fair value of interest rate swaps is the estimated amount that the Group would receive or pay to terminate the swap at the balance sheet date,
taking into account current interest rates and the current creditworthiness of the swap counterparties. The fair value of forward exchange contracts
is their quoted market price at the balance sheet date, being the present value of the quoted forward price.

Hedging

(i) Cash flow hedges

Where a derivative financial instrument is designated as a hedge of the variability in cash flows of a recognised asset or liability, or a highly
probable forecasted transaction, the effective part of any gain or loss on the derivative financial instrument is recognised directly in equity. When
the forecasted transaction subsequently results in the recognition of a non-financial asset or non-financial liability, or the forecast transaction for

a non-financial asset or non-financial liability the associated cumulative gain or loss is removed from equity and included in the initial cost or other
carrying amount of the non-financial asset or liability. If a hedge of a forecasted transaction subsequently results in the recognition of a financial
asset or a financial liability, the associated gains and losses that were recognised directly in equity are reclassified into profit or loss in the same
period or periods during which the asset acquired or liability assumed affects profit or loss (i.e., when interest income or expense is recognised).
For cash flow hedges, other than those covered by the preceding two policy statements, the associated cumulative gain or loss is removed from
equity and recognised in the income statement in the same period or periods during which the hedged forecast transaction affects profit or loss.
The ineffective part of any gain or loss is recognised immediately in the income statement.
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Pokud uplyne doba platnosti zajistovaciho derivatu nebo je tento derivat prodan, ukonéen nebo uplatnén, nebo se tGéetni jednotka rozhodne,

Ze jiz nebude derivat oznacovat jako zajistovaci, ovSem stéle se predpoklada, Ze dojde k realizaci oéekavané budouci transakce, kumulativni zisk
nebo ztrata zlstava ve vlastnim kapitalu a je zatuc¢tovana v souladu s vySe uvedenym postupem v okamziku, kdy transakce probéhne. Pokud neni
pravdépodobné, Ze zajisténa transakce probéhne, kumulativni nerealizovany zisk nebo ztrata vykézana ve vlastnim kapitélu je ihned vykazana

ve vykazu zisku a ztraty.

(ii) Zajisténi monetarnich aktiv a zavazki

Pokud finanéni derivat ekonomicky zajistuje kurzové riziko vykazanych monetérnich aktiv nebo zavazkd, nepouziva se zajistovaci Ucetnictvi a zisk
nebo ztrata ze zajisStovaciho nastroje je vykazana ve vykazu zisku a ztraty.

(iii) Zajisténi Cisté investice do zahrani¢niho podniku

Cast zisku nebo ztraty z instrumentu pouZitého k zajisténi &isté investice do zahraniéniho podniku, ktera je hodnocena jako efektivni zajisténi

je vykazana pfimo ve vlastnim kapitélu. Cést zisku nebo ztréty, ktera je hodnocena jako neefektivni zajisténi, je vykazana ve vykazu zisku a ztréty.

(18) Rezervy

Rezerva se vykaze v rozvaze pokud méa Skupina soucasny zévazek, ktery je disledkem minulé udalosti a je pravdépodobné, Ze vyporadani zavazku
povede k odlivu ekonomickych prostfedku a navic je mozno spolehlivé kvantifikovat hodnotu zavazku. Pokud je dopad diskontovani vyznamny,
rezervy se stanovuji diskontovéanim ocekavanych budoucich penéznich tok( sazbou pred zdanénim, které odrazi sou¢asné trzni ohodnoceni ¢asové
hodnoty penéz a rizika souvisejiciho s danym zévazkem.

Skupina vytvaii rezervy na ekologické skody, soudni spory, pokuty a vydaje ocekavané v souvislosti se spInénim zavazk( vyplyvajicich ze zaruénich
Ihat.

Skupina nevytvari rezervy na ekologické $kody vzniklé pred datem zalozeni spoleénosti, nebot se vlada Ceské republiky smluvné zavazala
poskytnout Skupiné prostiedky na odstranéni téchto skod.

Rezerva na restrukturalizaci se vykaze, jakmile Skupina schvali detailni formalni plan restrukturalizace a restrukturalizace je zahajena nebo verejné
oznémena. Na budouci provozni naklady se rezerva nevytvari.

V souladu se zverejnénou Skupinovou politikou ochrany Zivotni prostiedi a relevantnimi pravnimi ustanovenimi se rezerva na obnovu pozemku
a dekontaminaci pudy vykazuje v okamZiku, kdy dojde ke kontaminaci ptdy.

Rezerva na zavazky z nevyhodnych smluv se vykazuje, jakmile ocekavané vyhody, které Skupiné ze smlouvy poplynou, jsou nizsi nez nevyhnutelné
naklady na splnéni daného smluvniho zavazku.

(19) Zdravotni a socialni pojisténi

Skupina odvadi prispévky na zdravotni a socialni pojisténi v sazbach platnych v pribéhu Géetniho obdobi. Tyto prispévky jsou odvozeny z objemu
vyplacenych mzdovych prostredkl v hrubé vysi. Naklady na socialni zabezpeceni jsou Uctovany do nakladl ve stejném obdobi jako odpovidajici
mzdové naklady. Skupina nema zadné podminéné zavazky vyplyvajici z penzijniho pojisténi.

(20) Plany definovanych pozitkt

Cisty zavazek Skupiny z titulu planti definovanych poZitk(i se vypodita pro kazdy plan samostatné jako odhad budoucich poZitkd, na které maji
zameéstnanci narok na zakladé jejich prace v béZzném obdobi a v pfedchozich obdobich; tyto pozitky jsou diskontovany na sou¢asnou hodnotu
a snizuji se o redlnou hodnotu aktiv planu. Diskontni sazba se stanovi na zakladé vynosu z dluhopisti s AAA ratingem k rozvahovému dni,
jejichZ splatnost se pfriblizné shoduje se splatnosti zavazkd Skupiny.
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When a hedging instrument expires or is sold, terminated or exercised, or the entity revokes designation of the hedge relationship but the hedged
forecast transaction is still expected to occur, the cumulative gain or loss at that point remains in equity and is recognised in accordance with

the above policy when the transaction occurs. If the hedged transaction is no longer expected to take place, the cumulative unrealised gain or loss
recognised in equity is recognised immediately in the income statement.

(ii) Hedge of monetary assets and liabilities

Where a derivative financial instrument is used to hedge economically the foreign exchange exposure of a recognised monetary asset or liability,
no hedge accounting is applied and any gain or loss on the hedging instrument is recognised in the income statement.

(iii) Hedge of net investment in foreign operation

The portion of the gain or loss on an instrument used to hedge a net investment in a foreign operation that is determined to be an effective hedge
is recognised directly in equity. The ineffective portion is recognised immediately in profit or loss.

(18) Provisions

Provisions are recognised when the Group has a present obligation as a result of a past event and it is probable that an outflow of resources
embodying economic benefits will be required to settle the obligation and the amount of the obligation can be measured reliably. If the effect
is material, provisions are determined by discounting the expected future cash flows at a pre-tax rate that reflects current market assessments
of the time value of money and, where appropriate, the risks specific to the liability.

The Group establishes provisions for environmental damage, legal disputes, penalties and estimated expenditures related to the fulfilment
of obligations as a result of warranty claims.

No provisions are established in respect of environmental damages which occurred prior to establishment of the Company as the Czech
government contractually committed to reimburse the Group for clean-up costs.

A provision for restructuring is recognised when the Group has approved a detailed and formal restructuring plan, and the restructuring has either
commenced or has been announced publicly. Future operating costs are not provided for.

In accordance with the Group’s published environmental policy and applicable legal requirements, a provision for site restoration in respect
of contaminated land is recognised when the land is contaminated.

A provision for onerous contracts is recognised when the expected benefits to be derived by the Group from a contract are lower than
the unavoidable cost of meeting its obligations under the contract.

(19) Social security and pension schemes

Contributions are made to the Czech government’s health retirement and unemployment schemes at the statutory rates in force during the year
based on gross salary payments. The cost of security payments is charged to the income statement in the same period as the related salary cost.
The Group has no pension or post-retirement commitments.

(20) Long-term service benefits

The Group’s net obligation in respect of long-term service benefits is the amount of future benefit that employees have earned in return for their
service in the current and prior periods. The obligation is calculated using the projected unit credit method and is discounted to its present value
and the fair value of any related assets is deducted. The discount rate is the yield at the balance sheet date on AAA credit rated bonds that have
maturity dates approximating to the terms of the Group’s obligations.
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3 Zména uéetnich postupt, oprava chyb minulych obdobi

Goodwill

Goodwill jiz neni odepisovan, je ocenén v pofizovaci cené snizené o akumulované ztraty ze snizeni hodnoty. Goodwill je pfifazen k penézotvornym
jednotkédm a je kazdoro¢né testovan na ztratu ze snizeni hodnoty.

Drive zauctovany zaporny goodwill byl odiétovan v souladu se standardem IFRS 3 k 1. lednu 2005, pficemz byl upraven pocatecni ztistatek vysledku
hospodareni minulych let.

Chyba minulého obdobi - ekvivalenéni metoda aplikovana na podily ve spoleénostech pod podstatnym vlivem

Skupina nespravneé aplikovala ekvivalenéni metodu pfi konsolidaci nepfimych podili ve spoleénostech LOVOCHEMIE, a.s. (98,62 %)

a ALIACHEM, a.s. (54,92 %) drzenych nepfimo spole¢nosti AGROBOHEMIE a.s. (50% podil drzeny matefskou spole¢nosti). V minulych obdobich
ucetni hodnota podill ve spole¢nostech pod podstatnym vlivem nezahrnovala prislusny podil na ziscich téchto spole¢nosti za uplynulé obdobi.
Srovnatelné informace uvedené v této Gcetni zavérce byly upraveny.

Chyba minulého obdobi - financni leasing

V prabéhu roku 2005 Skupina identifikovala opomenuti leasingu zafizeni na vyrobu naftalenového koncentratu. Tento leasing byl nespravné
klasifikovan jako operativni leasing, ackoliv spliiuje definici finanéniho leasingu uvedenou v IAS 17. Nasledné Skupina zalGc¢tovala najaty majetek
v ramci pozemkd, budov a zafizeni retrospektivné od 1. fijna 2004 (datum pocatku leasingu). Srovnatelné informace uvedené v této Gcetni zavérce
byly upraveny.

Chyba minulého obdobi - nahradni dily

V pribéhu roku 2005 Skupina analyzovala strategické nahradni dily. Pfestoze byly tyto nahradni dily ptvodné vykazany v ramci zasob,

jejich vykazani v ramci pozemk(, budov a zafizeni je spravné. Nyni jsou strategické nahradni dily vykazany v ramci pozemk, budov a zafizeni
a odepisovany po dobu jejich Zivotnosti. Srovnatelné informace uvedené v této ucetni zavérce byly upraveny.

Chyba minulého obdobi - rezerva na zaméstnanecké pozitky

Skupina vytvofila rezervu na plany definovanych pozitkt. Tyto poZitky jsou vyplaceny zaméstnanciim ve vysi odvozené od poctu let odpracovanych
ve spolecnosti a podle kolektivni smlouvy. Srovnatelné informace uvedené v této Gcetni zavérce byly upraveny.

Chyba minulého obdobi - konsolidaéni Gpravy

Skupina opravila vykazani odlozenych danovych zavazkl vyplyvajici z konsolidacnich Gprav. Srovnatelné informace uvedené v této ucetni zavérce
byly upraveny.

Zména uéetniho postupu — naklady na odstaveni vyroby

Byla provedena analyza nakladd na pravidelné tdrzby konané vice periodicitou del$i nez 1 rok. Naklady na odstaveni vyroby jsou vykazany jako
samostatné aktivum a jsou odepisovany po dobu, kdy dojde k dals§imu odstaveni vyroby za Géelem provedeni udrzby.

Zména ucetniho postupu - spotiebni dan

Skupina se rozhodla vykazat vynosy a naklady na prodej snizené o spotiebni daii s cilem dosahnout srovnatelnost vykazu zisku a ztraty s jinymi
petrochemickymi spole¢nosti.
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3 Change in accounting policy and correction of prior period errors

Goodwill

Goodwill is no longer amortised, it is stated at cost less accumulated impairment losses. Goodwill is allocated to cash-generating units and is tested
annually for impairment.

Previously recognised negative goodwill was derecognised in accordance with adoption of IFRS 3 as of 1 January 2005, with corresponding
adjustment to the opening balance of retained earnings.

Prior period error — equity method applied to investment in associates

The Group corrected the application of the equity method of consolidation to its indirect participations in LOVOCHEMIE, a.s. (98.62%)

and ALIACHEM, a.s. (54.92%) held indirectly via AGROBOHEMIE a.s. (50% owned company). In prior periods the carrying amount of investments
in associates did not include an adequate share in prior period profits of these companies. Comparative information presented in these financial
statements has been restated.

Prior period error - finance lease

During 2005, the Group identified omission of a lease of the naphthalene concentrate production equipment. This lease was incorrectly classified
as operating lease although it meets recognition criteria for finance lease as defined in IAS 17. Consequently, the Group recognized the leased
assets as property, plant and equipment retrospectively since 1 October 2004 (inception of the lease). Comparative information presented in these
financial statements has been restated.

Prior period error — spare parts

During 2005, the Group carried out an analysis of strategic spare parts. While previously these spare parts were presented in inventories, their
presentation within property, plant and equipment is correct. Accordingly, the strategic spare parts are presented in property, plant and equipment
and are depreciated over their useful lives. Comparative information presented in these financial statements has been restated.

Prior period error — provisions for employee benefits

The Group established the provision for long-term service benefits. These benefits are paid to the employees in the amount derived from
the number of years of employment in the Company and according to the Collective Bargaining Agreement. Comparative information presented
in these financial statements has been restated.

Prior period error — consolidation adjustments

The Group corrected presentation of deferred tax liabilities arising from consolidation adjustments. Comparative information presented in these
financial statements has been restated.

Change in accounting policy - cost of shut downs

An analysis of costs of regular maintenance inspection with periodicity over 1 year was carried out. Costs of shut downs are recognized
as a separate asset and depreciated over the period until the next shut down maintenance.

Change in accounting policy — excise tax

The Group decided to report revenue and cost of sales net of the excise tax in order to make the income statement comparable to other
petrochemical companies.
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Reklasifikace v ucetni zavérce

Nékteré polozky v Gcetnich zavérkach spole¢nosti pod rozhodujicim vlivem byly reklasifikovany s cilem zajistit konzistenci s klasifikaénimi postupy

Skupiny UNIPETROL. Srovnatelné tidaje za rok 2004 v konsolidované zavérce byly proto upraveny, aby odpovidaly této nové klasifikaci.

Nasledujici tabulka prezentuje vliv zmén téetnich postupt a oprav chyb minulych obdobi a jejich dopad na rozvahu k 31. prosinci 2004:

31.12. 2004 Podil ve Financni Néhradni Rezerva Konsol. Naklady na Spotiebni  Reklasifikace  31. 12. 2004
plvodni stav  spole¢nostech leasing dily na zameést. lpravy odstaveni dan po Upravach
pod podstatnym pozitky vyroby
vlivem

AKTIVA
Pozemky, budovy a zafizeni 43 925 246 - 116 872 121 696 - 15 487 157 227 -89 777 44 246 751
Investice do nemovitosti = = = = = = = = 347 432 347 432
Nehmotny majetek 1917 072 - - - - 35 831 - - -103 824 1849 079
Podily ve spole¢nostech
pod podstatnym vlivem 1078 824 1301743 - - - - - - - 2 380 567
Ostatni investice 251371 - - - - - - - - 251371
Odlozend dariovéa pohledavka 44 341 - - - - 37274 - - - 81615
Zasoby 9 082 024 - -223 175 - - - - -27 942 8 830 907
Pohledéavky z obchodnich vztahl 12 179 250 - - - - - - - -2696 12 176 554
Naklady pristich obdobi a
ostatni kratkodoby majetek 675 531 - - - - 3820 - - -88 294 591 057
VLASTNI KAPITAL A ZAVAZKY CELKEM
Vysledek hospodateni minulych let 8312 965 1339 955 - -562 742 -31314 23 886 117 749 - -4 443 9 706 056
Zisk za Ugetni obdobi 3695 424 -38 212 2907 -22 409 - - 1743 - - 3639 453
OdloZeny dariovy zavazek 2223312 - 918 -24 355 -2 827 68 526 37735 - - 2 303 309
Rezervy 619 493 - - - 34 141 - - - -13 176 642 739
Zévazky z finan¢niho leasingu 315 242 - 89 248 - - - - - - 404 490
Ostatni dlouhodobé zavazky 317 046 - = - - = - = -37 317 009
Zavazky z obchodnich vztahl
a vydaje pfistich obdobi 15 230 554 - - - - - - - -388031 14 842 523
Kratkodoba ¢ast Gro¢enych uvérl
a jinych zdroju financovani 3 568 126 - - - - - - - 100 000 3 668 126
Kréatkodoba ¢ast zavazku z finanéniho
leasingu 125 240 - 23799 - - = - = - 149 039
Rezervy - kratkodobé 123 699 - - - - - - - 10 895 134 594
Darovy zavazek 159 544 - - - - - - - 325 437 4384 981




New classifications in the financial statements

In order to be consistent with the classification principles of the UNIPETROL Group, certain items were reclassified in the financial statements

of subsidiaries. The 2004 figures presented in the consolidated financial statements were restated to conform to the new classifications.

The following table summarizes changes in accounting policies and prior period errors and their impact on the balance sheet as at 31 December 2004:

31.12.2004 Investment Finance Spare Provision  Consolidation Cost Excise Reclassifi- 31.12.2004
as previously  in associates lease parts for employee  adjsutments of shut tax cations as restated
stated benefits downs

ASSETS
Property, plant and equipment 43,925,246 - 116,872 121,696 - 15,487 157,227 (89,777) 44,246,751
Investment property - - - - - - - - 347,432 347,432
Intangible assets 1,917,072 - - - - 35,831 - - (103,824) 1,849,079
Investments in associates 1,078,824 1,301,743 = = = = = = = 2,380,567
Other investments 251,371 - - - - - - - - 251,371
Deferred tax asset 44,341 - - - - 37,274 - - - 81,615
Inventories 9,082,024 = (223,175) = = = = (27,942) 8,830,907
Trade receivables 12,179,250 - - = = = = = (2,696) 12,176,554
Prepayments and other
current assets 675,531 = = = = 3,820 = = (88,294) 591,057
LIABILITIES AND SHAREHOLDERS' EQUITY
Retained earnings 8,312,965 1,339,955 = (52,742) (31,314) 23,886 117,749 - (4,443) 9,706,056
Profit for the period 3,695,424 (38,212) 2,907 (22,409) = - 1,743 - - 3,639,453
Deferred tax liability 2,223,312 - 918 (24,355) (2,827) 68,526 37,735 - - 2,303,309
Provisions 619,493 = = - 34,141 - - = (13,176) 642,739
Finance lease liability 315,242 - 89,248 - - - - - - 404,490
Other non-current liabilities 317,046 - - - - - - - (37) 317,009
Trade payables and accruals 15,230,554 - - - - - = = (388,031) 14,842,523
Current portion of interest bearing
loans and borrowings 3,568,126 = = = = = = = 100,000 3,668,126
Current portion of finance lease
liability 125,240 - 23,799 - - - - - - 149,039
Provisions - current 123,699 - - - - - - - 10,895 134,594
Income tax payable 159,544 - - - - - - - 325,437 484,981




Nasledujici tabulka prezentuje vliv zmén téetnich postupt a oprav chyb minulych obdobi a jejich dopad na vykaz zisku a ztraty za rok 2004:

31.12. 2004 Podil ve Financni Néhradni Rezerva Konsol. Naklady na Spotiebni  Reklasifikace  31. 12. 2004
plvodni stav  spole¢nostech leasing dily na zamést. Upravy odstaveni dan po Upravach
pod podstatnym pozitky vyroby
vlivem
VYKAZ ZISKU A ZTRATY
Vynosy 86 251 009 - - - - - - -15159 302 5882 71097 589
Néaklady na prodej -76 472 308 - 3825 -30 108 - - 2294 15159 302 388895 -60948 100
Ostatni provozni vynosy 486 396 - - - - - - - 140 890 627 286
Odbytové naklady -1374 575 = = = = = = = 967 908 -2 342 483
Spréavni naklady -2 205 305 = - - = - = - 220 843  -1984 462
Ostatni provozni naklady -1023 884 - - - - - - - 203 324 -820 560
Cisté finan¢ni naklady -997 547 = = = = = = = 8074 -989 473
Podil Skupiny na zisku / (ztraté)
spolecénosti pod podstatnym vlivem
pred zdanénim 101 888 -38 212 - - - - - - - 63 676
Dai z pfijmu vynos / (néklad) -1 216 953 = -918 7 699 = = -551 - - -1210723
Zisk za Ggetni obdobi 3695 424 -38 212 2907 -22 409 - - 1743 - - 3639453
4 Vynosy
Nasledujici tabulka uvadi vynosy Skupiny:
2005 2004
Hrubé vynosy z prodeje vlastnich vyrobki a zboZi
Tuzemsko 61886 779 52 192 753
Export 33 803 824 29 880 707
Hrubé vynosy celkem 95 690 603 82 073 460
minus: spotfebni dan 19 508 980 15 159 302
Cisté vynosy celkem 76 181 623 66 914 158
Vynosy z prodeje sluzeb
Tuzemsko 4 289 235 3809 907
Export 475 479 373 524
Vynosy z prodeje sluzeb celkem 4764 714 4183 431
Vynosy celkem 80 946 337 71 097 589
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The following table summarizes changes in accounting policies and prior period errors and their impact on the income statement for the year

ended 31 December 2004:

31.12.2004 Investment Finance Spare Provision  Consolidation Cost Excise Reclassifi- 31.12.2004
as previously  in associates lease parts for employee  adjustments of shut tax cations as restated
stated benefits downs
INCOME STATEMENT
Revenue 86,251,009 = = = = = - (15,159,302) 5,882 71,097,589
Cost of sales (76,472,308) = 3,825 (30,108) = - 2,294 15,159,302 388,895 (60,948,100)
Other operating income 486,396 - - - - - - - 140,890 627,286
Distribution expenses (1,374,575) - - - - - - - (967,908)  (2,342,483)
Administrative expenses (2,205,305) - - - - - - - 220,843  (1,984,462)
Other operating expenses (1,023,884) - - - - - - - 203,324 (820,560)
Finance costs - net (997,547) = = = = = - = 8,074 (989,473)
Group share of profit / (loss)
of associates before tax 101,888 (38,212) - - - - - - - 63,676
Income tax credit/(expense) (1,216,953) = (918) 7,699 - - (551) = - (1,210,723)
Net profit for the year 3,695,424 (38,212) 2,907 (22,409) - - 1,743 - - 3,639,453
4 Revenue
An analysis of the Group’s revenue is as follows:
2005 2004
Gross proceeds from sale of own products and merchandise
Domestic 61,886,779 52,192,753
Export 33,803,824 29,880,707
Total gross proceeds 95,690,603 82,073,460
Less: Excise tax 19,508,980 15,159,302
Total net revenue 76,181,623 66,914,158
Revenues from services
Domestic 4,289,235 3,809,907
Export 475,479 373,524
Total revenues from services 4,764,714 4,183,431
Total revenues 80,946,337 71,097,589

1



5 Vykazovani podle obchodnich segmenta

Primarni élenéni - podle obchodnich segmentt

Rok konéici 31. prosincem 2005 Petrochemické Distribuce Chemicka Ostatni Eliminace  Konsolidovany

produkty pohonnych vyroba udaj
hmot

Vynosy

Trzby 35596 470 6 035 874 33 053 965 6 260 028 - 80 946 337

Hospodafsky vysledek

Vysledek za segment 1113611 -41 538 4 473 045 -348 405 199 689 5 396 402

Nezafazené vynosy / (naklady) -117 333

Provozni hospodarsky vysledek 5 279 069

Cisté finanéni naklady -937 548

Podil na ztraté spolec¢nosti pod podstatnym vlivem -40 534

Zisk pied zdanénim 4 300 987

Daii z pfijmu -893 876

Mensinové podily 21 462

Zisk za ucetni obdobi

(naleZejici akcionaifim mateiské spoleénosti) 3428 573

Rozvaha Petrochemické Distribuce Chemicka Ostatni Eliminace  Konsolidovany

produkty pohonnych vyroba udaj
hmot

Aktiva

Aktiva za segment 24 109 087 7 383 667 33322722 7 082 870 - 71 898 346

Ostatni investice - - 3786 225 - - 3786 225

Nezafazena aktiva - - - - 757 069

Celkem 24 109 087 7 383 667 37 866 016 7 082 870 - 76 441 640

Zavazky

Zavazky za segment 14 680 703 2 064 466 12 450 296 7 550 545 - 36 746 010

Celkem 14 680 703 2 064 466 12 450 296 7 550 545 - 36 746 010
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5 Business segments

Primary reporting format - business segments

Year ended 31 December 2005 Petroleum Distribution Chemical Other Eliminations Consolidated
products of fuel production

Revenue

Sales 35,596,470 6,035,874 33,053,965 6,260,028 - 80,946,337

Result

Segment result 1,113,611 (41,538) 4,473,045 (348,405) 199,689 5,396,402

Unallocated corporate income/(expenses) (117,333)

Operating profit before financing cost 5,279,069

Net financing costs (937,548)

Share of loss of associates (40,534)

Profit before tax 4,300,987

Income tax expense (893,876)

Minority interest 21,462

Profit for the period

(attributable to equity holders of the parent) 3,428,573

Balance sheet Petroleum Distribution Chemical Other Eliminations Consolidated
products of fuel production

Assets

Segment assets 24,109,087 7,383,667 33,322,722 7,082,870 - 71,898,346

Other investments - - 3,786,225 - - 3,786,225

Unallocated corporate assets - - - - 757,069

Total 24,109,087 7,383,667 37,866,016 7,082,870 - 76,441,640

Liabilities

Segment liabilities 14,680,703 2,064,466 12,450,296 7,550,545 - 36,746,010

Total 14,680,703 2,064,466 12,450,296 7,550,545 - 36,746,010
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Rok kon¢ici 31. prosincem 2004 Petrochemické Distribuce Chemicka Ostatni Eliminace Konsolidovany

produkty pohonnych vyroba udaj
hmot

Vynosy

Trzby 24 914 358 9432574 31579 803 5170 854 - 71097 589

Hospodaisky vysledek

Vysledek za segment 1918 892 485918 3202 631 179 360 - 5786 801

Nezarazené vynosy 59 447

Provozni hospodarsky vysledek 5 846 248

Cisté finanéni naklady -989 473

Podil na zisku spole¢nosti pod podstatnym vlivem 63 676

Zisk pred zdanénim 4920 451

Dafi z pfijmu -1210723

Mensinovych podily -70 275

Zisk po zdanéni

(naleZejici akcionafim mateiské spoleénosti) 3 639 453

Rozvaha Petrochemické Distribuce Chemicka Ostatni Eliminace Konsolidovany
produkty pohonnych vyroba udaj

hmot

Aktiva

Aktiva za segment 24 136 726 7 658 491 34 191 531 3455 432 - 69 442 180

Podily ve spole¢nostech pod podstatnym vlivem 2 380 567 2 380 567

Nezarazena aktiva 320 848

Celkem 24 136 726 7 658 491 36 892 946 3455 432 - 72 143 595

Zavazky

Zavazky za segment 12 631 677 7 332427 16 326 881 2431079 - 38 476 894

Celkem 12 631 677 7 332 427 16 326 881 2431079 - 38 722 064
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Year ended 31 December 2004 Petroleum Distribution Chemical Other Eliminations Consolidated
products of fuel production

Revenue

Sales 24,914,358 9,432,574 31,579,803 5,170,854 - 71,097,589
Result

Segment result 1,918,892 485,918 3,202,631 179,360 - 5,786,801
Unallocated corporate income 59,447
Operating profit before financing costs 5,846,248
Net financing costs (989,473)
Share of profit of associates 63,676
Profit before tax 4,920,451
Income tax expense (1,210,723)
Minority interest (70,275)
Profit after tax attributable to equity holders of the parent) 3,639,453
Balance sheet Petroleum Distribution Chemical Other Eliminations Consolidated

products of fuel production

Assets

Segment assets 24,136,726 7,658,491 34,191,531 3,455,432 - 69,442,180
Investments in associates 2,380,567 2,380,567
Unallocated corporate assets 320,848
Total 24,136,726 7,658,491 36,892,946 3,455,432 - 72,143,595
Liabilities

Segment liabilities 12,631,677 7,332,427 16,326,881 2,431,079 - 38,476,894
Total 12,631,677 7,332,427 16,326,881 2,431,079 - 38,722,064
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6 Vykazovani podle geografickych segmentt

Druhotné ¢élenéni-podle geografickych segmentu

Vynosy Aktiva celkem Kapitalové vydaje

2005 2004 2005 2004 2005 2004

Ceska republika 46 667 034 40 843 358 75 370 973 68 687 280 1994518 1510 841
Ostatni evropské zemé 33 796 166 29 335 772 1070 667 1075 748
Ostatni zemé 483 137 918 459 - -

80 946 337 71 097 589 1994 518 1510 841
Spole¢nosti pod podstatnym vlivem - 2 380 567
Aktiva celkem 76 441 640 72 143 595

Z4dn4 jina zemé s vyjimkou Ceské republiky nepredstavuje vice nez 10 % konsolidovanych vynosti & aktiv. U vynosti se vychazi ze zemé, kde sidli
odbératel. Mezi tzemnimi segmenty neprobihaji Zadné prodeje. Analyza aktiv a kapitalovych vydaji vychéazi z fyzického umisténi aktiva.
Kapitalové vydaje tvori vydaje souvisejici s prirlistky pozemku, budov a zafizeni (bod 12) a nehmotného majetku (bod 14).

7 Naklady — druhové €lenéni

Nasledujici tabulka uvadi nejvyznamnéjsi provozni naklady v élenéni dle druhu.

2005 2004
Spotieba materialu 56 154 723 46 052 223
Energie 2 353 431 2008 221
Opravy a Udrzba 2 628 595 2 314 847
Ostatni sluzby 5921 358 6 706 672
Osobni néklady 3249 118 3051546
Odpisy 3944 446 5963 038
Amortizace 270 004 226 213
Tvorba rezerv 276 569 230 297
Pojisténi 418 197 504 371
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6 Geographical segments

Secondary reporting format - geographical segments

Revenues Total assets Capital expenditure

2005 2004 2005 2004 2005 2004

Czech Republic 46,667,034 40,843,358 75,370,973 68,687,280 1,994,518 1,510,841
Other European countries 33,796,166 29,335,772 1,070,667 1,075,748
Other countries 483,137 918,459 - -

80,946,337 71,097,589 1,994,518 1,510,841
Associates - 2,380,567
Total assets 76,441,640 72,143,595

With the exception of the Czech Republic no other individual country accounted for more than 10% of consolidated revenues or assets. Revenues

are based on the country in which the customer is located. There are no sales between the geographical segments. Total assets and capital

expenditure are based on location of the assets. Capital expenditure comprises expenditures relating to additions to property, plant and equipment

(Note 12) and intangible assets (Note 14).

7 Analysis of expenses according to their nature

The following analysis shows the most significant types operating expenses analysed by nature.

2005 2004
Materials consumed 56,154,723 46,052,223
Energy 2,353,431 2,008,221
Repairs and maintenance 2,628,595 2,314,847
Other services 5,921,358 6,706,672
Personnel expenses 3,249,118 3,051,546
Depreciation 3,944,446 5,963,038
Amortization 270,004 226,213
Creation of provisions 276,569 230,297
Insurance 418,197 504,371
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8 Finanéni naklady a vynosy

2005 2004
Urokové naklady:
- bankovni Gvéry a jiné zdroje financovani -790 813 -1236 109
- finanéni leasing -21 872 -24 229
Vypuijéni naklady celkem -812 685 -1.260 338
minus: ¢astky zahrnuté do pofizovaci ceny majetku 6 764 49 703
Vypujéni naklady uétované do vykazu zisku a ztraty -805 921 -1 210 635
Urokové vynosy 74 203 35 375
Dividendovy vynos 4204 12 966
Cisté kurzové zisky / (ztraty) -86 695 279 970
(Ztréta) / zruseni ztraty ze snizeni hodnoty CP drzenych do splatnosti -37 981 38 878
Ostatni finanéni naklady, netto -113 532 -189 213
Zisky z precenéni derivatt na readlnou hodnotou 28 173 43 185
Finanéni naklady celkem, netto -937 548 -989 473
9 Osobni naklady
Celkova vyse odmén élentim statutarnich a dozoréich organt v ramci celé Skupiny éinila:
Dozoréi rada Predstavenstvo
2005 2004 2005 2004
Penézni plnéni 13 507 11301 26 217 20 269
Nepenéini pInéni 819 438 2 254 798
Celkem 14 326 11739 28 471 21067
Pocet zaméstnanct a vedoucich pracovnikii a osobni naklady za rok 2005 a 2004:
2005 Podet Mzdové Néklady na socialni Socialni
zaméstnancl naklady zabezpeceni naklady
a zdravotni pojisténi
Zaméstnanci 6 595 1987 379 681 247 53 766
Vedouci pracovnici 284 384 153 121 005 6 500
Celkem 6 879 2371532 802 252 60 266
2004 Podet Mzdové Néklady na socialni Socialni
zaméstnancl naklady zabezpeceni naklady
a zdravotni pojisténi
Zaméstnanci 6815 1927 463 655 276 46 735
Vedouci pracovnici 264 295 140 92 841 2521
Celkem 7079 2 222 603 748 117 49 256
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8 Net financing costs

2005 2004
Interest expense:
— bank loans and borrowings (790,813) (1,236,109)
- finance leases (21,872) (24,229)
Total borrowings costs (812,685) (1,260,338)
Less: amounts included in the cost of qualifying assets 6,764 49,703
Borrowing costs recognized in statement of income (805,921) (1,210,635)
Interest income 74,203 35,375
Dividend income 4,204 12,966
Net foreign exchange gains/losses (86,695) 279,970
Impairment (loss) / reversal on held-to-maturity securities (37,981) 38,878
Other financial expenses, net (113,532) (189,213)
Fair value gains on derivatives 28,173 43,185
Net financing costs (937,548) (989,473)

9 Personnel expenses

The total remuneration of directors and executives within the whole Group is as follows:

Supervisory board members

Boards of directors members

2005 2004 2005 2004
Cash benefits 13,507 11,301 26,217 20,269
Non-cash benefits 819 438 2,254 798
Total 14,326 11,739 28,471 21,067
The number of employees and managers and staff costs for 2005 and 2004 are as follows:
2005 Number Wages Social and health Social
of employees and salaries insurance expense
Employees 6,595 1,987,379 681,247 53,766
Management 284 384,153 121,005 6,500
Total 6,879 2,371,532 802,252 60,266
2004 Number Wages Social and health Social
of employees and salaries insurance expense
Employees 6,815 1,927,463 655,276 46,735
Management 264 295,140 92,841 2,521
Total 7,079 2,222,603 748,117 49,256
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10 Dari z pFijmu

2005 2004
Splatna dar - tuzemsko 301 339 539 280
Splatna dari — zahranici 25 063 14 161
OdloZena dai 567 474 654 455
Dan z pfijmu - naklad 893 876 1210 723
Tuzemska dari z pfijmu byla vypoétena v souladu s dafiovymi predpisy Ceské republiky na zakladé odhadu zdanitelného zisku za G&etni obdobi
s pouzitim sazby 26 % v roce 2005 (28 % v roce 2004). U ostatnich jurisdikci se pfi vypoctu dané vychéazi ze sazeb platnych v prislusné jurisdikci.
Nasledujici tabulka uvadi odsouhlaseni mezi vysi dané z pfijmu a u¢etnim ziskem:

2005 2004
Zisk pred zdanénim 4 300 987 4920 451
Tuzemska sazba dané z pfijmu 26 % 28 %
Dan vypoctena za pouZité tuzemské dafové sazby 1118 257 1377 726
Dopad vynostli osvobozenych od dané a dariové neuznatelnych nakladu -98 736 -268 269
Ostatni rozdily -125 645 101 266
Daii z pfijmu - naklad 893 876 1210 723
11 Zisk na akecii
Zakladni zisk na akcii

2005 2004
Zisk za ucetni obdobi naleZejici akcionarim matet. spol. (v tis. K&) 3428573 3639 453
Vazeny primér poctu akcii 181 334 764 181 334 764
Zisk na akecii (v K¢) 18,91 20,07

Zredény zisk na akeii

Ziedény zisk na akcii je stejny jako zékladni zisk akcii.
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10 Income tax expense

2005 2004
Current tax — domestic 301,339 539,280
Current tax - foreign 25,063 14,161
Deferred tax 567,474 654,455
Income tax - expense 893,876 1,210,723

Domestic income tax is calculated in accordance with Czech tax regulations at the rate of 26% in 2005 (2004: 28%) of the estimated taxable income
for the year. Taxation for other jurisdictions is calculated at the rates prevailing in the respective jurisdictions.

Reconciliation between the income tax expense and accounting profit is as follows:

2005 2004
Profit before tax 4,300,987 4,920,451
Domestic income tax rate 26% 28%
Tax calculated at a domestic tax rate 1,118,257 1,377,726
Effect of tax exempt revenues and non-deductible expenses (98,736) (268,269)
Other differences (125,645) 101,266
Income tax - expense 893,876 1,210,723
11 Earnings per share
Basic earnings per share

2005 2004
Profit for the period attributable to equity holders (in CZK ‘000) 3,428,573 3,639,453
Weighted average number of shares 181,334,764 181,334,764
Earnings per share (in CZK) 18.91 20.07

Diluted earnings per share

Diluted earnings per share are the same as basic earnings per share.

209



12 Pozemky, budovy a zafizeni

Pozemky Stroje Ostatni Majetek Celkem

a budovy a zarizeni ve vystavbé
Pofizovaci cena
Stav k 31. 12. 2004 28 892 296 50 870 107 480 012 693 297 80935 712
PrirGstky 478 652 1197 367 13 649 1310 442 3000 110
Ubytky -499 686 -1206 144 -159 983 -31 839 -1897 652
Pretuctovani 82 995 277 162 2973 -363 130 -
Stav k 31. 12. 2005 28 954 257 51 138 492 1608 770 82 038 170
Opravky
Stav k 31. 12. 2004 8942 814 26 472 061 280 687 - 35 695 562
Odpisy za rok 888710 3024993 30 743 3944 446
Oprévky k tbytkim -278 014 -1 113 532 -172 798 -1564 344
Pretuctovani -875 -3 407 3816 -
Stav k 31. 12. 2005 9 552 635 28 380 115 142 448 38 075 664
Opravné polozky k pozemkim, budovam a zafizeni
Stav k 31. 12. 2004 772 524 213019 - 7 856 993 399
Zména stavu oprav. polozek 92 382 37 082 - 18 484 147 948
Stav k 31. 12. 2005 864 906 250 101 - 26 340 1141 347
Ugetni hodnota k 31. 12. 2004 19 176 958 24 185 027 199 325 44 246 751
Ugetni hodnota k 31. 12. 2005 18 536 716 22 508 276 194 203 42 821 159

Prevazna ¢ast opravnych poloZzek na ztraty ze snizeni hodnoty vytvorenych k 31. prosinci 2005 se véaze k Cerpacim stanicim a vyrobnim zafizenim,

které nejsou pIné vyuzivany. Skupina provedla odhad ¢astek, které Ize ziskat z téchto aktiv a provedla korekci hodnoty téchto aktiv na
zpétnéziskatelnou hodnotu.

Pozemky, budovy a zafizeni zahrnuji vyrobni technologie ve vysi 963 014 tis. K¢ a dopravni prostiedky ve vysi 305 112 tis. K¢ ziskané formou

finanéniho pronajmu. Ugetni hodnota pozemkii, budov a zafizeni ve finanénim pronajmu k 31. prosinci 2004 &inila 1 332 065 tis. K&. V&tsina najatého

majetku je na konci ndjmu odkoupena za zbytkovou cenu.

Aktivované vypujéni naklady v roce 2005 ¢inily celkem 6 764 tis. K& (2004: 49 693 tis. K¢).

Majetek zatizeny zastavnim pravem

Cerpaci stanice, budovy, strojni zafizeni a pozemky Skupiny jsou zastaveny jako forma zajisténi nasledujicich bankovnich Gvérd Skupiny:

Banka - véfitel

Zastaveny majetek

Pofizovaci cena

zastaveného majetku

Nesplacena ¢ast

zajisténého uvéru

PKN ORLEN Cerpaci stanice 4127 778 2292 411
PKN ORLEN Budovy 1658 231 1042 628
PKN ORLEN Budovy, zafizeni, pozemky 406 774 168 938
CSOB, a.s. Budovy, pozemky 870 620 345 747
Raiffeisen banka, a.s. Budovy, zafizeni, pozemky 406 774 168 938
Raiffeisen banka, a.s. Budovy, zafizeni, pozemky 652 865 286 293
BANCO SABADEL Budovy, zafizeni, pozemky 5743 7 396
UBS AG Basel Budovy, zafizeni, pozemky 25 351 10 260
Celkem k 31. 12. 2005 8 154 136 4322 611
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12 Property, plant and equipment

Land and Machinery Other Assets under Total

buildings  and equipment development
Acquisition cost
Balance as at 31/12/04 28,892,296 50,870,107 480,012 693,297 80,935,712
Additions 478,652 1,197,367 13,649 1,310,442 3,000,110
Disposals (499,686) (1,206,144) (159,983) (31,839) (1,897,652)
Reclassifications 82,995 277,162 2,973 (363,130) -
Balance as at 31/12/05 28,954,257 51,138,492 336,651 1,608,770 82,038,170
Accumulated depreciation
Balance as at 31/12/04 8,942,814 26,472,061 280,687 - 35,695,562
Charge for the year 888,710 3,024,993 30,743 = 3,944,446
Disposals (278,014) (1,113,532) (172,798) - (1,564,344)
Reclassifications (875) (3,407) 3,816 466 -
Balance as at 31/12/05 9,552,635 28,380,115 142,448 466 38,075,664
Adjustments to property, plant and equipment
Balance as at 31/12/04 772,524 213,019 - 7,856 993,399
Change in adjustments 92,382 37,082 - 18,484 147,948
Balance as at 31/12/05 864,906 250,101 - 26,340 1,141,347
Carrying amount as at 31/12/04 19,176,958 24,185,027 199,325 685,441 44,246,751
Carrying amount as at 31/12/05 18,536,716 22,508,276 194,203 1,581,964 42,821,159

A majority of impairment charges established as of 31 December 2005 relate to gas stations and production units which are not fully utilised.

The Group assessed recoverable amounts of these assets and written down these assets to recoverable amounts.

Property, plant and equipment include production technologies of CZK 963,014 thousand and vehicles of CZK 305,112 thousand held under finance
leases. The carrying amounts of property, plant and equipment held under finance leases as of 31 December 2004 was CZK 1,332,065 thousand.

Most of the leased assets are purchased for a residual amount at the end of the lease period.

The total capitalised borrowing costs in 2005 amounted to CZK 6,764 thousand (2004: CZK 49,693 thousand).

Pledged assets

The Group's gas stations, buildings, machinery and land are pledged to secure bank borrowings of the Group.

Bank - lender Asset pledged Acquisition cost Outstanding amount

of pledged assets of loan secured
PKN ORLEN Gas stations 4,127,778 2,292,411
PKN ORLEN Buildings 1,658,231 1,042,628
PKN ORLEN Buildings, machinery, land 406,774 168,938
CSOB, a.s. Buildings, land 870,620 345,747
Raiffeisen banka, a.s. Buildings, machinery, land 406,774 168,938
Raiffeisen banka, a.s. Buildings, machinery, land 652,865 286,293
BANCO SABADEL Buildings, machinery, land 5,743 7,396
UBS AG Basel Buildings, machinery, land 25,351 10,260
Total as of 31/12/05 8,154,136 4,322,611
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13 Investice do nemovitosti

Investice do nemovitosti tvori nasledujici dvé skupiny aktiv:

(i) Byty.

Ke dni Gcetni zavérky byla realna hodnota (odhadovana Cista zpétnéziskatelna hodnota) nemovitosti stanovena referenci k trzni cené na regionalnim

trhu. Ugetni hodnota nemovitosti v podstaté odpovida jejich realné hodnots.

(ii) Komercéni budovy pronajaté podnikim mimo Skupinu.

Ke stanoveni realné hodnoty ke dni Uéetni zavérky Skupina pouzivd metodu diskontovanych penéznich tokud pro horizont pfistich 15 let.

Ugetni hodnota v podstaté odpovida realné hodnoté.

Investice do nemovitosti

Pofizovaci cena

Stav k 31. 12. 2004 606 857
Prirastky 7 862
Ubytky -18 717
Stav k 31. 12. 2005 596 002
Odpisy a ztraty ze snizeni hodnoty
Stav k 31. 12. 2004 259 425
Odpisy 11614
Oprévky k tbytkm -16 178
Stav k 31. 12. 2005 254 861
Ugetni hodnota 31. 12. 2004 347 432
Ugetni hodnota 31. 12. 2005 341141
Provozni naklady souvisejici s investicemi do nemovitosti €inily:

2005 2004
Byty 19 957 9372
Komeréni budovy 10 957 10 810
Celkem 30914 20 182
Vynosy z pronajmu ¢&inily:

2005 2004
Byty 29 673 29 271
Komeréni budovy 68 295 69 021
Celkem 97 968 98 292
Budouci najemné z nezrusitelnych operativnich najmu:

Do jednoho Od jednoho Nad pét let Celkem
roku do péti let

Nezrusitelné najmy celkem - byty 29 300 126 258 - 155 558
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13 Investment property

Investment property is composed of the following two groups of assets:

(i) Apartments.

As of the balance sheet date, the fair value (estimated net recoverable value) of the property is established by reference to the regional market

value. Carrying amounts approximate fair values.

(ii) Commercial buildings leased to businesses outside the Group.

In establishing the fair value as of the balance sheet date, the Group used the discounted cash flow method over the horizon of the next 15 years.

Carrying amounts approximate fair values.

Investment property

Acquisition cost

Balance as at 31/12/04 606,857
Additions 7,862
Disposals (18,717)
Balance as at 31/12/05 596,002
Accumulated depreciation and impairment losses
Balance as at 31/12/04 259,425
Depreciation 11,614
Depreciation released on disposals (16,178)
Balance as at 31/12/05 254,861
Carrying amount 31/12/04 347,432
Carrying amount 31/12/05 341,141
Operating costs relating to investment property was as follows:

2005 2004
Apartments 19,957 9,372
Commercial buildings 10,957 10,810
Total 30,914 20,182
Rental income was as follows:

2005 2004
Apartments 29,673 29,271
Commercial buildings 68,295 69,021
Total 97,968 98,292
Future rental income from non-cancellable operating leases is as follows:

Less than Between one More than Total
one year and five years five years

Total non-cancellable | - apartments 29,300 126,258 - 155,558
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14 Nehmotny majetek

Software Ostatni nehmotny Majetek Celkem
majetek Ve VyVOoji

Pofizovaci cena
Stav k 31. 12. 2004 732 316 2122923 64 531 2919770
PrirGstky 42 620 116 600 11 566 170 786
Ubytky -20 370 -7704 - -28 074
Pfeuctovani - - - -
Stav k 31. 12. 2005 754 566 2231819 76 097 3 062 482
Opravky
Stav k 31. 12. 2004 561 732 508 024 - 1069 756
Odpisy za rok 100 077 169 927 - 270 004
Oprévky k tbytkim -20 337 -2 840 - -23177
Pfeuctovani - - - -
Stav k 31. 12. 2005 641472 675 111 - 1316 583
Opravné polozky k nehmotnému majetku
Stav k 31. 12. 2004 - 935 - 935
Zména stavu oprav. polozek - 12 - 12
Stav k 31. 12. 2005 - 947 - 947
Ugetni hodnota k 31. 12. 2004 170 584 1613 964 64 531 1849 079
Ugetni hodnota k 31. 12. 2005 113 094 1555 761 76 097 1744 952

Ostatni nehmotny majetek zahrnuje predevsim nakoupené licence k vyrobé plastl (vysokohustotniho polyetylénu-HDPE a polypropylénu)

v pofizovaci cené 1 610 476 tis. K& k 31. prosinci 2005.

15 Goodwill

Skupina provedla test goodwillu z hlediska snizeni hodnoty v souladu s IAS 36 ,SniZeni hodnoty aktiv” a nasledné odepsala 19 251 tis. K¢.

Ugetni hodnota goodwillu k 31. prosinci 2005 je tedy nulova.

Ugetni hodnota zaporného goodwillu, ve vys$i 1 532 799 tis. K& byla oduétovana k 1. lednu 2005 s odpovidajici Gpravou poéateéniho stavu vysledku
hospodareni minulych let. Viz bod 3 - Zména Gcetnich postupd. Viz rovnéz bod 16 obsahujici informace o oduétovani zaporného goodwillu dive
vykazovaného v ramci Podili ve spolecnostech pod podstatnym vlivem.
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14 Intangible assets

Software Other intangible Assets under Total
assets development

Acquisition cost
Balance as at 31/12/04 732,316 2,122,923 64,531 2,919,770
Additions 42,620 116,600 11,566 170,786
Disposals (20,370) (7,704) - (28,074)
Reclassifications - - - -
Balance as at 31/12/05 754,566 2,231,819 76,097 3,062,482
Accumulated amortization
Balance as at 31/12/04 561,732 508,024 - 1,069,756
Charge for the year 100,077 169,927 - 270,004
Disposals (20,337) (2,840) - (23,177)
Reclassifications - - - -
Balance as at 31/12/05 641,472 675,111 - 1,316,583
Adjustment to intangible fixed assets
Balance as at 31/12/04 - 935 - 935
Change in adjustments - 12 - 12
Balance as at 31/12/05 - 947 - 947
Carrying amount as at 31/12/04 170,584 1,613,964 64,531 1,849,079
Carrying amount as at 31/12/05 113,094 1,555,761 76,097 1,744,952

Other intangible assets primarily include purchased licenses related to production of plastics (high-density polyethylene — HDPE and polypropylene),
which account for CZK 1,610,476 thousand of acquisition cost as of 31 December 2005.

15 Goodwiill

The Group tested the goodwill for impairment in accordance with IAS 36 “Impairment of Assets” and written off CZK 19,251 thousand.

Consequently, the carrying amount of goodwill as of 31 December 2005 is zero.

The carrying amount of negative goodwill in the amount CZK (1,532,799) thousand was derecognised at 1 January 2005 with a corresponding

adjustment to the opening balance of retained earnings. See note 3 - Change in accounting policy. See also note 16 for information relating

to derecognition of negative goodwill previously reported within investments in associates.
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16 Podily ve spoleénostech pod podstatnym vlivem

Podily ve spoleénostech AGROBOHEMIE, a.s. a ALIACHEM, a.s. byly k 31. prosinci 2004 konsolidovany metodou ekvivalence a vykazany jako podily
ve spoleénostech pod podstatnym vlivem. Ugetni hodnota ve vysi 2 380 567 tis. K& predstavovala podil na Géetni hodnoté &istych aktiv
AGROBOHEMIE, a.s. a ALIACHEM, a.s. ve vysi 3 694 482 tis. K¢, minus zaporny goodwill z akvizice podilu ve spolec¢nosti ALIACHEM, a.s. ve vysi
1313 915 tis. K&.

Zéaporny goodwill ve vysi 1 313 915 tis. K¢ byl k 1. lednu 2005 oduétovan, s odpovidajici Upravou pocatecniho stavu vysledku hospodareni

minulych let.

31. 12. 2004
Pofizovaci cena investice / podilu 852 036
Podil Skupiny na zisku / (ztraté) - 2004 19 857
Odpis zdporného goodwillu — 2004 82 034
Odpis zaporného goodwillu a podil na zisku spole¢nosti pod podstatnym vlivem minulych let 124 897
Celkem 1078 824
Oprava chyby (viz bod 3) 1301743
Celkem, po upravach 2 380 567

Tyto investice byly vedeny jako podily ve spole¢nostech pod podstatnym vlivem do 30. zati 2005, kdy predstavenstvo spolec¢nosti UNIPETROL, a.s.
dospélo k nézoru, Ze nadale nema podstatny vliv na spole¢nosti AGROBOHEMIE a.s. a ALIACHEM a.s.

Uéetni hodnota pred odiétovanim zaporného goodwillu k 1. lednu 2005 2 380 567
Oductovani zaporného goodwillu 1313915
Podil na ztraté spolecnosti pod podstatnym vlivem 1-9/2005 -40 534
Uéetni hodnota podilu ve spoleénostech pod podstatnym vlivem k 30. za¥i 2005 3 653 948

S ucinnosti od 1. fijna 2005, kdy se podily v téchto spolecnostech staly ostatnimi finanénimi investicemi, je uvazovana poftizovaci cena téchto
investic stanovena jako podil Skupiny na tcetni hodnoté Cistych aktiv AGROBOHEMIE a.s. a ALIACHEM a.s. ke dni, kdy doslo ke zméné povahy
téchto investic.
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16 Investments in associates

As at 31 December 2004 investments in AGROBOHEMIE, a.s. and ALIACHEM, a.s. were consolidated using the equity method and presented within
investments in associates. The carrying amount of CZK 2,380,567 thousand represented the interest in the carrying amount of the net assets

of AGROBOHEMIE a.s. and ALIACHEM a.s. of CZK 3,694,482 thousand less the negative goodwill on acquisition of share in ALIACHEM a.s.

of CZK (1,313,915) thousand.

The negative goodwill in the amount CZK (1,313,915) thousand was derecognised at 1 January 2005 with a corresponding adjustment
to the opening balance of retained earnings.

31/12/04
Cost of investment 852,036
Group share of profit / (loss) - 2004 19,857
Negative goodwill amortisation - 2004 82,034
Negative goodwill amortisation and share in profits of associates of previous years 124,897
Total 1,078,824
Correction of error (see note 3) 1,301,743
Total restated 2,380,567
These investments were treated as associates until 30 September 2005 when the board of directors of UNIPETROL, a.s. realised that there
is no longer a significant influence over AGROBOHEMIE a.s. and ALIACHEM a.s.
Carrying amount before derecognition of negative goodwill at 1 January 2005 2,380,567
Derecognition of negative goodwill 1,313,915
Share in losses of associates 1-9/2005 (40,534)
Carrying amount of investments in associates at 30 September 2005 3,653,948

Effective from 1 October 2005 when these associates became financial investments, the deemed cost of these investments is the Group's retained
interest in the carrying amount of the net assets of AGROBOHEMIE a.s. and ALIACHEM a.s. at the date of change in status of the investment.
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17 Ostatni finanéni investice

31. 12. 2005 31. 12. 2004
Investice v AGROBOHEMIE a.s. a ALIACHEM a.s. 3653 948 -
Ostatni majetkové podily 132 307 251 371
Ostatni finanéni investice celkem 3786 255 251371

Ostatni majetkové podily predstavuji podily ve spole¢nostech, které nemaji kdtovanou trzni cenu a jejichz readlna hodnota nemuze byt spolehlivé
zmérena, a jsou tedy vedeny v pofizovaci cené.

V roce 2005 Skupina obdrzela dividendy z ostatnich majetkovych podili ve vysi 4 204 tis. K¢ (2004: 12 966 tis. K¢).

Potencialni dopad na acetni hodnotu akcii AGROBOHEMIE, a.s. a ALIACHEM, a.s.

V srpnu a zari 2005 spole¢nost UNIPETROL, a.s. obdrzela od spolecnosti DEZA, a.s. pisemné vyzvy k uzavieni smluv o prevodu akcii

ve spolecnostech AGROBOHEMIE, a.s. a ALIACHEM, a.s. Spolecnost UNIPETROL, a.s. a DEZA, a.s. jsou kazda majitelem 50 % akcii ve spolecnosti
AGROBOHEMIE, a.s. Ve spolecnosti ALIACHEM, a.s. je spole¢nost AGROBOHEMIE, a.s. majitelem 55,01 % akcii, spole¢nost UNIPETROL, a.s.

je majitelem 38,79 % akcii a spole¢nost DEZA, a.s. je majitelem 4,67 % akcii. Zbylych 1,53 % akcii je majetkem drobnych akcionaru.

Obdrzené vyzvy od spolecnosti DEZA, a.s. se odvolavaly na smlouvy o smlouvach budoucich uzavienych mezi spole¢nosti UNIPETROL, a.s.
a DEZA, a.s. a tykajicich se akcii AGROBOHEMIE, a.s. (podepséno dne 12. fijna 2000) a ALIACHEM, a.s. (podepsano dne 15. srpna 2001).

Po dikladné analyze téchto smluv jakoZ i pisemnych vyzev obdrzenych od spolecnosti DEZA, a.s. dospélo predstavenstvo spolecnosti
UNIPETROL, a.s. k zavéru, Ze predmétné dokumenty trpi zdvaznymi pravnimi vadami, které je pravdépodobné ¢ini neplatnymi, a rovnéz jsou

v nesouladu s obvyklymi obchodnimi zvyklostmi a zdsadami obezietného podnikéni. Nasledné proto predstavenstvo spole¢nosti UNIPETROL, a.s.
navrhlo spole¢nosti DEZA, a.s. Gpravu smluv tak, aby bylo eliminovano riziko neplatnosti. Prostfednictvim jak pissmné komunikace, tak i osobniho
jednani se spole¢nost UNIPETROL, a.s. proaktivné snazila pfimét spole¢nost DEZA, a.s. k adekvatni modifikaci smluv.

Pres veskeré usili vSak spole¢nost DEZA, a.s. Gpravy navrhované predstavenstvem spolecnosti UNIPETROL, a.s.odmitla. Za téchto okolnosti
se predstavenstvo spolec¢nosti UNIPETROL, a.s. rozhodlo fesit zaleZitost soudni cestou a dne 14. prosince 2005 podala soudu Zalobu na neplatnost
smluv o smlouvach budoucich na prodej akcii.

Dne 26. ledna 2006 spole¢nost DEZA, a.s. zahajila v Praze soudni fizeni o zaplaceni smluvni pokuty spolec¢nosti UNIPETROL, a.s. vyplyvajici

z Gdajného poruseni zavazku uzavfit smlouvy o prevodu akcii. Tuto smluvni pokutu spoleénost DEZA, a.s. uplatiiuje na zakladé predmétnych smluv
ve vysi 1,5 mil. K¢ za den. Predstavenstvo spole¢nosti UNIPETROL, a.s se v soucasné dobé nedomniva, Ze by spoleénost DEZA, a.s. byla ochotna
tento spor ukong¢it smirem.

Je velmi obtizné odhadnout, jak dlouho bude soudiim trvat, nez dospéji ke kone¢nému a neodvolatelnému rozhodnuti ve véci neplatnosti smluv
pripadné ve véci zaplaceni tidajné smluvni pokuty uplatiiované spoleénosti DEZA, a.s. Soudni Fizeni v Ceské republice béZné trva fadu let,
v zavislosti na rtznych okolnostech.

Dne 5. dubna 2006 UNIPETROL, a.s. obdrzel platebni rozkaz od soudu v Praze. UNIPETROL, a.s. podal proti tomuto platebnimu rozkazu odpor
a pozadal o zahéjeni fizeni ve véci samé. V ramci vlastniho fizeni ve véci samé bude UNIPETROL, a.s. nadale uplatfiovat své stanovisko, Ze vyse
uvedené smlouvy jsou neplatné a Ze z tohoto diivodu musi byt Zaloba spolecnosti DEZA, a.s. na zaplaceni smluvni pokuty zamitnuta.

UNIPETROL, a.s. v soucasné dobé nema pristup k Zadnym obchodnim informacim ohledné budouciho vyvoje ve spole¢nostech AGROBOHEMIE, a.s.
a ALIACHEM, a.s. Rovnéz nemuze kontrolovat, fidit ¢i ovliviiovat provozni a finanéni situaci v obou spolec¢nostech s tim dusledkem, Ze tyto
spole¢nosti jsou kontrolovany spole¢nosti DEZA, a.s. Za téchto okolnosti a s ohledem na existenci soudniho sporu se spole¢nosti DEZA, a.s., jsou
moznosti spolec¢nosti UNIPETROL, a.s. prodat akcie obou spole¢nosti treti strané znacné omezené.

Vyse uvedené okolnosti mohou mit zavazny negativni dopad na hodnotu podili spole¢nosti UNIPETROL, a.s ve spole¢nostech AGROBOHEMIE, a.s.
a ALIACHEM, a.s. Nicméné s ohledem na: i) nejisty budouci vysledek soudniho sporu a ii) na obtiznost stanoveni realné hodnoty téchto akcii nebyla
zalcétovana opravna polozka k témto podilim a nebyla vytvorena rezerva na smluvni pokutu. Pfedstavenstvo UNIPETROL, a.s. je vSak toho nazoru,
Ze vzhledem k vyse uvedenym okolnostem je hodnota podilt spoleénosti UNIPETROL, a.s. v obou spole¢nostech pravdépodobné nizsi, nez jejich
Ucéetni hodnota vykazana v konsolidované Gcetni zavérce UNIPETROL, a.s.
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17 Other investments

31/12/05 31/12/04
Investments in AGROBOHEMIE a.s. and ALIACHEM a.s. 3,653,948 -
Other equity investments 132,307 251,371
Total other investments 3,786,255 251,371

Other equity investments represent ownership interests in companies that do not have quoted market price and whose fair value cannot be reliably
measured and therefore are carried at acquisition cost.

During 2005, the Group received CZK 4,204 thousand (2004: CZK 12,966 thousand) in dividends from the other equity investments.

Potential impact on the carrying amount of shares of AGROBOHEMIE a.s and ALIACHEM a.s.

In August/September 2005 UNIPETROL, a.s. received letters from DEZA, a.s. requesting to enter into share purchase agreements related to shares
of AGROBOHEMIE a.s. and ALIACHEM a.s. Each of companies UNIPETROL, a.s. and Deza, a.s. are owners of 50% shares of AGROBOHEMIE a.s.
In ALIACHEM a.s., AGROBOHEMIE a.s. owns 55.01%, UNIPETROL, a.s. 38.79% and DEZA, a.s. 4.67%. The remaining 1.53% of shares is owned

by minority shareholders.

These letters referred to agreements on future share purchase agreements signed between UNIPETROL, a.s. and DEZA, a.s. which regard shares
of AGROBOHEMIE a.s. (date of signing 12 October 2000) and ALIACHEM a.s. (date of signing 15 August 2001).

Having thoroughly analysed the signed documents and the received letters, the Board of Directors of UNIPETROL, a.s. concluded that, apart from
deviating from standard market practices and prudent business behaviour, the above mentioned agreements suffer by serious legal defects which
are likely to make these agreements invalid. Consequently, the Board of Directors of UNIPETROL, a.s. proposed to DEZA, a.s. to modify

the agreements so that the risk of their invalidity can be safely excluded. By means of correspondence and direct meetings, UNIPETROL, a.s. tried
pro-actively to convince DEZA, a.s. that the agreements are modified accordingly.

Despite these efforts, DEZA, a.s. has rejected Board of Directors of UNIPETROL, a.s. proposals. In these circumstances the Board of Directors
of UNIPETROL, a.s. decided to submit the future share purchase agreements under court’s judgement and, on 14 December 2005, filed an
application to the court to have the agreements declared invalid.

On 26 January 2006 DEZA, a.s. filed to the court its claim for contractual penalties against UNIPETROL, a.s. based on the argument that
UNIPETROL a.s. breached its obligation to sign the share transfer agreements. DEZA, a.s. calculates the penalties on the basis of the above
mentioned agreements in the amount of CZK 1.5 mil per day. Currently, the Board of Directors of UNIPETROL, a.s. has no reason to believe that
DEZA, a.s. would be prepared to settle the dispute amicably.

It is very difficult to estimate the time period within which the court will arrive at the final and unappealable decision regarding the invalidity
of the agreements or payment (if any) of the contractual penalties claimed by DEZA, a.s. Court proceedings in the Czech Republic would normally
last a number of years, depending on various circumstances.

On 5 April 2006 UNIPETROL, a.s. received the payment order from Prague court. UNIPETROL, a.s. requested the court that the payment order from
Prague court be cancelled and that the full proceedings be commenced on the merits of the case. Within these proceedings, UNIPETROL, a.s. will
continue with its claim that the above mentioned agreements are invalid and that, therefore, DEZA's claim for contractual penalties should

be rejected.

In addition, UNIPETROL, a.s. has currently no access to any commercial information relating to a future development of both AGROBOHEMIE a.s.
and ALIACHEM a.s. It is also unable to manage, control or influence the operational and financial situation of both companies with the result that
these companies are controlled by DEZA, a.s. In these circumstances, and given the existence of the court dispute with DEZA, a.s. UNIPETROL, a.s.’
ability to sell its shares in both companies to a third party investor is very limited.

The above stated circumstances can have a significant negative impact on the value of UNIPETROL a.s.” shares in AGROBOHEMIE a.s.

and ALIACHEM a.s. However, having in mind the two facts: i) uncertainty about future result of the court proceeding and ii) difficulties with
determination of fair value of these shares, no impairment charge has been established in respect of these shares and no provision for penalties
has been established. The Board of Directors of UNIPETROL, a.s. believes, however, that given the above circumstances, the fair value

of UNIPETROL, a.s. shareholdings in both companies is likely to be lower than their carrying amount presented in the consolidated financial
statements of UNIPETROL, a.s.
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18 Dlouhodobé pohledavky

Pohledavky splatné v roce 31. 12. 2005 31. 12. 2004
2007 9 461 81267
2008 700 1100
2009 1722 1656
2010 17 410 16 741
2012 62 814 68 106
2013 1500 1500
2015 36 400 45 500
Celkem 130 007 215 870

Dlouhodobé pohledavky nejsou troéeny. Uetni hodnota pohledavek je stanovena na zakladé amortizované pofizovaci ceny za poufiti pevné

urokové sazby. Tato Urokova sazba vychazi z platné sazby SWAP Géinné ke dni transakce, navysené o 0,5% marzi.

19 Odlozena dan

OdloZena dan vychazi z docasnych rozdili mezi dariovou hodnotou aktiv a zavazkli a hodnotami vykazovanymi v Gcetni zavérce. OdloZena dan

byla vypoétena s pouzitim ocekavané sazby dané z prijmul platné v obdobi, ve kterém budou danovy zavazek nebo pohledéavka vyporadany
(tj. 28 % v roce 2004, 26 % v roce 2005, a 24 % v roce 2006 a v letech nasledujicich).

Zména stavu odloZené dané netto (tj. rozdilu mezi odloZzenymi dafiovymi zavazky a pohledavkami) v roce 2005 byla nasledujici:

2005
K 1. lednu -2 221 694
Dan G¢tovana do vykazu zisku a ztraty -567 474
Dan G¢tovana do vlastniho kapitalu -7 407
K'31. prosinci -2 796 575
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18 Non-current receivables

Receivables due in 31/12/2005 31/12/2004
2007 9,461 81,267
2008 700 1,100
2009 1,722 1,656
2010 17,410 16,741
2012 62,814 68,106
2013 1,500 1,500
2015 36,400 45,500
Total 130,007 215,870

Non-current receivables are non-interest bearing. A carrying amount of receivables is based on amortised cost using a fixed rate of interest.
This interest rate has been determined based on the applicable SWAP rate effective on the date of transaction plus a 0.5% margin.

19 Deferred tax

Deferred income taxes result from future tax benefits and expenses related to the differences between the tax basis of assets and liabilities
and the amounts reported in the financial statements. The deferred income taxes have been calculated using the tax rate expected to apply

to periods when the respective asset is realized or liability is settled (i.e. 28% in 2004, 26% in 2005 and 24% in 2006 and forward).

The movement for the year 2005 in the Group’s net deferred tax position was follows:

2005
At 1 January (2,221,694)
Income statement charge (567,474)
Tax charged to equity (7,407)
At 31 December (2,796,575)
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Zména stavu odloZenych daiovych pohledavek a zavazku (pfed vzajemnym zapoétenim ztstatkd v ramci téze jurisdikce) zatuétovanych Skupinou
v pribéhu ucetniho obdobi byla nasledujici:

OdloZené danové zavazky k 1. lednu 2005 Zmeény Uctované Zmény Gctované k 31. prosinci 2005
na vrub / (ve prospéch) do vlastniho
Cistého zisku kapitalu
Pozemky budovy a zafizeni -2 865 791 -200 222 - -3066 013
Zasoby -6 153 -47 249 - -53 402
Rezervy -35 343 28 506 - -6 837
Finanéni leasing -153 153 14 826 - -138 327
Ostatni -43 288 -32618 -75 906
OdloZené daiiové zavazky celkem -3 103 728 -236 757 - -3 340 485
00dloZené darové pohledavky k 1. lednu 2005 Zmény Uctované Zmény UGctované k 31. prosinci 2005
na vrub / (ve prospéch) do vlastniho
Cistého zisku kapitalu
Pozemky budovy a zafizeni - 37 274 37 274
Rezervy 207 807 44 476 252 283
Neuplatnéna dariova ztrata 559 113 -419 676 139 437
10% investi¢ni odpocet 89 395 89 395
Derivaty 13 707 -7 407 6 300
Ostatni 12 012 7 209 19 221
OdloZené daiiové pohledavky celkem 882 034 -330 717 -7 407 543 910

OdloZené darové pohledavky a odloZzené darnové zévazky z dani z pfijmu jsou vzajemné zapocteny (kompenzovany) tehdy, jestlize existuje pravo
zapocteni (kompenzace) splatnych dariovych pohledavek a splatnych danovych zavazk, a jestlize se vztahuji k danim z pfijma vybiranym stejnym
danovym uradem.

Castky vykazané v konsolidované rozvaze po prislusném zapoéteni jsou nasledujici:

31. 12. 2005 31. 12. 2004
OdloZena dariova pohledavka 51044 81615
OdloZeny dafiovy zavazek -2 847 619 -2 303 309
Netto -2 796 575 -2 221 694
Castky vykazané v rozvaze zahrnuii:

31. 12. 2005 31. 12. 2004
OdloZené daiové pohledavky, které maji byt realizovéany za vice nez 12 mésicl 343 042 142 457
OdloZené daiiové zavazky, které maji byt vyporadany za vice nez 12 mésict -2 044 734 -2 133 646

OdloZena danova pohledavka tykajici se nevyuzité danové ztraty a odpodcitatelnych doc¢asnych rozdilt prevoditelnych do dal$ich obdobi se uznava
v tom rozsahu, v némz je pravdépodobné, Ze bude dosazeno zdanitelného zisku, proti némuz bude uplatnéna.

Skupina ma dariové pohledavky tykajici se zejména darovych ztrat prevadénych do dal$ich obdobi, jak jsou uvedeny v nasledujici tabulce ve vysi
1213 969 tis. K&, které vzhledem k nepredvidatelnosti budoucich zdanitelnych prijm0 nebyly uznany a vykazany (2004: 1 350 750 tis. K¢).
Darovou ztratu ve vysi 1 168 850 tis. K¢ (2004: 1 022 453 tis. K&) bude moZné naposled uplatnit v roce 2008.

31. 12. 2005 31. 12. 2004
Neuplatnéna dariové ztrata 1168 850 1022 453
Odpocitatelné docasné rozdily 45119 328 297
OdloZena daiova pohledavka 1213 969 1 350 750
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The movement in deferred tax assets and liabilities (prior to offsetting of balances within the same tax jurisdiction) recognised by the Group

during the period is as follows:

Deferred tax liabilities At 1 January 2005 Charged / (credited) Charged to equity At 31 December 2005
to net profit
Property, plant and equipment (2,865,791) (200,222) - (3,066,013)
Inventory (6,153) (47,249) - (53,402)
Provisions (35,343) 28,506 = (6,837)
Finance lease (153,153) 14,826 - (138,327)
Other (43,288) (32,618) (75,906)
Total deferred tax liabilities (3,103,728) (236,757) = (3,340,485)
Deferred tax assets At 1 January 2005 Charged / (credited) Charged to equity At 31 December 2005
to net profit
Property, plant and equipment - 37,274 37,274
Provisions 207,807 44,476 252,283
Unused tax losses carried forward 559,113 (419,676) 139,437
10% investment relief 89,395 89,395
Derivative instruments 13,707 (7,407) 6,300
Other 12,012 7,209 19,221
Total deferred tax t: 882,034 (330,717) (7, 407) 543,910

Deferred income tax assets and liabilities are offset when there is legally enforceable right to set off current tax assets against current tax liabilities
and when the deferred income taxes relate to the same fiscal authority.

The following amounts, determined after appropriate offsetting, are shown in the consolidated balance sheet:

31/12/2005 31/12/2004
Deferred tax asset 51,044 81,615
Deferred tax liability (2,847,619) (2,303,309)
Net (2,796,575) (2,221,694)
The amounts shown in the balance sheet include the following:

31/12/2005 31/12/2004
Deferred tax assets to be recovered after more than 12 month 343,042 142,457
Deferred tax liabilities to be settled after more than 12 month 2,044,734 (2,133,646)

Deferred income tax assets are recognised for tax loss and deductible temporary differences carry forwards to the extent that realisation
of the related tax benefit through the future taxable profit is probable.

The Group has tax assets relating primarily to tax losses carried forward, as shown below in the amount of CZK 1,213,969 thousand which have not
been recognised due to unpredictability of future taxable income (2004: CZK 1,350,750 thousand). Tax losses of CZK 1,168,850 thousand
(2004: CZK 1,022,453 thousand) will expire in 2008.

Details of the tax assets not recognised are summarised in the following table:

31/12/2005 31/12/2004
Unused tax losses 1,168,850 1,022,453
Deductible temporary differences 45,119 328,297
Deferred tax asset 1,213,969 1,350,750

223



20 Zasoby

31. 12. 2005 31. 12. 2004
Matrial 5 706 396 4015943
Opravna poloZka k pfecenéni materialu na Cistou realizovatelnou hodnotu -128 292 -73 870
Nedokonéenéa vyroba 1754 110 1517 389
Hotové vyrobky 3786916 3564418
Opravna poloZka k pfecenéni hotovych vyrobkl na Cistou realizovatelnou hodnotu -293 172 -192 973
Zasoby celkem 10 825 958 8 830 907
21 Pohledavky z obchodnich vztahti

31. 12. 2005 31. 12. 2004
Pohledavky z obchodnich vztaht 9 999 725 10 015 399
Ostatni pohledavky 3732181 3748 824
Ztraty ze snizeni hodnoty -1407 712 -1 587 669
Pohledavky celkem 12 324 194 12 176 554
Prdmérna doba splatnosti pohledavek pfi prodeji zboZi je 21 dni.
Vedeni je toho nazoru, Ze Ucetni hodnota pohledavek v podstaté odpovida jejich realné hodnoté.
Nasledujici tabulka uvadi pohledavky z obchodnich vztahi v élenéni dle mény, ve které jsou denominovany (v tis. K&).
Denominovény v 31. 12. 2005
CzZK 4718 506
EUR 4 029 306
usbD 3408 276
Ostatni mény 168 106
Pohledavky celkem 12 324 194
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20 Inventories

31/12/05 31/12/04
Raw materials 5,706,396 4,015,943
Net realisable value allowance for raw materials (128,292) (73,870)
Work in progress 1,754,110 1,517,389
Finished goods 3,786,916 3,564 418
Net realisable value allowance for finished goods (293,172) (192,973)
Total inventory 10,825,958 8,830,907
21 Trade receivables

31/12/05 31/12/04
Trade accounts receivable 9,999,725 10,015,399
Other receivables 3,732,181 3,748,824
Impairment losses (1,407,712) (1,687,669)
Total accounts receivable 12,324,194 12,176,554
The average credit period on sales of goods is 21 days.
The management consider that the carrying amount of trade receivables approximates their fair value.
The analysis of trade receivables by currency of denomination is as follows (in CZK thousands):
Denominated in 31/12/05
CzZK 4,718,506
EUR 4,029,306
uUsD 3,408,276
Other currencies 168,106
Total accounts receivable 12,324,194
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22 Naklady pristich obdobi a ostatni kratkodoby majetek

31. 12. 2005 31. 12. 2004
Néklady pfistich obdobi 534 822 570 142
Ostatni kratkodoby majetek 142 649 20915
Celkem 677 471 591 057

Vedeni je toho nazoru, Ze Ucetni hodnota ostatniho kratkodobého majetku v podstaté odpovida jeho realné hodnoté

Nasledujici tabulka uvadi naklady pristich obdobi a ostatni kratkodoby majetek v ¢lenéni dle mény, ve které jsou denominovany (v tis. K¢).

Denominovany v 31. 12. 2005
CzZK 395 001
EUR 282 160
usD 261
Ostatni mény 49
Naklady pfistich obdobi a ostatni kratkodoby majetek celkem 677 471
23 Penize a penézni ekvivalenty

31. 12. 2005 31. 12. 2004
Penize v pokladné 169 729 6 286
Penize na bankovnich uétech 2061735 1187 729
Kratkodobé vklady u bank 1270503 1463 875
Celkem 3501967 2 657 890

Kratkodobé vklady u bank predstavuji vklady s terminem do tfi mésicd a povinné vklady souvisejici s bankovnimi Gvéry.

Ugetni hodnota téchto aktiv v podstaté odpovida jejich realné hodnots.

K 31. prosinci 2005 bylo omezeno nakladani se zlGstatkem na bankovnim Gétu Skupiny vedeném u Komeréni banky, a.s. se zlstatkem 60 218 tis. K¢.
(31. prosince 2004: 59 707 tis. K&). Viybéry z tohoto uétu podléhaji schvaleni Odborem Zivotniho prostiedi Okresniho Gfadu Usti nad Labem.

Nasledujici tabulka uvadi penize a penézni ekvivalenty v élenéni dle mény, ve které jsou denominovany (v tis. K¢).

Denominovany v 31. 12. 2005
CzK 2 995 605
EUR 410 448
usD 73 475
Ostatni mény 22 439
Penize a penézni ekvivalenty celkem 3 501 967
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22 Prepayments and other current assets

31/12/05 31/12/04
Prepayments 534,822 570,142
Other current assets 142,649 20,915
Total 677,471 591,057

The management consider that the carrying amount of other current assets approximates their fair value.

The analysis of prepayments and other current assets by currency of denomination is as follows (in CZK thousands):

Denominated in 31/12/05
CZK 395,001
EUR 282,160
usD 261
Other currencies 49
Total prepayments and other current assets 677,471

23 Cash and cash equivalents

31/12/05 31/12/04
Cash in hand 169,729 6,286
Cash at bank 2,061,735 1,187,729
Short-term bank deposits 1,270,503 1,463,875
Total 3,501,967 2,657,890

Short-term bank deposits comprise deposits with maturity of three months or less and obligatory deposits relating to the bank loans.
The carrying amount of these assets approximates their fair value.

As of 31 December 2005, restrictions were placed on the Group’s bank account with Komeréni banka, a.s. with the balance of CZK 60,218 thousand
(31 December 2004: CZK 59,707 thousand). Withdrawals from this account must be approved by the Environmental Department of the District
Authority in Usti nad Labem.

The analysis of cash and cash equivalents by currency of denomination is as follows (in CZK thousands):

Denominated in 31/12/05
CzZK 2,995,605
EUR 410,448
UsD 73,475
Other currencies 22,439
Total cash and cash equivalents 3,501,967
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24 Aktiva uréena k prodeji

Podil Skupiny ve spole¢nosti CELIO a.s. v pofizovaci cené 78 334 tis. K¢ byl klasifikovan jako ,Aktivum drzené k prodeji“, vzhledem k tomu, Ze jeho
hodnota bude realizovana prodejem spise nez jeho pribéznym uzivanim. Vedeni odsouhlasilo planovany prodej tohoto aktiva. Dle nedavno

obdrZzené nabidky potencialniho kupce by redlna hodnota tohoto podilu preséahla jeho pofizovaci cenu a naklady spojené s prodejem.

25 Zakladni kapital

Zékladni kapital materské spolecnosti k 31. prosinci 2005 €ini 18 133 476 tis. K& (2004: 18 133 476 tis. KE&). Tvofi jej 181 334 764 (2004: 181 334 764)
kmenovych akcii na doruditele, v nominalni hodnoté 100,- K& na akcii. VeSkeré vydané akcie byly pIné splaceny a maji stejné hlasovaci pravo.

Akcie Spole¢nosti jsou kotovany na Burze cennych papir(i Praha.

26 Povinné tvorené fondy ze zisku

V souladu s Obchodnim zakonikem Ceské republiky tvofi akciové spolegnosti zakonny rezervni fond ke kryti moznych ztrat. Spoleénost je povinna
vytvorit rezervni ve vysi nejméné 20 % z Cistého zisku za Gcetni obdobi v roce, v némz poprvé vytvori zisk, a poté ve vysi nejméné 5 % z Cistého

zisku az do okamziku, kdy tento fond doséhne nejméné 20 % zakladniho kapitalu spole¢nosti.

31. 12. 2005 31. 12. 2004
Rezervni fond 1513316 1345 963
Ostatni fondy 44 415 43 904
Celkem 1557 731 1389 867
27 Fond pfecenéni na realnou hodnotu a ostatni fondy
Fond precenéni Fond prepoctu ucetnich Celkem
na redlnou hodnotu zavérek v cizich ménach
Stav k 1. lednu 2005 -42 891 -190 -43 081
Pfepocet Ucetnich zavérek zahrani¢nich podnikl -588 -588
Zajistovaci operace - zajisténi penéznich tokl:
- Zisk ze zmény realné hodnoty 22 940 22 940
Stav k 31. prosinci 2005 -19 951 -778 -20 729
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24 Assets classified as held for sale

The Group'’s share in CELIO a.s. cost of which is CZK 78,334 thousand was classified as a current asset held for sale since its carrying amount will
be recovered principally through a sale transaction rather than through continuing use. The management agreed a plan to sell the asset. Based

on the recent offer received from a potential buyer the fair value of the share would exceed the cost plus expenses associated with the sale.

25 Issued cupital

The issued capital of the parent company as at 31 December 2005 was CZK 18,133,476 thousand (2004: CZK 18,133,476 thousand). This represents
181,334,764 (2004: 181,334,764) bearer ordinary shares, each with a nominal value of CZK 100. All issued shares have been fully paid and bear equal
voting rights. The Company's shares are listed on the Prague stock exchange.

26 Statutory reserves

In accordance with the Czech Commercial Code, joint stock companies are required to establish a reserve fund for possible future losses and other

events. Contributions must be a minimum of 20% of the profit for the period in the first year in which profits are generated and 5% of profit each
year thereafter until the fund reaches at least 20% of the issued capital.

31/12/05 31/12/04
Reserve fund 1,513,316 1,345,963
Other funds 44,415 43,904
Total 1,557,731 1,389,867
27 Fair value and other reserves
Fair value reserve Translation reserve Total
Balance at 1 January 2005 (42,891) (190) (43,081)
Translation of financial statements of foreign subsidiaries (588) (588)
Cash flow hedges:
- Fair value gains 22,940 22,940
Balance at 31 December 2005 (19,951) (778) (20,729)
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28 Dlouhodobé uroéené uvéry a jiné zdroje financovani

Véritel / ména

Stav k 31. 12. 2005

Reélné hodnota

Efektivni Grokova

Stav k 31. 12. 2004

k 31. 12. 2005 sazba v roce 2005
BANCO SABADEL / EUR - - - 7373
Citibank, N.A. / USD 596 886 606 594 6M LIBOR* 620 481
PKN ORLEN S.A. / CZK 2153910 2153910 3M PRIBOR* 2345413
Ceska sporitelna, a.s. / CZK - - - 314 923
Ceska spofitelna, a.s. / CZK a EUR 347 834 347 834 6M PRIBOR* -
CSOB, a.s. / CZK 172 859 172 859 3M PRIBOR* 57 143
ING Bank N.V./CZK 200 000 200 000 3M PRIBOR* 173 000
ING Bank N.V./EUR 493 085 493 085 6M EURIBOR* -
Kreditanstalt fiir Wiederaufbau / EUR 1479 149 1489 863 6M EURIBOR* 2239 164
Raiffeisen banka a.s. / CZK 187 500 187 500 3M PRIBOR* 437 500
Raiffeisen banka a.s. / CZK 33458 33458 3M PRIBOR* 56 868
Societe Generale Bank / EUR - - - 812 594
Syndikovany tvér od bankovniho konsorcia
Citibank a.s. a Komer¢ni banky, a.s. / CZK - - - 227 126
Syndikovany tvér od bankovniho konsorcia
Ceské sporitelny, a.s., CALYON BANK
CZECH REPUBLIC, a.s., Citibank a.s.,
Komeréni banky, a.s., Investcredit Bank,
ING Bank N.V. org. slozka, CSOB, a.s., 6M PRIBOR*
HVB Bank Czech Republic, a.s. / CZK a EUR 2612718 2612718 6M EURIBOR* 2931039
Zivnostenska banka, a.s. / EUR 493 085 493 085 6M LIBOR* -
Dlouhodobé dluhopisy - . emise — 1998 2293 139 3198917 8,70 % 2 306 604
Dlouhodobé dluhopisy - II. emise — 1998 1171756 1247 110 9,82 % 1077 774
Celkem 12 235 379 13 236 933 13 607 002
Cast dlouhodobych Gvérd a jinych zdroji financovani
splatna do 12 mésict -3 465 890 -3 465 890 -3 668 126
Uroéené Gvéry a jiné zdroje financovani celkem 8 769 489 9771043 9 938 876

*) Urokova sazba se navysuje o dohodnutou marzi.

Kratkodobé ¢ast dlouhodobych Uro¢enych tvérl a jinych zdrojh financovani splatna do 31. prosince 2006 je samostatné vykazéana v kratkodobych

zavazcich.

Splatkovy kalendar:

Datum splatnosti Splatné od Splatné od Splatné od Splatné od Splatné za Celkem
1do 2 let 2 do 3 let 3do 4 let 4 do 5 let vice nez 5 let

Dlouhodobé avéry

a jiné zdroje financovani 2 617 607 1080 452 1080 452 920 877 3070 101 12 235 379
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28 Interest bearing loans and borrowings

Creditor / Currency

Balance as at 31.12.2005

Fair value at 31 Dec 2005

Effective interest

Balance as at 31.12.2004

rate in 2005

BANCO SABADEL / EUR - - - 7,373
Citibank, N.A. / USD 596,886 606,594 6M LIBOR* 620,481
PKN ORLEN S.A. / CZK 2,153,910 2,153,910 3M PRIBOR* 2,345,413
Ceska sporitelna, a.s. / CZK - - - 314,923
Ceska spofitelna, a.s. / CZK and EUR 347,834 347,834 6M PRIBOR* -
CSOB, a.s. / CZK 172,859 172,859 3M PRIBOR* 57,143
ING Bank N.V. / CZK 200,000 200,000 3M PRIBOR* 173,000
ING Bank N.V./EUR 493,085 493,085 6M EURIBOR* -
Kreditanstalt fiir Wiederaufbau / EUR 1,479,149 1,489,863 6M EURIBOR* 2,239,164
Raiffeisen banka a.s. / CZK 187,500 187,500 3M PRIBOR* 437,500
Raiffeisen banka a.s. / CZK 33,458 33,458 3M PRIBOR* 56,868
Societe Generale Bank / EUR - - - 812,594
Syndicated loan from the bank consortium
of Citibank a.s. a Komeréni banka, a.s. / CZK - - - 227,126
Syndicated loan from the bank consortium
of Ceska sporitelna, a.s., CALYON BANK
CZECH REPUBLIC, a.s., Citibank a.s.,
Komeréni banka, a.s., Investcredit Bank,
ING Bank N.V. org. slozka, CSOB, a.s., 6M PRIBOR*
HVB Bank Czech Republic, a.s. / CZK and EUR 2,612,718 2,612,718 6M EURIBOR* 2,931,039
Zivnostenska banka, a.s. / EUR 493,085 493,085 6M LIBOR* -
Long-term bonds - Issue I. — 1998 2,293,139 3,198,917 8.70% 2,306,604
Long-term bonds - Issue II. - 1998 1,171,756 1,247,110 9.82% 1,077,774
Total 12,235,379 13,236,933 13,607,002
Portion of the long-term loans and bonds
maturing within next 12 months (3,465,890) (3,465,890) (3,668,126)
Interest bearing borrowings 8,769,489 9,771,043 9,938,876
*) Interest rates are increased by the agreed mark up.
The current portion of non-current interest-bearing loans and borrowings maturing until 31 December 2006 is reported separately in current
liabilities.
Debt repayment schedule:
Due date Due within Due Due Due Due Due over Total

1 year 1-2 years 2-3 years 3-4 years 4-5 years 5 years
Non-current loans and borrowings 3,465,890 2,617,607 1,080,452 1,080,452 920,877 3,070,101 12,235,379
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Uvéry a jiné zdroje financovani v élenéni dle mény

Ména CzZK EUR uUsb Celkem
Dlouhodobé avéry a jiné zdroje financovani 4577 353 3680519 511617 8769 489
Cast dlouhodobych Gvéri a jinych zdroji financovani

splatna v roce 2006 2 614 409 756 504 94 977 3 465 890
Uvéry a jiné zdroje financovani celkem 7 191 762 4 437 023 606 594 12 235 379
Uvéry a jiné zdroje financovani v élenéni dle zajisténi

Zajisténi Nezajisténo Zastaveny majetek Jisténi tieti stranou Celkem
Dlouhodobé avéry a jiné zdroje financovani 8161936 95 937 511616 8769 489
Cast dlouhodobych Gvérd a jinych zdroji financovani splatna

v roce 2006 3260 532 110 380 94 978 3465 890
Uvéry a jiné zdroje financovani celkem 11 422 468 206 317 606 594 12 235 379

V roce 1998 Skupina emitovala 2 000 dluhopist v celkové nominalni hodnoté 2 000 000 tis. K&. Dluhopisy jsou splatné za 15 let od data emise
v nominalni hodnot& 2 000 000 tis. K&. Urokova sazba je 0 % p.a. v prvnich dvou letech a 12,53 % p.a. v nasledujicich letech. Urok je splatny rogné.

Urokovy naklad je stanoven metodou efektivni Girokové sazby.

V roce 1999 Skupina emitovala 1 300 dluhopist s nulovym kuponem v celkové nominalni hodnoté 1 300 000 tis. K¢. Dluhopisy jsou splatné za 8 let

od data emise, v nominalni hodnoté 1 300 000 tis. K& Urokovy naklad je stanoven metodou efektivni Grokové sazby.

terminu.

Celkova ucetni hodnota emitovanych dluhopist je 3 444 473 tis. K&. Pri pouziti aktudlni trzni Urokové sazby a na zakladé analyzy aktudlnich trznich
podminek je redlnd hodnota zédvazku z téchto dluhopisi odhadovana na celkem 4 446 027 tis. K¢.
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Analysis of loans and borrowings by currency

Currency CzZK EUR uUsD Total
Non-current loans and borrowings 4,577,353 3,680,519 511,617 8,769,489
Portion maturing in the year ended 31.12.2006 2,614,409 756,504 94,977 3,465,890
Total loans 7,191,762 4,437,023 606,594 12,235,379

Analysis of borrowings by security

Security Unsecured Pledged assets Secured by third party Total
Non-current loans and borrowings 8,161,936 95,937 511,616 8,769,489
Portion maturing in the year ended 31.12.2006 3,260,532 110,380 94,978 3,465,890
Total loans 11,422,468 206,317 606,594 12,235,379

In 1998 the Group issued 2,000 bonds at a total nominal value of CZK 2,000,000 thousand. The bonds mature in 15 years from the issue date at their
nominal value of CZK 2,000,000 thousand. The interest rate is 0% p.a. for the first two years and 12.53% p.a. in subsequent years. Interest is payable
on an annual basis. Interest expense is calculated using the effective interest rate method.

In 1999 the Group issued 1,300 zero-coupon bonds at a total nominal value of CZK 1,300,000 thousand. The bonds mature in 8 years from the issue
date at their nominal value of CZK 1,300,000 thousand. Interest expense is calculated using the effective interest rate method.

The terms and conditions underlying the issues of bonds include clauses, the non-compliance with which gives rise to the creditor's right to have
the nominal value of the bonds repaid on an earlier date.

The aggregate carrying value of bonds issued is CZK 3,444,473 thousand. Using the actual market interest rate, based on the analysis of the current
market conditions, the fair value of the aggregate liability arising from the bonds is currently estimated at CZK 4,446,027 thousand.
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29 Rezervy

31.12. 2004 Tvorba rezerv PoufZiti rezerv 31.12. 2005
Rezervy
Rezerva na ekologické Skody a rekultivaci 430 631 111 536 28 455 513712
Rezerva na soudni spory 211 358 174 256 406 385 208
Rezerva na zaméstnanecké pozitky 93 090 27 936 51 808 69 218
Ostatni rezervy 42 254 96 164 52 654 85 764
Celkem 777 333 409 892 133 323 1053 902

Rezerva na rekultivaci je tvorena v dusledku zakonné povinnosti rekultivovat skladku popilku po ukonceni jejiho uzivani. Prepoklada se, Ze tato
skute¢nost nastane po roce 2034.

Rezerva na soudni spory je tvorena na ocekévané zavazky ze soudnich sporli vedenych proti Skupiné tfetimi stranami. Mezi nejvyznamnéjsi z nich
patfi:
Zavazek plynouci se soudniho fizeni vedeného se spolecnosti Agrobanka Praha, a.s. v likvidaci, které Skupina poskytla zaruku za stfednédoby uvér

ve vysi 89 469 tis. K&, ktery byl spole¢nosti Agrobanka poskytnut spolec¢nosti KOBECO spol. s r.o.

Dne 8. ¢ervna 2005 zahajila Evropska komise formalni spravni fizeni proti nékolika vyrobctim butadienovych kau¢ukd a emulznich syntetickych
styren-butadienovych kaucukut véetné Skupiny pro podezieni z kartelovych dohod v rozporu se zékony o hospodarské soutézi ES. Skupina popira
svou Ucast v jakychkoliv takovych aktivitach. Skupina vytvorila rezervu ve vysi 150 000 tis. K¢, kterd odpovida pravnim a ekonomickym okolnostem
pripadu.

Skupina zatiétovala rezervu na pokutu ve vysi 98 000 tis. K& ulozenou Ufadem pro ochranu hospoda¥ské soutéze za poruseni Zakona o ochrané
hospodarské soutéze.

Rezerva na ostatni mozné budouci zadvazky Skupiny k 31. prosinci 2005 ¢ini 41 270 tis. K&, z toho 11 921 tis. K¢ je rezerva na darfiové zavazky.

30 Zavazky z finanéniho leasingu

Minimalni leasingové splatky Soucasni hodnota minimalnich
leasingovych splatek

31. 12. 2005 31. 12. 2004 31. 12. 2005 31. 12. 2004

Splatky finanéniho leasingu splatné:
Do 1 roku 143 215 170 264 128 129 149 039
Od 1do5 let 292 785 430 696 279 470 404 490
Nad 5 let - - - -
436 000 600 959 407 599 553 529
Minus: budouci finanéni naklady -28 401 -47 430 N/A N/A
Soucasna hodnota zavazku z leasingu 407 599 553 529 407 599 553 529
Minus: &astky splatné do 12 mésict 128 129 149 039
Castka splatna za déle nez 12 mésicti 279 470 404 490

Politikou Skupiny je pofizovat urcita zafizeni a vybaveni formou finanéniho leasingu. Primérna doba trvani leasingu je 3 az 4 roky. V roce 2005 ¢inila
prdmérné arokova sazba 3,7-5 procent. Urokova sazba je fixné stanovena na podatku leasingu. Veskeré leasingy jsou na bazi pevnych splatek
a nejsou sjednany zadné podminéné splatky.

VSechny tyto zavazky jsou denominovany v ¢eskych korunéach.

Realna hodnota zavazkU z finanéniho leasingu v podstaté odpovida jejich ucetni hodnoté.
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29 Provisions

31/12/04 Additional provision Utilisation of provision 31/12/05
Provisions
Provisions for environmental damages and land restoration 430,631 111,536 28,455 513,712
Provisions for legal disputes 211,358 174,256 406 385,208
Employee benefits provision 93,090 27,936 51,808 69,218
Other provisions 42,254 96,164 52,654 85,764
Total 777,333 409,892 133,323 1,053,902

The provision for land restoration is created as a result of the legal obligation to restore the fly-ash dump land after the use of the dump
is discontinued. The expected timing of this event is after 2034.

The provision for legal disputes is created for expected future outflows from legal disputes with third parties under which the Group is a defendant.
The most significant component were as follows:

The liability resulting from the litigation with Agrobanka Praha, a.s. v likvidaci, to which the Group provided a guarantee in respect of a medium-term
loan of CZK 89,469 thousand provided by Agrobanka to KOBECO spol. s r.o.

On 8 June 2005 the European Commission opened a formal administrative procedure against several producers of butadiene rubber and emulsion
styrene butadiene rubber including the Group for allegedly undertaking cartel activities in breach of EC competition law. The Group contests its
involvement in any such activities. Group created a provision in the amount of TCZK 150,000, which reflects legal and economic circumstances

of the case.

The Group has recognised a provision for the penalty of CZK 98,000 thousand imposed on it by the Czech Antimonopoly Office for the breach
of the Economic Competition Protection Act.

Provisions for other probable future liabilities of the Group amounts to CZK 41,270 thousands as of 31 December 2005 out of which CZK 11,921 thousands
is a provision for tax liabilities.

30 Finance lease lability

Minimum lease payments Present value of minimum

lease payments

31/12/2005 31/12/2004 31/12/2005 31/12/2004

Amounts payable under finance leases:
Not later than one year 143,215 170,264 128,129 149,039
Later than one year and not later than five years inclusive 292,785 430,696 279,470 404,490
Later then five years - - - -
436,000 600,959 407,599 553,529
Less: future finance charges (28,401) (47,430) N/A N/A
Present value of lease obligation 407,599 553,529 407,599 553,529
Less: Amount due for settlement within 12 months 128,129 149,039
Amount due for settlement after 12 months 279,470 404,490

It is the Group’s policy to lease certain of its fixtures and equipment under finance leases. The average lease term is 3-4 years. For the year ended
31 December 2005, the average effective borrowing rate was 3.7 - 5 percent. Interest rates are fixed at the inception of the lease. All leases are
on a fixed repayment basis and no arrangements have been entered into for contingent rental payments.

All lease obligations are denominated in Czech crowns.

The fair value of the Group's lease obligations approximates their carrying amount.
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31 Finanéni derivaty

Skupina pouziva finanéni derivaty k zajisténi svych ménovych a Urokovych pozic, a tedy k minimalizaci dopadu fluktuace sménnych kurzu

a urokovych sazeb na jeji ménova rizika a naklady na financovani. K pouzivanym néastrojim patii ménové forwardové kontrakty a irokové swapy.
Transakce s finanénimi derivaty jsou soustavné podrobovany procestm fizeni rizika.

Nasledujici tabulka uvadi typy derivatd a hodnotu podkladovych jistin a realné hodnoty finanénich derivatl v ¢lenéni dle typu kontraktu a G¢innosti
zajisténi. Castka kontraktu & podkladové jistiny predstavuje hodnoty k rozvahovému dni, nikoli hodnotu potenciélniho rizika. Realna hodnota
finanénich derivatl je stanovena na zakladé trznich cen a standardnich oceriovacich model(.

Ména Datum Castka kontraktu Reélna hodnota
platnosti nebo podkladové jistiny v tis. K¢

31. 12. 2005 31. 12. 2004 31. 12. 2005 31. 12. 2004
Finanéni derivaty - G¢inné zajisténi
pro ucely uétovani o zajistovacich operacich
Urokové swapy usD 15. 8. 2008 24 275 27 743 -26 251 -57 069
Finanéni derivaty - neG¢inné zajisténi
pro ucely uétovani o zajistovacich operacich
Ménové swapy EUR 15.7. 2011 25 600 - 24 386 -
Urokové swapy uUsD 15. 8. 2008 190 486 -206 -1 000
Urokové opce CzZK 15. 4. 2005 - 807 000 - -4 884
Ménové swapy CzK 31. 12. 2005 - 437 500 - 11121
Finanéni derivaty celkem -2 071 -51 832

V pripadech, kde néstroje nespliuji kritéria pro G¢tovani o zajiStovacich operacich, je jejich redlnd hodnota ve vysi 28 173 tis. K¢ (2004: 43 185 tis. K¢)

zauctovana do vykazu zisku a ztraty.

Nasledujici tabulka uvadi realné hodnoty finanénich derivatl v ¢lenéni na kratkodobé a dlouhodobé, jak jsou vykazany v rozvaze.

Realna hodnota k 31. prosinci 2005

Reélna hodnota

Negativni redlna hodnota

Dlouhodoba Kratkodoba Celkem Dlouhodoba Kratkodoba Celkem

aktiva v tis. K& aktiva v tis. K& vtis. KE  pasivavtis. KE pasiva v tis. K¢ v tis. K&

Mé&nové swapy 16 753 7 633 24 386 - - -

Urokové swapy - - - -13 962 -12 495 -26 457

Celkem 16 753 7633 24 386 -13 962 -12 495 -26 457
Realna hodnota k 31. prosinci 2004

Reélné hodnota Negativni realné hodnota

Dlouhodobéa Kréatkodoba Celkem Dlouhodobé Kratkodoba Celkem

aktiva v tis. K¢ aktiva v tis. K& vtis. KE  pasiva vtis. KE  pasiva v tis. K& v tis. Ké

Ménové swapy - 11121 11121 - - -

Urokové swapy - - - -33 377 -24 692 -58 069

Urokové opce - - - - -4 884 -4 884

Celkem = 11121 11121 -33 377 -29 576 -62 953
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31 Derivative financial instruments

The Group uses derivative financial instruments to hedge currency and interest rate positions, and thereby minimise currency risks and financing
costs caused by exchange rate or interest rate fluctuations. The instruments used are foreign currency forward contracts and interest rate swaps.
Transactions with derivative financial instruments are subject to continuous risk management procedures.

The following table shows the contract or underlying principal amounts, fair values of derivative financial instruments analysed by type of contracts

and effectiveness for hedging. Contract or underlying principal amounts indicate the volume of business outstanding at the balance sheet date

and do not represent amounts at risk. The market and standard pricing models of financial instruments determine the fair values.

Currency Validity Contractor underlying Fair value
date principal amount CZK ‘000
31/12/2005 31/12/2004 31/12/2005 31/12/2004
Derivative financial instruments effective
for hedge accounting purposes
Interest Rate Swaps usD 15.8.2008 24,275 27,743 (26,251) (57,069)
Derivatives financial instruments non-effective
for hedge accounting purposes
Cross Currency Swaps EUR 15.7.2011 25,600 - 24,386 -
Interest Rate Swaps UsD 15.8.2008 190 486 (206) (1,000)
Interest Rate Option CzZK 15.4.2005 - 807,000 - (4,884)
Cross Currency Swap CzK 31.12.2005 - 437,500 - 11,121
Total derivative fir ial instruments (2,071) (51,832)

When an instrument does not meet the hedge accounting criteria, the change in its fair value amounting to CZK 28,173 thousands

(2004 - 43,185 thousands) is charged in the income statement.

Following tables summarizes fair values of financial instruments divided by long and short term as presented in the balance sheet.

Fair value as at 31 December 2005

Fair value as at 2005

Negative fair value as at 2005

Non-current Current Total Non-current Current Total
assets assets CZK ‘000 liabilities liabilities CZK ‘000

CZK ‘000 CZK ‘000 CZK ‘000 CZK ‘000
Cross Currency Swap 16,753 7,633 24,386 - - -
Interest Rate Swaps - - = (13,962) (12,495) (26,457)
Total 16,753 7,633 24,386 (13,962) (12,495) (26,457)

Fair value as at 31 December 2004
Fair value as at 2004 Negative fair value as at 2004

Non-current Current Total Non-current Current Total
assets assets CZK ‘000 liabilities liabilities CZK ‘000

CZK ‘000 CZK ‘000 CZK ‘000 CZK ‘000
Cross Currency Swap - 11,121 11,121 - - -
Interest Rate Swap - - - (33,377) (24,692) (58,069)
Interest Rate Option - - - - (4,884) (4,884)
Total - 11,121 11,121 (33,377) (29,576) (62,953)
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32 Ostatni dlouhodobé zavazky

Popis 31. 12. 2005 31. 12. 2004
Vynosy pfistich obdobi z vladnich dotaci 113 139 129 461
Zavazky ze zplynovani tézkych zbytkovych olejl - 30 238
Néahrada $kod zptsobenych emisemi - 5600
Zavazky k obchodnim partnerim 87 597 88 224
Zavazky k T-Systems Czech s.r.o. - 18 040
Zéavazky z vydanych zaruk - 34 322
Ostatni dlouhodobé zavazky 31807 11124
Celkem 232 543 317 009

Skupina ziskala grant némeckého Ministerstva pro ochranu Zivotniho prostiredi a bezpecnost reaktort na realizaci pilotniho ekologického projektu

zaméreného na omezeni preshraniéniho znegisténi Zivotniho prostiedi v souvislosti s rekonstrukei a odsifenim teplarny T 700. Castka grantu

se zuctovava po dobu Zivotnosti majetku, ktery je z grantu financovan.

Veskeré dlouhodobé zavazky jsou denominovany v éeskych korunéach.

33 Zavazky z obchodnich vztahti a vydaje pristich obdobi

31. 12. 2005 31. 12. 2004
Zavazky z obchodnich vztaht 11453 719 8 855 546
Ostatni zavazky 1339 066 1431738
Vydaje pristich obdobi 644 784 740 415
Socialni zabezpeceni a jiné dané 3527 929 3814 825
Zavazky celkem 16 965 499 14 842 523

Pridmérna doba splatnosti zavazkl pfi nakupech je 21 dni.

Vedeni je toho néazoru, Ze Gcetni hodnota zavazkl z obchodnich vztahl v podstaté odpovida jejich redlné hodnoté.

Pohledavky z obchodnich vztahl a vydaje pristich obdobi jsou denominovany primarné v CZK, EUR a USD.

238



32 Other non-current liabilities

Description 31/12/05 31/12/04
Deferred income from government grants 113,139 129,461
Liability relating to gasification of heavy residual oil - 30,238
Compensation of damage caused by emissions - 5,600
Amounts payable to business partners 87,597 88,224
Payable to T-Systems Czech s.r.o. - 18,040
Liabilities resulting from guarantees issued - 34,322
Other long-term liabilities 31,807 11,124
Total 232,543 317,009

A government grant has been obtained from the German Ministry for Environmental Protection and Safety of Reactors in order to execute a pilot

environmental project targeted at limiting cross-border pollution, in connection with the reconstruction of the T 700 power station and its
desulphurization. The amount of the grant is amortized over the useful economic life of the respective assets financed by the grant.

All other non-current liabilities are denominated in Czech crowns.

33 Trade payables and accruals

31/12/05 31/12/04
Trade payables 11,453,719 8,855,546
Other payables 1,339,066 1,431,738
Accrued expenses 644,784 740,415
Social security and other taxes 3,527,929 3,814,825
Total accounts payable 16,965,499 14,842,523

The average credit period for trade purchases is 21 days.

The management consider that the carrying amount of trade payables approximate their fair value.

Trade payables and accruals are primarily denominated in CZK, EUR and USD.
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34 Kratkodobé bankovni avéry

Kratkodobé bankovni tuvéry k 31. prosinci 2005 a 2004 &inily:

Véfitel / ména 31. 12. 2005 31. 12. 2004
ABN AMRO Bank N.V. / CZK - 360 000
B.B.V.A./EUR 1120 21508
BANCO ESPANOL DE CREDITO / EUR - 20 318
BANCO DE VALENCIA / EUR 5761 10 419
BANCO SABADEL / EUR 26 871 34 334
BANCO SANTANDER / EUR - 13 923
BANESTO / EUR 12 136 15 354
BAWAG Bank a.s. / CZK - 100 000
CAIXA DE CATALUNYA / EUR 1 666 5 057
Calyon Bank Czech Republic a.s. / CZK - 300 000
CITIBANK a.s. / CZK 500 000 700 000
Commerzbank AG / CZK 258 208 728 030
Commerzbank AG / EUR 159 527 91 395
Ceskoslovenska obchodni banka, a.s. / CZK 230 000 250 000
Ceska sporitelna, a.s. / CZK 150 000 260 000
DEUTCHE BANK / EUR 2134 16 512
Dresdner Bank AG, Frankfurt / EUR 58 038 67 967
Erste Bank AG / EUR - 18 462
HVB Bank Czech Republic a.s. / CZK 153 000 300 000
HVB Bank Czech Republic a.s. a CITIBANK a.s. / CZK - 639 142
ING Bank N.V./ CZK 460 000 1151 000
Raiffeisen banka a.s. / CZK 500 000 193 682
UBS AG Basel / CHF 10 260 10 860
Zivnostenska banka, a.s. / CZK 200 000 395 000
Debetni zistatky na bankovnich Gctech 66 989 70 462
Kratkodobé uveéry celkem 2795710 5773 425
Kratkodobé bankovni Gveéry se fidi béZnymi Gvérovymi podminkami a jejich Gcéetni hodnota v podstaté odpovida jejich realné hodnoté.

Primérna efektivni Urokova sazba k 31. 12. 2004 je 3,12 % (2003: 3,10 %).

Kratkodobé bankovni uvéry v élenéni dle zajisténi:

Zajisténi Nezajisténo Zastaveny majetek Celkem
Kratkodoby avér 2785 450 10 260 2795710
Bankovni avéry v ¢lenéni dle mény

Ména CZK EUR CHF Celkem
Kratkodoby avér 2518 197 267 253 10 260 2795710
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34 Short-term bank loans

The short-term borrowings as at 31 December 2005 and 2004 were as follows:

Creditor / currency 31/12/2005 31/12/2004
ABN AMRO Bank N.V. / CZK - 360,000
B.B.V.A./EUR 1,120 21,508
BANCO ESPANOL DE CREDITO / EUR - 20,318
BANCO DE VALENCIA / EUR 5,761 10,419
BANCO SABADEL / EUR 26,871 34,334
BANCO SANTANDER / EUR - 13,923
BANESTO / EUR 12,136 15,354
BAWAG Bank a.s. / CZK - 100,000
CAIXA DE CATALUNYA / EUR 1,666 5,057
Calyon Bank Czech Republic a.s. / CZK - 300,000
CITIBANK a.s. / CZK 500,000 700,000
Commerzbank AG / CZK 258,208 728,030
Commerzbank AG / EUR 159,527 91,395
Ceskoslovenské obchodni banka, a.s. / CZK 230,000 250,000
Ceska sporitelna, a.s. / CZK 150,000 260,000
DEUTCHE BANK / EUR 2,134 16,512
Dresdner Bank AG, Frankfurt / EUR 58,038 67,967
Erste Bank AG / EUR - 18,462
HVB Bank Czech Republic a.s. / CZK 153,000 300,000
HVB Bank Czech Republic a.s. a CITIBANK a.s. / CZK - 639,142
ING Bank N.V. / CZK 460,000 1,151,000
Raiffeisen banka a.s. / CZK 500,000 193,682
UBS AG Basel / CHF 10,260 10,860
Zivnostenska banka, a.s. / CZK 200,000 395,000
Overdraft balances on bank accounts 66,989 70,462
Total short-term loans 2,795,710 5,773,425

Short-term bank loans are subject to normal credit terms and their carrying amounts approximate fair values. Average effective interest rate

as at 31.12.2004 - 3.12 percent (2003: 3.10 percent).

Analysis of short-term bank loans by security

Security Unsecured Pledged assets Total
Short - term loans 2,785,450 10,260 2,795,710
Analysis of borrowings by currency

Currency CzZK EUR CHF Total
Short - term loans 2,518,197 267,253 10,260 2,795,710
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35 Operativni leasing

Skupina jako najemce

Ke dni Gcetni zavérky byla Skupina zavazana platit minimalni leasingové splatky za nevypovéditelny operativni leasing v nize uvedenych ¢asovych
horizontech:

Minimalni leasingové splétky

31. 12. 2005 31. 12. 2004
Do jednoho roku 74 007 164 697
Od jednoho do péti let 104 216 220 887
Déle nezZ pét let 6 809 -
Celkem 185 032 385 584

Skupina si pronajima zZelezni¢ni kontejnery a informacni technologie formou operativniho leasingu. Smlouvy na Zelezni¢ni kontejnery jsou zpravidla
na dobu neurcitou. Smlouvy na informacni technologie jsou uzavieny do konce roku 2007, s moznosti nasledného prodlouzeni. Leasingové platby
se roéné navysuji, aby odpovidaly trznimu najmu. Zadna z leasingovych smluv nezahrnuje podminé&né platby.

2005 2004

Minimalni leasingové splatky za operativni leasing zalitované jako néaklad ve vykazu zisku a ztraty 511 241 508 291

36 Budouci zavazky

K rozvahovému dni se Skupina zavéazala k budoucim vydajim na pofizeni pozemk, budov a zafizeni ve vysi 941 493 tis. K&, z toho smluvni zavazek
predstavuje 557 263 tis. K& (k 31. prosinci 2004: 1 414 379 tis. K&, z toho smluvni zavazek 924 967 tis. K¢).

37 Zaruky a jiné podminéné zavazky nevykazané v rozvaze

Vydané zaruky

K 31. prosinci 2005 Skupina eviduje vydanou zaruku ve vysi 2 805 tis. K¢ za Uvér ¢erpany Obecnim Gradem Chvatéruby ze Statniho fondu Zivotniho
prostredi a zaruku ve vysi 600 tis. K& za ivér éerpany spoleénosti SPOLSIN s.r.o0. od Ceské konsolidaéni agentury.

Ke dni Gcetni zavérky nic nenasvédcuje tomu, Ze by kterakoliv z vy$e uvedenych transakci vedla ke vzniku zadvazku pro Skupinu.

Prijaté zaruky
Na Zadost Skupiny vydala Citibank a.s. bankovni zaruku za celni poplatky a spotfebni dané splatné Celnimu uradu v Mosté. K 31. prosinci 2005 ¢ini
celkova vyse této zaruky 105 000 tis. K¢.

K 31. prosinci 2005 pfijala Skupina bankovni zaruku za pohledavky z obchodnich vztahl ve vysi 23 658 tis. K¢.

242



35 Operating leases

The Group as lessee
At the balance sheet date, the Group had future minimum lease payments under non-cancellable operating leases for the following periods:

Minimum lease payments

31/12/2005 31/12/2004
Not later than one year 74,007 164,697
Later than one year and not later than five years inclusive 104,216 220,887
Later then five years 6,809 -
Total 185,032 385,584

The Group leases railway containers and information technology under operating leases. The railway containers leases typically run for
an undefined period. Information technology leases run up to the end 2007 with an option to renew the lease after that date. Lease payments are
increased annually to reflect market conditions. None of the leases includes contingent rentals.

2005 2004

Minimum lease payments under operating leases recognised as expense during the year 511,241 508,291

36 Capital commitments

At the balance sheet date, the Group has commitments for the acquisition of property, plant and equipment in the amount of CZK 941,493 thousand
of which the contractual commitment is CZK 557,263 thousand as at 31 December 2005 (CZK 1,414,379 thousand, of which the contractual
commitment is CZK 924,967 thousand as at 31 December 2004).

37 Guarantees, commitments and other contingencies

Guarantees issued

As at 31 December 2005 the Group has issued a guarantee of CZK 2,805 thousands in respect of the loan drawn by the Municipal Authority
Chvatéruby from the State Environmental Fund of the Czech Republic and a guarantee of CZK 600 thousands in respect of the loan drawn
by SPOLSIN s.r.o. from Ceské konsolidaéni agentura.

As of the balance sheet date, there are no indication that any of the above transactions is likely to result in a liability of the Group.

Guarantees received

Based on the Group's request, Citibank a.s. issued a bank guarantee in respect of custom duty and consumption tax due to the Custom Authority
in Most. As of 31 December 2005, the total balance of the guarantee was CZK 105,000 thousands.

As of 31 December 2005 the Group received bank guarantees for trade receivables amounting to CZK 23,658 thousands.
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38 Informace o spfiznénych osobach

Transakce se spoleénostmi pod rozhodujicim ¢i podstatnym vlivem nezahrnutymi do konsolidaéniho celku a jinymi spfiznénymi osobami.

31. 12. 2005 31. 12. 2004
PKN ORLEN Spoleénosti Spoleénosti Ostatni Spoleénosti Spoleénosti Ostatni
vykazané v ramci  pod podstatnym spfiznéné vykazané v ramci  pod podstatnym spfiznéné
majetkovych vlivem osoby majetkovych vlivem osoby

podiltl 1-9/2005 podild

Kratkodobé pohledavky 50 983 48 426 3790 1657 516 139 445 5585 2 445 282
Dlouhodobé pohledavky - 19 151 - - - - -
Kratkodobé zavazky 2173392 23921 18 608 8 245 32932 7918 745 766
Dlouhodobé zavazky 269 462 9 461 - - 19 096 - -
Naklady 416 421 102 474 193 988 135 414 133 224 4996 258 485
Vynosy 1472 456 111174 57 160 2 587 232 255 628 104 666 2 475 037
Prodej pozemk, budov a zafizeni - 25 835 25 - 868 - -
Urokové vynosy a naklady -43 860 - 4164 340 - 960 -

39 Rizeni rizik

Kurzové riziko

Skupina je vystavena kurzovému riziku zejména z titulu zavazkd a pohledavek z obchodnich vztah(i denominovanych v cizich ménach a z titulu Gvérd
denominovanych cizich ménach. Kurzové riziko z titulu zavazkl a pohledavek z obchodnich vztaht je do znaéné miry kryto pfirozenym zajistovacim
vztahem mezi zavazky a pohledavkami v téZze méné. K oSetieni vyznamnych kurzovych rizik z titulu obchodnich zavazkl a pohledavek, které nejsou
dostate¢né pokryty prirozenym zaji§tovacim vztahem, Skupina pouziva zajistovaci nastroje (ménové forwardové kontrakty, ménové swapy).

Urokoveé riziko

Skupina Fidi urokové riziko tak, Ze méni pomér tvérl s pevnou trokovou sazbou a s proménlivou sazbou ve svém portfoliu. Tento pomeér ridi
uzavirdnim smluyv, kterymi sménuje periodické platby na zakladé nominalni ¢astky a dohodnuté pevné ¢i variabilni Grokové sazby.

Uvérové riziko
Skupina je vystavena Gvérovému riziku zejména z titulu pohledavek z obchodnich vztaht. Castky vykazané v rozvaze jsou snizeny o ztraty ze snizeni
hodnoty stanovené vedenim Skupiny na zakladé predchozich zkuSenosti a hodnoceni Gvérové bonity klienta.

Uvérové riziko u penéz a penéznich ekvivalentii je omezené vzhledem k tomu, 7e protistranami jsou banky s vysokym Gvérovym ratingem
dle mezinarodnich ratingovych agentur.

Skupina nema vyznamnou koncentraci Uvérového rizika, jeji angazovanost je rozprostiena na velky pocet protistran a odbérateld.
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38 Related parties

Transaction with non-consolidated subsidiaries, associates and other related parties:

31/12/2005 31/12/2004
PKN ORLEN Parties held Associates Other related Parties held Associates Other related
as equity 1-9/2005 parties as equity parties
investments investments

Current receivables 50,983 48,426 3,790 1,657,516 139,445 5,585 2,445,282
Non-current receivables - 19,151 - - - - -
Current payables 2,173,392 23,921 18,608 8,245 32,932 7,918 745,766
Non-current payables 269,462 9,461 - - 19,096 - -
Expenses 416,421 102,474 193,988 135,414 133 224 4,996 258,485
Revenues 1,472,456 111,174 57,160 2,587,232 255,628 104,666 2,475,037
Sales of property, plant and equipment - 25,835 25 - 868 - -
Interests income and expense (43,860) - 4,164 340 - 960 -

39 Risk management

Foreign exchange risk

The foreign exchange risk arises most significantly from the exposure of trade payables and receivables denominated in foreign currencies,

and the foreign currency denominated loans and borrowings. Foreign exchange risk regarding trade payables and receivables is covered to a great

deal by natural hedging of trade payables and receivables denominated in the same currencies. Hedging instruments (forwards, currency swaps)

are also used, to cover significant foreign exchange risk exposure of trade payables and receivables not covered by natural hedging.

Interest rate risk

The Group manages its exposure to interest rate risk by changing the portion of fixed rate debt and variable rate debt in its total debt portfolio.

To manage this mix, the Group enters into interest rate agreements in which it exchanges the periodic payments based on a notional amount

and agreed fixed and variable interest rate.

Credit risk

The Group's credit risk is primarily attributable to its trade receivables. The amounts presented in the balance sheet are net of impairment losses,

estimated by the Group’s management based on prior experience and their assessment of the credit status of its customers.

The credit risk on cash and cash equivalents is limited because the counterparties are banks with high credit ratings assigned by international

credit-rating agencies.

The Group has no significant concentration of credit risk, with exposure spread over a large number of counterparties and customers.
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40 Odstranéni historickych ekologickych zatézi
Skupina je prijemcem finan¢nich prostrfedkl od Fondu narodniho majetku uréenych k odstranéni historickych ekologickych zatézi.

Nasledujici tabulka uvadi prehled prostiedki smluvné pfislibenych Fondem narodniho majetku:

V mil. K& Prostiedky, které maji Vyuzité prostiedky Nevyuzité prostiedky

byt poskytnuty celkem k 31. 12. 2005 k 31. 12. 2005
UNIPETROL, a.s. - areél spole¢nosti CHEMOPETROL, a.s. 6012 1623 4389
UNIPETROL, a.s. - areal spoleénosti KAUCUK, a.s. 4244 32 4212
BENZINA a.s. 1100 323 777
PARAMO, a.s. areal v Koliné 3191 955 2236
SPOLANA a.s. 6 330 1059 5271
SKUPINA UNIPETROL 20 877 3992 16 885

41 Podil ve spoleéném podniku

Skupina drzi 51% podil ve spoleéném podniku CESKA RAFINERSKA, a.s., ktery se zabyva rafinérskym zpracovanim ropy a vyrobou a distribuci
petrochemickych komodit. Udaje uvedené v nasledujici tabulce ptedstavuji 51% podil Skupiny na majetku a zavazcich, vynosech a vysledku
hospodareni tohoto spole¢ného podniku a jsou vykazany v konsolidované rozvaze a vykazu zisku a ztraty:

2005 2004

Dlouhodoby majetek 8530 376 8942 774
Kratkodoby majetek 4171753 5 506 731
12 702 129 14 449 505

Dlouhodobé zavazky 296 203 315 049
Kratkodobé zavazky 3158 732 5 053 437
Majetek netto 9 247 194 9081018
Vynosy 4739 318 4 643 028
Zisk pred zdanénim 246 358 241270
Dafi z pfijmu -80 183 -77 358
Zisk za ucetni obdobi 166 175 163 912

42 Emisni povolenky

V roce 2005 Skupina obdrzela povolenky na emise sklenikovych plynt dle Narodniho alokacniho planu. Celkova vyse emisnich povolenek pridélena
Skupiné pro obdobi 2005-2007 je 15 861 294. V roce 2005 Skupina obdrzela 1/3 celkové kvéty, tj. 5 287 098.

Odhadovana spotieba emisnich povolenek v roce 2005 je 4 371 580. 460 289 emisnich povolenek bylo prodéno a zbyvajicich 455 299 bylo vykazéno
jako aktivum k prodeji, ve vysi 276 278 tis. K¢. Na stejné pozici je v rozvaze vykazan vynos pfistich obdobi z vliadni dotace ve vysi 276 278.
Celkova vyse aktiv k prodeji z titulu emisnich povolenek se tedy rovna nule.

246



40 Elimination of past environmental liabilities

The Group is the recipient of funds provided by the National Property Fund of the Czech Republic for settling environmental liabilities relating
to the historic environmental damage.

An overview of funds provided by the National Property Fund for the environmental contracts:

In CZK million Total amount of funds Used funds Unused funds

to be provided as at 31/12/05 as at 31/12/05
UNIPETROL, a.s. / premises of CHEMOPETROL, a.s. 6,012 1,623 4,389
UNIPETROL, a.s. / premises of KAUCUK, a.s. 4,244 32 4,212
BENZINA a.s. 1,100 323 777
PARAMO, a.s. / premises in Kolin 3,191 955 2,236
SPOLANA a.s. 6,330 1,059 5,271
THE UNIPETROL GROUP 20,877 3,992 16,885

41 Interest in a joint venture

The Group has a 51% interest in a joint venture, CESKA RAFINERSKA, a.s., which is involved in the refining of crude oil and the production
and distribution of petroleum based products. The following amounts represent the Group’s 51% share of the assets and liabilities and sales
and results of the joint venture and are included in the consolidated balance sheet and income statement:

2005 2004

Non-current assets 8,630,376 8,942,774
Current assets 4,171,753 5,506,731
12,702,129 14,449,505

Non-current liabilities 296,203 315,049
Current liabilities 3,158,732 5,053,437
Net assets 9,247,194 9,081,018
Revenues 4,739,318 4,643,028
Profit before tax 246,358 241,270
Income taxes (80,183) (77,358)
Profit for the period 166,175 163,912

42 Emission rights

In 2005 the Group obtained allowances for carbon dioxide emissions according the Czech National Allocation Scheme. The total number of the
emission rights allocated to the Group for the period 2005-2007 is 15,861,294. In 2005 the Company received 1/3 of the total quota, i.e. 5,287,098.

The estimated consumption for 2005 is 4,371,580 emission rights. 460,289 emission rights were sold and the remaining 455,299 are included
in the balance sheet as assets held for sale, amounting to TCZK 276,278. A deferred income relating to the government grant of TCZK 276,278
is presented in the same position in the balance sheet. Consequently, total assets held for sale relating to emission rights amount to zero.
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43 Investi¢ni pobidky

Skupina obdrzela investi¢ni pobidku k nakupu vyrobniho zatizeni formou slevy na dani z pfijmu ve vysi 2 189 mil. K¢, v souladu s prislusnymi
predpisy.

Do 31. prosince 2005 Skupina uplatnila slevu ve vysi 489 mil. K¢. Pro uplatnéni investi¢nich pobidek jsou stanoveny striktni podminky, které musi
byt dodrzeny. Pfi jejich nedodrzeni vznika riziko vraceni slevy na dani a vyznamnych penéle.

44 \Vyznamné nasledné udalosti

Zahajeni procesu prodeje akcii spoleénosti SPOLANA a.s. a KAUCUK, a.s.

V lednu 2006 spoleénost UNIPETROL, a.s. zahajila kroky vedouci k prodeji jejich podilti ve spole&nostech SPOLANA a.s. a KAUCUK, a.s.

Jednani ve shodé s AGROBOHEMIE, a.s. ukonéeno

Od pocatku procesu akvizice akcii spole¢nosti ALIACHEM, a.s. v roce 2000 jednala spoleénost UNIPETROL, a.s. ve shodé s jinym vyznamnym
akcionarem, spole¢nosti AGROBOHEMIE, a.s. Na valné hromadé ALIACHEM a.s. konané 24. ledna 2006 hlasovaly spole¢nosti AGROBOHEMIE, a.s.
a UNIPETROL, a.s. odlisné. Jednim z disledk(l bylo, Ze osoby navrzené spolec¢nosti UNIPETROL, a.s. do predstavenstva a dozor¢i rady spole¢nosti
ALIACHEM, a.s. nebyly zvoleny.

V disledku této udalosti prestala spole¢nost UNIPETROL, a.s. jednat ve shodé s AGROBOHEMIE, a.s. ve vztahu k ALIACHEM, a.s.

PARAMO, a.s.

Predstavenstvo spole¢nosti UNIPETROL, a.s. upozoriiuje na obchodni situaci spolec¢nosti PARAMO, a.s. Tato rafinérie je do znaéné miry zavisla

na vyvoji globélniho trhu véetné volatility cen surové ropy, vzhledem k tomu, Zze neprovadi hloubkové zpracovani ropy. Produkce spole¢nosti
PARAMO, a.s. se zaméfuje na ,tmavé produkty” — oleje a asfaltové hmoty a neni tedy schopna promitnout rostouci ceny ropy do cen svych
konecnych vyrobkl. Divodem je, Ze trh dosahl maximalni miry substituce jinymi produkty. V této situaci mohou byt ropné oleje a asfalty nahrazeny
jinymi produkty, jejichZ ceny nejsou zavislé na cenach ropy (u ropnych olejll je substituci synteticky olej; u asfaltu beton atd.)

Tato situace vedla k provoznim ztratdm spole¢nosti PARAMO, a.s. v roce 2005 a v prvnim kvartale roku 2006. Budouci vyvoj této nepfiznivé situace
a podminek na trhu nelze odhadnout. Pfedstavenstvo spole¢nosti PARAMO, a.s. provadi systematickou analyzu sou¢asného a budouciho vyvoje
trhu s cilem dynamicky reagovat na zmény a pfipravit odpovidajici strategicky plan. Tato strategie doposud nebyla finalizovana a opravné polozky
na snizeni hodnoty dlouhodobych aktiv vykazané v ucetni zavérce PARAMO, a.s. se tedy mohou v blizké budoucnosti zménit s ohledem na
kone¢nou strategii pfijatou predstavenstvem spole¢nosti.

45 Ugetni odhady a predpoklady

Klicovymi zdroji nejistoty odhad jsou nasledujici oblasti:

= Realnad hodnota majetkovych podilt ve spole¢nostech AGROBOHEMIE, a.s. a ALIACHEM, a.s.;
= SniZeni hodnoty dlouhodobych aktiv (viz bod 12 a 44);
= OdloZena danova pohledavka.
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43 Investment incentives

The Group obtained the investment incentive for acquisition of production equipment in the form of income tax relief in the amount
up to CZK 2,189 million under the relevant regulation.

Until 31 December 2005 the Group obtained a tax relief of CZK 489 million. There are strict conditions which need to be fulfilled in order
to be eligible for the investment incentives. If these conditions are not met there is a risk that the tax relief will be withdrawn and sizeable penalties
can be assessed.

44 Significant post balance sheet events

Initiation of the selling process relating to shares in SPOLANA a.s. and KAUCUK, a.s.

In January 2006 the Company initiated procedures leading to the sale of the Company’s shares in SPOLANA a.s. and KAUCUK, a.s.

Acting in concert with AGROBOHEMIE a.s. terminated

From the beginning of the process of acquisition of shares in ALIACHEM a.s. in 2000 UNIPETROL, a.s. acted in concert with another major
shareholder AGROBOHEMIE a.s. At the general meeting of ALIACHEM a.s. held on 24 January 2006 AGROBOHEMIE a.s. and UNIPETROL, a.s. voted
differently. One of the consequences was that candidates to the board of directors and the supervisory board of ALIACHEM a.s. nominated

by UNIPETROL, a.s. were not elected.

Based on this event UNIPETROL, a.s. does no longer act in concert with AGROBOHEMIE a.s. in respect of ALIACHEM a.s.

PARAMO, a.s.

The board of directors of UNIPETROL, a.s. would like to highlight the business situation of PARAMO, a.s. This refinery is considerably dependent
on global market changes, including volatility of crude oil prices as the refinery does not perform a deep crude oil processing. PARAMO's
production is focused on dark products - oils, bitumen - in respect to which the company is not able to pass the increasing crude oil price

to the prices of its final production. It derives from the fact that the maximum substitution level on the market has been reached. In such a situation
oils and asphalts may be substituted by other products, which prices are not dependent on the crude oil price (in terms of oils, the substitute

is synthetic oil; in respect to asphalts it can be replaced by concrete, etc.).

This situation caused operational losses of PARAMO, a.s. during 2005 and also during the first quarter of 2006. It is not possible to estimate

the future time horizon of this adverse development and actual market conditions. The PARAMO'’s board of directors systematically analyses actual
and potential future market developments to dynamically react to changes and to prepare an adequate strategic plan of activities. The strategy has
not yet been finalised and, consequently, impairment charges reported in the financial statements of PARAMO, a.s. may change in the near future
based on the final strategy adopted by the board of directors.

45 Accounting estimates and judgements

Key sources of estimation uncertainty are as follows:

= Fair value of financial investments in AGROBOHEMIE a.s. and ALIACHEM a.s.;
» Impairment of long lived assets (see notes 12 and 44);
= Deferred tax asset.
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Prohlaseni o mire souladu spravy a fizeni akciové
spolecnosti UNIPETROL s Kodexem spravy a fFizeni
spole¢nosti zalozeném na principech OECD

A. Organizace spolecnosti v roce 2005

Predstavenstvo

Cleny predstavenstva jsou:

predseda predstavenstva: Francgois Vleugels (od 1. 4. 2006)

mistopredseda predstavenstva: Marek Mroczkowski (do 31. 3. 2006 povéren vykonem funkce predsedy predstavenstva)
Ing. Vit Subert

¢len predstavenstva: Dariusz Marzec

Frederik Emich

Predstavenstvo rozhoduje o v8ech zalezitostech spolec¢nosti, pokud nejsou obchodnim zadkonikem nebo stanovami spolecnosti vyhrazeny
do plisobnosti valné hromady nebo dozor¢i rady.

Podle platnych stanov predstavenstvu pfrislusi zejména:

a) zabezpecovat obchodni vedeni spole¢nosti;

b) zajistovat fadné vedeni tGcetnictvi a ostatnich dokladu spole¢nosti;

c) svolavat valnou hromadu;

d) zajistovat zpracovani a predkladat dozorci radé k prezkoumani a valné hromadé ke schvaleni fadnou, mimoradnou, konsolidovanou, popfipadé
i mezitimni Ucetni zavérku véetné navrhu na rozdéleni zisku nebo tGhradu ztraty;

e) predkladat valné hromadé jedenkrat rocné zpravu o podnikatelské ¢innosti spolecnosti a o stavu jejiho majetku;

f)  zajistovat zpracovani podklad(i pro veskeré zaleZitosti, jez jsou v plsobnosti valné hromady, pokud jejich predkladani neni v plsobnosti dozor¢i
rady, a predkladat tyto zalezitosti valné hromadé k rozhodnuti;

g) vykonavat usneseni valné hromady;

h) predkladat dozor¢i radé k projednani, popt. ke schvéleni zaleZitosti, které dle téchto stanov jsou v plsobnosti dozor¢i rady;

i) rozhodovat o pouZziti rezervniho fondu az do jedné poloviny jeho vys$e k poc¢atku daného kalendéiniho roku;

j)  rozhodovat v ramci valnou hromadou schvalenych pravidel o ¢erpani ostatnich fondi spolecnosti napliiovanych ze zisku;

k)  rozhodovat v souladu se stanovami a povérenim valné hromady o zvy$eni zakladniho kapitélu spole¢nosti;

1) udélovat a odvolavat prokuru;

m) vést seznam maijitelt zatimnich listu;

n) stanovovat strategii a dlouhodoby podnikatelsky plan spoleénosti, jakoZ i roéni a strednédobé podnikatelské plany spolecnosti véetné zdroju
a prostredkd pro jejich zabezpeceni a kontrolovat jejich plnéni;

o) rozhodovat o vkladu stalych aktiv spoleénosti do pravnické osoby, o jejich nabyti a prodeji;

p) rozhodovat o prondjmu nebo zatizeni stalych aktiv spolecnosti, nepresahuje-li ¢etni hodnota takto dotéenych aktiv 20 % zékladniho kapitalu
spole¢nosti;

g) schvalovat organiza¢ni fad spolecnosti a jednaci fad predstavenstva;

r)  jmenovat a odvolavat vedouci zaméstnance spolec¢nosti;

s) navrhovat dozoréi radé auditora na ovéreni Ucetni zavérky;

t)  rozhodovat o odmitnuti podani informace pozadované akcionafem na valné hromadé za podminek stanovenych v § 180 odst. 4 obchodniho
zakoniku;

u) rozhodovat o rozdéleni odmén jednotlivym ¢lenim predstavenstva a dozor¢i rady, pokud tak neudini valna hromada;

v) vykonavat dal$i plsobnost, kterou predstavenstvu svéruje obchodni zakonik.

250



Report on the UNIPETROL Joint Stock Company’s
Compliance Against the OECD Principles of Corporate
Governance

A. The Organization of the Company

The Board of Directors

The members of the Board of Directors are:

Chairman of the Board of Directors: Frangois Vleugels (from 1.4.2006)

Vice-Chairman of the Board of Directors: Marek Mroczkowski (till 31.3 acting BoD Chairman)
Vit Subert

Member of the Board of Directors: Frederik Emich

Dariusz Mazec

The Board of Directors decides upon all affairs of the company, unless a set mandate is given in the Commercial Code, or the Articles

of Association, to the General Meeting of the Supervisory Board.

The Board of Directors is mandated, specifically:

a)
b)
c)
d)

e)
f)
g)

h)

i
k)

m)
n)
o)

p)

r)
s)
t)

u)

v)

to provide for the business management of the company;

to provide for proper accounting and maintenance of other company documents;

to convene the General Meeting;

to provide for the preparation of regular, extra, consolidated or even interim financial statements including the proposal on how to divide
the profit, or how to pay for loss; to submit these financial statements to the Supervisory Board for examination and to the General Meeting
for approval;

to submit a report once a year to the General Meeting on company’s business activity and on the state of its assets;

to provide for the preparation of materials for all affairs which are within the mandate of the General Meeting, unless their submission falls
within the mandate of the Supervisory Board, and to submit these affairs to the General Meeting for decision;

to execute the resolution of the General Meeting;

to submit to the Supervisory Board for discussion, or for approval, the affairs which are according to these articles within the mandate

of the Supervisory Board;

to make decisions concerning the use of the reserve fund, up to one half of its amount, as of the beginning of the calendar year;

to make decisions concerning the use of other company profit funds, within the rules approved by the General Meeting;

to make decisions concerning the increase in the registered capital of the company, in compliance with the articles and the assignment

of the General Meeting;

to delegate and withdraw procuration;

to keep a list of owners of interim certificates;

to set company’s strategy, long-term business plan and its yearly and middle-term business plans, including sources and resources needed
for their completion, and monitor their progress;

to make decisions on the deposit of company’s fixed assets into a legal entity, on their acquisition and sale;

to make decisions on the lease or encumbrance of company’s fixed assets, if the book value of such assets does not exceed 20%

of company's registered capital;

to approve the rules of organization of the company and the rules of procedure of the Board of Directors;

to nominate and remove company’s top managers;

to propose to the Supervisory Board and Auditor to verify the financial statements;

to decide to refuse to provide information requested by a shareholder at the General Meeting, under the conditions set forth in the Commercial
code, § 180 par. 4;

to make decisions concerning the remunerations to the members of the Board of Directors and the Supervisory Board, unless the General
Meeting makes such decisions;

to perform other duties given to the Board of Directors by the Commercial Code.
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Dozoréi rada

Cleny dozoréi rady jsou:

predseda dozoréi rady: Igor Chalupec
mistopredseda dozor¢i rady: Miroslav Grégr
&lenové dozordi rady: JUDr. Zdengk Cerny

Ing. Milan Kuncit (rezignoval 13. 4. 2006)
Prof. Ing. Miloslav Suchanek, CSc.
Vlastimil Razic¢ka

Pawel Szymanski

Cezary Smorszczewski

Wojciech Lorenc

Piotr Kearney

Dariusz Marek Formela

Joanna Ewa Chmielewska (do 15. 3. 2006)

Pawel Jasinski (od 13. 4. 2006)

Z deseti ¢lenl dozoréi rady byl jeden zaméstnancem akciové spoleénosti UNIPETROL, ktery byl do roku 2005 volen zaméstnanci (pocet upravuji
stanovy spolecnosti) a tii zastupci Fondu narodniho majetku Ceské republiky, ktefi podle § 45 odst. 7 zakona o cennych papirech, zastupovali osobu
uzce propojenou. Nyni jiz neni Zadny zastupce volen zaméstnanci a nové zvoleni ¢lenové jiz zastupuji nového majoritniho vlastnika, kterym

se v roce 2005 stala spolecnost PKN ORLEN S.A.

Dozor¢i rada je kontrolnim organem spolec¢nosti. Dohlizi na vykon plsobnosti predstavenstva a uskute¢novani podnikatelské ¢innosti
spolecnosti.

Clenové dozoréi rady jsou opravnéni nahlizet do véech doklad(i a zaznamii tykajicich se &innosti spoleénosti a kontroluji, zda téetni zapisy jsou
fadné vedeny v souladu se skuteénosti a zda podnikatelska €innost spole€nosti se uskutecriuje v souladu s pravnimi predpisy, stanovami

a pokyny valné hromady. Dozor¢i rada mé pravo si vyzadat pro svou kontrolni ¢innost informace od auditora spole¢nosti a pribézné s nim
spolupracovat.

Podle platnych stanov dozor¢i radé prislusi:

a) kontrolovat pfi dohlédaci ¢innosti na vykon pusobnosti predstavenstva zejména pInéni tkolt ulozenych predstavenstvu valnou hromadou,
dodrzovani stanov spolecnosti a pravnich predpist v ¢innosti spole¢nosti, podnikatelskou ¢innost spoleénosti, stav jejiho majetku,
jeji pohledavky a zavazky a vedeni a prikaznost Gcetnictvi a predkladat valné hromadé vysledky, zavéry a doporuceni vyplyvajici z kontrolni
éinnosti;

b) prezkoumat fadnou, mimoradnou, konsolidovanou a pfipadné i mezitimni ucetni zavérku a navrh na rozdéleni zisku nebo thradu ztraty a podat
valné hromadé zpravu o tomto prezkoumani;

c) projednavat vSechny navrhy predstavenstva predkladané valné hromadé a davat pripadné valné hromadé své vyjadreni k témto
zélezitostem;

d) svolavat valnou hromadu, jestlize to vyZaduji z&jmy spole¢nosti a na valné hromadé navrhovat potfebna opatreni;

e) pozadat predstavenstvo o doplnéni programu valné hromady;

f)  volit a odvolavat ¢leny predstavenstva, potvrzovat volbu ¢lenl predstavenstva dle § 31a odst. 3 obchodniho zakoniku;

g) projednavat navrhy predstavenstva na zvyseni zakladniho kapitalu predstavenstvem podle § 210 obchodniho zakoniku a ¢l. 27 odst. 7 téchto
stanov a davat predstavenstvu své vyjadreni k témto navrhim;

h) projednavat strategii, dlouhodobé, sttednédobé a rocni podnikatelské plany spole€nosti, davat predstavenstvu své vyjadreni ke strategii
a témto plantm;

i)  projednavat navrhy predstavenstva o zaloZeni pravnickych osob s majetkovou Ucasti spole¢nosti, o spoluti¢asti na zaloZeni takovych
pravnickych osob, o jiném nabyti majetkové Ucasti na takovych pravnickych osobéach, s vyjimkou operaci s kratkodobym finanénim
majetkem, pokud ucetni hodnota majetku dotéeného témito Ukony je v souhrnu za dany obchodni rok vys$si nez 3 % zakladniho kapitalu
spole¢nosti;

j)  schvalovat na navrh predstavenstva auditora na ovéreni Ucetni zavérky;

252



The Supervisory Board

The members of the Supervisory Board are:

Chairman of the Supervisory Board: Igor Chalupec
Vice-Chairman of the Supervisory Board: Miroslav Grégr
Member of the Supervisory Board: JUDr. Zdeng&k Cerny

Ing. Milan Kuncif

Prof. Ing. Miloslav Suchanek, CSc.
Vlastimil Ruzicka

Pawel Szymanski

Cezary Smorszczewski

Wojciech Lorenc

Piotr Kearney

Dariusz Marek Formela

Joanna Ewa Chmielewska (to 15.3.2006)

Pawel Jasinski (from 13.4.2006)

The ten members of the Supervisory Board include one member which is an employee of the joint-stock company UNIPETROL, elected

by the employees (the number is set forth by the Articles of Association of the company), and three representatives of the National Property Fund
of the Czech Republic, who according to § 45 par. 7, the Law on Securities, represent the closely associated party. Other Supervisory Board
members are not, according to the above-stated article, closely associated with the joint-stock company.

The Supervisory Board is a supervising body of the company. It supervises the performance of the mandate of the Board of Directors
and the implementation of the business activity of the company.

The members of the Supervisory Board are entitled to inspect all documents and records concerning the company’s activities and they check
whether the book entries are properly kept and correspond to reality and whether the business activity of the company is implemented

in compliance with legal norms, regulations and instructions of the General Meeting. The Supervisory Board, in order to perform its supervising
activity, has a right to request information from the company’s auditor and to cooperate with him.

The Supervisory Board is mandated:

a) to supervise the performance of the mandate of the Board of Directors especially concering the fulfillment of tasks given to the Board
of Directors by the General Meeting, the adherence to the Articles of Association of the company and to the legal regulations
in the company'’s activity, the business activity of the company, the state of its assets, its receivables and payables and the keeping
and transparency of accounting books, and to submit the results, conclusions and recommendation resulting from its supervising activity
to the General Meeting;

b) to examine the regular, extra, consolidated or even interim financial statements and the proposal on how to divide the profit, or how to pay
for the loss, and to submit a report on this examination to the General Meeting;

c) to discuss all proposals submitted by the Board of Directors to the General Meeting and to possibly provide the General Meeting with
a statement concerning the issues;

d) to convene the General Meeting, if required by company’s interests, and to propose necessary provisions at the General Meeting;

e) to ask the Board of Directors to complement the agenda of the General Meeting;

f)  to elect and remove members of the Board of Directors, to confirm the election of members of the Board of Directors according to § 31a par. 3,
Commercial Code;

g) to discuss the proposals of the Board of Directors concerning the increase in the registered capital of the company, in compliance with § 210
of Commercial Code and Art. 27 par. 7 of these articles of association, and to provide the Board of Directors with its statement concerning
the proposals;

h)  to discuss the company'’s strategy, long-term, middle-term and yearly business plans, and to provide the Board of Directors with its statement
concerning the strategy and the plans;

i)  to discuss proposals of the Board of Directors on founding new legal entities with ownership interest of the company, on participating
in the founding of such legal entities, on other forms of acquisition of ownership stake in such legal entities, except operations with short-term
financial assets, if the book value of such assets in total for the given business year exceeds 3% of the registered capital of the company;

j)  to approve upon the proposal of the Board of Directors, the auditor for certification of financial statements;
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k)

m)

n)

zastupovat spolec¢nost prostiednictvim svého uréeného ¢lena ve sporu proti ¢leniim predstavenstva v fizeni pred soudy a jinymi

organy;

doporucovat predstavenstvu kandidaty na funkci generalniho feditele;

udélovat souhlas k uzavreni smlouvy, na jejimz zakladé ma spole¢nost nabyt nebo zcizit majetek, presahuje-li hodnota nabyvaného nebo
zcizovaného majetku v pribéhu jednoho tGcetniho obdobi jednu tietinu vlastniho kapitalu vyplyvajiciho z posledni konsolidované tGcetni
zaveérky, nejedna-li se o nabyti nebo zcizeni majetku v rdmci bézného obchodniho styku, z podnétu nebo pod dozorem statniho orgénu nebo
o nabyti i zcizeni na burze nebo obdobném verejném trhu;

vykonavat dal$i plisobnost, kterou ji svéfuje obchodni zakonik.

Obecné

1.

Dozoréi rada je dvanacti¢lenna. Za zaméstnance mohla byt zvolena pouze fyzicka osoba, ktera je v dobé volby v pracovnim poméru

ke spolecnosti nebo je zastupcem nebo ¢lenem zastupce zaméstnancli podle zvlastniho pravniho predpisu. Funkéni obdobi ¢lena dozor¢i rady
je ttileté. Dozorci rada voli ze svého stiedu predsedu a mistopredsedu, ktery v plném rozsahu zastupuje predsedu dozoréi rady pfi vykonu jeho
pusobnosti.

Predstavenstvo spolecnosti ma pét ¢lent, ktefi jsou voleni a odvolavani dozorci radou. Funkéni obdobi ¢lena predstavenstva je trileté.
Predstavenstvo voli ze svého stfedu predsedu a dva mistopredsedy, ktefi v pIném rozsahu zastupuji pfedsedu predstavenstva pfi vykonu jeho
pusobnosti.

Vsichni ¢lenové obou organt maji véasny pristup ke vS§em potfebnym informacim. Podrobné podklady pro schize byly rozeslany véas predem
(nejméné jeden tyden) s cilem zajistit, aby ¢lenové predstavenstva a dozoréi rady mohli ¢init informovana rozhodnuti o zalezZitostech, které maji
fesit. Tyto podklady jsou navic jesté, je-li to zapotrebi, Ustné prezentovany.
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n)

to represent the company, via its appointed member, in a dispute against members of the Board of Directors, in lawsuits brought in front
of a court, or other legal entities;

to recommend to the Board of Directors candidates for the position of CEO;

to give an approval to close a contract based upon which the company should acquire or alienate assets, if the value of the acquired

or alienated assets exceeds, during one accounting period, one third of the company’s equity resulting from the last consolidated financial
statements, unless the acquisition or alienation of assets results from a usual business relation, from instructions of a state authority

or is performed under its supervision, or it is an acquisition or alienation at the Exchange or equivalent public market;

to perform other duties given to the Supervisory Board by the Commercial Code.

General provisions

1.

The Supervisory Board consists of twelve members. Only physical entities can be elected as an employees’ representative which is at the time
of election an employee of the company or is a representative or a member of a representative body of employees according to special legal
regulation. The term of office of a member of the Supervisory Board is five years. From its members, the Supervisory Boards elects

the Chairman and the Vice-Chairman who, to the full extent, act for the Chairman of the Supervisory Board in performing his duties.

The Board of Directors consists of five members which are elected and recalled by the Supervisory Board. The term of office of a member
of the Board of Directors is three years. From its members, the Board of Directors elects the Chairman and two Vice-Chairmen who, to the full
extent, act for the Chairman of the Supervisory Board in performing his duties.

All members of both boards have timely access to all needed information. The Detailed materials for the meetings are sent out in advance
(at least one week prior to the meeting) in order to ensure that the members of the Board of Directors and the Supervisory Board may make

competent decisions on issues needed to be addressed. These materials are also, if need be, presented in oral form.

The company has a Secretary of the company which attends all the meetings of the Board of Directors and the Committees and is responsible
for taking minutes. He is also responsible for providing relevant training to new members of the Board of Directors and the Supervisory Board.

255



B. Vztahy spolecnosti a akcionafri

.

S

w

Spolec¢nost dba vsech ustanoveni obchodniho zékoniku ohledné ochrany prav akcionard, zejména bez odkladu poskytuje vSechny prislusné
informace o spolecnosti, svolava a vede své valné hromady.

Spole¢nost kromé toho zajistuje stejné zachazeni se vSemi akcionafi a pfijala ducha Kodexu spravy a fizeni spole¢nosti za svuj:

Radna valna hromada, které se konala dne 23. 6. 2005, schvalila zpravu predstavenstva o podnikatelské ginnosti spoleénosti a o stavu jejiho
majetku za rok 2004 a schvalila fadnou ucetni zavérku, konsolidovanou ucetni zavérku a rozhodla o rozdéleni zisku za uplynuly rok. Dale pfijala
rozhodnuti o objemu finanénich prostredk, které mize spole¢nost pouzit pro poskytnuti sponzorskych dart.

Spolecnost aktivné podnécuje konstruktivni dialog s institucionalnimi investory jak jednotlive, tak prostfednictvim jejich pfislusnych asociaci.
Zejména ma institucionalni investory k tomu, aby vyuZivali své hlasy a zajistuje bezodkladné ozndmeni v§ech valnych hromad akcionara.
Oznamovani prostiednictvim webové stranky spolecnosti usnadriuje aktivni U¢ast zahrani¢nich institucionalnich investort.

Obecné problémy informaéni otevienosti a transparentnosti

=

(R

Vsichni ¢lenové predstavenstva a dozorci rady maji povinnost, danou vnitfnimi pravidly, zvefejnit kazdy svij podstatny zajem na transakcich,
a to na zasedani predstavenstva nebo dozor¢i rady a na valné hromadé, kdyZ se o transakci poprvé jednd, a zdrzet se hlasovani o takovychto
transakcich.

Spolecnost se fidi smérnicemi KCP o zverejiiovani vSech podstatnych informaci a Kodexem spravy a fizeni spolecnosti, ¢imz umoziuje véem
akcionarlim a potencionalnim akcionarim znat financni situaci, vykonnost, vlastnictvi a spravu spolec¢nosti tak, aby jejich investi¢ni rozhodnuti
mohla byt informovana.

Politika spolecnosti viiéi zainteresovanym stranam

Spolec¢nost pribézné plni vSechny své zakonné povinnosti k zainteresovanym stranam véetné zaméstnanct, véritell a dodavateld.

Kromé toho ma spoleénost na zieteli své $irsi povinnosti vici mistni komunité vibec. Dcefiné spole¢nosti akciové spole¢nosti UNIPETROL
konzultuji a diskutuji veskeré vétsi investicni programy a dllezité udalosti s mistni komunitou.

Ve druhém pololeti 2005 spole¢nost UNIPETROL, a.s. zahdjila prace na zméné stanov spole¢nosti, které budou jesté vice zohledrfovat zasady

moderniho Fizeni a spravy v ndvaznosti na Kodex spravy a fizeni spole¢nosti zalozeny na principech OECD (2004) vydany Komisi pro cenné papiry.

(Zména stanov byla schvalena mimoradnou valnou hromadou konanou 13. 4. 2006).

V Praze dne 21. 4. 2006

Za predstavenstvo spole¢nosti:

Frangois Vleugels Marek Mroczkowski

predseda predstavenstva mistopredseda predstavenstva
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B. Relationships Between the Company and Shareholders

w

The company adheres to all stipulations of the Commercial Code concerning the protection of shareholders’ rights, it especially provides
all relevant information about the company without delays, convenes and chairs its General Meetings.

Apart from the above stated, the company ensures equal treatment to all shareholders and it has taken as its own the spirit of the Code
of Company Management and Administration:

The regular General Meeting which took place on June 23, 2005 approved the report by the Board of Directors on the business activity
of the company and on the state of its assets for 2004 and it approved the regular financial statements and the consolidated financial
statements, and it made a decision on the division of past year's profit.

The company is active in starting constructive dialogs with institutional investors, both on an individual basis and through their respective
associations. The company especially urges institutional investors to use their votes and it provides for immediate notification of all General
Meetings of shareholders. The notification on the web site of the company facilitates an active participation of foreign institutional investors.

General issues concerning openness of information and transparency

All the members of the Board of Directors and of the Supervisory Board are obliged, under internal regulations, to publish any significant
interest they may have in transactions at the meeting of the Board of Directors or the Supervisory Board and at the General Meeting when that
transaction is introduced for discussion, and to refrain from voting on such transactions.

The company follows the KCP guidelines on publishing all significant information and the Code of Company Management and Administration,
which enables all shareholders and potential shareholders to learn about the financial situation, productivity, ownership and management
of the company so that they can take informed investment decisions.

Company'’s policy towards interested parties

2.

The company continuously meets all its legal obligations towards interested parties including the employees, creditors and suppliers.

In addition, the company takes its broader obligations towards the local community into consideration. UNIPETROL's subsidiaries consult
and discuss all their largest investment programs with the local community.

In the second half of 2005 the company commenced a work on the change of the company Charter that will much more accent modern

management principles following the code of management and administration of a company flunded upon the OECD principles issued by Security

Commission (2004) (The change of the Charter was approved by Extraordinary General Meeting held on 13.4.2006).

In Prague on April 21, 2006

On behalf of the Board of Directors of the company:

Frangois Vleugels Marek Mroczkowski
the Chairman of the BoD the Vice-Chairman of the BoD
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Zprava o vztazich mezi ovladajici a ovladanou osobou
a o vztazich mezi ovladanou osobou a ostatnimi osobami
ovladanymi stejnou ovladaci osobou

Spoleénost UNIPETROL, a.s., se sidlem Klimentské 10, 110 05 Praha 1, IC 61672190 (dale jen ,spoleénost”) je Fidici osobou holdingu UNIPETROL
a dale do 23. 5. 2005 byla sougasti podnikatelského seskupeni ovladaného Fondem narodniho majetku CR se sidlem Ras$inovo nabtezi 42, Praha 2,
IC 41692918. Schéma podnikatelskych seskupeni jsou uvedena v pfiloze €. 1 (Schéma podnikatelského seskupeni UNIPETROL) a pfiloze &. 2
(Schéma podnikatelského seskupeni Fondu narodniho majetku CR) této zpravy.

Pocinaje dnem 24. 5. 2005 spole¢nost je soucasti podnikatelského seskupeni ovladaného spolec¢nosti POLSKI KONCERN NAFTOWY ORLEN S.A.
se sidlem ul. Chemikéw 7,09-411 Ptock. Schéma podnikatelskych seskupeni jsou uvedena v pfiloze ¢. 3 (Schéma podnikatelského seskupeni
POLSKI KONCERN NAFTOWY ORLEN S.A.).

V Gcetnim obdobi roce 2005 doslo k néasledujicim vztahlim mezi spole¢nosti a propojenymi spole¢nostmi.

Smlouvy uzaviené mezi spolecnosti a propojenymi osobami v roce 2005 a plnéni (protiplnéni) poskytnuta (pfijata)
spolecnosti v roce 2005 na zakladé smluv uzavienych v predchazejicim obdobi

Poznamka:

a) kategorizace smluv je provedena dle Uéetni metodiky,
b)  prepoéet z cizich mén na K& je proveden podle aktuéalniho kurzu Ceské narodni banky ke dni pInéni (protiplnéni).

OVLADAJICi 0SOBY

1. Fond narodniho majetku CR
Vztah ke spole¢nosti: osoba ovladajici spole¢nost do 23. 5. 2005

Vztahy v daném obdobi probihaly na zdkladé podminek obvyklych v obchodnim styku. Z uzavienych smluv nevznikla spole¢nosti Zddna ujma.
V daném Géetnim obdobi se jednalo o nasledujici vztahy:

Spoleénost v predchézejicich obdobich uzaviela s Fondem narodniho majetku CR 2 smlouvy tykajici se vyporadani ekologickych zavazkii. Na zakladé
téchto smluv Fond narodniho majetku CR hradi vzniklé naklady na odstranéni starych ekologickych zatézi. V roce 2005 &inilo pfijaté plnéni ve formé
Uhrady téchto naklad 117 372 tis. K&.

2. POLSKI KONCERN NAFTOWY ORLEN S.A.

Vztah ke spolecnosti: osoba ovladajici spole¢nost od 24. 5. 2005
Vztahy v daném obdobi probihaly na zakladé podminek obvyklych v obchodnim styku. Z uzavienych smluv nevznikla spole¢nosti Zzadna tjma.
V daném Gcetnim obdobi se jednalo o nasledujici vztahy:

Spole¢nost v daném obdobi uzavrela se spole¢nosti POLSKI KONCERN NAFTOWY ORLEN S.A. smlouvu o spolupraci a na ni navazujici 2 smlouvy,
na zakladé kterych je hrazena odpovidajici ¢ast naklad(i na spole¢né projekty, jejichz ucelem je dosazeni synergii a zefektivnéni nékterych procest
a dale cestovni nahrady ¢lenti organd spoleénosti. V daném ucéetnim obdobi spoleénost poskytla pInéni ve vysi 2 tis. Ké. Cena sluzeb byla
dohodnuta smluvné jako cena obvykla.

Spolecnost uzaviela v daném Gcetnim obdobi dohodu o utajeni. Z této smlouvy nebylo pfijato ani poskytnuto plnéni.
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Report on Relations Between the Controlling and Controlled
Entity and on Relations Between the Controlling and Other
Entities Controlled by the Same Controlling Entity

UNIPETROL, a.s. with registered offices at Klimentska 10, 110 05 Praha 1, identification number 61672190 (hereinafter referred

to as “the Company”) is the controlling party of the UNIPETROL holding and until 23.5.2005 was a part of a business group controlled

by the Czech Republic National Property Fund, with registered office at Rasinovo nabrezi 42, Praha 2, Identification number 41692918. Diagrams
of the concern structure are included in Appendix 1 (Diagram of the UNIPETROL concern) and Appendix 2 (Diagram of the CzR National Property
Fund concern) of this report.

Starting with 24.5.2005 the Company is a part of a concern controlled by POLSKI KONCERN NAFTOWY ORLEN S.A. with registered offices
at ul. Chemikow 7, 09-411 Ptock. The diagram of the concern is in Appendix 3 (Diagram of the POLSKI KONCERN NAFTOWY ORLEN S.A. concern).

In the 2005 accounting period following relations existed between the Company and related companies .

Contracts signed between the Company and related parties in 2005 and fulfiiment (consideration) given (received)
by the Company in 2005 on the basis of contracts signed in the previous period

Note:

a) contract categorisation is in accordance with accounting method,
b) exchange from other currencies into CZK is done by current rate of the Czech National Bank on the day of fulfilment (consideration).

CONTROLLING PARTIES

1. National Property Fund

Relation to the Company: controlling party until 23.5.2005

Relations in the given period were based on the conditions usual in business relations. The contracts signed were in no way detrimental
to the company.

Following relations had place in the given accounting period:

In previous periods the Company signed 2 contracts with the National Property Fund concerning settlement of ecological obligations. On the basis
of these contracts the CzR National Property Fund covers the costs incurred as a result of removing old ecological burdens. In 2005 the costs
amounted to 117,372 thousand CZK.

2. POLSKI KONCERN NAFTOWY ORLEN S.A.

Relation to the Company: controlling party since 24.5.2005

Relations in the given period were based on the conditions usual in business relations. The contracts signed were in no way detrimental
to the company.

Following relations had place in the given accounting period:

In the given period the Company signed 2 contracts with POLSKI KONCERN NAFTOWY ORLEN S.A., on the basis of which the corresponding part

of the costs of joint projects, whose goal is reaching synergies and increasing efficiency of some processes, is covered, as well as the travel expenses
of the members of the Company’s statutory bodies. In the given accounting period the Company’s fulfilment amounted to 2 thousand CZK. The price
of services was contractual and in accordance with market conditions.

In the relevant accounting period the Company signed one confidentiality agreement. This agreement did not result in costs or profits.
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OSTATNi PROPOJENE OSOBY

1. CESKY TELECOM, a. s.

Vztah ke spoleénosti: spole&nost pfimo ovladana Fondem narodniho majetku CR.

Vztahy v daném obdobi probihaly na zakladé podminek obvyklych v obchodnim styku. Z uzavienych smluv nevznikla spole¢nosti Zzadna tjma.
V daném Gcetnim obdobi se jednalo o nasledujici vztahy:

Spolecénost uzavrela v predchéazejicich obdobich 1 smlouvu, na zakladé které nakoupila telekomunikaéni sluzby, za néz v daném Gcéetnim obdobi
poskytla pInéni ve vysi 5 tis. KE. Cena sluzeb byla dohodnuta smluvné jako cena obvykla.

2. Eurotel Praha, spol. s r.o.

Vztah ke spoleénosti: spoleénost pfimo ovladana CESKY TELECOM, a. s.

Vztahy v daném obdobi probihaly na zékladé podminek obvyklych v obchodnim styku. Z uzavienych smluv nevznikla spole¢nosti Zadna tjma.
V daném ucetnim obdobi se jednalo o nasledujici vztahy:

Spolec¢nost uzaviela v predchéazejicich obdobich 1 smlouvu, na zakladé které nakoupila telekomunikacéni sluzby, za néz v daném Gcetnim obdobi
poskytla pInéni ve vysi 1 tis. K. Cena sluzeb byla dohodnuta smluvné jako cena obvykla.

3. Centrum Edukacji Sp. z o.0.

Vztah ke spole¢nosti: spole¢nost pfimo ovladana spolec¢nosti POLSKI KONCERN NAFTOWY ORLEN S.A.

Vztahy v daném obdobi probihaly na zakladé podminek obvyklych v obchodnim styku. Z uzavienych smluv nevznikla spole¢nosti Zzadna tjma.
V daném ucéetnim obdobi se jednalo o nasledujici vztahy:

Spole¢nost uzavrela v daném obdobi 1 smlouvu, na zakladé které jsou spolec¢nosti Gi¢tovavany vydaje za ubytovani, za néz v daném ucetnim obdobi
poskytla pInéni ve vysi 43 tis. K& Cena sluzeb byla dohodnuta smluvné jako cena obvykla.

4. ORLEN OIL Sp. z o.0.

Vztah ke spolecnosti: spole¢nost pfimo ovladana spolec¢nosti POLSKI KONCERN NAFTOWY ORLEN S.A.

Vztahy v daném obdobi probihaly na zékladé podminek obvyklych v obchodnim styku. Z uzavienych smluv nevznikla spole¢nosti zadna ujma.
V daném ucetnim obdobi se jednalo o nasledujici vztahy:

Spolec¢nost uzaviela v daném obdobi 1 smlouvu, na zakladé které jsou spolec¢nosti preuctovavany vydaje na cestovné, za néz v daném tcetnim
obdobi poskytla pInéni ve vysi 53 tis. Ké. Cena sluzeb byla dohodnuta smluvné jako cena obvykla.

5. ORLEN Transport Ptock Sp. z 0.0.

Vztah ke spoleénosti: spole¢nost pfimo ovladana spolec¢nosti POLSKI KONCERN NAFTOWY ORLEN S.A.

Vztahy v daném obdobi probihaly na zékladé podminek obvyklych v obchodnim styku. Z uzavienych smluv nevznikla spole¢nosti Zadna tjma.
V daném Gcéetnim obdobi se jednalo o nasledujici vztahy:

Spolec¢nost uzavrela v daném obdobi 1 smlouvu, na zakladé které jsou spolec¢nosti pretiétovavany vydaje na cestovné, za néz v daném tcetnim
obdobi poskytla pInéni ve vysi 2 tis. K. Cena sluzeb byla dohodnuta smluvné jako cena obvykla.
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OTHER RELATED PARTIES

1. CESKY TELECOM, a.s.

Relation to the Company: a company controlled directly by the CzR National Property Fund.

Relations in the given period were based on the conditions usual in business relations. The contracts signed were in no way detrimental
to the company.

Following relations had place in the given accounting period:

The Company signed 1 contract in the previous period, on the basis of which telecommunication services were purchased, the cost of which
in the given accounting period amounted to 5 thousand CZK. The price of services was contractual and in accordance with market conditions.

2. Eurotel Praha, spol. s r.o.

Relation to the Company: the company directly controlled by CESKY TELECOM, a.s.

Relations in the given period were based on the conditions usual in business relations. The contracts signed in no way detrimental to the company.
Following relations had place in the given accounting period:

The Company signed 1 contract in the previous period, on the basis of which telecommunication services were purchased, the cost of which
in the given accounting period amounted to 1 thousand CZK. The price of services was contractual and in accordance with market conditions.

3. Centrum Edukacji Sp. z o.0.

Relation to the Company: a company controlled directly POLSKI KONCERN NAFTOWY ORLEN S.A.

Relations in the given period were based on the conditions usual in business relations. The contracts signed were in no way detrimental
to the Company.

Following relations had place in the given accounting period:

The Company signed 1 contract in the relevant period, on the basis of which accommodation costs are invoiced to the Company, for which it paid
in the relevant accounting period an amount of 43 thousand CZK. The price of services was contractual and in accordance with market conditions.

4. ORLEN OIL Sp. z o.0.

Relation to the Company: a company controlled directly POLSKI KONCERN NAFTOWY ORLEN S.A.

Relations in the given period were based on the conditions usual in business relations. The contracts signed were in no way detrimental
to the company.

Following relations had place in the given accounting period:

The Company signed 1 contract in the relevant period, on the basis of which travel expenses are invoiced to the Company, for which it paid
in the relevant accounting period an amount of 53 thousand CZK. The contracts signed were in no way detrimental to the company.

5. ORLEN Transport Ptock Sp. z o.0.
Relation to the Company: a company controlled directly POLSKI KONCERN NAFTOWY ORLEN S.A.

Relations in the given period were based on the conditions usual in business relations. The contracts signed were in no way detrimental
to the company.

Following relations had place in the given accounting period:

The Company signed 1 contract in the relevant period, on the basis of which travel expenses are invoiced to the Company, for which it paid
in the relevant accounting period an amount of 2 thousand CZK. The contracts signed were in no way detrimental to the company.
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Jiné pravni ukony uéinéné v zajmu propojenych osob

Ve sledovaném obdobi nebyly uskute¢nény zadné tkony v zajmu propojenych osob.

Ostatni opatreni pfijata nebo uskuteénéna v zajmu nebo na popud propojenych osob

V daném Gcetnim obdobi nebyla prijata ani uskute¢néna spolecnosti Zadna opatieni v zajmu nebo na popud propojenych osob.

V Praze dne 29. 3. 2006

Za spole¢nost UNIPETROL, a.s.

| o/

Marek Mroczkowski Frederik Emich
mistopredseda predstavenstva ¢len predstavenstva
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Other legal actions conducted for the benefit of related partied

In the relevant period no actions for the benefit of related partied were conducted.

Other measures adopted or taken for the benefit of or at the request of related parties

No measures were taken or adopted for the benefit of or at the request of related parties in the relevant period.

Prague, 29th March 2006

For the Company:

| o/

Marek Mroczkowski Frederik Emich
Deputy Chairman of the Board of Directors BoD member
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PODNIKATELSKE SESKUPENI UNIPETROL - OVLADANE SPOLECNOSTI

SPOLECNOST Sidlo IC Majetkova Ostatni akcionafi Poznamka
pfimé ucasti Ucast v rdmci seskupeni

nepiimé ucasti % zakl. kapit. spole€nost %
UNIPETROL, a.s. - ovladané spoleénosti

CHEMOPETROL, a.s. Litvinov 25003887 100,00

KAUCUK, a.s. Kralupy nad Vitavou 25053272 100,00

BENZINA a.s. Praha 60193328 100,00

UNIPETROL RAFINERIE a.s. Litvinov 25025139 100,00

UNIPETROL TRADE a.s. Praha 25056433 100,00

Vyzkumny uGstav anorganické chemie, a.s. Usti nad Labem 62243136 100,00

SPOLANA a.s. Neratovice 45147787 81,78

PARAMO, a.s. Pardubice 48173355 73,52

CESKA RAFINERSKA, a.s. Litvinov 62741772 51,00

ALIACHEM a.s. Pardubice 60108916 38,79 AGROBOHEMIE, a.s. 55,01 jednani ve shodé
CELIO a.s. Litvinov 7 48289922 10,563 CHEMOPETROL, a.s. 40,53
CHEMOPETROL, a.s. - ovladané spoleénosti

B.U.T., s.r.o. Litvinov 25005120 100,00

UNIPETROL DOPRAVA, a.s. Litvinov 64049701 100,00

HC CHEMOPETROL, a.s. Litvinov 64048098 70,95

CHEMICKA SERVISNI, a.s. Litvinov 25492110 100,00

POLYMER INSTITUTE BRNO, spol. s r.o. Brno 60711990 100,00

KAUCUK, a.s. - ovladané spoleénosti

K-PROTOS, a.s. Kralupy nad Vitavou 25617214 100,00

BENZINA a.s. - ovladané spole¢nosti

BENZINA Trade a.s. Praha 26135710 100,00

PETROTRANS, a.s. Praha 25123041 100,00

CS Zilina s.r.o. Bratislava 35807539 100,00

CS Smizany s.r.o. Bratislava 35808306 100,00

CS Milhost s.r.0. Bratislava 35807547 100,00

UNIPETROL RAFINERIE a.s. - ovladané spoleénosti

UNIRAF SLOVENSKO s.r.o. Bratislava 35777087 100,00 ovladana

(do 5. 11. 2005 nazev , CESKA RAFINERSKA SLOVAKIA s.r.0.”)

od 31. 10. 2005
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UNIPETROL BUSINESS GROUP - CONTROLED COMPANIES

COMPANY Registered office Business ID Ownership  Other shareholders Note
direct interest interest  within the company

indirect interest % reg. capital Company %
UNIPETROL, a.s. - controlled companies

CHEMOPETROL, a.s. Litvinov 25003887 100.00

KAUCUK, a.s. Kralupy nad Vitavou 25053272 100.00

BENZINA a.s. Prague 60193328 100.00

UNIPETROL RAFINERIE a.s. Litvinov 25025139 100.00

UNIPETROL TRADE a.s. Prague 25056433 100.00

Vyzkumny Gstav anorganické chemie, a.s. Usti nad Labem 62243136 100.00

SPOLANA a.s. Neratovice 45147787 81.78

PARAMO, a.s. Pardubice 48173355 73.52

CESKA RAFINERSKA, a.s. Litvinov 62741772 51.00

ALIACHEM a.s. Pardubice 60108916 38.79 AGROBOHEMIE, a.s. 55.01 concerted action
CELIO a.s. Litvinov 7 48289922 10.53 CHEMOPETROL, a.s. 40.53
CHEMOPETROL, a.s. - controlled companies

B.U.T., s.r.o. Litvinov 25005120 100.00

UNIPETROL DOPRAVA, a.s. Litvinov 64049701 100.00

HC CHEMOPETROL, a.s. Litvinov 64048098 70.95

CHEMICKA SERVISNI, a.s. Litvinov 25492110 100.00

POLYMER INSTITUTE BRNO, spol. s r.o. Brno 60711990 100.00

KAUCUK, a.s. - controlled companies

K-PROTOS, a.s. Kralupy nad Vitavou 25617214 100.00

BENZINA a.s. - controlled companies

BENZINA Trade a.s. Prague 26135710 100.00

PETROTRANS, a.s. Prague 25123041 100.00

CS Zilina s.r.o. Bratislava 35807539 100.00

CS Smizany s.r.o. Bratislava 35808306 100.00

CS Milhost s.r.0. Bratislava 35807547 100.00

UNIPETROL RAFINERIE a.s. - controlled companies

UNIRAF SLOVENSKO s.r.o. Bratislava 35777087 100.00 controlled since

(until 5 Nov. 2005 called “CESKA RAFINERSKA SLOVAKIA s.r.0.”)

31 Oct. 2005
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SPOLECNOST Sidlo IC Majetkova Ostatni akcionafi Poznamka
pfimé ucasti Ucast v rdmci seskupeni
nepiimé ucasti % zakl. kapit. spole€nost %
UNIPETROL TRADE a.s. - ovladané spoleénosti
ALIACHEM VERWALTUNGS GmbH Langen/Hessen, SRN 100,00
UNIPETROL DEUTSCHLAND GmbH Langen/Hessen, SRN 100,00
ALIAPHARM GmbH FRANKFURT Frankfurt/Main, SRN 100,00
UNIPETROL CHEMICALS IBERICA S.A. Barcelona, Spanélsko 100,00
CHEMAPOL (SCHWEIZ) AG Basel, Svycarsko 100,00
UNIPETROL AUSTRIA HmbH Wien, Rakousko 100,00
UNIPETROL (UK) LIMITED Kingston upon Thames,
V. Britanie 100,00
ALIACHEM BENELUX B.V. v likvidaci Le Amstelween,
Nizozem. krél. 100,00
UNIPETROL FRANCE S.A. Paris, Francie 96,72
ALIACHEM ITALIA S.r.I. Milano, Italie 90,00
ALIACHEM USA, Inc. Boston, USA 100,00 ukonéena &innost
UNIPETROL POLSKA Sp.z 0.0. LodZ, Polsko 100,00
MOGUL, d.o.o. Velenje, Slovinsko 100,00
DP MOGUL UKRAJINA Kijev, Ukrajina 100,00
SPOLANA a.s. - ovladané spoleénosti
NeraPharm, spol. s r.o. Neratovice 26499258 100,00
PARAMO, a.s. - ovladané spoleénosti
PARAMO Trysk a.s. Pardubice 64259790 100,00
MOGUL SERVIS, a.s., v likvidaci Kolin V 25634151 100,00 vymaz z obch.
rejstiiku 3. 9. 2005
MOGUL MORAVA, a.s., v likvidaci Lipa, okr. Zlin 60742160 100,00 vymaz z obch.
rejstfiku 8. 12. 2005
MOGUL TANK-PLUS a.s., v likvidaci Strakonice 62526774 98,33 vymaz z obch.
rejstiiku 6. 5. 2005
MOGUL SLOVAKIA, s.r.o. Hradiste
pod Vratnom, SR 36222992 100,00
PETRA SLOVAKIA, s.r.o. v ,likvidacii” Ladomierska
Vieska, SR 31600191 70,00
CESKA RAFINERSKA, a.s. - ovladané spoleénosti
CESKA RAFINERSKA SLOVAKIA s.r.0. Bratislava 35777087 100,00 ovladana do
31. 10. 2005
CRC POLSKA Sp. z 0.0., v likvidaci Wroclaw, Polsko 100,00 vymaz z obch.

rejstfiku 28. 9. 2005
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COMPANY Registered office Business ID Ownership  Other shareholders Note
direct interest interest  within the company
indirect interest % reg. capital Company %
UNIPETROL TRADE a.s. - controlled companies
ALIACHEM VERWALTUNGS GmbH Langen/Hessen, Germany 100.00
UNIPETROL DEUTSCHLAND GmbH Langen/Hessen, Germany 100.00
ALIAPHARM GmbH FRANKFURT Frankfurt /Main, Germany 100.00
UNIPETROL CHEMICALS IBERICA S.A. Barcelona, Spain 100.00
CHEMAPOL (SCHWEIZ) AG Basel, Switzerland 100.00
UNIPETROL AUSTRIA HmbH Vienna, Austria 100.00
UNIPETROL (UK) LIMITED Kingston upon
Thames, GB 100.00
ALIACHEM BENELUX B.V. winding up Le Amstelween,
Netherlands 100.00
UNIPETROL FRANCE S.A. Paris, France 96.72
ALIACHEM ITALIA S.r.I. Milano, Italy 90.00
ALIACHEM USA, Inc. Boston, USA 100.00 termination
of activity
UNIPETROL POLSKA Sp.z 0.0. LodZ, Poland 100.00
MOGUL, d.o.o. Velenje, Slovenia 100.00
DP MOGUL UKRAJINA Kijev, Ukraine 100.00
SPOLANA a.s. - controlled companies
NeraPharm, spol. s r.o. Neratovice 26499258 100.00
PARAMO, a.s. - controlled companies
PARAMO Trysk a.s. Pardubice 64259790 100.00
MOGUL SERVIS, a.s. winding up Kolin V 25634151 100.00 deletion from Com.
Reg. 3 Sep. 2005
MOGUL MORAVA, a.s., winding up Lipa, district Zlin 60742160 100.00 deletion from Com.
Reg. 8 Dec. 2005
MOGUL TANK-PLUS a.s., winding up Strakonice 62526774 98.33 deletion from Com.
Reg. 6 May 2005
MOGUL SLOVAKIA, s.r.o0. Hradiste pod Vratnom,
Slovakia 36222992 100.00
PETRA SLOVAKIA, s.r.o. “winding up” Ladomierska Vieska,
Slovakia 31600191 70.00
CESKA RAFINERSKA, a.s. - controlled companies
CESKA RAFINERSKA SLOVAKIA s.r.0. Bratislava 35777087 100.00 controlled until
31 Oct. 2005
CRC POLSKA Sp. z 0.0. winding up Wroclaw, Poland 100.00 deletion from Com.

Reg. 28 Sep. 2005
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SPOLECNOST Sidlo IC Majetkova Ostatni akcionafi Poznamka

pfimé ucasti Ucast v rdmci seskupeni

nepiimé ucasti % zakl. kapit. spole€nost %

ALIACHEM a.s. - ovladané spoleénosti

SYNTHESIA a.s. Pardubice 26014343 100,00

OSTACOLOR s.r.0. Pardubice 25937421 100,00

Ostacolor Polska Sp. z 0.0. Lodz, Polsko 100,00

Fatra, a.s. Pardubice 27465021 100,00

Chemoinvest, s.r.o., v likvidaci Ostrava vymaz z obch.
-Marianské Hory 64613097 100,00 rejstfiku 12. 1. 2005

FATRA - HIF, s.r.0. Staré Mésto 48584355 100,00

Energetika Chropyné, a.s. Chropyné 25517074 100,00

Vyzkumny ustav organickych syntéz a.s. Pardubice 60108975 100,00

ZLATY JELEN, spol. s r.o. Vizovice 60738006 91,00 vymaz z obch.

rejstfiku 11. 2. 2005
PLASTFLOOR, spol. s r.o., v likvidaci Chropyné 48911267 65,71 vymaz z obch.

rejstfiku 29. 4. 2005
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COMPANY Registered office Business ID Ownership  Other shareholders Note

direct interest interest  within the company

indirect interest % reg. capital Company %

ALIACHEM a.s. - controlled companies

SYNTHESIA a.s. Pardubice 26014343 100.00

OSTACOLOR s.r.0. Pardubice 25937421 100.00

Ostacolor Polska Sp. z 0.0. LodZ, Poland 100.00

Fatra, a.s. Pardubice 27465021 100.00

Chemoinvest, s.r.0. “winding up” Ostrava deletion from Com.
-Marianské Hory 64613097 100.00 Reg. 12 Jan. 2005

FATRA - HIF, s.r.0. Staré Mésto 48584355 100.00

Energetika Chropyné, a.s. Chropyné 25517074 100.00

Vyzkumny ustav organickych syntéz a.s. Pardubice 60108975 100.00

ZLATY JELEN, spol. s r.o. Vizovice 60738006 91.00 deletion from Com.

Reg. 11 Feb. 2005
PLASTFLOOR, spol. s r.0. — winding up Chropyné 48911267 65.71 deletion from Com.

Reg. 29 Apr. 2005
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PODNIKATELSKE SESKUPENi FONDU NARODNIHO MAJETKU CR - OVLADANE SPOLECNOSTI

Spolegnosti pfimo a nepiimo ovladané FNM CR Sidlo IC Poznamka

v obdobi 1. 1. 2005 - 23. 5. 2005

UNIPETROL, a.s. Praha 61672190 viz samostatny seznam
podnikatelského seskupeni

UNIPETROL

Severoceské mlékarny, a.s. v konkurzu Teplice 48291749

KONAX a.s., v likvidaci Jihlava 46347801

Ormilk, a.s., v likvidaci, v konkurzu Zamberk 60109092

CESKY TELECOM, a.s. Praha 60193336

SPT TELECOM (Czech Republic) Finance B.V. Amsterdam, Nizozemskeé kral.

OMNICOM Praha, spol. s r.o. Praha 45797111

CenTrade, a.s. Praha 26513731

Eurotel Praha, spol. s r.o. Praha 15268306

CZECH TELECOM Austria GmbH Wien FN229578s

CZECH TELECOM Germany GmbH Frankfurt am Main, SRN 04523534587

CZECH TELECOM Slovakia s.r.o. Bratislava 35848863

UNITEX a.s. Brno 49969358

Severoceské doly a.s. Chomutov 49901982

Skladka Tusimice, a.s. Kadari 25005553

SD-Vrtné a trhaci prace, a.s. Bilina 25022768

SD-Autodoprava, a.s. Bilina 25028197

SD-Humatex, a.s. Bilina 25458442

SD-1. strojirenska, a.s. Bilina 25437127

SD-Kolejova doprava, a.s. TuSimice 25438107

SHD-KOMES a.s. Most 44569891

PRODECO, a.s. Teplice 25020790

ENETECH a.s. Chomutov 25448731

Ceské aerolinie a.s. Praha 45795908

CSA Airtours a.s. Praha 61860336

Slovak Air Services s.r.o. Bratislava 31373844

Amadeus Marketing CSA, s.r.o0. Praha 49680030

CSA Services, s.r.o. Praha 25085531

CSA Support s.r.0. Praha 25674285

AERO HOLDING a.s. v likvidaci Praha 00002127

PRESTA, vyr. stav. hmot a dilci, a.s. v konkurzu Ceska Lipa 46708944 ovladana do 4. 1. 2005

CEZ as. Praha 45274649

AHV, s.r.o. Trebic 49973762

Beskydska energetickd, a.s., v likvidaci Ostrava 25829491

Centrum vyzkumu Re? s.r.o. Husinec-Re? 26722445

CEZ Finance B.V. Amsterdam, Nizozemské krél.

CEZ Romania S.R.L. Bukurest, Rumunska rep. 18196091

CEZ Trade Bulgaria EAD Pernik, Bulharska rep. BULSTAT ¢&. 113570147 ovladané od 25. 3. 2005

CEZTel, a.s. Praha 25107950

Coal Energy, a.s. Praha 26485079

CEZ Distribuce, a.s. Praha 27232425

CEZ ENERGOSERVIS spol. s r.o. Trebic 60698101

CEZ Logistika, s.r.0. Ostrava 26840065

CEZ Mgteni, s.r.o. Hradec Kralové 25938878 do 16. 2. 2005 nazev

VCE-méici technika
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NATIONAL PROPERTY FOUND OF THE CZECH REPUBLIC BUSINESS GROUP - CONTROLED COMPANIES

Companies controlled directly and indirectly by NPF CR Registered office Business ID Note

from 1 January 2005 to 23 May 2005

UNIPETROL, a.s. Prague 61672190 see separate

UNIPETROL

business group list

Severoceské mlékarny, a.s. in bankruptcy Teplice 48291749

KONAX a.s.- v likvidaci Jihlava 46347801

Ormilk, a.s. v likvidaci in bankruptcy Zamberk 60109092

CESKY TELECOM, a.s. Prague 60193336

SPT TELECOM (Czech Republic) Finance B.V. Amsterdam, Netherlands

OMNICOM Praha, spol. s r.o. Prague 45797111

CenTrade, a.s. Prague 26513731

Eurotel Praha, spol. s r.o. Prague 15268306

CZECH TELECOM Austria GmbH Vienna FN229578s

CZECH TELECOM Germany GmbH Frankfurt am Main, Germany 04523534587

CZECH TELECOM Slovakia s.r.o. Bratislava 35848863

UNITEX a.s. Brno 49969358

Severoceské doly a.s. Chomutov 49901982

Skladka Tusimice, a.s. Kadari 25005553

SD-Vrtné a trhaci prace, a.s. Bilina 25022768

SD-Autodoprava, a.s. Bilina 25028197

SD-Humatex, a.s. Bilina 25458442

SD-1. strojirenska, a.s. Bilina 25437127

SD-Kolejova doprava, a.s. TuSimice 25438107

SHD-KOMES a.s. Most 44569891

PRODECO, a.s. Teplice 25020790

ENETECH a.s. Chomutov 25448731

Ceské aerolinie a.s. Prague 45795908

CSA Airtours a.s. Prague 61860336

Slovak Air Services s.r.o. Bratislava 31373844

Amadeus Marketing CSA, s.r.o. Prague 49680030

CSA Services, s.r.0. Prague 25085531

CSA Support s.r.0. Prague 25674285

AERO HOLDING a.s. v likvidaci Prague 00002127

PRESTA, vyr. stav. hmot a dilci, a.s. in bankruptcy Ceska Lipa 46708944 controlled until 4 January 2005

CEZ as. Prague 45274649

AHV, s.r.o. Trebic 49973762

Beskydska energetickd, a.s., winding up Ostrava 25829491

Centrum vyzkumu Re? s.r.o. Husinec-Rez 26722445

CEZ Finance B.V. Amsterdam, Netherlands

CEZ Romania S.R.L. Bucharest, Romania 18196091

CEZ Trade Bulgaria EAD Pernik, Bulgaria  BULSTAT No. 113570147 controlled since 25 March 2005

CEZTel, a.s. Prague 25107950

Coal Energy, a.s. Prague 26485079

CEZ Distribuce, a.s. Prague 27232425

CEZ ENERGOSERVIS spol. s r.o. Trebic 60698101

CEZ Logistika, s.r.o. Ostrava 26840065

CEZ Mgteni, s.r.o. Hradec Kralové 25938878 until 16 Feb. 2005

called VCE-méfici technika
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Spolegnosti pfimo a nepiimo ovladané FNM CR Sidlo IC Poznamka
v obdobi 1. 1. 2005 - 23. 5. 2005
CEZ Obnovitelné zdroje, s.r.o. Hradec Kralové 25938924 do 20. 5. 2005 nazev VCE-elektrarny
CEZ Prodej, s.r.o. Praha 27232433
CEZ Sprava majetku, s.r.o. Décin 26206803
CEZ Zakaznické sluzby, s.r.o. Plzen 26376547
CEZData, s.r.0. Plzen 27151417
CEZnet, a.s. Praha 26470411
DECOM Slovakia, spol. s r.o. Trnava 31438318
ECK Generating, s.r.o. Kladno-Dubi 62956761
EGI machine, s.r.o. Celékovice 26434075
EGI servis, s.r.0., v konkurzu Celakovice 26423316
EGI, a.s. Praha 60721332
Elektrorazpredelenie PIEAD Pleven, Bulharska. rep. BULSTAT
¢. 114521288 ovladana od 18. 1. 2005
Elektrorazpredelenie Sofia Oblast EAD Sofia, Bulharska rep. BULSTAT
¢. 130278316 ovladana od 18. 1. 2005
Elektrorazpredelenie Stoliéno EA Sofia, Bulharska rep. BULSTAD
€. 130277958 ovladana od 18. 1. 2005
ELEKTROSPOLECNOST B.D. spol. s r.o Ostrava 44739486 ovladana do 7. 4. 2005
Elektrovod — MATIC d.o.o0. Zagreb, Chorvatska rep. 1837621
Elektrovod Holding, a.s. Bratislava 35834111
Elektrovod Osvetlenie s.r.o. Kosice 36170151
Elektrovod Polska Sp. z o.0. Krakéw, Polské rep.
Elektrovod Rozvédzade, s.r.o. Bratislava 35801859
Elektrovod Stay, s.r.o. Bratislava 35872241
ELTODO Slovakia, s.r.o. Skalice 31662030
ELTRAF, a.s. Kralice 46357483
ELV-SERVIS, spol. s r.o. Bratislava 35702095
ELV Projekt, a.s. Bratislava 35768584
EN projekt, spol. s r.o. Plzen 25217852
EN-DATA a.s. Plzeri 62621084
Enerfin, a.s. - v likvidaci Plzen 25751344
Energetickd montéazni spolegnost Ceska Lipa, s.r.o. Ceska Lipa 62743333
Energetickd montézni spolecnost Liberec, s.r.o. Liberec 62743325
Energetickd montéazni spolegnost Usti n. Labem, s.r.o. Usti nad Labem 62743317
ENERGETICKE CENTRUM Kladno, spol. s r.o. Kladno-Dubi 46358293
Energetické opravny, a.s. Kadarn 25040707
Energetika Vitkovice, a.s. (Evi, a.s.) Ostrava-Vitkovice 25854712
ENERGOKOV, s.r.0., v konkurzu Décin 25015621
ENERGOPROJEKT SLOVAKIA a.s. Bratislava 31381570
Energoreal s.r.o. Plzen 25226924
Energozdroj, s.r.o., v likvidaci Décin 64653382
ENEST, s.r.0. Praha 64791327
ENPRO, a.s. PFerov 26831848
ENPROSPOL, s.r.o. Décin 25488767
ePRIM, a.s., v likvidaci Ostrava 25889567
ESE, s.r.0. Trebic 60701935
ESMOS, s.r.o. Klenéi pod Cerchovem 62620673 vymaz z obchodniho
rejstriku 1. 5. 2005
ESS s.r.o. Teplice-Sobédruhy 25013271
GAZELA plus s.r.o. Plzen 26339404
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Companies controlled directly and indirectly by NPF CR Registered office Business ID Note
from 1 January 2005 to 23 May 2005
CEZ Obnovitelné zdroje, s.r.o. Hradec Kralové 25938924 until 20 May 2005
called VCE-elektrarny
CEZ Prodej, s.r.o. Prague 27232433
CEZ Spréava majetku, s.r.o. Décin 26206803
CEZ Zakaznické sluzby, s.r.o. Plzen 26376547
CEZData, s.r.0. Plzen 27151417
CEZnet, a.s. Prague 26470411
DECOM Slovakia, spol. s r.o. Trnava 31438318
ECK Generating, s.r.o. Kladno-Dubi 62956761
EGI machine, s.r.o. Celékovice 26434075
EGI servis, s.r.o., in bankruptcy Celakovice 26423316
EGI, a.s. Prague 60721332
Elektrorazpredelenie Pleven EAD Pleven, Bulgaria BULSTAT
¢. 114521288 controlled since 18 January 2005
Elektrorazpredelenie Sofia Oblast EAD Sofia, Bulgaria BULSTAT
¢. 130278316 controlled since 18 January 2005
Elektrorazpredelenie Stolicno EAD Sofia, Bulgaria BULSTAD
¢. 130277958 controlled since 18 January 2005
ELEKTROSPOLECNOST B.D. spol. s r.o. Ostrava 44739486 controlled until 7 April 2005
Elektrovod — MATIC d.o.o0. Zagreb, Croatia 1837621
Elektrovod Holding, a.s. Bratislava 35834111
Elektrovod Osvetlenie, s.r.o0. Kosice 36170151
Elektrovod Polska Sp. z o.0. Krakéw, Poland
Elektrovod Rozvédzade, s.r.o. Bratislava 35801859
Elektrovod Stay, s.r.o. Bratislava 35872241
ELTODO Slovakia, s.r.o. Skalice 31662030
ELTRAF, a.s. Kralice 46357483
ELV-SERVIS, spol. s r.o. Bratislava 35702095
ELV Projekt, a.s. Bratislava 35768584
EN projekt, spol. s r.o. Plzen 25217852
EN-DATA a.s. Plzeri 62621084
Enerfin, a.s. - v likvidaci Plzen 25751344
Energetickd montéazni spoleénost Ceska Lipa, s.r.o. Ceska Lipa 62743333
Energetickd montézni spolecnost Liberec, s.r.o. Liberec 62743325
Energetickd montéazni spolegnost Usti n. Labem, s.r.0. Usti nad Labem 62743317
ENERGETICKE CENTRUM Kladno, spol. s r.o. Kladno-Dubi 46358293
Energetické opravny, a.s. Kadarn 25040707
Energetika Vitkovice, a.s. (Evi, a.s.) Ostrava-Vitkovice 25854712
ENERGOKOQV, s.r.o0. , in bankruptcy Décin 25015621
ENERGOPROJEKT SLOVAKIA a.s. Bratislava 31381570
Energoreal s.r.o. Plzen 25226924
Energozdroj, s.r.o. in bankruptcy Décin 64653382
ENEST, s.r.o. Prague 64791327
ENPRO, a.s. PFerov 26831848
ENPROSPOL, s.r.o. Dégin 25488767
ePRIM, a.s., winding up Ostrava 25889567
ESE, s.r.0. Trebic 60701935
ESMOS, s.r.o. Klenéi pod Cerchovem 62620673  deletion from Com. Reg. 1 May 2005
ESS s.r.o. Teplice-Sobédruhy 25013271
GAZELA plus s.r.o0. Plzen 26339404
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Spolegnosti pfimo a nepiimo ovladané FNM CR Sidlo IC Poznamka
v obdobi 1. 1. 2005 - 23. 5. 2005

HYDROCEZ, a.s. Praha 63079852
| & C Energo a.s. Trebi¢ 49433431
KOTOUC STRAMBERK, spol. s r.o. Stramberk 47972165
KNAUF POCERADY, spol. s r.o. Pocerady 47780690
LACOMED, spol. s r.o. Husinec-Re? 46348875
LIDRONE, spol. s r.o. Plzen 49786105
LOMY MORINA spol. s r.o. Mofina 61465569
MojeEnergie, s.r.o. Praha 27114791
MSEM, a.s. Frydek-Mistek 64610080
Nuclear Safety & Technology Centre s.r.o. Husinec-Re? 27091490
0SC, as. Brno 60714794
PRO ENERGO Plzeri, spol. s r.o. Plzen 64356591
PRODECO, a.s. Teplice 25020790
Prvni energeticka a.s. Praha 61860948 ovladana do 18. 2. 2005
rpg Energiehandel GmbH Munchen, SRN HRB 139537
SD - 1. strojirenska, a.s. Bilina 25437127
SD - Autodoprava, a.s. Bilina 25028197
SD - Humatex, a.s. Bilina 25458442
SD - Kolejova doprava, a.s. Kadarn 25438107
SD - Vrtné a trhaci prace, a.s. Bilina 25022768
SEG s.r.0. Plzeri 46883657
SeveroCeska energetika, a.s. Décin 49903179
Severoceské doly, a.s. Chomutov 49901982
Severomoravska energetika, a.s. Ostrava 47675691
SIGMA-ENERGO s.r.0. Trebic 60702001
SINIT, a.s. Ostrava-Marianské Hory 25397401
Skladka Tusimice, a.s. Kadari 25005553
STE-obchodni sluzby spol. s r.o. Praha 49826182
Stfedodeska energeticka a.s. Praha 60193140
SKODA PRAHA a.s. Praha 00128201
SKO-ENERGO FIN, s.r.0. Mladé Boleslav 61675954
SKO-ENERGO, s.r.0. Mlada Boleslav 61675938
Union Leasing, a.s. Ostrava 60792710
Ustav aplikované mechaniky Brno, s.r.o. Brno 60715871
Ustav jaderného vyzkumu Rez a.s. Husinec-Re? 46356088
Ustav jadernych informaci Zbraslav, a.s. Praha 5 45270902
VCE-montéZe, a.s. Pardubice 25938746
VCE-transformatory, s.r.o. Hradec Kralové 25938916
Vychodoceska energetika, a.s. Hradec Kréalové 60108720
WADE, a.s. Trebic 25523520
Zépadoceska energetika, a.s. Plzen 49790463
Teplotechna Praha, a.s. v konkurzu Praha 60192933
SEVAC a.s. v likvidaci v konkurzu Kostelec 60192968
HOLDING KLADNO a.s.,v likvidaci” v konkurzu Kladno 45144419
STAZAP, as. Praha 45280100
Silnice Teplice a.s. v likvidaci Teplice 47285583
MERO CR, a.s. Kralupy n. Vitavou 60193468
MERO Pipeline, GmbH Vohburg a.d. Donau, SRN B 90.659
CEPRO, a.s. Praha 60193531
BAUFELD-ekologické sluzby s.r.o. Praha 49681036
OSINEK, a.s. Ostrava-Vitkovice 00012173
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Companies controlled directly and indirectly by NPF CR Registered office Business ID Note
from 1 January 2005 to 23 May 2005

HYDROCEZ, a.s. Prague 63079852
| & C Energo a.s. Trebi¢ 49433431
KOTOUC STRAMBERK, spol. s r.o. Stramberk 47972165
KNAUF POCERADY, spol. s r.o. Pocerady 47780690
LACOMED, spol. s r.o. Husinec-Re? 46348875
LIDRONE, spol. s r.o. Plzen 49786105
LOMY MORINA spol. s r.o. Mofina 61465569
MojeEnergie, s.r.o. Prague 27114791
MSEM, a.s. Frydek-Mistek 64610080
Nuclear Safety & Technology Centre s.r.o. Husinec-Rez 27091490
0SC, ass. Brno 60714794
PRO ENERGO Plzeri, spol. s r.o. Plzeri 64356591
PRODECO, a.s. Teplice 25020790
Prvni energeticka a.s. Prague 61860948 controlled until 18 Feb. 2005
rpg Energiehandel GmbH Munich, Germany HRB 139537
SD - 1. strojirenska, a.s. Bilina 25437127
SD - Autodoprava, a.s. Bilina 25028197
SD - Humatex, a.s. Bilina 25458442
SD - Kolejova doprava, a.s. Kadarn 25438107
SD - Vrtné a trhaci prace, a.s. Bilina 25022768
SEG s.r.0. Plzeri 46883657
SeveroCeska energetika, a.s. Décin 49903179
Severoceské doly, a.s. Chomutov 49901982
Severomoravska energetika, a.s. Ostrava 47675691
SIGMA-ENERGO s.r.0. Trebic 60702001
SINIT, a.s. Ostrava-Marianské Hory 25397401
Skladka Tusimice, a.s. Kadari 25005553
STE-obchodni sluzby spol. s r.o. Prague 49826182
Stfedoceska energeticka a.s. Prague 60193140
SKODA Prague a.s. Prague 00128201
SKO-ENERGO FIN, s.r.0. Mladé Boleslav 61675954
SKO-ENERGO, s.r.o. Mlada Boleslav 61675938
Union Leasing, a.s. Ostrava 60792710
Ustav aplikované mechaniky Brno, s.r.o. Brno 60715871
Ustav jaderného vyzkumu Re7 a.s. Husinec-Rez 46356088
Ustav jadernych informaci Zbraslav, a.s. Prague 5 45270902
VCE-montéZe, a.s. Pardubice 25938746
VCE-transformatory, s.r.o. Hradec Kralové 25938916
Vychodoceska energetika, a.s. Hradec Kréalové 60108720
WADE, a.s. Trebic 25523520
Zépadoceska energetika, a.s. Plzen 49790463
Teplotechna Praha, a.s. in bankruptcy Prague 60192933
SEVAC a.s. winding up in bankruptcy Kostelec 60192968
HOLDING KLADNO a.s. “winding up” in bankruptcy Kladno 45144419
STAZAP, as. Prague 45280100
Silnice Teplice a.s. winding up Teplice 47285583
MERO CR, a.s. Kralupy n. Vitavou 60193468
MERO Pipeline, GmbH Vohburg a.d. Donau, Germany B 90.659
CEPRO, a.s. Prague 60193531
BAUFELD-ekologické sluzby s.r.o. Prague 49681036
OSINEK, a.s. Ostrava-Vitkovice 00012173
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Spolegnosti pfimo a nepiimo ovladané FNM CR Sidlo IC Poznamka
v obdobi 1. 1. 2005 - 23. 5. 2005

VITKOVICE STEEL, a.s. Ostrava-Hulvaky 25874942
VITKOVICE-Servis Centrum, a.s. v likvidaci Krakow, Polska rep. 25824341
VITKOVICE STEEL Polska, Sp. z 0.0. Krakow, Polska rep.

VITKOVICE INTERNATIONAL GmbH (Dusseldorf) Dusseldorf, SRN HRB42951
CEPS, a.s. Praha 25702556
ENIT, a.s. Kadari 25426796
PPPCentrum a.s. Praha 00013455
PAL a.s. Praha 00211222
Vyzkumny a zku$ebni letecky Ustav, a.s. Praha 00010669
LETKA, a.s. Praha 25134132
AERO Vodochody, a.s. Odolena Voda 00010545
THERMAL - F, a.s. Karlovy Vary 25401726
Drevarské zavody Borohradek-F, a.s. Borohradek 25288016
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Companies controlled directly and indirectly by NPF CR Registered office Business ID Note
from 1 January 2005 to 23 May 2005

VITKOVICE STEEL, a.s. Ostrava-Hulvaky 25874942
VITKOVICE-Servis Centrum, a.s. winding up Krakéw, Poland 25824341
VITKOVICE STEEL Polska, sp. z 0.0. Krakow, Poland

VITKOVICE INTERNATIONAL GmbH (Dusseldorf) Dusseldorf, Germany HRB42951
CEPS, a.s. Prague 25702556
ENIT, a.s. Kadan 25426796
PPPCentrum a.s. Prague 00013455
PAL a.s. Prague 00211222
Vyzkumny a zku$ebni letecky Ustav, a.s. Prague 00010669
LETKA, a.s. Prague 25134132
AERO Vodochody, a.s. Odolena Voda 00010545
THERMAL - F, a.s. Karlovy Vary 25401726
Drevarské zavody Borohradek-F, a.s. Borohradek 25288016

277



PODNIKATELSKE SESKUPENi PKN ORLEN S.A. - OVLADANE SPOLECNOSTI

Spoleénosti pfimo a nepfimo ovladané Sidlo DIC Podil Podil dcefiné Pozndmka
PKN ORLEN S.A. PKN ORLEN S.A. spole¢nosti
v obdobi 24. 5. 2005 - 31. 12. 2005 v pfimo ovladané PKN ORLEN S.A.
(dcefiné) VvV nepfimo
spole¢nosti ovladané spol.
v % zakl. kapitalu % zakl. kap.
Pfimo ovladana spoleénost (dcefina spole¢nost PKN ORLEN S.A.)
Nepiimo ovladana spole¢nost (ovlddana dcefinou spole¢nosti PKN ORLEN S.A.) 31. 12. 2005 31. 12. 2005
UNIPETROL, a.s. Praha CZ61672190 62,99 62,99 X viz samostatny seznam
podnikatelského seskupeni
UNIPETROL
B.H.T. Dromech S.A. Warszawa w upadtosci Warszawa 81,14 81,14 X
ORLEN Asfalt Sp. z o.0. Ptock 628-18-76-045 82,46 82,46 X
Centrum Edukacji Sp. z o0.0. Ptock 774-25-02-290 69,43 0,00 X pfimo ovladana
do 14.7. 2005
Centrum Komercjalizacji Technologii Sp. z o.0. Ptock 583-000-53-02 100,00 0,00 X pfimo ovladana
do 14.7. 2005
ORLEN Deutschland AG Elmshorn DE813-701-725 100,00 100,00 X
Inowroctawskie Kopalnie Soli ,SOLINO” S.A. Inowroctaw 556-080-06-84 70,54 70,54 X
ORLEN Automatyka Sp. z 0.0. Ptock 774-24-52-600 52,42 52,42 X
ORLEN Budonaft Sp. z o.0. Krakow 675-000-21-01 100,00 100,00 X
ORLEN Gaz Sp. z o.0. Ptock 774-10-17-032 100,00 100,00 X
ORLEN Petrogaz Wroctaw Sp. z o.0. Wroctaw X X 51,61
Przedsiebiorstwo Gazyfikacji
Bezprzewodowej PEGEBE S.A. Ptock X X 100,00
ORLEN KolTrans Sp. z o.0. Ptock 774-26-58-299 99,85 99,85 X
ORLEN Laboratorium Sp. z o0.0. Ptock 774-27-43-094 94,94 94,94 X
ORLEN Medica Sp. z 0.0. Ptock 774-22-81-558 100,00 100,00 X
Sanatorium Uzdrowiskowe
.Krystynka” Sp. z o.0. Ciechocinek X X 97,95
ORLEN Morena Sp. z o.0. Gdanisk 583-27-52-859 100,00 100,00 X
ORLEN Ochrona Sp. z o.0. Ptock 774-23-96-528 100,00 100,00 X
ORLEN OIL Sp. z 0.0. Krakow 675-11-90-702 47,21 51,69 X pfimo ovladana
od 8. 12. 2005
ORLEN PetroCentrum Sp. z 0.0. Ptock 774-14-73-770 100,00 100,00 X
ORLEN Petrogaz Nowa Brzeznica Sp. z o.0. Nowa 52,00 0,00 X vymaz z obch. rejstfiku
w upadtosci Brzeznica v 05/2005
ORLEN PetroProfit Sp. z 0.0. Niemce 713-10-07-199 100,00 100,00 X
Petrooktan Sp. z 0.0. Swidnik X X 51,00
Petromont Sp. z 0.0. Niemce X X 85,00
Petro-Qil Lubelskie Centrum Sprzedazy Sp. z o.0. Lublin X X 76,00

2178



PKN ORLEN S.A. Business Group — Controlled Companies

Companies controlled directly Registered office Tax ID PKN ORLEN S.A.  PKN ORLEN S.A. Note
and indirectly by PKN ORLEN S. interest in directly subsidiary
from 24 May 2005 to 31 December 2005 controlled comp. interest in
(subsidiary) indir. contr.
in % of reg. cap. company
Directly controlled company (PKN ORLEN S.A. subsidiary) % reg. cap.
Indirectly controlled company (controlled by PKN ORLEN S.A. subsidiary) 31.12.2005 31.12.2005
UNIPETROL, a.s. Prague Klimentska 10 CZ61672190 62.99 62.99 X see separate
UNIPETROL
business group list
B.H.T. Dromech S.A. Warszawa w upadtosci Warszawa Gorczewska 228 81.14 81.14 X
ORLEN Asfalt Sp. z 0.0. Ptock Chemikéw 7 628-18-76-045 82.46 82.46 X
Centrum Edukacji Sp. z o.0. Ptock Kobylinskiego 25 774-25-02-290 69.43 0.00 X directly controlled
until 14 Jul. 2005
Centrum Komercjalizacji Technologii Sp. z o.0. Ptock Kazimierza 583-000-53-02 100.00 0.00 X directly controlled
Wielkiego 41 until 14 Jul. 2005
ORLEN D hland AG Elmshorn Ramskamp 71-75 DE813-701-725 100.00 100.00 X
Inowroctawskie Kopalnie Soli “SOLINO” S.A.  Inowroctaw Sw. Ducha 26a 556-080-06-84 70.54 70.54 X
ORLEN Automatyka Sp. z o.0. Ptock Chemikow 7 774-24-52-600 52.42 52.42 X
ORLEN Budonaft Sp. z 0.0. Krakow Skosna 31 675-000-21-01 100.00 100.00 X
ORLEN Gaz Sp. z 0.0. Ptock  Zglenickiego 46A 774-10-17-032 100.00 100.00 X
ORLEN Petrogaz Wroctaw Sp. z 0.0. Wroctaw Kobierczyka 24 X X 51.61
Przedsigbiorstwo Gazyfikacji
Bezprzewodowej PEGEBE S.A. Ptock Dtuga 1 X X 100.00
ORLEN KolTrans Sp. z o.0. Ptock Chemikow 7 774-26-58-299 99.85 99.85 X
ORLEN Laboratorium Sp. z 0.0. Ptock Bielska 1 774-27-43-094 94.94 94.94 X
ORLEN Medica Sp. z o.0. Ptock Chemikéw 7 774-22-81-558 100.00 100.00 X
Sanatorium Uzdrowiskowe
“Krystynka” Sp. z 0.0. Ciechocinek Polna 16 X X 97.95
ORLEN Morena Sp. z o.0. Gdanisk Budowlanych 27 583-27-52-859 100.00 100.00 X
ORLEN Ochrona Sp. z o.0. Ptock Zglenickiego 44 774-23-96-528 100.00 100.00 X
ORLEN OIL Sp. z 0.0. Krakéw  Armii Krajowej 19 675-11-90-702 47.21 51.69 X directly controlled
since 8 Dec. 2005
ORLEN PetroCentrum Sp. z o0.0. Ptock Zglenickiego 44 774-14-73-770 100.00 100.00 X
ORLEN Petrogaz Nowa Brzeznica Sp. z o.0. Nowa 52.00 0.00 deleted from Com.
w upadtosci Brzeznica Dworcowa 15 X Reg. 05/2005
ORLEN PetroProfit Sp. z o.0. Niemce Niemce k/Lublina 713-10-07-199 100.00 100.00 X
Petrooktan Sp. z 0.0. Swidnik  J. Kusocirskiego 4 X X 51.00
Petromont Sp. z o.0. Niemce Przemystowa 13 X X 85.00
Petro-Oil Lubelskie Centrum Sprzedazy Sp. z 0.0. Lublin  Zemborzycka 116 B X X 76.00
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Spole¢nosti pfimo a nepfimo ovladané Sidlo DIC Podil Podil dcefiné Pozndmka
PKN ORLEN S.A. PKN ORLEN S.A. spole¢nosti
v obdobi 24. 5. 2005 - 31. 12. 2005 v pfimo ovladané PKN ORLEN S.A.
(dcefiné) VvV nepfimo
spole¢nosti ovladané spol.
v % zakl. kapitalu % zakl. kap.
Pfimo ovladana spoleénost (dcefina spole¢nost PKN ORLEN S.A.)
Nepiimo ovladana spole¢nost (ovladana dcefinou spoleénosti PKN ORLEN S.A.) 31. 12. 2005 31. 12. 2005
ORLEN PetroTank Sp. z 0.0. Widetka 814-10-19-514 90,00 90,00 X
ORLEN PetroZachéod Sp. z o.0. Poznan 782-19-89-665 51,83 51,83 X
ORLEN Powiernik Sp. z 0.0. Ptock 774-26-27-531 100,00 100,00 X
ORLEN Projekt S.A. Ptock 774-23-72-663 51,00 51,00 X
ORLEN Transport Kedzierzyn-Kozle Sp. z o.0. Kedzierzyn-Kozle 749-18-69-365 94,29 94,29 X
ORLEN Transport Krakéw Sp. z 0.0. Krakow 677-21-47-410 98,41 98,41 X
RAF-TRANS Sp. z o0.0. Jedlicze X X 100,00
ORLEN Transport Nowa Sél Sp. z o.0. Nowa Sol 925-18-27-003 96,79 96,80 X
ORLEN Transport Olsztyn Sp. z 0.0. Olsztyn 739-31-38-407 94,86 94,89 X
ORLEN Transport Ptock Sp. z o.0. Ptock 774-24-11-883 97,55 97,55 X
ORLEN Transport Stupsk Sp. z o.0. Stupsk 839-27-14-335 97,06 97,06 X
ORLEN Transport Szczecin Sp. z o.0. Szczecin 955-19-76-919 99,56 99,56 X
ORLEN Wir Sp. z o.0. Ptock 774-24-92-700 51,00 51,00 X
Petrolot Sp. z 0.0. Warszawa 522-17-76-204 51,00 51,00 X
Petromor Sp. z o.0. Gdansk 583-26-33-592 51,31 51,31 X
Petrotel Sp. z 0.0. Ptock 774-22-71-577 80,65 75,00 X
Rafineria Nafty Jedlicze S.A. Jedlicze 684-00-00-761 75,00 75,00 X
.RAF-BIT” Sp. z 0.0. Jedlicze X X 100,00
+RAF-ENERGIA” Sp. z 0.0. Jedlicze X X 100,00
,RAF-KOLTRANS"” Sp. z 0.0. Jedlicze X X 100,00
RAF-Stuzba Ratownicza” Sp. z o.0. Jedlicze X X 100,00
RAF-REMAT" Sp. z 0.0. Jedlicze X X 96,12
+RAF-EKOLOGIA" Sp. z 0.0. Jedlicze X X 92,74
Konsorcjum Olejow Przepracowanych
»,ORGANIZACJA ODZYSKU" S.A. Jedlicze X X 81,00
+RAN-PETROMEX" Sp. z 0.0. Opole X X 51,00
+RAN-WATT" Sp. z 0.0. w likwidacji Torun X X 51,00
Rafineria Trzebinia S.A. Trzebinia 628-00-00-977 77,15 77,15 X
Energomedia Sp. z 0.0. Trzebinia X X 100,00
NaftoWax Sp. z o.0. Trzebinia X X 100,00
Euronaft Trzebinia Sp. z 0.0. Trzebinia X X 99,99
EkoNaft Sp. z o.0. Trzebinia X X 99,00
Zaktadowa Straz Pozarna Sp. z 0.0. Trzebinia X X 99,97
SAMRELAKS Machocice Sp. z o.0. Mastow 657-24-21-591 100,00 100,00 X
Ship - Service S.A. Warszawa 851-030-74-92 60,86 60,86 X
Bor Farm Sp. z 0.0. Radowo Mate X X 100,00
Ship Service Agro Sp. z 0.0. Szczecin X X 100,00 ovladajici spol.:

Bor Farm Sp. z 0.0.
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Companies controlled directly Registered office Tax ID PKN ORLEN S.A.  PKN ORLEN S.A. Note
and indirectly by PKN ORLEN S. interest in directly subsidiary
from 24 May 2005 to 31 December 2005 controlled comp. interest in
(subsidiary) indir. contr.
in % of reg. cap. company
Directly controlled company (PKN ORLEN S.A. subsidiary) % reg. cap.
Indirectly controlled company (controlled by PKN ORLEN S.A. subsidiary) 31.12.2005 31.12.2005
ORLEN PetroTank Sp. z 0.0. Widetka Widetka 869 814-10-19-514 90.00 90.00 X
ORLEN PetroZachéd Sp. z o.0. Poznan Lechicka 59a 782-19-89-665 51.83 51.83 X
ORLEN Powiernik Sp. z o.0. Ptock Chemikow 7 774-26-27-531 100.00 100.00 X
ORLEN Projekt S.A. Ptock Chemikéw 7 774-23-72-663 51.00 51.00 X
ORLEN Transport
Kedzierzyn-Kozle Sp. z o.0. Kedzierzyn Kozle Portowa 9 749-18-69-365 94.29 94.29 X
ORLEN Transport Krakéw Sp. z 0.0. Krakow Olszanicka 38a 677-21-47-410 98.41 98.41 X
RAF-TRANS Sp. z 0.0. Jedlicze Trzecieskiego 14 X X 100.00
ORLEN Transport Nowa Sél Sp. z o.0. Nowa Sél Al. Wolnosci 4 925-18-27-003 96.79 96.80 X
ORLEN Transport Olsztyn Sp. z 0.0. Olsztyn Gutkowo 54 739-31-38-407 94.86 94.89 X
ORLEN Transport Ptock Sp. z 0.0. Ptock Chemikow 7 774-24-11-883 97.55 97.55 X
ORLEN Transport Stupsk Sp. z o.0. Stupsk Grodzka 6 839-27-14-335 97.06 97.06 X
ORLEN Transport Szczecin Sp. z 0.0. Szczecin  Gérnoslaska 12/13 955-19-76-919 99.56 99.56 X
ORLEN Wir Sp. z 0.0. Ptock Chemikéw 7 774-24-92-700 51.00 51.00 X
Petrolot Sp. z o0.0. Warszawa Jamesa
Gordona Bennetta 2 522-17-76-204 51.00 51.00 X
Petromor Sp. z 0.0. Gdarisk mijr. Henryka
Sucharskiego 10 583-26-33-592 51.31 51.31 X
Petrotel Sp. z 0.0. Ptock Chemikow 7 774-22-71-577 80.65 75.00 X
Rafineria Nafty Jedlicze S.A. Jedlicze Trzecieskiego 14 684-00-00-761 75.00 75.00 X
“RAF-BIT" Sp. z 0.0. Jedlicze Trzecieskiego 14 X X 100.00
“RAF-ENERGIA” Sp. z o.0. Jedlicze Trzecieskiego 14 X X 100.00
“RAF-KOLTRANS” Sp. z 0.0. Jedlicze Trzecieskiego 14 X X 100.00
“RAF-Stuzba Ratownicza” Sp. z 0.0. Jedlicze Trzecieskiego 14 X X 100.00
“RAF-REMAT" Sp. z o.0. Jedlicze Trzecieskiego 14 X X 96.12
“RAF-EKOLOGIA" Sp. z o.0. Jedlicze Trzecieskiego 14 X X 92.74
Konsorcjum Olejow Przepracowanych
“ORGANIZACJA ODZYSKU" S.A. Jedlicze Trzecieskiego 14 X X 81.00
“RAN-PETROMEX" Sp. z 0.0. Opole Niemodliriska 85 X X 51.00
“RAN-WATT" Sp. z 0.0. winding up Torun Wrtoctawska 167 X X 51.00
Rafineria Trzebinia S.A. Trzebinia Fabryczna 22 628-00-00-977 77.15 77.15 X
Energomedia Sp. z o.0. Trzebinia Fabryczna 22 X X 100.00
NaftoWax Sp. z 0.0. Trzebinia Fabryczna 22 X X 100.00
Euronaft Trzebinia Sp. z o.0. Trzebinia Fabryczna 22 X X 99.99
EkoNaft Sp. z 0.0. Trzebinia Fabryczna 22 X X 99.00
Zakfadowa Straz Pozarna Sp. z 0.0. Trzebinia Fabryczna 22 X X 99.97
SAMRELAKS Machocice Sp. z 0.0. Mastow Machocice
Kapitulne178 657-24-21-591 100.00 100.00 X
Ship - Service S.A. Warszawa Sobocka 23 851-030-74-92 60.86 60.86 X
Bor Farm Sp. z o0.0. Radowo Mate Borkowo Wielkie 14 X X 100.00
Ship Service Agro Sp. z 0.0. Szczecin M. Gorkiego 12 X X 100.00 controlling comp.:

Bor Farm Sp. z 0.0.
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Spole¢nosti pfimo a nepfimo ovladané Sidlo DIC Podil Podil dcefiné Pozndmka
PKN ORLEN S.A. PKN ORLEN S.A. spole¢nosti
v obdobi 24. 5. 2005 - 31. 12. 2005 v pfimo ovladané PKN ORLEN S.A.
(dcefiné) VvV nepfimo
spole¢nosti ovladané spol.
v % zakl. kapitalu % zakl. kap.
Pfimo ovladana spoleénost (dcefina spole¢nost PKN ORLEN S.A.)
Nepiimo ovladana spole¢nost (ovladana dcefinou spoleénosti PKN ORLEN S.A.) 31. 12. 2005 31. 12. 2005
WISLA Ptock Sportowa S.A. Ptock 774-22-62-118 100,00 100,00 X
Zaktad Budowy Aparatury S.A. Ptock 774-24-05-635 96,57 96,57 X
ORLEN Centrum Serwisowe Sp. z 0.0. Opole 754-26-73-302 96,65 96,65 X
Anwil S.A. Wtoctawek 888-000-49-38 76,27 84,49 X
Przedsiebiorstwo Rolne AGRO-AZOTY Il
Wtoctawek Sp. z 0.0. w Lace Czaplinek X X 100,00
Przedsigbiorstwo Inwestycyjno
- Remontowe REMWIL Sp. z o.0. Whoctawek X X 99,98
Przedsigbiorstwo Produkcyjno-Handlowo-Ustugowe
PRO-LAB Sp. z 0.0. Witoctawek X X 99,20
Przedsiebiorstwo Usfug Specjalistycznych
i Projektowych CHEMEKO Sp. z o0.0. Witoctawek X X 55,93
ZAWITAJ Swinoujscie Sp. z 0.0. Swinoujscie 855-14-99-353 100,00 0,00 X pfimo ovladana
do 2. 6. 2005
ORLEN EKO Sp. z 0.0. Ptock 774-28-16-522 100,00 100,00 X
ORLEN Administracja Sp. z 0.0. Ptock 00,00 100,00 X zaloZena 15. 12. 2005
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Companies controlled directly Registered office Tax ID PKN ORLEN S.A.  PKN ORLEN S.A. Note
and indirectly by PKN ORLEN S. interest in directly subsidiary
from 24 May 2005 to 31 December 2005 controlled comp. interest in
(subsidiary) indir. contr.
in % of reg. cap. company
Directly controlled company (PKN ORLEN S.A. subsidiary) % reg. cap.
Indirectly controlled company (controlled by PKN ORLEN S.A. subsidiary) 31.12.2005 31.12.2005
WISLA Ptock Sportowa S.A. Ptock tukasiewicza 34 774-22-62-118 100.00 100.00 X
Zaktad Budowy Aparatury S.A. Ptock Chemikow 7 774-24-05-635 96.57 96.57 X
ORLEN Centrum Serwisowe Sp. z 0.0. Opole Wroctawska 58 754-26-73-302 96.65 96.65 X
Anwil S.A. Wrtoctawek Torurska 222 888-000-49-38 76.27 84.49 X
Przedsigbiorstwo Rolne AGRO-AZOTY Il
Wioctawek Sp. z 0.0. w tace Czaplinek - X X 100.00
Przedsigbiorstwo Inwestycyjno
- Remontowe REMWIL Sp. z o.0. Wrtoctawek Torunska 222 X X 99.98
Przedsigbiorstwo Produkcyjno-Handlowo-
-Ustugowe PRO-LAB Sp. z 0.0. Wioctawek Torunska 222 X X 99.20
Przedsigbiorstwo Ustug Specjalistycznych
i Projektowych CHEMEKO Sp. z o.0. Wioctawek Toruriska 222 X X 55.93
ZAWITAJ Swinoujscie Sp. z 0.0. SwinoujscieKard. St. Wyszyriskiego 10 855-14-99-353 100.00 0.00 X directly controlled
until 2 June 2005
ORLEN EKO Sp. z 0.0. Ptock Chemikéw 7 774-28-16-522 100.00 100.00 X
ORLEN Administracja Sp. z o.0. Ptock 00.00 100.00 x  founded 15 Dec. 2005
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Zprava predstavenstva o podnikatelské cinnosti
spole¢nosti a stavu jejiho majetku za rok 2005

Skupina UNIPETROL je horizontalné integrovanym holdingem, jehoZ vyrobni fetézec zahrnuje oblasti od zpracovavani ropy az po prodej tekutych
paliv, vyrobu chemikalii, petrochemikalii, hnojiv, specialnich chemikalii, ale i vyrobu umélych hmot, zabezpedeni surovinové zakladny, specialni
dopravu a také oblast vyzkumnych praci a sluzeb.

Spolecnost UNIPETROL, a.s. vlastni akcie nasledujicich spole¢nosti:

= akciové spoleénosti CESKA RAFINERSKA (spoleény podnik s nadnarodnimi spoleénostmi AgipPetroli, Conoco a Shell) a PARAMO, které jsou
nejvetsimi ¢eskymi vyrobci motorovych paliv, asfaltd, olejl a ostatnich produktl souvisejicich s rafinerskym zpracovanim ropy;

= akciové spoleénosti CHEMOPETROL, KAUCUK a SPOLANA, je? se zabyvaji predevsim petrochemickymi produkty a vyrobou plastd;

= akciové spoleénosti BENZINA-nejvétsi sit &erpacich stanic v Ceské republice;

= UNIPETROL Trade a.s. — obchodni spole¢nost s pobockami v Evropé;

= UNIPETROL RAFINERIE a.s.-nejvétsi éeska spoleénost nakupuijici ropu a prodavajici ropné produkty.

Rok 2005 byl pro spole¢nost UNIPETROL, a.s. vyznamnym milnikem jejiho dalSiho rozvoje. Evropska komise schvalila koncem dubna prodej 62,99 %
akcii UNIPETROLU spole¢nosti PKN ORLEN. Prevod akcii byl uskuteénén v kvétnu 2005. Spojenim obou skupin tak doslo k regionalni konsolidaci
vyznamnych stfedoevropskych petrochemickych podniki s cilem stat se konkurenceschopnymi nejen v evropském, ale i globalnim méfitku.

Ziskani 62,99 % akcii spole¢nosti polskym ropnym koncernem ORLEN vytvofilo nové moznosti pro skupinu UNIPETROL. Nové strategickeé cile
predpokladaji ziskéni veskeré potencialni synergie vyplyvajici z obchodni a provozni integrace s vétSinovym akcionafem, jakoz i rdst provozni

a obchodni efektivnosti v rdmci skupiny UNIPETROL. Jednim z prvnich krok( na cesté k vyuZiti novych moZnosti je odstartovéni programu
Partnership, zaméreného na maximalizaci efektivnosti ¢innosti v zakladnich obchodnich oblastech spolecnosti a v kone¢ném dusledku na zvyseni
hodnoty pro jeji akcionare.

S ohledem na soucasné postaveni na trhu a ekonomickou situaci spoleénosti, jakoz i na predpokladané zmény na trhu, predstavenstvo
UNIPETROLU analyzovalo potencialni sméry dal$iho vyvoje Skupiny a modifikovalo strategické cile v této oblasti, pficemz oznacilo ropny

a petrochemicky segment za zakladni sméry podnikani.

Vzhledem k vySe uvedenym skute¢nostem byly provedeny mnohé analyzy v oblasti kapitalové restrukturalizace ¢asti aktiv a optimalizace v ramci
jednotlivych obchodnich oblasti.

V souvislosti s tim se predpoklada koncentrace Usili na zpracovani ropy, maloobchodni a velkoobchodni prodej paliv a vyrobu petrochemikalii.

V navaznosti na plany restrukturalizace kapitalové skupiny UNIPETROL prezentované v zavéru roku 2005 spole¢nost UNIPETROL, a.s. zahdjila
procedury sméfujici k prodeji vlastnéného podilu akcii ve spoleénostech SPOLANA a.s. a KAUCUK, a.s.

UNIPETROL, a.s. zahajila v druhé poloviné roku proces transformaci zahrnujici optimalizaci finanéniho fizeni ve Skupiné UNIPETROL, jehoZ souéasti
bylo rovnéz rozhodnuti o navySeni zékladniho kapitalu dcefiné spole¢nosti BENZINA a.s. ve vysi 1 299 mil. K&.

V roce 2005 spolec¢nost UNIPETROL, a.s. vytvofrila nekonsolidovany ¢isty zisk ve vys$i 1 026 mil. K¢ ve srovnani s hodnotou 143 mil. K& dosazenou
v roce 2004. Hlavni vliv na hospodarsky vysledek spole¢nosti mél finanéni pfijem, kterym byla dividenda obdrzena od dcefiné spole¢nosti

CHEMOPETROL.

V roce 2005 zaznamenala spole¢nost UNIPETROL, a.s. vzestup administrativnich a ostatnich provoznich nakladd. NérGst téchto nékladovych polozek
vyplyval z novych aktivit zamérenych na koordinaci ¢innosti v rdmci Skupiny UNIPETROL a také z pfipravy a zavadéni nové strategie Skupiny.

Cisté zadluzeni spoleénosti UNIPETROL, a.s. v nekonsolidovanych finanénich vykazech pro rok 2005 dosahlo trovné 1 175 mil. K& ve srovnani
s hodnotou 1 832 mil. K& dosazenou v predchozim roce.
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Report of the Board of Directors on Business Activities
of the Company and its Balance of Assets in 2005

Unipetrol is a vertically integrated group, with its production chain starting at refining and ending with sales of fuels, accompanied by chemical,
petrochemical and agricultural production, specialty chemicals and plastics processing, feedstock supplies, specialised transportation and research
and development services.

In all of these fields,Unipetrol is a major representative of the given industrial sector in the Czech Republic and in Central Europe.
The UNIPETROL Group includes primarily the following shareholding companies:

= CESKA RAFINERSKA (a joint venture with the multinational companies AgipPetroli, Conoco and Shell) and PARAMO, the largest Czech producers
o motor fuels, bitumens, lubricants and other products related to crude oil processing;

= CHEMOPETROL, KAUCUK and SPOLANA, involved mainly in the production of petrochemical products and plastics;

= BENZINA, the largest network of petrol stations in the Czech Republic;

= UNIPETROL Trade a.s. — trading company with its officies around the Europe;

= UNIPETROL RAFINERIE a.s. - the biggest Czech company buying crude oil and selling rafinery products.

The year 2005 meant for the Unipetrol Group another milestone in its development and future. At the end of April, the European Commission
approved the sale of 62.99% share of Unipetrol to the company PKN ORLEN. The transfer of shares was carried out in May 2005. This results
in a regional consolidation of Central European companies with the aim to become a competitive player on European market.

The acquisition of 62.99% of the company’s shares by PKN ORLEN has opened new opportunities for the Unipetrol Group. New strategic objectives
assumed exploitation of all the potential synergy effects coming from operational integration with the majority shareholder and an increase

in efficiency of economic processes within the Unipetrol Group. One of the first steps towards exploiting synergistic opportunities was the launch
of the Partnership Program, intended to maximise effectiveness in the core business areas and consequently to maximise the shareholders’ value.

Taking into account the company’s current market position and economic situation as well as the anticipated market developments,
Unipetrol’s Board of Directors has performed an analysis of prospective development opportunities of the capital group and redefined
the company’s business strategy with crude oil and petrochemical segments as beiing the key business areas.

In accordance with the above mentioned the focus has been made on crude oil processing, retail and wholesale of fuels and on petrochemical
sectors.

Following the restructuralization plans of the Unipetrol capital group presented at the end of the year 2005 the company UNIPETROL, a.s. initiated
procedures leading to the sale of the share owned in the companies SPOLANA a.s. and KAUCUK, a.s.

In the second half of the year UNIPETROL, a.s. initiated the transformation process including optimisation of the financial management
in the Group. The part of this process was also the decission to increase the equity of BENZINA a.s. by the amount of 1,299 m CZK in the way of
cash injection.

In 2005 UNIPETROL generated a non-consolidated net result of 1,026 m CZK in comparison to 143 m CZK in previous year. The main influence
on the company’s result resulted from a dividend received from a subsidiary, CHEMOPETROL, a.s.

In 2005 the company UNIPETROL noted an increase in the administrative and other operational expenses. The increase in these costs resulted from
undertaking new activities focused on co-ordination of operations within UNIPETROL Group and preparation and implementation of a new strategy

of the Group.

Net debt of UNIPETROL in non-consolidated financial statements for 2005 reached the level of 1,175 m CZK in comparison to 1,832 m CZK
in the previous year.
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Provozni ¢innost skupiny UNIPETROL je realizovana prostirednictvim dcefinych spoleénosti. Nize jsou popsany obchodni aktivity hlavnich
dcefinych spoleénosti Skupiny v pribéhu roku 2005.

UNIPETROL RAFINERIE a.s.

Spole&nost UNIPETROL RAFINERIE a.s., ktera fidi 51 % vyrobni kapacity CESKE RAFINERSKE, a.s. vykézala v roce 2005 &isty zisk ve vysi 578 mil. K&.
Dosazeny hospodarsky vysledek byl nizsi o 483 mil. K& ve srovnani s rokem 2004. Hlavnim dGvodem byl pokles primérnych rafinérskych marzi
spolecnosti zpusobeny specifickym slozenim vyrobkd, které zavisi na potiebach spole¢nosti skupiny UNIPETROL (tj. vy$si Groven dodavek pro
etylénovou jednotku v CHEMOPETROLU ve vystupech spoleénosti UNIPETROL RAFINERIE). Diky této skuteénosti UNIPETROL RAFINERIE a.s.
nemuze byt pfimo srovnavana s jinou vice ,typickou” rafinérii.

Negativni dopad na dosazeny vysledek méla také odstavka rafinérie FCC (Fluid Catalyst Cracker) v Kralupech ve druhém ctvrtleti 2005 a ¢asovy
posun pfi tvorbé cen zahrnuty ve smlouvé pro dodavky surovin uzaviené mezi spoleénostmi UNIPETROL RAFINERIE a.s. a CHEMOPETROL, a.s.
Dalsi negativni vliv v pribéhu roku 2005 mélo pfecenéni prvni naplné ropovodu IKL v trovni cca 300 mil. K& Objem zpracované ropy doséhl v roce
2005 hodnoty 3 516,3 tisic tun, coZ znamena narlst o 15,6 % ve srovnani s rokem 2004. Narust objemu prodeje o 16,3 % byl dosazen diky tésnéjsi
spolupraci s materskou spole¢nosti PKN ORLEN S.A.

PARAMO, a.s.

V roce 2005 vykazala spoleénost ztratu po zdanéni ve vysi 207 mil. K& (v roce 2004 zisk ve vysi 209 mil. K¢). Trzby z prodeje vlastnich vyrobkud

a sluzeb vzrostly o 1 936 mil. K& ve srovnani s rokem 2004 a dosahly hodnoty 11 073 mil. Ké. Objem zpracované ropy €inil v roce 2005 635 tisic tun
ropy, coz znamenalo pokles o 6,3 % ve srovnani s rokem 2004, pficemz poklesl také objem prodeje o 6,6 %. Vysledky lofiského roku byly ovlivnény
skuteénosti, Ze PARAMO, a.s. je rafinérie, kterd nema k dipsozici rafinérské zafizeni pro vyssi stupné rafinace. Produkce spolecnosti je soustfedéna
na vyrobu tmavych produkti: maziv a asfaltt, do jejichZ cen se spole¢nosti nepodafilo promitnout rostouci ceny ropy. Toto vyplyva ze skutecnosti,
Ze na trhu bylo jiZ dosazeno maximalni Grovné substituce. V této situaci mohou byt oleje a asfalty nahrazeny jinymi vyrobky, jejichZ ceny vSak
nejsou zavislé na cené ropy (oleje jsou nahrazovany syntetickymi oleji; asfalty jsou nahrazovany betonem). Je velmi obtizné predvidat ¢asovy
horizont tohoto vyvoje a aktualni trzni podminky. Pfedstavenstvo PARAMO, a.s. systematicky analyzuje aktualni a budouci mozny vyvoj trhu tak,
aby mohlo pruzné reagovat na zmény a pfipravit adekvatni strategicky plan ¢innosti. Finalni strategie je$té nebyla dokonéena a hodnota aktiv
vykazovana ve finanénich vykazech PARAMO, a.s. se muZe v blizké dobé zménit v zavislosti na pfijaté strategii prijaté predstavenstvem spolec¢nosti.

BENZINA a.s.

V pribéhu vétsiny roku 2005 byl zaznamenan vzristajici trend nakupnich a pomaleji rostoucich prodejnich cen pohonnych hmot, coz negativné
ovlivnilo hospodarské vysledky spolec¢nosti BENZINA a.s. Spolecnost tak nebyla schopna dosahnout planovanych marzi. V roce 2005 vykézala
spoleénost ztratu ve vysi 499 mil. K¢ ve srovnani se ztratou 1 mil. K& v roce 2004. Negativni vliv na hospodarsky vysledek byl zpisoben zejména
vytvofenim opravné polozky na neziskové ¢erpaci stanice a rezervu na finanéni investici v BENZINA Trade, a.s. ( celkem -338,8 mil. K&) a propadem
marze (-315 mil. K¢). Celkové trzby véetné trzeb z prodeje vlastnich vyrobku a sluzeb v roce 2005 dosahly Grovné 11 426 mil. K&. V minulém roce se
objem prodanych pohonnych hmot (446 162 tis. litrti) na ¢erpacich stanicich pohyboval zhruba na Grovni hodnot dosazenych v roce 2004

(446 010 tisic litrG). V rdmci restrukturalizace a reorganizace provoznich aktivit v ramci skupiny UNIPETROL prodala spolecnost BENZINA a.s. své
velkoobchodni aktivity spoleénosti UNIPETROL RAFINERIE a.s., co? pozitivné ovlivnilo jeji finanéni vysledek (+268 mil. K&).

Ve druhé poloviné roku 2005 zavedla BENZINA a.s. isporny program a reorganizovala své ,non-fuel” activity. Spolecnost pfipravila likvidaci své
dcefiné spole¢nosti BENZINA Trade, a.s. Na konci roku 2005 byl rozhodnutim jediného akcionare navysen zéakladni kapital o 1 299 mil. K&.
Zdroje z kapitalového navyseni posilily finanéni pozici spolecnosti a umoznily ji restrukturalizovat své zavazky.
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Operational activities in Unipetrol Group is realized by its subsidiaries. Bellow we are presenting business activities of major companies
of the Group.

UNIPETROL RAFINERIE, a.s.

The company UNIPETROL RAFINERIE which manages of 51% of CESKA RAFINERSKA production capacity made in 2005 a net profit of 578 m CZK.
The achieved result was lower by 483 m CZK than in 2004. The main reason was a drop down in the average UNIPETROL RAFINERIE's refinery
margin. This was caused by specific product mix which depends on fulfilling the needs of other downstream companies within UNIPETROL Group
(i.e. higher participation of feedstock for Ethylene Unit in CHEMOPETROL in UNIPETROL RAFINERIE production outcome). Because of this fact

I

UNIPETROL RAFINERIE, a.s. can not be in direct way compared with other more “typical” refinery.

Negative impacts on the achieved result were caused by the unit break down of the Fluid Catalyst Cracker (FFC) in the Kralupy site in Q2 2005
and the time shift of price formula in the contract for raw materials between UNIPETROL RAFINERIE and CHEMOPETROL. Moreover, accounting
revaluation of IKL first filling had another negative impact about -300 m CZK during year 2005. Crude oil processing in 2005 was equal to

3,516.3 thou. tons which is 15.6% higher than in 2004. Simultaneously, 16.3% increase of sold volume was achieved thanks to closer cooperation
with PKN ORLEN S.A.

PARAMO, a.s.

In 2005 the company generated a loss after tax of 207 m CZK compared to 2004 profit of 209 m CZK. Revenues from the sales of own products
and services grew by 1,936 m CZK over 2004 and reached the level of 11,073 m CZK. Crude oil processing in 2005 was equal to 635 thou. tons

it is lower by 6.3% than in 2004, simultaneously the total volume of PARAMOQ's sales drop down by 6.6%. This year results were caused by the fact
that PARAMO, a.s is a refinery, which does not perform a deep crude oil processing. PARAMO'’s production is focused on dark products: lubricants
and bitumens, in respect of which the company was not able to pass the increasing crude oil prices to the prices of its final products. It derives from
the fact that the maximum substitution level on the market has been reached. In such a situation oils and asphalts may be substituted by other
products, which prices are not dependent on the crude oil price (in terms of oils, the substitute is synthetic oil; in respect to asphalts it can

be replaced by concrete, etc.). It is not possible to estimate the future time horizon of this adverse development and actual market conditions.

The PARAMO's Board of Directors systematically analyses actual and potential future market developments to dynamically react to changes

and to prepare an adequate strategic plan of activities. This strategy has not yet been finalized and, consequently, impairment charges reported

in the financial statements of PARAMO, a.s. may change in the near future based on the final strategy adopted by the Board of Directors.

BENZINA a.s.

During the majority of the year 2005 a trend of increase of fuels’ purchase and sale prices was noted, which negatively affected the results

of BENZINA. The company was not able to reach the planned margins. In 2005 BENZINA reported a loss in amount of -499 m CZK in comparison
with -1 m CZK in 2004. Negative impact on profit in 2005 was caused especially by creation of impairment for unprofitable filling stations

and reserves for financial investments — BENZINA Trade (- 333,8 m CZK total), fail of budgeted margin (-315 m CZK). Total sales including sales

of own services in 2005 reached the level of 11,426 m CZK. Volumes of fuel sold on filling stations in 2005 (446 162 thou. litres) were similar to last
year figures. In 2004 volumes of fuel sold on filling stations were 446,010 thou. litres. In an area of restructuring and reorganizing the operational
activity within the UNIPETROL Group in 2005 BENZINA sold its wholesale business to UNIPETROL RAFINERIE, what had a positive influence

of company'’s financial result (+268 m CZK).

In the second half of the year 2005 BENZINA introduced a cost cutting program and reorganized its non-fuel business. The company prepared
liquidation of its subsidiary BENZINA Trade. At the end of the year 2005, the sole shareholder of BENZINA increased the equity of the company
by 1299 m CZK. The funds from the capital increase strengthened the financial position of the company and allowed BENZINA to reorganize its
liabilities.
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CHEMOPETROL, a.s.

Podle neauditovanych vysledk doséhl CHEMOPETROL zisku po zdanéni ve vysi 2 616 mil. K&, coz je nejlepsi hospodarsky vysledek spolecnosti

v poslednich deseti letech. JelikoZ v roce 2004 vykéazala spole¢nost zisk po zdanéni ve vysi 1 946 mil. K&, dosahla v roce 2005 meziro¢niho zlepseni
0 34 %. Tento vysledek byl dosazen dokonce pres podstatné zvySeni cen vstupnich surovin pro petrochemickou vyrobu. Pozitivni dopad

na dosazeny vysledek mél ¢asovy posun pfi tvorbé cen zakotveny ve smlouvé pro rafinérské vyrobky uzaviené mezi CHEMOPETROL, a.s.

a UNIPETROL RAFINERIE, a.s. (¢asovy posun pfi tvorbé cen v obdobi réistu cen surovin velmi pozitivné ovlivnil hospodatské vysledky spoleénosti).
Soucasny rlst cen petrochemickych produktd umoznil udrZzet marze vyrobkl spole¢nosti CHEMOPETROL, a.s. na pfiznivé tGrovni, podobné jako
tomu bylo v roce 2004. Vyroba vSech vyrobnich jednotek byla stabilni. Celkové trzby z prodeje vlastnich vyrobkil a sluzeb dosahly tirovné

31 181 mil. K&, coz znamena narust o 2 282 mil. K& ve srovnani s rokem 2004 (tj. 7 %). V oblasti financovani prinesl rok 2005 dalsi pozitivni vysledek:
spolecnosti se podafilo zajistit levnéjsi financni zdroje a diky tomu snizit své finan¢ni naklady. Pozitivni dopad na provozni vysledek mél rovnéz
prodej emisnich povolenek.

KAUCUK, a.s.

V roce 2005 dosahla spolecnost Cistého zisku ve vysi 439 mil. K¢, coz je hodnota o 58 % vyssi oproti loriskému roku. Trzby z prodeje ve vysi

10 395 mil. K& byly o0 2 % vyssi nezli v roce 2004. Vzrist trzeb byl zpGsoben zejména ristem cen petrochemickych komodit v disledku rostoucich
cen ropy, které ovliviiovala vysoka poptavka na svétovych trzich. Podstatné zlep$eni hospodarskych vysledkl ve srovnani s pfedchozim rokem
nebylo ovlivnéno pouze riistem cen a marzi vyrabénych komodit, ale také prodejem nékterych aktiv, redukci nékladt a lepsimi finanénimi vysledky
dosazenymi diky levnéj§im finanénim zdrojam.

SPOLANA a.s.

V roce 2005 zaznamenala SPOLANA a.s. zisk po zdanéni ve vysi 183 mil. K¢, coz je nejlepsi vysledek spoleénosti v poslednich deseti letech

(pro srovnani — v roce 2004 vykazala spole¢nost Cisty zisk ve vysi 82 mil. K& a v roce 2003 vyraznou ztratu). Rostouci poptavka po hlavnich
produktech SPOLANY - zejména kaprolaktamu a siranu amonném - pozitivné ovlivnila hospodarsky vysledek spolec¢nosti. Vyvoj marzi na trhu

a vys$i vyuZziti provoznich kapacit rovnéz podstatné prispélo k dobrym hospodarskym vysledkim SPOLANY. Zlepsené vysledky spolecnosti v roce
2005 byly dale ovlivnény zajisténim levngjsich financnich zdroju spolecnosti.
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CHEMOPETROL, a.s.

According to the non-audited results CHEMOPETROL, a.s. reached a profit after tax of 2,616 m CZK, which is the best CHEMOPETROL's result

in the past decade. In 2004 the company registered profit after tax of 1,946 m CZK, which means an improvement of 34% year over year. This result
was achieved even while the prices of raw material for petrochemical production significantly grow up. Positive impact on the achieved result had
also a time shift of price formula in contract for refinery products between CHEMOPETROL a.s. and UNIPETROL RAFINERIE a.s. (A time shift of price
formula in a period of raw materials increase influences very positively the company’s results). Simultaneously, prices increase of petrochemical
products, made possible keep the margins of CHEMOPETROL's products at the favourable level, similar like it was in the 2004. Production of all
units was stable. Total revenues from sales of own products and services is equal to 31,181 m CZK, which is an increase of 2,282 m CZK as against
the same period of the last year (i.e. 7%). The year 2005 brought another positive result: the company managed to ensure cheaper company
financing and thereby reduced financial costs. The positive influence on the company’s EBIT had also a sale of the emission allowences.

KAUCUK, a.s.

In 2005 the company generated net profit of 439 m CZK, which was 58% better than in previous year. The revenues from sales of 10 395 m CZK
were higher than 2004 by 2%. The increase in revenues was mainly thanks to the increase in prices of petrochemical commodities caused

by substantial increase in crude oil prices due to growing demand on world markets. However, the significant improvement of economic results
compared to the previous year is not only due to the increase in prices and margins of produced commodities but also thanks to sale of same fixed
assets, cost reductions and better financial results achieved by cheaper company financing.

SPOLANA a.s.

In 2005 SPOLANA recorded a profit after tax of 183 m CZK which is the best result in the past decade. In 2004 period the company registered net
profit of 82 m CZK and significant loss in 2003. Increased demand for the main products, especially caprolactame and ammonium sulphate,

had a positive impact on the economic result. Positive development of margins and higher operating rates of production capacities contributed
substantially to SPOLANA's results. Improved company’s economic results in 2005 were also achieved due to cheaper company financing.
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Hospodafisky vysledek Skupiny UNIPETROL

V pribéhu roku 2005 dosahla spoleénost UNIPETROL, a.s. konsolidovanych trzeb z prodeje ve vysi 80 946 mil. K&. Hodnota, ktera je o 14 % vyssi
v porovnani s rokem 2004, neni jen dusledkem vysokych cen vyrobkd vyplyvajicich z rostoucich cen ropy, ale také dtsledkem vyssiho objemu
prodanych rafinérskych vyrobkd. Objem zpracované ropy ve skuping UNIPETROL (100 % PARAMO, a.s. a 51 % CESKA RAFINERSKA, a.s.) doséhl
hodnoty 4 151 tis. tun a vzrostl tak o 11,6 % v porovnani s rokem 2004.

Konsolidovany ¢isty zisk UNIPETROL, a.s. za rok 2005 dosahl hodnoty 3 407 mil. K& a byl niz§i o 8 % ve srovnani s rokem 2004. Ackoli v roce 2005
existovala prizniva situace na ¢eském trhu a pretrvavaly pfiznivé ceny a marze na petrochemické produkty vyrabéné v ramci skupiny UNIPETROL,
byly konsolidované vysledky nizsi nezli v roce 2004. Hlavnim diivodem byl pokles finanénich vysledkl ve spole¢nostech PARAMO, a.s.

a BENZINA a.s. Negativni dopad méla také odstavka rafinérie FCC (Fluid Catalyst Cracker) v Kralupech.

Konsolidovany provozni hospodarsky vysledek dosahl v roce 2005 Grovné 5 279 mil. K& ve srovnani s hodnotou 5 846 dosazenou v roce 2004. Cisté
zadluZeni UNIPETROL, a.s. v konsolidovanych vykazech za rok 2005 doséahlo Grovné 11 963 mil. K& ve srovnani s 17 336 mil. K& vykazanymi v roce
2004. Spole¢nost také snizila své finanéni naklady na 938 mil. K& oproti 989 mil. K& vykazanymi v roce predchozim.

Podily ve spolecnostech ALIACHEM, a.s. a AGROBOHEMIE, a.s.

V roce 2005 spolecnost celila velmi vaznym problémdm spojenym s majetkovymi ucastmi ve spolec¢nostech ALIACHEM a.s., a AGROBOHEMIE a.s.,
tj. spoleénostech, které jsou predmétem prodejnich a kupnich smluv mezi spole¢nostmi UNIPETROL, a.s., a DEZA a.s. S pfihlédnutim

k probihajicimu soudnimu Fizeni tykajiciho se vyse zminénych ptipadt — UNIPETROL, a.s., zpochybnil platnost uvedenych smluv - predstavenstvo
UNIPETROL, a.s. sleduje rizika spojena s pfipadnym nepfiznivym soudnim verdiktem pro UNIPETROL, a.s. Jelikoz tato rizika prozatim nejsou
kvantifikovana, neni z tohoto dlivodu ve finanénich vykazech spolec¢nosti UNIPETROL, a.s., vytvofena zadna rezerva. Hodnota aktiv ALIACHEM a.s.
a AGROBOHEMIE a.s. vykazovana v konsolidovanych vykazech UNIPETROL, a.s. €ini 3 700 mil. K&.

Veskeré aktivity realizované v prubéhu roku 2005 smérovaly k naplnéni strategickych cil(i, které byly stanoveny na pocatku procesu integrace.
Proto zejména druha polovina roku byla vyuZita na reorientaci aktivit spolecnosti a vyuZiti veSkerych moznosti vyplyvajicich z nové vlastnické
struktury.
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Cosolidated Result of the Group

In the course of 2005 the company UNIPETROL, a.s. achieved consolidated sales of sold goods in the amount of CZK 80,946 million. The value,
which is by 14% higher as compared with 2004, is not only due to high prices of products reflecting growing prices of crude oil, but also due

to higher volumes of sold refinery products. The volume of processed crude oil in the UNIPETROL Group (100% of PARAMO, a.s. capacity and 51%
of CESKA RAFINERSKA, a.s. capacity) reached a level of CZK 4,151 thousand tons which is a growth of 11.6% as compared with 2004.

Consolidated net profit of UNIPETROL, a.s. for 2005 reached CZK 3,407 million and was down by 8% as compared with 2004. Even despite favorable
situation on the Czech market, continuing favorable prices and margins of petrochemical products produced within the Unipetrol Group,
consolidated results were lower than in 2004. The slump in financial results of PARAMO, a.s. and BENZINA a.s. was the major contributor in this
respect. The results were negatively impacted also by the shut-down of the FCC (Fluid Catalyst Cracker) in Kralupy.

Consolidated operating results achieved a level of CZK 5,279 in 2005, compared with CZK 5,846 reached in 2004. The net indebtedness
of UNIPETROL, a.s. in consolidated statements for 2005 totaled CZK 11,963 million as compared with CZK 17,336 million registered in 2004.
The company also reduced its financial expenses from CZK 938 million recorded in the previous year to CZK 989 million.

Ownership in ALIACHEM, a.s. and AGROBOHEMIE, a.s.

In 2005 the company faced serious problems connected with its ownership interests in companies ALIACHEM, a.s and AGROBOHEMIE, a.s.,

i.e. in companies which are the subject of the sale and purchase contracts between companies UNIPETROL, a.s. and DEZA, a.s. In consideration
of legal proceedings in process concerning the aforementioned cases UNIPETROL, a.s. disputed the validity of the mentioned agreements.

The Board of Directors of UNIPETROL, a.s. monitors risks potentially unfavorable legal verdict. As these risks have not been quantified for

the moment, no reserve has been created in the financial statements of the company UNIPETROL, a.s. The value of ALIACHEM, a.s. and
AGROBOHEMIE, a.s. assets showed in consolidated statements of UNIPETROL, .a.s. total CZK 3,700 million.

All activities made during the year 2005 reflect the direction toward achieving strategic goals which have been set at the beginning
of the integration process. Therefore the second half-year was used mainly for reorientation of company activities and taking full advantage of all
potential synergies following new ownership structure.
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Ceska republika

Zprava auditora pro akcionare spolecnosti UNIPETROL, a.s.

Na zakladé provedeného auditu jsme dne 11. dubna 2006 vydali o nekonsolidované ucetni zavérce, ktera je soucasti této konsolidované vyroéni zpréavy, zpravu
nasledujiciho znéni:

«Provedli jsme audit pfiloZzené nekonsolidované ucéetni zavérky spole¢nosti UNIPETROL, a.s. k 31. prosinci 2005. Za nekonsolidovanou ucetni zavérku je odpovédny
statutarni organ spolecnosti. Nasi odpovédnosti je vyjadrit na zakladé auditu vyrok o této nekonsolidované tcetni zavérce.

Audit jsme provedli v souladu se zdkonem o auditorech a Mezinarodnimi auditorskymi standardy a souvisejicimi aplikaénimi dolozkami Komory auditorti Ceské
republiky. Tyto standardy pozaduji, abychom audit naplanovali a provedIi tak, abychom ziskali pfiméfenou jistotu, Ze Ucetni zavérka neobsahuje vyznamné nespravnosti.
Audit zahrnuje vybérové ovéreni podkladd prokazujicich tdaje a informace uvedené v Gcetni zavérce. Audit rovnéz zahrnuje posouzeni pouzitych Gcetnich metod

a vyznamnych odhadi uginénych spole¢nosti a zhodnoceni celkové vypovidaci schopnosti tcetni zavérky. Jsme piesvédcéeni, Zze provedeny audit poskytuje pfiméreny
podklad pro vyjadreni naseho vyroku.

Podle naseho nazoru nekonsolidovana Géetni zavérka podava ve véech vyznamnych ohledech vérny a poctivy obraz aktiv, zavazkd, vlastniho kapitalu a finanéni situace
spoleénosti UNIPETROL, a.s. k 31. prosinci 2005 a vysledku hospodareni za rok 2005 v souladu se zakonem o téetnictvi, pfislusnymi predpisy Ceské republiky
a Mezinarodnimi standardy finanéniho vykaznictvi ve znéni pfijatém EU.

Aniz bychom vyjadfovali vyrok s vyhradou, upozoriiujeme na skute¢nosti uvedené v bodech 13 a 30 pfilohy nekonsolidované Gcetni zavérky. Spole¢nost UNIPETROL, a.s.
vede soudni spor se spolecnosti DEZA, a.s., ktery se tyka prodeje akcii spole¢nosti AGROBOHEMIE a.s. a ALIACHEM a.s. Vysledek sporu je nejisty a miiZze mit vyznamny
negativni dopad na hodnotu podili ve zminénych spole¢nostech. Spole¢nost nevytvofila opravnou polozku k témto investicim (ugetni hodnota k 31. prosinci 2005 &ini
817 mil. K&) ani rezervu na pfipadné penéle.”

Na zakladé provedeného auditu jsme dne 11. dubna 2006 vydali o konsolidované Gcetni zavérce, ktera je soucasti této konsolidované vyrocni zpravy, zpravu
nasledujiciho znéni:

.Provedli jsme audit pfiloZené konsolidované rozvahy spole¢nosti UNIPETROL, a.s. (,Spole¢nost") a jejich dcefinych spole¢nosti (,Skupina”) k 31. prosinci 2005

a souvisejicich konsolidovanych vykazl zisku a ztraty, pohybt ve vlastnim kapitalu a penéznich tokd za rok 2005. Za konsolidovanou uéetni zavérku je odpovédny
statutarni organ spole¢nosti. Nasi odpovédnosti je vyjadfit na zakladé auditu vyrok o této konsolidované Gcetni zavérce. Audit jsme provedli v souladu s Mezinarodnimi
auditorskymi standardy. Tyto standardy pozaduji, abychom audit naplanovali a provedli tak, abychom ziskali pfimérenou jistotu, Ze Gcetni zdvérka neobsahuje vyznamné
nespravnosti. Audit zahrnuje vybérové ovéreni podklad(i prokazujicich Gdaje a informace uvedené v Gcetni zavérce. Audit rovnéz zahrnuje posouzeni pouZitych G¢etnich
zasad a vyznamnych odhadt ucinénych spole¢nosti a zhodnoceni celkové vypovidaci schopnosti Ucetni zavérky. Jsme presvédceni, Ze provedeny audit poskytuje
priméreny podklad pro vyjadieni naSeho vyroku.

Podle naseho nazoru konsolidovana ucetni zavérka podéava ve vSech vyznamnych ohledech vérny a poctivy obraz finanéni situace Skupiny k 31. prosinci 2005 a vysledku
hospodareni a penéznich tokd za rok 2005 v souladu s Mezinarodnimi standardy finanéniho vykaznictvi ve znéni pfijatém EU.

Aniz bychom vyjadfovali vyrok s vyhradou, upozoriiujeme na skute¢nosti uvedené v bodech 16 a 17 pfilohy konsolidované tcetni zavérky. Spole¢nost UNIPETROL, a.s.
vede soudni spor se spoleénosti DEZA, a.s., ktery se tyka prodeje akcii spoleénosti AGROBOHEMEE a.s. a ALIACHEM a.s. Vysledek sporu je nejisty a mizZe mit vyznamny
negativni dopad na hodnotu podilt ve zminénych spolecnostech. Spole¢nost nevytvofila opravnou polozku k témto investicim (ic¢etni hodnota k 31. prosinci 2005 ¢ini

3 654 mil. K&) ani rezervu na pfipadné penale.”

Ovérili jsme téz soulad ostatnich finanénich informaci uvedenych v této konsolidované vyroéni zpravé s auditovanou nekonsolidovanou a konsolidovanou Ucetni
zavérkou. Podle naseho nazoru jsou tyto informace ve vSech vyznamnych ohledech v souladu s ndmi ovéfenou nekonsolidovanou a konsolidovanou Gcetni zavérkou.

Za Uplnost a spravnost zpravy o vztazich mezi propojenymi osobami odpovida statutarni organ spole¢nosti. Nasi odpovédnosti je ovéfit spravnost udaji uvedenych
ve zpravé. Nezjistili jsme Zadné skutecnosti, které by nas vedly k ndzoru, Ze zprava obsahuje vyznamné nespravnosti.

V Praze dne 11. dubna 2006
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This document is an English translation of the Czech auditor's report.
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Auditor’s report to the shareholders of UNIPETROL, a.s.

On the basis of our audit, on 11 April 2006 we issued an auditor’s report on the Company’s statutory unconsolidated financial statements, which are included in this Consolidated
annual report, and our report was as follows:

“We héve audited the accompanying unconsolidated balance sheet of UNIPETROL, a.s. as of 31 December 2005, and the related unconsolidated statements of income, and cash
flows for the year then ended. These unconsolidated financial statements are the responsibility of the Company’s management. Our responsibility is to express an opinion
on these unconsolidated financial statements based on our audit.

We conducted our audit in accordance with the Act on Auditors and International Standards on Auditing and the relevant guidance of the Chamber of Auditors of the Czech Republic.
Those standards require that we pian and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles. used and significant
estimates made by the Company’s management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the unconsolidated financial statements give a true and fair view of the unconsolidated financial position of UNIPETROL, a.s. as of 31 December 2005, and
of the unconsolidated results of its operations and its cash flows for the year then ended in accordance with the Act on Accounting and relevant legislation of the Czech Republic
and in accordance with International Financial Reporting Standards as adopted by the E.U.

Without qualifying our opinion, we draw attention to Noté 13 and Noté 30 to the unconsolidated financial statements. There is a dispute between the Company and DEZA, a.s.
relating to the séle of shares in AGROBOHEM(fi a.s. and ALIACHEM a.s. The result of this dispute is uncertain and there may be a significant negative effect on the value of these
shares. No impairment charge has been established in respect of these shares (carrying amount of CZK 817 million at 31 December 2005) and no provision has been established
in respect of possible penalties.”

On the basis of our audit, on 11 April 2006 we issued an auditor’s report on the Company’s Consolidated financial statements, which are included in this Consolidated annual
report, and our report was as follows:

“We héve audited the accompanying Consolidated balance sheet of UNIPETROL, a.s. (the “Company”) and its subsidiaries (“the Group") as of 31 December 2005, and the related
Consolidated statements of income, changes in equity and cash flows for the year then ended. These consolidated financial statements are the responsibility of the Company’s
management. Our responsibility is to express an opinion on these Consolidated financial statements based on our audit. We conducted our audit in accordance with International
Standards on Auditing. Those standards require that we pian and perform the audit to obtain reasonable assurance about whether the financial statements are fiee of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing

the accounting principles u$ed and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit
provides a reasonable basis for our opinion.

In our opinion, the Consolidated financial statements give a true and fair view of the financial position of the Group as of 31 December 2005, and of the results of its operations
and its cash flows for the year then ended in accordance with International Financial Reporting Standards as adopted by the E.U.

Without qualifying our opinion, we draw attention to Noté 16 and Noté 17 to the Consolidated financial statements. There is a dispute between the Company and DEZA, a.s.
relating to the séle of shares in AGROBOHEMIE a.s. and ALIACHEM a.s. The result of this dispute is uncertain and there may be a significant negative effect on the value of these
shares. No impairment charge has been established in respect of these shares (carrying amount of CZK 3,654 million at 31 December 2005) and no provision has been established
in respect of possible penalties.”

We have reviewed other financial information in the Consolidated annual report for consistency with the audited financial statements. In our opinion, the information is consistent
in all material respects with the audited financial statements.

The management of the Company is responsible for the completeness and accuracy of the report on relations between related parties. Our responsibility is to review the accuracy of the
information included in the report. During our review nothing came to our attention that would cause us to believe that the information contained in the report is materially inaccurate.

Prague, 11 April 2006
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Predmeét podnikani

(dle ¢lanku 4 stanov spolecnosti)

= ¢innost podnikatelskych, finanénich, organizacnich a ekonomickych poradct
= Cinnost technickych poradct v oblasti:
- vyzkumu a vyvoje
- chemie
- ochrany Zivotniho prostredi
- logistiky
= vyzkum a vyvoj v oblasti pfirodnich a technickych véd
= sluzby v oblasti administrativni spravy a sluzby organizacné hospodaiské povahy u fyzickych a pravnickych osob
= poskytovani sluzeb v oblasti bezpe¢nosti a ochrany zdravi pfi praci
= poskytovani software a poradenstvi v oblasti hardware a software
= zpracovani dat, sluzby databank, sprava siti
= zprostiedkovani obchodu
= zprostiedkovani sluzeb
= poradani odbornych kurzU, skoleni a jinych vzdélavacich akci véetné lektorské ¢innosti
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Scope of Business Activities

(pursuant to article 4 of the Articles of Association)

= business, finance, organization and economic consulting
= technical consulting in:
- research & development
— chemistry
— environmental protection
- logistics
= research and development in natural and technical sciences
= services in the area of administrative management and organizational-economic services endered to physical and legal entities
= services in the area of occupational health&safety
= provision of software, hardware and software advisory services
= processing of data, databank services, network administration
= agency services for businesses
= services intermediation
= organization of specialized courses, training and other education events, including lecturing activities
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Zakladni udaje o spolec¢nosti « Issuer’s Corporate Details

Obchodni firma: UNIPETROL, a.s.
Sidlo: Klimentska 10, 110 05 Praha 1
IC: 61672190

DIC: CZ61672190

Bankovni spojeni: ABN AMRO Bank N. V., pobocka zahrani¢ni banky,
Praha 1, €. Gétu 29129/5400

Datum zaloZeni: 27. 12. 1994 - spole¢nost zaloZena
na dobu neurcitou

Datum vzniku: spolecnost vznikla dne 17. 2. 1995

Zapis v obchodnim rejstfiku: Méstsky soud v Praze, oddil B,
vlozka 3020

Pravni forma: akciova spolecnost, zaloZzena dle ¢eského
pravniho radu

Tel.: 225 001 444

Fax: 225 001 447

Internet: www.unipetrol.cz

E-mail: info@unipetrol.cz

Auditor: KPMG Ceska republika, s.r.o.

Spolecnost je soucasti konsolidacni Skupiny UNIPETROL

Nazvy spolecnosti Skupiny UNIPETROL (UNIPETROL, a.s.,
CHEMOPETROL, a.s., KAUCUK, a.s., BENZINA a.s.,

CESKA RAFINERSKA, a.s., PARAMO, a.s. a SPOLANA a.s.,
UNIPETROL RAFINERIE a.s.) jsou v textu této zpravy uvadény také
ve zjednodugené podobé (UNIPETROL, CHEMOPETROL, KAUCUK,
BENZINA, CESKA RAFINERSKA, PARAMO, SPOLANA,
UNIPETROL RAFINERIE).

Company: UNIPETROL, a.s.

Registered office: Klimentska 10, 110 05 Praha 1
Corporate ID: 61672190

Tax ID: CZ61672190

Banking reference: ABN AMRO Bank N. V., a foreign bank branch,
Praha 1, account no. 29129/5400

Date of establishment: 27 December, 1994 - the company
was established for an indefinite period

Date of incorporation: company was incorporated on 17 February, 1995

Entry in the Register of Companies: the Municipal Court in Prague,
File B, Insert 3020

Legal form: joint-stock company, established in accordance
with the Czech legislation

Tel: +420 225 001 444

Fax: +420 225 001 447
Internet: www.unipetrol.cz
E-mail: info@unipetrol.cz

Auditor: KPMG Ceska republika, s r.o.
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